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French poll puts 
p5% in favour of 
Maastricht treaty 


An opinlon poll conducted In France yesterday, 
the first sincePresident Francois Mitterrand’s 
live appearance in a television debate on European 
. union, put support for the Maastricht treaty at 
&5 per cent. The poll appeared to confirm the 
positive impact of Mr Mitterrand’s TV appearance 
on Thursday. Page 22 

_ Jtaly suspends Boankut fUghtmt Italy has 
suspended humanitarian flights to Sarajevo as 
-evidence mounted that the aircraft which crashed 
killing its four-man crew near the Bosnian capital 
had been hit by a missile. Page 2 

/Eurotunnel has been told by bankers to settle 
its dispute over the cost of building the channel 
tunnel by Monday night Without an agreement 
with Transmanche Link, the Anglo-French consor- 
tium, Eurotunnel may not be allowed access to 
funds. Page 22 - 

Japan’s trade cwpius soars: Japan’s current 
account surplus soared in July to $9.64 bn (£48bn), 

89 per cent higher than a year ago, the 16th consec- 
utive month of year-on-year increases. Page 3 

Belfast ahooQng: British troops were accused 
of murdering an-unarmed Catholic teenager who 
was shot in the back in the republican New Lodge 
'area of north Belfast Peter McBride, 18,- had been 
searched by ScoterGiwds min utes earlier. 

S.G. Warixirg Securities, leading UK 
stockbroker, is to stop making a market in the 
shares of 362 companies, claiming it no longer 
makes commercial sense to trade such illiquid 
stocks. Page 22 

KLM Royal Dutch AfrBnes said it had won 

unrestricted access to US airports under a bilateral 
“open skies" agreement between the US and Dutch 
governments. KLM would be the first European . . 
carrier to have won such an agreement, i 

China’s finance minister quits: Wang 
Btngqian, who presided over a widening budget 
deficit as Beijing sought to keep state industries 
afloat, hasTesigned after ll years in office. Page 3 

Tour o perator epMapaqss. DHG (UK), which 
specialises in package holidays to Turkey, ceased 
trading yesterday^ the Civil Aviation Authority 
said. The CAAhas called in its bond of £L3m 
from the Twickenham-based company. Thneshare 
companyclosesQ®fcerPage5 - . 

itilS saterycoats; SaUuy costs of national -- 

to^5L4znaq^lnst I 
only a 50 per cent rise for the medical staff salary 
bill over the same^eriod. Page 4 ' ; 

. Philip Morris, US tobacco group, is to. build 
£ factory to produce Marihbro cigarettes near 
St ^ebatVbuig. TTremulti-million-dollar plant 
^jll employ, at least 600 workers. Page 10 ; .• 

■ Isosceles, fire leveraged buy-out vehicle for 
the Gateway food retail business, reaffirmed its 
plans for a flotation in 1995 when announcing 
results for the year. Page 8; Lex, Page 22 

Ecuadorian reform: Quito announced 
long-awaited economic reform measures, including 
the privatisation of state-owned enterprises aed 
cuts in public spending. Page 3 

Hurd pledge on Somalia: Dou^as Hutd, 
foreign secretary, said the crisis in Somalia was 
worsening and promised the EC would increase 
humanitarian aid; Page 3 1 .■ •• * 

Pearson, publishing, banking and Industrial 
gtoup, suffered a 14 per cent drop in pre-tax profits 
to £34 An for the half year ended Tune 30 - 3a 
better result than the City had expeiriecE. PageS 

llfF requesh Ukraine wants up to 36ibn 
(£385bn) from the IMF to stabilise its proposed 
nfew currency. Ukraine claims recovery. Page 1 

Laird Group, car components and industrial 
products company, has defied trends to the automo- 
tive industry, to report a.43 per cent increase: 
in' interim pre-tax profits. Page 8; Lex, Page 22 •• 

WaH street Bros A serious fire in a Wall Street 
area building .caused the suspension of trading 
at the American Stock Exchange after smoke 
got into the market's ventUationsystem. . 

Time run* ouHor Superman: Sxgraman, 

5< the hero with superhuman strength, dean 
wwk habits, and X-ray vision, is to dieTn November 
Intiand-to-hand combat with an-afrfcn named . . 
Doomsday, DC Cbmlcsy which is owned by Time 
Warner, has deckteiL : • • - ;• _ ‘ 
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Fed funds rate cut ■ Economy weaker than expected 

Dollar and sterling hit 
by poor US jobs data 


By Michael Prowse In 
Washington and 
James BIBz in London 


THE DOLLAR and sterling came 
under renewed selling pressure 
yesterday after worse-than-expec- 
ted US employment figures indi- 
cated that the economy was far 
weaker than thought 

After the news that US non- 
form payrolls had plunged by 
83,000 in August, the Federal 
Reserve further relaxed monetary 
policy by signalling a cut of ft 
point to 3 per cent in the Fed 
hinds rate, at which US banks 
lend to each other. 

The jobs data Immediately 
reversed the revival of the dollar 
and starling which had followed 
the UK government's decision on 
Thursday to borrow EculObn 
(£7L27bn} of foreign currencies in 
the coming months and sell them 
for pounds. 

The dollar yesterday fell by 
nearly 4 pfennigs in the space of 
an hour, bitting DM18940 at one 
point Sterling lost most of the 
gains it had made in the previous 
24 hours to close unchanged in 
London at DM2.80. 

The payroll report showed that 
the US economy is in a worse 
state than bad been expected and 
was seen last night as an embar- 
rassment to President George 
Bush's administration. 

Analysts had been expecting 
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employment in the US to rise by 
about 150.000 last month. The 
news was particularly gloomy 
because it incorporated the bene- 
fits of the US government's sum- 
mer jobs programme, without 
which employment would have 
fallen by 183,000. 

“The report is an 
across-the-board disaster", said 
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Mr Norman Robertson, chief 
economist at Mellon Bank in 
Pittsburgh. “It raises the possibil- 
ity that the economy may be slip- 
ping into another decline." 

The cut in the Fed ftinds rate 
was the first reduction in US 
interest rates since July, when 
the US central bank cut both the 
discount rate and the Fed funds 
rate by ft point 

The Fed funds rate sets the 
level of short-term interest rates 
throughout the country but Is 
not psychologically as important 
as the discount rate. 

The UK government’s large for- 
eign currency borrowing plan 
was intended to protect sterling 
against such a move as well as 
against uncertainty within the 
European exchange rate mecha- 


nism in the run-up to the Septem- 
ber 20 French referendum on the 
Maastricht treaty. 

The Fed has lowered 
short-term interest rates by more 
than 5 percentage points since 
the recession began in the sum- 
mer of 1990. Although these rate 
cuts have had little impact on the 
economy, they have helped to 
depress the dollar. 

With official short-term inter- 
est rates in Germany at 9.75 per 
cent, yesterday’s move seems set 
to increase the incentive for 
investors to move funds into 
D-Marks from the dollar. 

The dollar plunged yesterday 
before recouping some of its 
losses in London, where it closed 
at DM1.4030, nearly a pfennig 
down on the day. Sterling fell to 
a low of DM2.7950, but recovered 
to close unchanged on the day at 
DM280. 

The US employment figures 
also checked the sharp rise in 
equities that followed the 
announcement of the British for- 
eign borrowing plans. After ris- 
ing by 68.9 on Thursday, the 
FT-SE loo index closed down 19.7 
at 28628. 

The Bush administration drew 
some comfort from a slight 
decline in the unemployment 
rate, to 78 per cent compared 
with 7.7 per cent in July, even 
though this reflected the impact 
of the summer jobs programme 
on teenage unemployment 



Italian action fails to boost lira 


Child ? s play: a youngster examines the wreckage of the 
Italian relief aircraft snot down on the way to Sarajevo. Italy 
suspends further aid flights to Sarajevo, Page 2 

Patten rules out 
return of O-level 


By Robert Graham in Rome 

ITALY forced up interest rates 
yesterday by 1.75 percentage 
points, the biggest increase in 11 
years, and drew on international 
central bank credits in a fresh 
attempt to protect the lira. 

The rise in the Bank of Italy’s 
discount rate to 15 per cent, the 
highest since 1985. was accompa- 
nied by further heavy interven- 
tion but gave no significant boost 
to the lira. 

The Italian currency finished a 
nervous European trading day 
close to its floor in the European 
Monetary System against the 
D-Mark. 

The. international efforts to bol- 
ster' the lira, backed by the Ger- 
man and Belgian central banks, 
represented one of the largest 
EMS support operations since the 


August car 
sales well 
below target 

By Kevin Done 

Motor Industry Correspondent 

UK NEW CAR registrations In 
August, the most important sales 
month of the year, rose slightly 
by 1.7 per cent compared with 
last year, but motor industry 
leaders warned that there was no 
sign of underlying recovery. 

Rover, which has introduced a 
three-day week on Metro and 
Mini assembly at Longbridge, 
Birmingham, last night 
announced further reductions in 
output of its Rover 200/400 series. 

Overall new car registrations 
last month rose to 373,804 from 
last year’s depressed level of 
367,646, but demand remained 
well below industry forecasts for 
sales of around 400.000. 

Sales have failed to rally 
despite heavy marketing by car 
makers including widespread 
dealer discounting, manufacturer 
cash rebates and offers such as 
free Insurance, free road fund 
licence and low-cost finance. 

Sales foil to recover, Page 4 


last full-scale realignment nearly 
six years ago. 

In spite of the action, the lira 
dosed in Milan at its EMS floor 
of 765.40 against the D-Mark. In 
London it dosed just off its floor 
at 765.0. 

Italian commercial banks said 
they would match the discount 
rate Increase with a matching 
rise in their interest rates 
charged to customers. 

The discount rate move was 
accompanied by increases in 
short-term money market rates, 
which yesterday were about 18 
per cent. Mr Giovanni Agnelli, 
chairman of the Fiat group, was 
quoted as saying: “We are very 
concerned. Interest rates have 
reached unbearable levels for 
industry." 

The Bank of Italy said the lira 
bad become vulnerable after the 


UK’s move on Thursday to bor- 
row EculObn of foreign curren- 
cies to prop up sterling. This 
shifted international selling pres- 
sure from the pound to the lira. 

In intervening to support the 
lira, the Bundesbank and Belgian 
central bank were acting under 
EMS rules requiring automatic 
action to prop up weak curren- 
cies once they touch their floor. 

Although the Italian authori- 
ties insisted the country was not 
running short of foreign 
exchange reserves, the Bank of 
Italy's convertible currency hold- 
ings have fallen sharply during 
the lira's weakness of the past 
two months. 

The last published figures for 
Italy’s foreign currency reserves 
at the end of July showed a total 
of L27.S08bn against L3S.583bn 
tbe previous month and 


L66813bn in July 1991. 

Partly in response to this drain 
on reserves, the Bank of Italy 
announced yesterday it was mak- 
ing use of EMS credit facilities 
enabling it to borrow unlimited 
amounts of strong currencies for 
up to 2ft months to defend the 
lira's parity. 

Using foreign currency drawn 
from the other EMS central 
banks, the Bank of Italy inter- 
vened early in the day selling 
DM890m and BFrSOOrn to protect 
the lira. The Bundesbank, accord 

Continued on Page 22 
World Stocks, Page 19 


By Philip Stephens, 

Political Editor 

SPECULATION that the 
government might reintroduce 
the O-level examination following 
the GCSE standards controversy 
has been dispelled by Mr John 
Patten, the education secretary. 

Mr Patten said his aim was to 
improve the present system 
rather than abolish it. His 
remarks follow the furore sur- 
rounding a report by Her Majes- 
ty’s Inspectorate which suggested 
that standards may have been 
slipping since the GCSE replaced 
the two-tier system of O-levels 
and CSEs in 1988. 

The report prompted Mr Patten 


to demand an investigation by 
the independent examination 
boards. 

It also raised the hopes of edu- 
cational traditionalists and right- 
wing Tories that the single exam- 
ination might be scrapped. 

In an interview with the FT, 
Mr Patten rejected criticism from 
the Labour party and teachers* 
unions that he had used the 
report to undermine confidence 
in the GCSE. 

He expected the boards, which 
will be holding a joint meeting 
later this month, to respond 
swiftly to the "serious criticisms" 
of the inspectors. But he added 

Man in the news. Page 6 


National Savings 
look to the far side 


By Philip Coggan, 

Personal Finance Editor 

NATIONAL SAVINGS has 
unveiled the latest weapon in Its 
battle for the nation’s wallets - 
Gary Larson. The Far Side car- 
toonist’s work will head a cam- 
paign aimed at persuading pri- 
vate investors to help fund the 
UK’s growing budget deficit 

Larson's work will appear in 
animated version for the first 
time in a series of UK television 
adverts starting on Wednesday. 
British animators have adapted 
tbe US artist's cartoons, which 
mainly involve anfannU and are 
noted for their off-beat humour, 
with the creator’s approval. 
Newspaper advertisements will 
also carry Larson’s cartoons. 

National Savings says the cam- 
paign is aimed at attracting 
many Investors, often in the 30 
to 60-year-old range, who regard 
the government department’s 
products as down-market and 
dalL The cartoons are designed 
to give the investment schemes a 
more op- to-date image. The cam- 
paign will be cheapo 1 than the 
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Go for the big one: National 
Savings' new advertisement 

department’s previous efforts 
which have involved actors and 
location filming. 

The advertisements will be 
monitored closely by the build- 
ing societies, which have been 
complaining about the National 
Savings department’s success in 
attracting savers. Rates on 
National Savings products have 
been cut twice in an attempt to 
head off criticism. 
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PLUS PROSPECTS FOR 
CAPITAL GAINS. 


Morgan Grenfell Reserve Assets Bond Fund — the ideal 
solution if you’re looking for a high total return with low risk. 

By investing in a portfolio of international bonds - managed by 
our top-performing investment specialists** — the Fund aims to pay an initial 
estimated gross annual dividend of 10.S% with prospects for capital gains. 

Callfree 0800 282465 today. 

"Initial cMimatcd grow annujl dividend- ** Performance Morgan Grenfell International Bond Exempt 
Fund ilncc Lunch (1. 12.89} 10 1.9.92, offer to bid. nn Income reinvested, source Micropal. 

You should remember that the price of shares and rfv income from them mav fell u well as rise, and 
you may nor get back the amount you originally invest. 
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returns. Changes In exchange ram may also affect 
i he value. 

Utued hr Morgan Grenfell Investment Fund* 
Limited, 20 Flnahurv Circus. London EC2M HIT. 
Member oflMRO. 
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Wall Street welcomes Fed cut | 


By Michael Prowse 
In Washington 

THE US Federal Reserve’s 
decision to respond to a dismal 
employment report, with a 
'/« -point cut In the federal 
hinds rate to 3 per cent, was 
welcomed on Wall Street yes- 
terday as striking a sensible 
balance between the domestic 
and international needs of the 
economy. 

But for the chronic weakness 
of the dollar and the immi- 
nence of the presidential elec- 
tion in November, the Fed 
might have been tempted to 
announce another cut In the 
discount rate which, at 3 per 
cent, now sets a floor for the 
federal funds rate. 

Nudging down the federal 
funds rate (the cost of over- 
night funds in the interbank 
market) was a way to appear 
responsive to domestic eco- 
nomic needs without further 
destabilising currency mar- 
kets. 

The plunge In payroll 

Delors 
attacks 
US over 
subsidy 
on wheat 


By Lionel Barber 
in Brussels 

MR Jacques Delors, European 
Commission president, yester- 
day heavily criticised the US 
plan to double its subsidised 
exports of wheat and warned 
that this could undermine 
efforts to reach a trade agree- 
ment through the General 
Agreement on Tariffs and 
Trade. 

He called US President 
George Bush's plan to use SI bn 
to subsidise the export of 29.1m 
tonnes of wheat to some 28 
countries an "aggressive act". 

Abandoning the informal 
truce between US and EC nego- 
tiators on Gatt, the commis- 
sion president said the US 
move bad vindicated the Euro- 
peans' refusal to bend to Wash- 
ington's pressures to reduce its 
own subsidies. 
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employment last month was 
sharp enough to raise worries 
that the US economy is head- 
ing for a triple-dip recession. 

Non-farm employment fell by 
83,000 to 108.5m, despite the 
Bush administration's 
attempts to massage the fig- 
ures with a generous federal 
summer jobs programme. 
Excluding the effects of federal 
intervention, employment fell 


by 183,000 - the kind of figure 
expected at the depths of reces- 
sions. 

Wall Street analysts had 
expected employment to rise 
by about 150,000. 

The weakness was pervasive. 
Manufacturing and retailing 
shed 97,000 and 71,000 jobs 
respectively, showing the soft- 
ness of both production and 
consumer demand. Other sec- 
tors shedding jobs included 
construction, mining, retailing, 
wholesaling and transport 

Overall, private sector 
employment was not signifi- 
cantly higher last month than 
in April last year, the month 
many economists believe was 
the trough of the recession. 

Analysts discounted the few 
positive elements in the figures 
yesterday. The unemployment 
rate (based on household 
rather than payroll data) fell 
slightly - to 7.6 per cent 
against 7.7 per cent in July. 
But the decline was entirely 
accounted for by lower teenage 
Joblessness via the summer 


jobs programme. 

Recent indicators have been 
consistently weaker than 
expected. Consumer confidence 
slipped further In August, hav- 
ing fallen sharply in July. 
Orders for durable goods fell in 
July, as did housing starts and 
new home sales. 

Few analysts, however, are 
yet willing to forecast a return 
to outright recession, mainly 
because there has been no sud- 
den shock to the economy, 
such as an oil price or interest 
rate increase. But most are 
scaling back already weak 
growth forecasts. 

“This is a very dismal 
report," said Mr Edward 
McKelvey. a senior economist 
at Goldman Sachs, the invest- 
ment b ank. The employment 
figures pointed to economic 
growth of little more than 1 per 
cent at an rate, a dis- 

mal showing by US standards. 
O nly a few months ago, econo- 
mists were confidently fore- 
casting growth at an annual 
rate of 2J>-3 per cent 


His remarks came during a 


French radio broadcast on the 


Maastricht treaty. 


After the broadcast, Mr 

•:* : .-:*=r^ 

Defers said the US plan would 

j:. 

double the amount of its subsi- 


dised wheat on world markets, 


directly challenging the EC’s 

: j! 

markets in Pakistan, Kenya 


and Latin America. 


“It is a very bad sign," he 


said. 


Some countries, such as Bra- 

%» - 1 


zil have declared they will not 
buy subsidised wheat from the 
US, while US officials said yes- 
terday that the announcement 
was partly aimed pressing the 
EC to reduce its export subsi- 
dies in agriculture. 

Mr Delors acknowledged that 
Mr Bush's announcement was 
probably meant to win US 
farmers’ votes in the presiden- 
tial election in November, but 
he complained that the US was 
aggravating tensions over 
trans-Atlantic trade through 
its policy of benign neglect of 
the dollar. 



down in 
Germany 

By Christopher Parkas 
In Bonn 

THE rising value of the 
D-Mark hit Gentian industry’s 
export order books in July, the 
economics ministry said yes- 
terday. Incoming orders from 
foreign customers, already 
depressed by recession, fell a 
real iL5 per cent In July, com- 
pared to Jane. 

Combined with a 0.5 per 
cent rise in domestic demand, 
Hiis produced an overall fell of 
0.5 per cent in new orders at 
manufacturing and mining 
companies. 

A comparison of develop- 
ments in Jane and July, mea- 
sured against the previous two 
months and considered more 
reliable, showed total orders 
down 2 per cent 
Compared with the equiva- 
lent period last year, the 
redaction was 4.5 per cent In 
volume and 3.5 per cent in 
value. 

Capital goods manufacturers 
have been especially hard hit 
by slowing Investment at 
home and abroad. Their June/ 
July orders were 7.4 per cent 
lower in volume and 5.2 per 
cent down in value, compared 
with a year earlier. 

Underlining the strains in 
the industry, MAN Gutehoff- 
uungshfitte, a plant and engi- 
neering subsidiary in the MAN 
group, yesterday announced 
plans to cat 420 jobs. 

Krupp Stahl, one of Ger- 
many’s leading steel-makers, 
announced a plunge into the 
red in the first half of this 
year. After profits of DM44m 
(£15.7m) in the first six 
months of 1991, it reported a 
loss of DM3 2m. 

Krupp loss, page 10 


Bonn politicians alarmed 
at poll debate in France 



By Quentin Peel In Bonn 

THE GERMAN 
political estab- 
lishment has 
followed the 
Maastricht ref- 
e r-e n d u m 
debate in 
neighbouring 
France with no little surprise 
and niwryn. 

But the German citizen in 
the street, if following the 
debate at all, seems to be dedd : 
edly unruffled. 

“If the French vote No in the 
referendum, it would devastate 
the political leadership, and 
probably delight most of the 
German people," according to 
one senior European diplomat. 
"It would shake the founda- 
tions of the Franco-German 
alliance at government level 
and simultaneously reinforce 
the relationship at the grass 
roots." 

Chancellor Helmut Kohl’s 
decision to intervene in the 
marathon French television 
debate on Thursday night, and 
urgently to plead for a Yes 
vote, was a clear demonstra- 
tion of just how important a 
positive outcome is for Bonn. 

“If Mitterrand wins, then 
Kohl wins - and the opposite 
is also true " said a senior gov- 
ernment official “The chancel- 
lor has invested a lot of credi- 
bility in Maastricht. We were 
worried, but now less so. We 
assume the outcome will be 
positive.” 

Until the past few days, the 
German public bad paid little 
attention to the French debate, 
preoccupied with its own prob- 


lems of unification, immigra- 
tion, and the bloody battles in 
former Yugoslavia. 

The emergence of Germany 
itself as an issue in the referen- 
dum campaign has started to 
change that, along with the 
growing realisation that a Yes 
vote is no longer a foregone 
conclusion. Yet there appears 
to be no contingency planning 
in Bonn for a French No: It is 
an outcome too ghastly to con- 
template," said one German 
official 

The political establishment 
in Boon - the leaders of all 
the main political parties - is 
painfully aware that its dedica- 
tion to European integration Is 
increasingly out of step with 
popular opinion. The polls 
have shown a steady and rela- 
tively rapid switch in senti- 
ment against further integra- 
tion, particularly by way of 
hostility to the exchange of the 
D-Mark for a single European 
currency and doubt about the 
benefits of a frontier-free Euro- 
pean market. 

Dr Dieter Roth of the Mann- 
heim-based Wahlen institute 
for opinion research says that, 
in July, there was still a major- 
ity in favour of Maastricht in 
Germany, by 5034 per cent. He 
expects a new poll in two 
weeks to show a far narrower 
margin. 

“We can say very clearly 
that, since Maastricht, the Ger- 
man enthusiasm for Burope 
fee declined," he says. "In par- 
ticular, a laige majority of the 
population does not want the 
D-Mark to be replaced by the 
Ecu. in June, about 70 per cent 
were opposed to that." 


That Is a process indepen- 
dent of the French debate. 
What has upset the commenta- 
tors is the emergence of the 
“German bogey" as an argu- 
ment on' both sides of the 
French di vide. The Yes cam- 
paigners say Maastricht Is 
essential to bind the German 
giant; the No campaigners say 
European union will simply 
make France a German lapdog. 

"We are a bit concerned 
about some of the arguments 
being used," a German politi- 
cal observer says. "If they go 
on talking about German 
demons, it could have a nega- 
tive effect here. But, so Ear, the 
damage is limited. We have 
always known that this sort of 
thinking played a role among 
the French dlite. And they 
have to convince chauvinist 
French voters." 

The German government 
still feces a tough ratification 
of the EC treaty in the two 
houses of parliament. A deal 
has been agreed to give the 
Bundesrat, the upper house, 
more power to oversee EC leg- 
islation and take part in nego- 
tiations. Now the Bundestag, 
the directly elected lower 
house, is looking for similar 
powers. 

Perhaps most problematic of 
all, both chambers are demand- 
ing the right to hold a “vote of 
approval" before the EC can 
pass from stage two to the final 
stage three of economic and 
monetary union. That Is a con- 
cession the government is des- 
perate not to make, for it could 
call into question the whole 
European Monetary Union pro- 
cess. 


THERE IS A FREE LUNCH: Hundreds of homeless await a meal donated by a hamburger chain In 
Los Angeles this week. The number classified as poor in the US has reached a 27-year high 


Ukraine 

claims 

recovery 

By Chrystte Freeland In Kiev 

MR Vitold Fokin, Ukrainian 
prime minister, yesterday 
claimed that the national econ- 
omy has begun to pull out of 
its nose-dive, having grown by 
0.5 per cent In tbe year to 
July. Such a stabilisation 
could be contrasted with the 
large declines in production 
plaguing other ex-communist 
countries in eastern Europe. 

Also, Mr Fokin announced 
Ukraine is seeking a stabilisa- 
tion fond of between $6bn- 
$6.5bn from the International 
Monetary Fund, which the 
republic formally Joined on 
Thursday. Ukrainian officials 
had said they would need 
Slbn-S1.5bn from the IMF to 
cushion Ukraine’s planned 
currency, the hryvnia. 

In Washington, a Ukrainian 
delegation to the IMF, headed 
by Mr Hryhori Piatachenko, 
finance minister, was reported 
to have stack to the lower fig- 
ure. 

Mr Fokin claimed that. In 
July, production had increased 
by 0.5 per cent in comparison 
with July 1991. 

He added that, in the next 
day or two, he will unveil a 
new “Action Plan for the Econ- 
omy". He said his programme 
would simultaneously cut 
taxes and the budget deficit, 
bnt made tittle mention of pri- 
vatisation or other structural 
reforms. 


Italy suspends further 
aid flights to Sarajevo 


By Robert Graham In Rome, 
Laura Sllber In Belgrade and 
Frances Williams In Geneva 

THE ITALIAN government 
yesterday announced the sus- 
pension of forther humanitar- 
ian flights to Sarajevo as evi- 
dence mounted that the 
aircraft which crashed killing 
its four-man crew near the Bos- 
nian capital on Thursday had 
been hit by a missile. 

Mr Salvo Ando, Italian 
defence minister, said yester- 
day after a cabinet meeting: 
"The most probable thesis is 
that the aircraft was shot 
down." The G-222 military 
transport, flying without any 
armed escort, was easily identi- 
fiable flying at 10.000 feet on a 
route normally used for 
humanitarian flights at the 
timeof the incident. It was car- 
rying blankets to some 380.000 
people trapped by a five-month 
Seri) siege of Sarajevo. 

Mr Ando said this suggested 
that if the aircraft had been 
the subject of an attack, it was 
most likely to have come from 
a missile. 

Three of the bodies were 
recovered by UN rescue teams 
on Thursday evening while the 
fourth was recovered yester- 
day. From Belgrade, there were 
reports that two eyewitnesses 
had said the plane was hit 
before it crashed into moun- 
tains controlled by Moslem and 
Croat forces some 20 miles 


west of the capital And a local 
commander of the Croatian 
Defence Council yesterday 
admitted they had shot at 
American search and rescue 
helicopters which had gone to 
investigate the wreckage. 

Mr Ando said humanitarian 
flights would not be resumed 
"until we [have] found out 
what happened and above all 
who was responsible". 

In Geneva, the UN launched 
an urgent appeal for an addi- 
tional 2434m (£2 18m) “to avert 
a looming humanitarian disas- 
ter" in the former Yugoslavia 
this winter. However, the 
appeal covers less than half the 
more than $lbn a UN team of 
experts has said is needed for 
the period to next March. 

UN officials say that hun- 
dreds of thousands of people 
are at risk from hunger, cold 
and disease in the bitter Bal- 
kan winter. More than 600.000 
refugees in Croatia have no 
adequate shelter and over 2m 
people in Bosnia are living in 
war-tom areas, many in homes 
without water, heating or even 
window coverings. Once the 
first snowfalls come, many 
mountain roads will be Impass- 
able for relief convoys. 

Mrs Sadako Ogata. UN High 
Commissioner for Refugees, 
who presented the appeal In 
Geneva, said the International 
community had to act now. 
"Time is short and thousands 
of lives are at stake." she said. 


The UN call for funds covers 
“life-threatening priority 
needs” for the 2.7m people 
directly affected by the conflict 
in the former Yugoslavia. Half 
of these are children and the 
remainder are mostly women, 
elderly and disabled people. 
Almost 2m have fled their 
homes and others remain 
trapped in cities under siege. 

Meanwhile In Belgrade, dep- 
uties to the federal parliament 
debated a vote of no-confidence 
in Mr Milan Panic, prime min- 
ister of the internationally 
unrecognised Yugoslavia. They 
accused the outspoken prime 
minister of betraying Serbian 
interests at last week’s London 
Conference. 

In a lively defence, Mr Panic 
told deputies to the Socialist' 
dominated parliament that the 
London talks had been a turn- 
ing point for the unrecognised 
Yugoslavia. The no-confidence 
motion was proposed by depu- 
ties from the Socialist Party 
and the Serbian Radical Party, 
which is beaded by Mr Vqjislav 
SeseJj, an ultra-nationalist Mr 
Sesclj, who yesterday repeat- 
edly attacked the prime minis- 
ter, is the commander of a 
paramilitary wing and is 
known as Serbian President 
Slobodan Milosevic’s favourite 
politician. 

Mr Milosevic has been 
increasingly isolated after the 
failure of a bid to oust the 
prime minister. 


Austere 
budget in 
Portugal 

By Patrick Blum in Lisbon 

THE Portuguese government 
is preparing a tough cost- 
cutting 1993 budget to reduce 
its deficit in a further effort to 
accelerate nominal economic 
convergence with Portugal’s 
richer European Community 
partners. 

"It [will be] an investment 
and re structuri ng budget," Mr 
Jorge Braga de Macedo, 
finance minister, said in an 
interview with Semandrio 
Econdmko, a respected weekly 
newspaper. “Recurrent expen- 
diture will fall In nominal 
terms, but investment and 
spending on social services 
wflj grow 12-14 per cent" 
According to officials, the 
atm Is to reduce the budget 
deficit to 4 per emit of gross 
domestic product, compared 
with 5.2 per cent forecast for 
this year. All ministries, 
except justice and interior, 
will be required, to cut their 
administrative spending by 5 
per cent 

The right-of-centre social 
democratic administration is 
also seeking public sector 
wage rises of up to 4.5 per cent 
for most employees and of 
about 5.5 per cent for the low- 
est-paid. This Is likely to be 
bitterly fought by public sec- 
tor anions, which do not 
believe the minister's forecast 
of 5-7 per cent inflation for 
1993 - down from an expected 
9 per cent this year. Unions 
want 10-11 per emit pay rises. 

Mr Braga de Macedo said he 
expected the economy to grow 
fay about 3 per cent in 1993, 
compared with forecasts of 
2-2.5 per cent growth this 
year. 

The social democrats’ parlia- 
mentary majority will ensure 
approval of the budget. 


Treaty makes best-seller 



By Alice Rawathorn 
in Paris 

FRANCE’S 
bookshops 
have experi- 
enced a sudden 
surge of sales 
lately as people 
have flocked to 
buy books on 
the whys and wherefores of 
•Europ ean union, to help- make 
up their minds on how to vote 
in the Maastricht referendum 
on September 20. 

"We’ve been amazed," said 
Mr Jerome Castefet, manager 
of the bookshop at the Virgin 
Megastore on the Champs 
Elystes in Paris. "Some Maas- 
tricht books are selling so 
quickly that we can’t get keep 
up with demand.” 

The best-seller is the treaty 
itself, Traite de Maastricht, 
Mode D’Emploi (How to Use 
It), a 600-page tome that has 
already sold more than 55,000 
copies. The more accessible 
Mieux Comprendre le Traite de 
Maastricht (A Better Under- 
standing of the Maastricht 
Treaty), a 39-page pocket guide, 
is also going well 
The government has 


recorded the treaty on cas- 
settes for France's 100,000 blind 
voters. These cany a notice on 
European union in Braille and 
were made available at the 
state secretariat for the handi- 
capped, where the switchboard 
operator said: “The phone has 
not stopped ringing." 

Then there is the plethora of 
books trying to persuade the 
French to vote Yes or No on 
September 20. Le Nouvel 
Observateur magazine this 
week counted seven tracts 
from the No camp, four from 
the Yes, and six were uncom- 
mitted. 

The titles of the No and Yes 
tracts, are self-explanatory: 
Notre Europe Sans Maastricht 
(Our Europe Without Maas- 
tricht) by Mr Philippe de VU- 
tiers, tbe centre-right ITDF 
party politician who is one of 
the most active anti-Maastricht 
campaigners, paints a rosy pic- 
ture of Europe in general and 
France in particular if the 
treaty were rejected. 

Trans-Europe Express by Mr 
Jean-Louis Bianco, social 
attain s minister, ai«*> predicts a 
rosy scenario, if the treat is 
ratified. 

The aesthetics of the books 


are predictable too. The No 
camp favours the red, white 
and blue of the French tricolor 
flag; the Yes faction prefers the 
blue of the EC flag. 

Mr Henri Emmanuelli, 
socialist president of the 
National Assembly, has sprin- 
kled his book jacket with yel- 
low EC stars and a red Oui 
(Yes). 

Most of the Maastricht pub- 
lishers have spent as little as 
possible on derign. having sen- 
sibly concluded that any book 
about the treaty will probably 
be unsellable once the polls 
have closed on September 20. 

The big type and generous 
white space used in some 
books suggest that they were 
written In a hurry. 

The most successful of the 
political tracts is De L'Europe 
et de la France (On Europe and 
France) by Ms Marie-France 
Garaud, a prominent conserva- 
tive, and Mr Philippe SSguin. 
the Gaullist politician selected 
to represent the No camp in 
the television debate with Pres- 
ident Francois Mitterrand on 
Thursday. Their publishers 
claim tbe book has sold 50,000 
copies. 





IN THE AFFIRMATIVE: Kohl and Mitterrand cm screen during French TVs referendum debate 


Major and Baker adopt stands 
in Conservative party split 


By Alison Smith 

MR John Major, the British 
prime minister, yesterday 
again defended the Maastricht 
Treaty and called for a clear 
Yes in the French referendum, 
as one of Ids former cabinet 
colleagues, Mr Kenneth Baker, 
entered the Conservative party 
row over Europe with an 
endorsement of a No vote. 

"1 think it zs in our interest 
that that answer is Yes. I think 
it is even more In our interest 
if it is a resounding Yes," Mr 
Major said during a political 
visit to Wales. 

“That would be the best 
outcome of that referendum 
from the point of view of 
Europe as a whole and from 
the point of view of the United 
Kingdom," he told ' the 
Liverpool Daily Post 


Despite his call for the 
French to approve Maastricht, 
he admitted that the treaty had 
defects. 

“Everybody has a belief that 
it is the right way forward but 
not everybody likes every 
single part of the treaty," he 
said. 

By contrast, Mr Baker wrote 
In yesterday’s Dally Express 
that "The best message for the 
voters of France today is: 
‘Courage, mes braves, voter 
Non " • • 

He argued that a No vote 
would not lead to a political or 
economic crisis, but would give 
Europe longer to consider what 
was in the agreement. 

He envisaged that it would . 
still be possible to implement ' 
those parts of the treaty with 
which all 12 thember states' 


Mr Baker gave as examples 
of possible such areas greater 
Inter- governmental 
co-operation in dealing with 
international crime and in 
foreign policy. 

Mr Baker is not 
the only former senior 
Conservative minister to 
express opposition to the 
Maastricht agreement, but he 
is the only one still in the 
House at Commons, having left, 
the cabinet only at the election 
in April. 

His Intervention comes 
just a day after 
Lady Thatcher renewed her 
criticism of Mr Major’s 
approach to Europe, and just 
before the prime minister will 
again underline his personal 
co mmitment to the Maastricht 
treaty at an RC conference on 
Monday. 
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Hurd promises increased EC aid to Somalia 


Douglas Hurd: critical of slow 
response, by BN agencies 


By JuUan'Ozacme in Mogadishu 

MR Douglas Hurd, the British 
foreign secretary, yesterday said 
that the crisis in Somalia was wors- 
ening outside the capital and prom- 
ised the Earopean . Community 
would increase humanitarian aid, 
concentrate on turning relief into 
long-term recovery, and help with 
efforts to re-establish a government 
in the war-ravaged country. 

' Mr Hurd, who led an EC troika of 
min i ste rs on a one-day fact-finding 
mission to Somalia, «lsn admitted 
the world had been slow reacting to 
the crisis. He criticised United 
Nations agencies, which have not 
yet established a presence In the 
country to aid efforts to save up to 
L5m people feeing death from star- 


vation and disease. Although he 
refrained from naming them, Mr 
Hurd was thought to be referring to 
the World Health Organisation and 
the Food and Agriculture Organisa- 
tion. 

Mr Hurd made the comments after 
four hours in the shell-blasted capi- 
tal, Mogadishu, observing emaciated 
infan ts being fed, visiting a decrepit 
hospital and meeting aid workers. 
The EC troika also experienced the 
chaos and danger of Somalia as gun- 
men in “Mad Max" customised 
vehicles zoomed past their UN 
flagged convoy and an occasional 
shot was fired in the distance. 

At a Save the Children Fund feed- 
ing centre for severely m a lno urished 
children and lactating mothers, Mr 
David Shearer, SCF director, told the 


ministers that the EC should concen- 
trate on expanding emergency relief 
outside the towns and cities and 
should plan for the long-term in 
Somalia, after the “crisis falls off the 
world stage”. 

Mr Mohamed Ahmed Noor, the 
secretary for relief and rehabilitation 
of the faction that controls south 
Mogadishu, told Mr Hurd: “A politi- 
cal settlement must go side-by-side 
with relief. Everybody is fed up and 
ready to throw away their guns and 
what we need is for a country I fop 
Britain to call us together to talk.” 

The same point was stressed later 
after the EC convoy crossed the dev- 
astated front line and entered the 
north of the city, which is controlled 
by clan forces loyal to Mr Ali Mahdl 
Mohamed. 


Mr Mohamed, who arrived In the 
looted Range Rover that used to 
belong to toe former British ambas- 
sador, said: "Britain, as president of 
the EC, should help Somalia by giv- 
ing more aid, by playing a role in 
peacekeeping operations and by giv- 
ing us a band with political reconcil- 
iation.” 

Mr Hurd later reflected much of 
the advice his mission had been 
given. He particularly highlighted 
toe need for a tong-term recovery 
programme by the urgent provision 
of seeds and tools. “The interna- 
tional community should sustain 
relief after the television cameras 
have gone” be said. 

However, Mr Hurd steered clear of 
making any commitments on a Brit- 
ish or EC role in mediating a politi- 


cal dialogue between the warring 
factions. 

Asked earlier if he was in favour 
of a UN trusteeship for Somalia, Mr 
Hurd said he was in favour of an 
expanded UN presence and admini- 
stration of Somalia, where the gov- 
ernment and civil society have disin 
tegrated. But, he said, trusteeship 
would not be the right name, 'since 
the UN was bound by the sover- 
eignty of states. 

Mr Hurd said the 3,500 UN troops 
expected in Somalia should be 
deployed with careful consultation 
with the Somali authorities. “There 
are risks," he said, “but the troops 
are needed to make sure the relief 

effort works." Britain would not con- 
tribute any soldiers to the UN force, 
the foreign secretary said 


Weak consumer demand forecast to hit company profits 

Japan’s trade surplus soars 
strong yen lifts exports 


as 


By Steven/BuBOr and - 
Erriflco Terazono in Tofcy# 

■JAPAN’S current account 
surplus soared in July to 
39.6jllbn (£4.84bn), 89 : per cent 
higher than a year ago, the 
Ministry of Finance said yes- 
terday. . 

Hie announcement came as 
researchers at Nomura Securi- 
ties forecast a bigger than 
expected fall of nearly 18 per 
cent in company profits this 
year, in' toe wakeof -static con- 
sumer demand. 

The rise in the current 
account surplus marks the 
16th consecutive month of 
year-on-year increases and will 
add to the growing discomfort 
of the Japanese government, 
which has faced sharp calls 
from its trading partners to 
bring down *■ the trade 
surplus. 

The current surplus ; is a 
record ‘high for the. month, 
with the trade -surplus alone, 
which .excludes divisible items 
such as tourism and insurance, 
rising from S8,624bn to 


$ll,647bn. It puts Japan on 
course for record current 
account and trade surpluses 
this year. 

Imports during the month 
rose by a scant 0.4 per cent, 
while exports climbed by 12 
per cent The anaemic state of 
imports reflects toe weak state 
of domestic demand in Japan 
because of the slowdown in the 
economy. 

In spite of government 
efforts over many years to 
reduce Japan's dependence on 
exports for economic growth, 
exports are turning oat this 
year to be an important contri- 
bution to GNP growth. 

A finance ministry official 
attributed most of toe increase 
in exports to a rise in the value 
of the yen compared to a year 
ago. 

.- Japan once again became a 
net importer of tong term capi- 
tal in July, amounting to 
2374m, compared to capital 
exports of $7.4Sbn in June. 

Japanese net purchases of 
oveiseas securities ■declined 
sharply from $4.85bn to 


SLISbn. with bond purchases 
falling from S5.06bn to SZJJZbn. 

Foreigners were net purchas- 
ers of Japanese stocks and 
shares worth $59 lm, compared 
to SL95bn in sales daring Jane. 

The forecast of falling com- 
pany profits by Nomura 
Research Institute (NRI), the 
research arm of Nomura Secu- 
rities, is a bleak revision of its 
initial prediction of 10 per cent 
pre-tax corporate profits for 
the year to March 1993. 

Japanese companies had 
expected a rebound in earnings 
during the second half of the 
fiscal year, but are starting to 
revise down profit forecasts fol- 
lowing the prolonged economic 
slowdown. 

An unexpected slump in con- 
sumer demand is hitting prof- 
its. Although the Japanese gov- 
ernment expected stable 
consumer spending to lead the 
country out of recession, 
recent statistics reflect an 
increasing loss in consumer 
confidence. 

The government's failure to 
announce its economic support 


package pflrUer will also delay 
recovery. The government last 
week announced its package, 
which includes Yl0,700bn 
(£43bn) in public works spend- 
ing. NRI said the effects of the 
package are not expected to be 
felt until next fiscal year. 

Delayed rationalisation of 
operations and increasing 
depreciation costs were also 
cited as causes for lower than 
expected profits. Profits at the 
electrical machinery and preci- 
sion instrument sectors are 
expected to plunge 23 per cent, 
down from an initial projection 
of a 7.7 per cent decrease. 

The chemical sector is expec- 
ted to show a 38.6 per cent fall, 
the financial industry a 12.1 
per cent fall, and consumption 
related companies a decline of 
8.4 per cent 

However, for the next fiscal 
year to March 1994, NRI says 
the effects of the government’s 
package will be felt, and 
together with an increase In 
consumer demand, will lift cor- 
porate profits by &5 per cent 
toe first rise in four years. 


HK fears 
crossfire in 
US-China 
trade war 


By Simon Davies 
In Hong Kong 


i\. 


HONG Kong would lose 
$HK35bn tmetmVin trade if 
. toe US Imposes punitive tariffs 
oh China as a result of its 
Section 301 investigation, 
according to the Hong Kong 
government 

: A government report, aimed 
at alerting the US to the heavy 
price Hong Kong would have 
to pay for Washington's trade 
policy, estimated that 16,600 
jobs would be tost and GDP 
vittdd " fall .’ By " 0.7 -per: 

c^nt- 

The US 801 investigation 
f daws . Chinese' 
% oafetionism. On August 27, 
t e 'Administration published a 
I sHaf* J».9bn-worth of- US 
1 [ports .that would be 
( nsldered for retaliation. 
1 iriffir on these goods would 
b . incredsed-to. up to MO per 
d it'-: \l.~ . ■ ■?- ■ - • 

rhe . debate appears tohave 
heated up following the US 
dtotston to. ajtow toe sale of 
FISttghtere to .Taiwan; but Mr 
Chau Tak-bay/ Hong Kong’s 
secretary Tor’ 1 ' trade, and 
industry, was -adamant that 
this j would not ; sour the: 
dfjeasstoos. 

?i$ese are. purely trade 
negotiations and I do not 
believe other issues wfllaf&ct 
the outcome.” he said. ' 

Hong Kong’s exports are. 
expected to rise 30 per cent ttds 
year from the. 1991 level of 
$98bn. ' 

By comparison, the impact of 
the US trade action would be 
to remove more than one-fifth 
of that growth. " 

The Impact would be even 
greater if China countered toe 
America" moves by restricting 
US. imports. . 

Mr Chan said the 
government would present its 
report .to - the.. US 
administration and. he also 
urged other local trade 
groups to lobby the 
US. . 

He said the longer-term 
- Impact on Hong Kong would be 
far greater than the initial 
drop to trade: ' 

it would result in 
"weakening- of investment, 
interests, by.- Hong Kong and 
foreign companies in China, 
undermining of Hong Kong’s 
role as a gateway to 
Cltina and' major entrepot, 
and ; reducing: Hong* Kong’s 
longer-term- potential,” he 
argued. . . 

The deadline for the 
bilateral trade, negotiations is 
October IP. . • 


China’s ‘tired’ finance 
minister is 



WANG Bingqian, China’s 
finance minister, who presided 
over grwideiling budget deficit 
as Beijing sought to keep sag- 
ging state Industries afloat, 
resigned yesterday after 11 
years inoifflCe, Reuter reports 
from Betting. 

The official Xinhua news 
agency* said Mr Wang, 67, 
would retain bis position as a 
state cotmcfltor, or member of 
China’s cabinet The Branding 
committee., of China’s 
rubber-stamp parliament 
approved his resignation, and 
named former vice finance 
minister Liu Zhongli, 57, to 
replacehim. 

. Senior, leader Deng Xiaoping, 
88, hM japped up Ws calls for 
Chtoa’s’old guard to step aside 
in favour of younger officials 
since 'Re launched his latest 
drived. for faster economic 
reform, in January. 

MSrWShg'was known for 
f nmk AksagHOTprito of China's 
floaadftl situation. Prom the 


late 1980s he repeatedly 
warned of the dangers inherent 
in funnelling b illions of dollars 
in subsidies into inefficient 
state industries to preserve 
their role as the backbone of 
China's socialist economy. 

In his report to parliament in 
March, he effectively admitted 
that efforts to shake up state 
enterprises were floundering 
when he set the 1992 budget 
deficit target at Yuau20.78bn 
(£L9bn). In 199L the deficit hit 
Yn20.26bn, overshooting the 
target by Yn7.92bn. 

Mr Wang attributed toe 1991 
overrun to “loose management, 
expenses for over-staffed 
departments, sightseeing and 
banquets with public funds, 
too many subsidies and 
bonuses.” He has said he sees 
little hope of improvement tofa 
year. 

China's budget deficit would 
be Yn58b (£5.3bn) higher under 
standard international mea- 
surements, which count for- 


eign and domestic debt on the 
deficit side. 

While Wang’s analysis of 
China's financial problems 
may have won him few friends 
in the huge state sector, it is 
unlikely political problems 
were behind his resignation, 
according to political analysts. 
Xinhua hinted he was simply 
tired of the job. 

Little is known of his 
replacement Mr Liu served as 
vice-minister of finance in the 
mid-1980s and became deputy 
secretary-general of the State 
Council in 1990. 

The committee also removed 
railways minister Li Senmao, 
63, “for reasons of ill health”. 
Xinhua said. His reign over the 
nation's rail transport system 
has seen ft struggle to keep up 
with the demands of China's 
accelerating economic growth. 
His replacement, Han Zhubin, 
60, is a long-time official in 
China's railways administra- 
tion. 


k ^ 

BRAZIL’S political crisis now 
seems, cm likely to be resolved 
. quickly as government lawyers 
beUev? the intricacies of the 
impeachment process mean 
that President Fernando Collar 
will not face a - congressional 
vote before the end of next 
mouth. ’* * 

The delay is expected to 
result in a big cabinet reshuffle 
and a possible change in eco- 
nomic policy towards more 
growth-oriented strategy in an 
' attempt to win popularity and 
political support. 

Mr Coltor Is under mounting 
pressure from his political 


Cpior crisis to grind on 

^ * • 

8y Christina Lamb In Brasilia 


advisers to drop technical min- 
isters or those “not fully in line 
with him” In favour of political 
nominees who could help win 
Congressional support for the 
Impeachment vote. 

Mr Odacir Soares, the newly- 
appointed leader of the govern- 
ment in the Senate, told the 
Estado de Sao Paulo newspa- 
per that he expected new min- 
isters to be named within; the 
next few days for important 
posts, though Mr Ettewaldo 
Dias. Mr Conor's spokesman, 
denies that any cabinet 
changes are planned. 

Those most expected to go 
are Mr Marcflio Marques Mor- 
eira, the economy minister, Mr 


Jorge Borobausen, the political 
co-ordinator, and Mr Cello 
Borja, the justice minister. 
Although the entire cabinet 
signed a “pact of govemabil- 
ity” pledging to stay an until 
the end of the crisis, the three 
are known to now be discuss- 
ing resigning, dismayed by the 
delay in the vote. 

The impeachment process 
could be brought forward how- 
ever if toe attorney-general 
recommends a criminal case 
against the president for which 
congressional approval would 
be necessary. He is studying 
the results of a three-month 
congressional inquiry into gov- 
ernment corruption. 


mm? 



FUrmer Bulgarian communist dictator Todor 
Zhivkov, pictured above outside Sofia’s 
courthouse yesterday, was sentenced to seven 
years in jail after a one- and-a- half year trial, 
Reuter reports from Sofia. Mr Zhivkov, 80, 

Is the first of a gallery of once Geared and 
powerful Warsaw Pact leaders to Be formally 
charged. Mr Zhivkov, who was convicted for 


embezzling Lv21.5m (then S24m) from public 
funds to bay 67 western cars and 72 palatial 
apartments for relatives and friends, said 
he was convicted on trumped-up charges and 
that history would be his true judge. 

Ousted in November 1989. Mr Zhivkov’s 
period under house arrest will count towards 
his Jail term. 


Township violence 
reports ‘biased’ 


By Patti Waldmeir 
in Johannesburg 

BIASED reporting of township 
violence in South Africa is hin- 
dering both peace talks and 
constitutional negotiations, 
according to the South African 
Institute of Race Relations, 
which has published a report 
detailing what it calls an inter- 
national campaign of “disinfor- 
mation” about South African 
violence. 

Organisations such as 
Amnesty International, the 
International Commission of 
Jurists and the South African- 
based Human Rights Commis- 
sion “distort the causes of vio- 
lence”; toe Institute says. In its 
50-page report, it details cases 
in which these three organisa- 
tions have “Ignored the rules 
of evidence”, elevated allega- 
tion to the level of fact and 
reported evidence selectively. 

All three organisations 
accuse the mainly Zulu 
Inkatha Freedom Party of 
being the main perpetrator of 
political violence, in collusion 
with the South African police. 


But, the report says, they 
ignore the ANCs role in town 
ship violence: it argues that 
the ANC’s policy of rendering 
South Africa ungovernable in 
the mid-1980s has left a legacy 
of violence which is difficult to 
overcome, and provides evi- 
dence that intimidation and 
coercion often accompany toe 
ANCs mass action campaigns, 
further fuelling violence. 

The report notes that the 
ANC often relies on the reports 
of these organisations to sub- 
stantiate its accusations 
against Tnkatha and the gov- 
ernment. 

The institute, for its part, 
argues that it is very difficult 
to apportion blame for inci- 
dents of township violence, 
noting that of 2.030 violent 
incidents analysed for 1991, it 
was impossible to identify the 
agent of the attack in 87 per 
cent of cases without relying 
on “untested allegation or 
speculation”. 

“Reports which are seen to 
be one-sided can easily fan the 
dames of violence”, the report 
concludes. 



announces economic reforms 


By Raymond Colltt in Quito 

THE government of President 
Sixto Duran BaHen on Thurs- 
day announced its long- 
awaited economic reform mea- 
sures, which include the priva- 
tisation of numerous state- 
owned' enterprises, a cut in 
public spending, a devaluation 
of toe Sucre, as well as drastic 
price Increases for petrol and 
electricity. ' 

In a nationally televised 
speech, the president, who took 
office less than a month ago, 
said the measures were aimed 
at combating persistent 'infla- 


tion, a burgeoning budget defi- 
cit and a bloated public sector. 
”1 am not only applying stabi- 
lisation measures, but am 
attacking the basic causes of 
the crisis,” he said. 

Ecuador's annual inflation 
rate has been hovering around 
50 per cant for the past three 
years. The budget deficit 
stands at $800m, 7 per cent of 
gross domestic product. 

A key element of the eco- 
nomic reform package is the 
privatisation of 20 . state-owned 
enterprises, including Ecuador- 
ian Airlines. “Other state 
enterprises will be subject to 


further analysis," stated Mr 
Mario Rivadeneira, the minis- 
ter of finance. “If they do not 
prove to be operating profit- 
ably and efficiently, they will 
be privatised or put into com- 
petition with toe private sec- 
tor," he added. 

The government also plans 
to reduce public spending by 4 
per cent, across-the-board. In 
an act of cooperation, the mili- 
tary announced its support of 
President Duran-Ballen's 
reform package and agreed to 
cost-cutting measures within 
the military. 

The president emphasised 


his government's intention to 
propose a balanced budget for 
1993 and to halt deficit spend- 
ing. 

Other measures adopted by 
the government to halt infla- 
tion are the devaluation of the 
Sucre, toe national currency, 
by 20 per cent. One US dollar is 
now worth 2.000 Sucres. 

According to the minister of 
energy and mining , Mr Andre 
Barreira, gasoline prices will 
increase by as much as 300 per 
cent, while electricity rates 
will go up by as much as 90 per 
cent, depending on Kilowatt 
usage. Following street demon- 


strations in previous days 
against austerity measures, Mr 
Barreira maintained, however, 
that rates for public transport, 
used daily by nearly all Ecu- 
adorians, would not be raised. 

In an attempt to avoid fur- 
ther popular unrest, the gov- 
ernment has announced an 
increase of 10,000 Sucres to the 
monthly bonus that all Ecu- 
adorians currently receive in 
compensation for the rising 
cost of living. In addition, Mr 
Rivadeneira announced an 
extra bonus equal to one 
month's salary beginning in 
1993. 


Peres says 
talks best 
10 days ever 

MR Shimon Peres, Israel’s 
foreign minister Shimon Peres 
said the latest round of Middle 
East peace talks in Washington 
yielded “the best 10 days ever" 
in Israeli-Syrian relations, Reu- 
ter reports from Jerusalem. 

The US-brokered talks 
between Israel and Syria. Leba- 
non, Jordan and the Palestin- 
ians adjourned on Thursday 
with indications of progress. 

“In the 44 years since the 
founding of Israel there have 
never been 10 days like these 
in Syrian-Israeli relations,” Mr 
Peres told Israel Television. 

“From the peace standpoint, 
these have been the best 10 
(fays ever. We sat together, we 
listened to each other. 1 cannot 
say that these 10 days brought 
peace, but they produced a 
chance." 

Israel has long seen Syria as 
its most implacable enemy. It 
has officially been at war with 
Israel since the Jewish state 
was established in 1948. 

Some Arab delegates 
expressed disappointment that 
Israel had not shown more 
flexibility. “We have seen 
improvement, as 1 said, in 
atmosphere, in tone, in style, 
but we haven’t seen yet that 
promise in change concerning 
substantive matters.” chiel 
Syrian delegate, Mr Mouvfafaq 
al-Allaf, told reporters. 

But Mr Peres, citing Israel's 
agreement to discuss territorial 
compromise on the Golan 
Heights, captured from Syria 
in the 1967 Middle East war, 
said: “The Syrians cannot com- 
plain that there has been no 
movement There has.” 

The talks had been sched- 
uled to run for a month with- 
out a break but the Israelis 
asked for a 10-day recess to 
consult their government. 
Arab delegates said they hoped 
this meant the Israelis would 
return with new positions. 
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NEWS IN BRIEF 


Brundtland 
fires third 
of cabinet 
amid jobs 
crisis 

MRS Gro Harlem Brundtland, 

Norway’s prime minister, yes- 
terday purged a third of her 
cabinet in a move designed to 
emphasise unemployment as 

the government’s priority, 
writes Karen Fossil from Oslo. 

Most significant is the 
appointment of Mr Gunnar 
Berge as local government 
minister in charge of labour 
Issues, which was formerly the 
responsibility of the ministry 
of labour and administration. 

Mr Berge is Mrs Brand - 
tland’s closest party political 
ally and has also strongly 
backed her strategy to lead 
Norway into the European 
Community. 

Norway’s unemployment, at 
7.6 per cent including those on 
government training schemes, 
is at a post-war high and has 
been the single biggest issue 
undermining Labour support 
A general election is due next 
year. 

Sanctions blamed 
for Libya deaths 

United Nations sanctions have 
cost 150 lives and more than 
£2bn in lost economic output, 
Libya claimed at the non- 
aligned summit, writes Wil- 
liam Keeling in Jakarta. 

The deaths occurred among 
patients who could not be 
treated because of lack of med- 
ical supplies who were being 
taken by land to Egypt or 
Tunisia. 

A Libyan document submit- 
ted to the summit said the UN 
ban on flights to Libya had led 
to big falls in agricultural out- 
put 

Western Saharans 
join in vote 

Residents of the dispnted 
Western Sahara were among 
11m voters eligible to partici- 
pate yesterday in a referen- 
dum called by King Hatob jj 
to institute limited constitu- 
tional reforms, . AP reports 
from Rabat. 

The inclusion of Western 
Saharans was meant to consol- 
idate Morocco’s 1975 annex- 
ation of the former Spanish 
colony. King Hassan claims 
the territory was part of 
Morocco for centuries before 
Spain and France colonized 
north-west Africa. 

The reforms, widely expec- 
ted to win approval, would 
retain the powerful monarchy 
but strengthen some of parlia- 
ment's powers. 



Arthur Dunkel yesterday: 
Seoul urged to lift ban 

Dunkel plea on 
Korean rice 

South Korea should end its 
ban on rice imports and allow 
outsiders to snpply up to 5 per 
cent of national consumption, 
Mr Arthur Dunkel, director- 
general of the General Agree- 
ment on Tariffs and Trade, 
said yesterday during a visit 
to SeouL 

Seoul has come under strong 
Internationa} pressure to lift 
the ban to help conclude the 
Long-staDed Uruguay Round of 
Gatt talks, multilateral nego- 
tiations on world free trade. 

Bofors ruling is 
reversed 

Hie Indian Supreme Court yes- 
terday suspended a judgment 
by the Delhi High Coortwhich 
would have halted Investiga- 
tions into the Rsl4.5bn 
(£2 60m) Bofors arms bribes 
scandal, writes Shiraz Sidhva 
in New Delhi. 

The move ensures that six 
secret Swiss bank accounts 
frozen with the help of the 
Swiss authorities, are not 
unfrozen, following toe High 
Court's ruling that there was 
nothing proven against Mr 
Win Chadha, the former 
Bofors agent in India, and 13 
others accused of receiving 
bribes from toe Swedish arms 
company for a large order in 
Z987. 






4 


FINANCIAL TIMES WEEKEND SEPTEM8ER__5^EPTEMBER^I9>2 


NEWS: UK 



National 
Power in 
deal to 
I sell gas 


- ;• J. 


New cars at Bran tin gthorpe airfield, Leicestershire: file motor industry had hoped that August would mark the end of the three-year decline in demand, bnt sales rose by only 1.7 per cent 


nanny Aahwood 


Car sales fail to recover 


UK CAR REGISTRATIONS - JANUARY-AUGUST 1992 


By Kevin Done, 

Motor Industry Correspondent 

SALES of new cars in August 
showed “very clearly that 
there is no underlying recovery 
in demand,” according to Pro- 
fessor Garel Rhys, professor of 
motor industry economics at 
Cardiff Business School. 

“It would be a very brave 
man who forecast any signifi- 
cant recovery before the last 
quarter of 1993," he said. 

UK new car sales peaked at 
2.3m in 1989, but Prof Rhys 
warned that sales were 
unlikely to reach 2m again 
before 1995. 

The motor industry had 
hoped that August would mark 
the end of the three-year 
decline In demand for new 
cars, but sales rose by only 1.7 
per cent. The month tradition- 
ally accounts for between a 
fifth and a quarter of annual 
new car sales, due to the 
change of registration prefix. 


Ford, UK new car market 
leader, expects sales in the 
whole of 1992 to total only 
1.55m, a 2.5 per cent decline 
from 1.59m last year. 

According to figures released 
by the Society of Motor Manu- 
facturers and Traders new car 
sales in the first eight 1 - months 
of the year at 1,175,600 were 
still 2.5 per cent lower than in 
the same period a year ago. 

Registrations have fallen by 
32.7 per cent in the last three 
years, the steepest decline in 
the post-war period. 

Sir Hal Miller, SMMT chief 
executive, said that “a chang e 
in public perception of the 
prospects for the UK economy 
is the only remedy” for a 
recovery. 

Both Ford and Rover are 
being forced to cut output on 
several of their UK assembly 
lines because of weaker than 
expected demand in the UK 
and in export markets. 

New commercial vehicle reg- 


istrations in August rose by 9.5 
per cent to 31,704. The increase 
was “from a disastrous base”, 
however, Sir Hal said. 

In the first eight months of 
the year new commercial 
vehicle sales at 142.098 were 6 
per cent Lower than a year ago. 
Sales have fallen by 46.5 per 
cent in file last three years. 

Rover, the subsidiary of Brit- 
ish Aerospace, lost further 
ground in August with a 10.2 
per cent fall in sales volume 
and was ousted from third 
place by the Peugeot group, 
which includes Citroen. 

Rover's market share last 
month declined to only 11.1 per 
cent from 12.6 per cent a year 
ago. while the Peugeot group 
boosted its share to 119 per 
cent from 11.7 per cent. 

Rover still remains narrowly 
ahead of the Peugeot group for 
the first eight months, how- 
ever. with a share of 113 per 
cent - down from 14.4 per cent 
a year ago - compared with 


the 12.1 per cent captured by 
the French car maker. 

Citroen made the biggest 
gains last month among the 
volume carmakers with a 25.7 
per cent jump in sales com- 
pared with the 1.7 per cent rise 
in the overall market 

Both the Peugeot group and 
Renault have made significant 
gains this year with Renault’s 
sales volume rising by 18.9 per 
cent in the first 8 months. 

Ford, the UK market leader, 
halted the erosion of its market 
share in August with a 9J5 per 
cent jump in sales volume, 
although its sales for the first 
eight months are still 6 per 
cent lower than a year ago. 

Volkswagen, which was 
involved in heavy price-cutting 
a year ago. was another casu- 
alty last month. It suffered a 28 
per cent drop in sales, which it 
blamed on a shortage of sup- 
plies from Germany of the new 
generation Golf, its best-selling 
car. 
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Aug* 91 

January-August 1992 

JatvAug' 91 


Volume 

Change% 

Share?* 

Share* 

Volume 

Changes 

Sharw% 

Share*.* 

Total market 

373,804 

+ 1.7 

100.0 

100.0 

1,175,600 

-15 

100 J) 

100.0 

UK produced 

161,193 

+ 6.6 

43-1 

41.1 

521.834 

-1.6 

44.4 

44.0 

Imports 

212.611 

-1.8 

563 

58.9 

653,766 

-3.1 

55.6 

56.0 

Japanese makes 

47.691 

— 1.5 

12.8 

132 

138.875 

-2.3 

11.S 

11.8 

Ford group 

89,403 

+ 9.8 

23.9 

22.2 

274,449 

-5.7 

214 

24.2 

- Ford 

87,997 

+9.9 

23-5 

21.8 

ZTOJZ83 

-5.7 

23-0 

2M 

- Jaguar 

1.406 

+ 9.1 

0.4 

0.4 

4.166 

-7.7 

0.4 

. 0.4 

General Motors 

59.169 

+ 2.0 

15.8 

15.8 

205,384 

+ 3.4 

17.4 

16.5 

- Vauxhall 

56£88 

+ 1.9 

15.2 

152 

197,860 

+ 3-6 

16A 

15.8 

- Lotus 

105 

-50.2 

0.0 

0.1 

412 

-48.8 

0.0 

0.1 

- Saab* 

2.176 

+ 9.3 

0.6 

0.5 

7,092 

+4.4 

0.8 

0.6 

Hover** 

41,582 

-10.2 

11.1 

122 

145,057 

-18.6 

12-3 

14j4 

Peugeot group 

48,085 

+ 11.4 

12.9 

11.7 

142.505 

+ 12.6 

12.1 

105 

- Peugeot 

23,072 

+ 3.B 

7-8 

7.6. 

33,831 

+ 8J 

8.0 

72 

- Citroen 

19,013 

+ 25.7 

5.1 

4.1 

48.674 

+21.0 

4.1 

13 

Volkswagen group 

23,418 

-19.8 

0.4 

7.9 

73.655 

-119 

12 

7.0 

- Volkswagen 

15.756 

-28.0 

42 

5.9 

48.106 

-21.6 

4.1 

5.1 

- Audi 

3.291 

+ 11.9 

0.9 

02 

13.178 

+ 16.6 

1.1 

09 

- SEAT 

2.313 

-11.1 

0.6 

0.7 

6,140 

+ 4.3 

0.5 

0.5 

- Skoda* 

2.058 

+ 14.4 

0.6 

0.5 

6,231 

+ 3.8 

0.5 

05 

Renault* 

17,901 

+ 14^ 

4.8 

42 

55^0) 

+18.9 

4.7 

19 

Nissan 

17.698 

+ 3.7 

4.7 

4.6 

51,905 

-3.1 

4.4 

4.4 

Volvo* 

9.948 

-1.7 

2.7 

2.8 

33.499 

-7.5 

22 

3.0 

BMW 

10.512 

+7.1 

2-8 

2.7 

31.051 

+ 10.9 

2.6 

13 

Toyota 

10.141 

-14.3 

2-7 

3.2 

28,469 

— 8.2 

2.4 

16 

Fiat group 

10.971 

+5.0 

3.0 

2.9 

27,132 

-11.8 

22 

2.5 

- Flat 

10,237 

+ 7.7 

2.7 

2.6 

24,992 

-7.0 

2.1 

2.2 

- Lands 

184 

+ 10.8 

0.1 

0.1 

484 

— 55.2 

0.0 

0.1 

- Alfa Romeo 

550 

-29.6 

0.2 

02 

1.656 

-41.4 

0.1 

02 

Honda 

6.926 

+ 12.2 

1.9 

1.7 

20,018 

+4.9 

1.7 

1.6 

Mercedes-Benz 

4.925 

+6.0 

1.3 

1.3 
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NHS managers’ 
wage bill soars 


By Alan Pike, 

Soda! Affairs Correspondent 

MRS Virginia Bottomley, the 
health secretary, yesterday 
defended increases of more 
than 900 per cent in salary 
costs of national health service 
managers over the past five 
years. 

Critics of the government 
argued that the increases 
proved NHS reforms were 
adding to costs rather than 
directing resources to patient 
care. 

Department of Health statis- 
tics show that general manag- 
ers’ salary costs rose from 
£25. 6m in 1987 to £251.4m last 
year. This is a much sharper 
rise than for other groups of 
NHS employees - the medical 
staff salary bill rose by about 
50 per cent over the same 
period. 

Mrs Bottomley said that for 
every £1 spent on managers 
the NHS spent £43 on health 
professionals, and that com- 
pared with other organisations 
the service was still “relatively 
light” on managers. But, she 
said, it needed good managers 
and the employment of more 
managerial staff bad led 
to cuts in waiting 
lists. 

The NHS did not begin 


introducing a conventional 
management structure until 
the mid-1980s, and there are 
now far more staff in manage- 
rial grades. The number of peo- 
ple classified as general and 
senior managers rose from 700 
in 1987 to more than 13,000 last 
year. 

The bulk of the sharp rise in 
the managerial salaries bill 
took place in 1990 and 1991 - 
the period in which the govern- 
ment's health reforms were 
being introduced. 

Some of the increase 
undoubtedly represents the 
more competitive market sala- 
ries being offered by trust hos- 
pitals and health authorities to 
attract chief executives, 
finance directors and other 
senior staff. Health department 
officials say, however, that 
most of the rise can be 
accounted for by existing NHS 
staff - such as nurses with 
managerial responsibilities - 
being transfered to the man- 
agement payroll. 

Mr David Blunkett, shadow 
health secretary, said it was an 
“absolute disgrace” that the 
commercialisation of the 
health service was leading to 
public money being spent on 
higher salaries for senior 
managers rather than the care 
of patients. 


Swan wins 
order for 
Tyne ferry 

By Chris Tighe 

SWAN HUNTER, the Tyneside 
shipbuilder, announced yester- 
day that ft had won an order 
worth almost £L4m for a new 
cross-Tyne ferry. 

The 200-tonne vessel's size Is 
very modest by warship build- 
ers' standards, but Swan's suc- 
cess in clinching the contract 
signals the company’s entry 
into the small ships market, 
where it hopes to win further 
work. 

Swan Hunter Engineering, 
part of the Wallsend-based 
group, overcame stiff competi- 
tion from six UK yards and 
one in Germany. It mil be file 
smallest vessel to he built by 
the company since privatisa- 
tion it was privatised in 1986. 

The new Tyne ferry will be 
among the first to incorporate 
new safety measures devel- 
oped by the Department of 
Transport following the sink- 
ing of the Marchioness on the 
River Thames in London in 
1989. in which 51 people died. 

The contract, placed by the 
Tyne and Wear Passenger 
Transport Executive, will pro- 
vide work for 40 men for eight 
months. Work starts next 
month. It will not stave off job 
losses at Swan Hunter. 


House sales rise fades fast 


By Andrew Taylor, 
Construction Correspondent 

HOUSE SALES soared for 48 
hours last month as buyers 
rushed to beat the deadline for 
the reim position of stamp duty 
on August IS. 

Wilson Bowden, the Mid- 
lands-based- housebuilder, has 
estimated that it earned almost 
8 per cent of this year’s expec- 
ted turnover in two days. 
Other housebuilders have 
reported similar increases. 

In the week to August 19, 
Persimmon, the seventh- 
largest housebuilder in the UK, 
sold 92 homes - double its 
normal average. The rise was 
short-lived, however. The fol- 
lowing week the group’s sales 
slipped back to 24, or half its 
normal rate. 

Many builders, which are 
spending hundreds of millions 
of pounds on special offers and 
incentives in an effort to stim- 
ulate sales, report that sales 
have sagged again since the 
end of the stamp duty “holi- 
day” on homes worth up to 
£250,000. 

Housebuilders’ advertis- 
ments in local newspapers are 
frill of offers of part-exchange 
deals, low-cost mortgages, 
offers of removal and legal 
costs as well as money-off and 
holiday vouchers. 

Such offers provide the clear- 
est evidence that recovery in 


HOUSE PRICES fell last month 
according to figures published 
yesterday by Halifax, the 
country’s largest building soci- 
ety; Andrew Taylor writes. 

The society said prices fell 
on average by 0.7 per cent last 
month compared with July, 
when there was a 0.4 per cent 
fall 

“There are still no signs 
of any recovery in the housing 
market,” Halifax said. “If 
interest rates remain at 
around current levels there 
is little likelihood of house 
prices recovering before next 
year.” 

The society warned that any 
rise in the market would be 
muted next year unless the 
national economy started to 


recover. Halifax said that 
prices in real terms, after 
allowing for seasonal varia- 
tions, fell only 0.3 per cent last 
month. Nonetheless prices had 
been 5.4 pm cent lower than in 
August last year. 

The society’s figures also 
showed a sharp fall last month 
in the price of aew homes 
which were 1.1 per cent lower 
than in July. That followed 
increases of 03 per cent and 
1.1 per cent in the previous 
two months. 

The latest round of reduc- 
tions may reflect the renewed 
concern of builders to generate 
sales In a very difficult market 
although Halifax warned 
against reading too much Into 
a single month’s figures. 


the housing market is as for 
away as ever. 

Mr Duncan Davidson, chair- 
man of Persimmon, estimates 
that selling costs had risen 
since the late 1980s - thanks 
mainly to increased sales 
incentives - from £1,500 to 
£5,000 a home. That was equiv- 
alent to an additional £8m a 
year off the company's pre-tax 
profits, he added. 

Sales would normally 
increase after the the school 
summer holidays, but few 
builders expect any recovery in 


before next spring. House 
prices, which have fallen by up 
to 30 per cent in East Anglia 
and 25 per cent in south-east 
England, will take even longer 
to recover and are unlikely to 
show any significant increase 

until 1994. 

Builders are unlikely, there- 
fore, to reduce the level of 
incentives on offer to would-be 
buyers. That is in spite of a 
last-minute rush to take advan- 
tage of stamp duty conces- 
sions. 

Wilson Bowden, which this 


week announced a Call of 33 per 
cent in first half pre-tax profits 
to £10.1m, .said it sold 100 
homes worth about £8m during 
the 48 hours before the stamp 
duty “holiday 1 * ended. 

Before that file group had 
been averaging about 25 sales a 
week. The . gain, however, was 
brief, with the company selling 
only a dozen bodfes. in the 
week after the end of the con- 
cession. 

Although other builders 
reported a short-lived increase 
in sales in the middle of 
August, the overriding view 
remained that there had been 
no let-up in the recession. 

Mr John Low, managing 
director of Ideal Homes, part of 
the Trafalgar House construc- 
tion, property, shipping and 
hotels group, said: "The end of 
the stamp duty ‘holiday* had 
virtually no effect apart from 
bunching-up of legal comple- 
tions.” 

He appealed to the govern- 
ment to abolish stamp duty 
and raise mortgage tax relief to 
help the housing market. He 
said parts of the market in 
southern England and East 
Anglia had been in recession 
for the best part of four 
years. 

Builders fear that unless 
help is forthcoming, house 
sales will continue to lan guish 
in spite of the growth in spe- 
cial deals and offers. 


ByNuttBucfciuy : . 

NATIONAL POWER. tbe 
privatised electricity generator, 
said yesterday It had signed a 
deal with Bord Gals Ereaon. 
the Irish Gas Board, to supply 
it with natural gas in the event 
of unexpected sbortfaBa. * 

The generator- is ready to" 
supply BGE with up to 12m- 
therms of gas a day at short: 
notice in times of. high" 
demand. The five-year agree- 
ment - the first of its kind - 
begins in autumn next year. 

Gas will be supplied from' 
National Power’s portfolio of 
supplies using British Gas’s 
transmission network to Mof- 
fett, in Scotland, from where it 
will be delivered through the 
interconnector pipeline being 
constructed beneath the Irish 
Sea. 

Mr John Baker. National 
Power’s chief executive, said: 


o-operation In relation to 
nergy supplies,- which we 
elieve could be enhanced by 
ncreasing liberalisation of 
nergy markets.” 

The deal is further evidence 
f increasing crossover 


privatisation* pro- 
. Rival generator 
in already has an 
in gas marketing 


Several regional electricity 
ompanies have also formed’ 
joint ventures with gas produc- 
ers. Enron, one of the largest 
gas companies in the US. 
which is part of a consortium 
building a gas-fired power sta- 
tion at ICI’s Wilton site in 
Teesstde, signalled its inten- 
tion last month to become an 
important gas marketer by 
buying up gas interests in the 
North Sea. 

National Power said yester- 
day it was "looking at all 
opportunities" for marketing 
more of its gas. 

‘We have a programme of 
building gas-fired power sta- 
tions, and have built up a 
strong portfolio of gas supplies;'- 
so the marketing opportunities' 
are there." . 

National Power acquired a 
small quantity erf gas In June 
through British .Gas’s release 
programme - in which BG is 
selling off some of Its con- 
tracted gas to competitors to 
reduce its share of the indus- 
trial market. The generator 
said it would use this to gain 
marketing experience. - 
Meanwhile, the gap between 
UK gas prices and those in . 
Europe continues to widen, - - 
according to the quarterly sur- ’ 
vey of prices carried out 
consultants Energy Advice and 
British Gas. 

The UK’s 18m household gas 
customers pay 8 per cent less 
than those in Netherlands, 2? 
per cent less than in the for- 
mer West Germany, and - 
almost 50 per cent less than 
those in Italy. 

The figures are based on* 
prices at the beginning of July < 
this year, and do not take* 
account of the further 2 per 
cent cut in prices that wilT. 
come into effect on October 1. 3 - 





NOTICE IS HEREBY GWEN tat ednodnay Omni Meeting <4 The MteqaiaCapM 
Fund Un*e4 (the 'Comp**') «■ beheld at Hotel PuflUer. Prinengracftt 316331. 

Amsterdam. The Netherlands an 2SDr Septorrfcor. 1982 at 1030wn (or ra soon thereafter as 
the meeting ofieMtanenttMUrtact the Gcnpatveennensd far IMOsmaa tat day 
conclude* or is adjourned) for die purpose of considering amt 1 thought 8. passing the 
faeowtng wotutiera. which wiB be proposed as Special nuMtans. 

SPECIAL RESOLUTION 1 

THAT. condteonafly upoa the Exlracrdtoaiy H—olurion lobepropa— d M Ihe rearing of tha 
hddacacf WaffMa of the Company oonvened lobe haU on 29th September, 1BB2 oral any 

grating lo ta Company at Die power to repurchase Is cam shares fSh»»*) worn fine to 
time in (he manner set out in Appendix I to die dicufar to Shareholders and Wananlholdara 
dased Ttti July 1992 (too *Cfoubr}. revised a* am out to Ore circular to SharehoUara and 
Wsnanfholdara doted 4tfi September. 1 092 (the 'Amending Ocular), a cm ot each ot 
adachhaa been laid bafaretha Hairing and signed lot die mnpoee el klendfaiiop bythe 
Chabman Ihereot and. tor We p»poee> 

(a) the haadra lo Article 14 a< the Arddee erf Association of the Company She ’Article*) 

be amended to md "REDEMPTION AM) REPURCHASE OF SHARES* and that 
Aside 14(b) shall be and is harafay deleted end replaced by the Mtartng new Aitide 

’(bj^labjuot to the provisions ot tie SUriuto and the Uemsandum at Awodetton ot 
the Corrfwny, tile Company may purchase any at As own shams (ndiring any 
redeemable mm). pronAnl IhM the manner ot prauhaaa ha» M been 
authorised by toe Company in general meeting, and may m*e payment 

Burster In my rmiineraulhorhed by the St Mute. lnrbAg«acS rapid: 

(fa) lapundiases at Shares on and autjocno the terms sard condone of repurchase 
cmeafnod in Afporaflx 1 to the Cfacdtar but ta*h the Ropuchaae Price (os defined 
thereei} mneed by toe Amendng Qreu lor euoh that Ibe nterence to ~!HLS par cent* 
thereto shal be deemed to be a reference to DAO per cert* be end they ere hereby 
approved as 1 such tonne and eomtatone were expressly eat out In tub In Ibia special 
raedudan and Bie Diredan al the Company be and they are hereby authorised to 
krotomert the same end to execute and do any document, act or thing necessary or 

derintole lor the purpose dot In oonrMcbonvmi the carrying out el repurchases d 
Shema In accadaia^variiau^ terms and COhilWuiie lndiidUin. vriBiout imilariaii. 
agreefagtoaudi anwidmarei or moJfcsfcinsBi they may tranfcte to ray Mrtadal 
Contract (indbding amending raidfar Increasing Iha romunattelon and amonsoa 
payterietoor by any party thereto). For Bn purpose* d thre Resolution "Malarial 
Ccrsracr means any or al d tie AdmnaSnfbn Agreement brtvreen the Company 
and Flenan. Hatdifag A Person (Cayman) Unritod. the hveebnent Management 
Agreement between the Gcnpaiy and Pierson Capfal Uanaoamani (B.VJ) Untied 
fPlenen BVQ, Am tevasOnert Advacay Agreement baeanen netean BV1 and 

Pierson Capfcri Maneaemsti (ParEesn United, the CuPudtaw Ageement between 

between (he Company end Morgan Guaanty Tn«l Company d hfcieVotfc. Brunei* 
OHice (Horpan Guaranty*?, the Warma Agency Agreement bah— n the Company 

Cenpeny al Haled Sth March. 199a 

SPECIAL RBOUmON 2 

THAT, conditionally upon Special Reaatorioci Nunfeer 1 above not baingpaeaed. or 9 passed 
ndbeccrrino efacttrn prior toft* passing d Bis Headutfcnfc the COtrpsnybs swung up 

appointed joeSEquidaroraot the Consrsny far the purposes d the sanding op. 

5 <r Order at the Board 

Pierson. HafcMng A Ptenon (Cpymarri LMtod 
Srartoy 

Rsdstsrod otllos: Cayddo Oeleriea, Herbwr Drive. Csotgo Town, (band Cagrrapn, Csyirari 
Islands, MM Wad hies. 

1. Forms dprevy may be deposited aiPteoMn HaUring S Ptaraon N.V M RaUnSOu 1012 KK 
Amsterdam. Tho Netherlands. Attention; UrF H Boo, Corporate Finance* Capial 

Uariuts Department no hdsr tan the Ume spedlsd sbwe for Iha taltag d flw meaHng. 

2. Proxies need nd be members d tie Company 

3. TT» mjcwin for tha&arattdhary General Meding Is two Mantam pee— IA fa person Of 
by proxy. 8 the Extiaonftsay General Meslng is amounted far lack da quorum* the 
adjourned mealing the Morriben presort ehdl bo oquonan. 

NOTICE OF KETM8 OF THE VMRMnNOLDERS j 

THE MALAYSIA CAPITAL FUND LINKED 

NOTICE B HEREBY GIVEN ttol a muting of oa holder? (WtomltioldsnOoltaiiv- 
rants nttnantsl to subserta stares of par value USS1 each (■Shares’) ot ft* l&wsta 
Capita Fund Lhfad pha Company*) wfll bo laid at Hofei Porta t; Pifnsmncht?15- 
331. Aimferdan. The Netaitauls on 29th September. 1992 * iftoo Am. form* pur- 
pose ot couktaftng, and If thought ft, passing On following resoftmon, which wfll bo 
proposed as an Exuamflmuy Rnouion. 

EXTRADROtMAHY RESOUiTTOM 

THAT coMfmoortly upon Speed Resduttm Nunbtr 1 xstouthi the None* convening an 
Extrzordbianr General Healing of ma Company for this d» wMdi accompanied the 
Notice of this Mooting (Uta *EGM Notion doing possad, this Moating of the 
WanatOoldMS henby:- 

CM sanctions no passing of Special Rosohdon Number 1 sat out In Iha ESMNoOca; 

(B) sanctions and apprums repurctasu d Shares pursuant to Bw powers conferred ty 
Sped* ftesduS on Number 1 sat rat In the EGlTNobce (the *Repuichaso Proposan 
MMMndny flat such npunhaiu stofl mutt ta ndudkns in the apnol At 
Company; 

(C) approves and confirms that repurchases of Shares pursuant to the Ropurchase 
Proposd shall not gtva rise to any adjustment to the subscription price of the 

Warrens; 

(0} rafitlts aid auaiorisasareroctton which the Company has teton or may tekawhttt 
may toad to the wttulraMd of the ssdng of the warrants aid the Sinus an Tlw 
International Stock Exchan ga of the United Kingdom and the Rtpubflc of Ireland 
United (Iha 'London Stoat Exchanga*}. notwithstanding the undoroddng of the 
Company In Claisa 4(0(1) o( the Instrument (toted 5th March, 1990 of ta Company 
constUnang the Wsnwns (as amended) (the "Warrant InstrunenT) to use its raason- 
abk endeavours to maintain such Bsthigs, aid rattltes aid whies any breach of the 
said undorttedng; aid 

(9 ajthorise fire (Xnctors of the Company to mtin any modlficaifons which tay mar 
think fit to Iha Warrant Instrument aid Die Warrait Agency Agreement dated 5m 
March, 1990 between the Company and Morgan Guaranty Trust Company of New 
York. Brussels Office is may be necessaiy as a result of the withdrawal ot Dm listing 
of the Warrants and Dm Snares on Dm London Stock Exchange or a die raise as a 
result of thia Bdraonhnaiy ResaTOfion. 

By Outer af the Boad 
Pfenon, Held ring & Pierson (Cmmm) Limited 

Registered OtBce: Secnlafy 

c^stoe eateries 

Harbour Drive 

George Town 

Grand Cayman 

Cayman Islands 

Britten West Indies 

1. The quorum tor Ms meeting shafi be Iwo or mote persons p resent IkWIdd Warrants 
or voDng cerDfloates or bang proxies and being or representing to aggregate the 
holders of not tass tan 10 per cant « Dm Warrants tor Dm Bma being rematotog 
uinatcfsed. If Dm mealing is adjourned tor tack of quorum, at aw such adjourned 
maeflng.eny two or more persons present hotting WvtmtOi or voting cantflcates or 
being prodss (whatever the number ot Warrants so held or repnssnted) wfl form a 
Quorum. 

1 Warrants may bo deposited with (or the older or under me control of) Morgan 
Guaranty Trust Company ot New York (the •Warrant Agent*) lor the purpose of 
obtebdng voDng corilficates or gMng Instmcttons to vote to ta Warant Agent unfit 

48 noun before Dm ItoM tbced lor Dm meeting butnot DMtnfter. 

1 Copies of Bh dicufar Issued by Da Company to Share hofcferc and WamnfiMldeA 
dated 4 Hi September 1992 incorporating the EGM Notice referred to In the 
Extraordinary Resolution an naflatala for inspection and may bo obtained by 
Wanantholders tram Da Warrant Agent at Avenue des Are 35, B-1040 Brussels, 
during normal business bouts on any business dv up to and including B» date of 
DMiraeuig. 

NOTICE TO HOLDGRB OF MTEHNAHONA1. OmBTTGflr REC&PT M RESPECT OF 
SHARES OF US81.00 EACH M TIE MALAY3A CAJ4TAL RMD LUETED 

NOTICE B HEREBY C3VEN Dirt an Bdraoefttery General Meeting of The Uatayste Captai 
FM Untod (ta -Oempen/1 wte be M M HeM PrAtear. PoMenomEM 31H31. 
teststa The Nettiertends on 2Slh September, ISKrt IddOem for «s soon SMrashsr 
a» toe meeting oi WarMhokfar* d Ore Company conramd far IIHiOejru on IhM day 000 - 
dudm or is adjourned), lor Dm pwpoes of oonsMering end. I ifaougU ft peeeno the SpecU 
Reeolrtfcine sel art in Dm Noltee of the eted Merttag set oU strove. 

Haktora ot hewnslionl DepesIrMy Recap* fSOTsI repmesnltag Dm stares of USK1 BO 
each hi Ibe Tony ny g|*» *Sb—eeTbeulJ note toe IqBaiilnBa- 

04 HoldereollOHshawa no rlphlle their oepetityse eudi fa rttond. rale orspstetrt ta 
Mertng rafarredtasbCM*. 

94 Hditera of Dffa may testnxl in wrtina Morgan Gueraniy Trust Company o( New Ycrii 

C*e *Dapodorjr} as *> the tmndm d ihewMng rights gr aqf) MfrfeuUbto to the 

Shame. The D«po«i»ry wte endemour.eo terse pratJcriMe end eubfect to any sppfi-. 
cebto prorisioR* ol lew or ol the Memoranriran and Artkfae of AesadMion el Dm 
C anpeny. to eaartiae andr raring righla ia eoflOtanoewMiaudi tnabutifana. 

H teraucrione giran to Itoe Depoetory eheB b» In wrMng md nol be rafid uni— 

0remihaibedrteeradM'teTyoi9ieedriraaaaaapadBadbahn*9i»»rffi aehar(OBte 

Pflbiawa4ile8toi«ite»rid,arttobidiwhlhte||a.liraiWtolt* 
DW»te*ory.dieoeuponagaehedtolhoPffior(8)aoaiflloi*alramnBoartoltho 
Papoatoy(oraryoiharbai*«rrdapoaitoora*fc*inMybeappiBradby>iePapoalto«y 
lor Die purpoee) lo the allart tal such DR for coupon attached to the tOfl. es Dm 
craa iranr be) Imi been dopoatad «Mb N *iri la to ba bald in a fafadeeri account unS 
ohsr the tens M which Iha radng rights in reaped ol which die inmuciion has been 
glwn ray ba exereisad. 

(4 l.on or priortog7tti S«pten*>o«. lBBg. noUwtomfane melraraiiSawiUi amunlwaa 
■Ah (4 above to Ihe Dopoeteuy triih rrapad to Dm wring ef any Shame al die 

Wearing relied to »bora.1heD«poataay ahaium ilabaal anri— »or<atoglira a Am- 
I oradonary proxy ton parson nanSnatodtv iha Company in mspert of auoh rating 

rift**. 

(a) CopiasolBaiaCItoularlaauaJtorWMOanpanyieShBiaiioMaraandWanartholriara 
dated 4di Separator. 1998. rraamrsig ditils d Die RaaohrOcaa lobe prop on ad «1 
the Hearing rafarmd to afaorai. UgetarwUi capfai of Die COMparys prarious circular 
of 7B« July. 1992 end Mtoce ef14* Auguat. 1998 and 21at Augual. 1092; W Die 
Memorandum and AalidM of AaaodadonefUM Company; (ffi the Warrant batnansnl 

larinimertaniidtog Die anma dated 4riijrriy. 1991 and (tv) Iha DapoakAgraamart 
draedafaMawfa. 1900 era ra^tebfa ter taapaaHaa by IwMararf Dtflaat tew aBeea 
apecBiad befaat duriig nonrni buefaaee hero on any fausinea* d*ty ip to and inctod- 
InQ OiadMagl Itie MnuUng. Copies ef She said Chcuter Mid rttomiaaf raring Insliuo- 
Son to Iha Oaposlkiry nrarbo obtatned by holders of DR* horn he oteeaa apecteaid 
baton: 

OgpOgHgiy 

Atopan Gumrm^y Tnot Gonp*V& Wear Yor* 
haras dra Areas 

a-mouemk 

Agraita 

Mapan amay Trust Company a! Nmw Yak 

P.O. Bat 161 Stoekaatatsm 38 MptoarLAndWwen+ff 
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Gill hits back over 

• t r - : 

£50,000 payment 


By David Goodhart, 

Labour Editor 

MR KEN . GILL, who retired 
last week as general secretary 
of MSF, the general terhnj^ ] 
union, yesterday hit back at 
critics who accused him of 
hypocrisy by accepting a lump- 
sum leaving payment of more 
than £50,000 on fop of Us pen- 
sion of two thirds of his final 
salary of £55,000. 

Several other union leaders 
have recently received even 
more generous pay-offs, some- 
times related to leaving early, 
and usually as a result of 
generous clauses for officials 
in union merger agree- 
ments. 

Mr Gill, who was also a past 
chairman of the TUC’s equal 
rights committee, said that the 
payment to him was based 
on a formula of 1.5 per 
cent of salary for every year’s 
sendee which applied “to all 
staff and officials of MSF”. 

When the union was formed 
out of the merger of ASTMS, 
the white-collar union and 
Tass the technical union in 
IMS, all Tass staff - plus Mr 
Gill the general secretary — 
received the superior benefits 
eq]oyed by ASTMS, Includ- 
ing the leaving payment 
formula. 

Mr GDI Is also keeping his 
Ford Scorpio car but says that 
he chose a second-hand one. 


* He believes that the 
news of his retirement 
terms have been leaked by 
his political enemies in the 
union which has now been 
taken over by Mr Roger 
Lyons, widely regarded as 
more or a pragmatist. 

Mr Gill said that if he had 
left a year or two. early he 
could have picked up. a pay- 
ment much higher even thaw 
the £220,000 received by Mr. 
Clive Jenkins, former leader of 
ASTMS, who left before official 
retirement. 

Other high payments in 
recent months include the 
£148,000 paid to Ms Brenda 
Dean, 49, who left the print 
union GPMU under a special 
agreement arising from the 
merger which produced GPMU 
from the two main print 
unions. . 

Mr Roy Evans. leader of the 
ISTC steel union, also received 
a leaving payment of about 
£ 100 . 000 . 

Although the health of trade 
union finances has recently 
improved slightly following a 
severe deterioration iii the fete: : 
1980b, most unions have been 
forced to make painful cats 
and increase member's snb* 
8criptiona sharply: 

Six of the 10 biggest nntomC- 
including the MSF, performed - 
better in 1991 than 1990 afrdsR 
six produced' a surplus.'- • 
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Timeshare holiday operator sheds jobs and halts high-pressure sales promotions as recession bites 

Travel group closes office 




-1 _ 7 


By Richard Evans 

HOLIDAY - Ownership 
Exchange, a UK-based- time- 
share holiday -operator, has 
closed it s main office in central 
London because of the impact 
of therecession on sales. 

- The office basheen operating 
since 1985, and the hard-sell 
tactics, of its' staff .has helped 
make they company one of 
Europe’s most successful time- 
share operators. The lease on 
the large Leicester Square 
premises was -due to expire at 
the end -of September.' 

The operation has harf a che- 
quered history following com- 
plaints from customers about 
hard-sell tactics, but the rea- 
sons for the closedown were 
economic, according to Mr Ray 
Rantell, managing director. "It 
is a matter of mortgages and 
jobs. People are just hot willing 
to make a financial commit- 
ment," he said. 

People had still come for- 


ward for the presentations at 
Leicester Square, but had been 
unwilling to sign up. “The high 
cost of running such a big 
operation In the "West End is 
no longer economic.. That era, 
sadly, has come to an end." 

The company will continue 
to . run its 600-apartment Clube 
Praia da Oura holiday complex 
uear AJfcufelra on Portugal's 
Algarve coast, which has 14.000 
t ime s hare .members, and time- 
share holidays will still be 
marketed in Europe and 
through alternative outlets in 
Britain. 

There win be around 150 
full-time job losses including 
140 staff at the company's mar- 
keting office at Ilford, Essex 
and 12 sales administration 
staff at Leicester Square. In 
addition, a further 70 self-em- 
ployed sales consultants will 
lose their jobs. 

Other staff from Leicester 
Square who handled member 
support services are being relo- 


cated to Ilford. 

Mr Rantell’s regret at the 
closure will not be shared by 
many of his customers who 
faced a two-hour sales pitch at 
the Leicester Square office. 
Hundreds of complaints were 
made by people who had 
received unsolicited mailshots 
saying they had won valuable 
prizes, provided they attended 
the presentation. 

They were then subjected to 
a high-pressure sales promo- 
tion before discovering that 
their “prize" was not always 
what they bad been led to 
believe. 

The Office of Fair Trading 
issued a statement in 1990 
threatening to take legal action 
against the company because 
of misleading advertisements, 
and the organisation agreed to 
change its marketing practices. 

More recently, the company 
has been the subject of investi- 
gation concerning a ‘win-a-car’ 
promotion at London mainlin e 


rail stations which required 
detailed personal information. 

Mr John Lamidey, assistant 
data protection registrar, said 
he had launched an investiga- 
tion into the campaign follow- 
ing complaints from members 
of the public. 

“When data to be stored on a 
computer is gathered, the sub- 
ject has to be made aware 
exactly who is gathering the 
data, for what purpose it is to 
be used and whether it will be 
disclosed to a third person. On 
the lace of it this promotion 
meets none of those criteria,” 
he said. 

Complaints were also 
received by the Advertising 
Standards Authority. 

Mr Rantell said the promo- 
tion had been stopped, together 
with all other promotion cam- 
paigns in Britain. However, 
Holiday Ownership Exchange 
would continue its travel club, 
newsletter and exchange 
scheme. 



AsWc-r AStaMMXf 

The closed offices of Holiday Ownership Exchange in Leicester Square, centra] London, yesterday 
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BT telex 
charges 

By Hugo Dixon 

OFTEL, the telecommuni- 
cations regulator, is investiga- 
ting whether large increases in 
British Telecommunications' 
telex charges are justified 

The move follows complaints 
from users about a. 20.7 per 
cent increase in telex line 
charges which is to start next 

mo nth. • 

Mrs Vivienne Peters, execu- 
tive director of the 
Telecommunications .Users 
Association, a leading user 
group, said yesterday that the 
rise in charges was . “totally 
unacceptable”. 

BT defended the 1 increase in 
its basic telex line charge from 
£352 to £425 a year on the 
grounds that it heeded to bring' 
charges info line with costs. It 
addafl that there had been no 
rise mnee 1964. 

Telex is a declining service 
because many users find It 
more convenient .to use faxes 
for messages. BT said that, as 
usage has- declined, unit costs 
had risen. Bnt it refused to say 
whether telex- was profitable. 

Oftel said it hadnsked BT for 
'information about the cost of 
providing the telex- service. 
The regulatory body’s prelimi- 
nary view is tbat the- rise is 
justified. Oftel has no direct 
control over BT's. telex 
charges, but the. regulator is 
entitled to object to rises. 

Telex is still used exten 
sively, particularly in the 
export-import business since 
many developing countries are 
not . fully converted to fax. 
Moreover, telex messages, 
unlike fax ones, are legally 
landing. 


Reform of 
milk board 
attacked 
by dairies 

By David Blackwell 

PLANS TO tumthe 60-year -old 
Milk Marketing Board into a 
single voluntary co-operative 
were strongly attacked yester- 
day by the Dairy. Trade Federa- 
tion, which represents cream- 
eries and dairies. 

Mr Brian Smith, president of 
the DTF, said he could not 
understand how a government 
that believed in a free market 
could be . in favour of the co- 
operative proposal. The federa- 
tion has sent its views to the 
Ministry of Agriculture. - 
The federation's reaction is 
the ; latest setback in the long 
process of reforming the board, 
which represents- nearly 30,000 
dairy formers in England and 
Wales. Less than two weeks 
ago the federation and board 
failed to agree o n pla ns to 
reform the pricing system for 
milk used in manufacturing. 

Mr Smith said the federation 
approved of the board's pro- 
posal to float Dairy Crest, its 
wholly owned subsidiary 
which ha s a 25 per cent share 
of the British market for manu : 
factored dairy products. But it 
disagreed with the board keep- 
ing its assets, which would be 
“disguised Incentives” to 
attract farmers to the coop. 

“The proposals from the 
MMB tend towards replacing a 
st a tutory monopoly with a pri- 
vate one,” he said. 

The government is expected to 
publish <ubiU soon , to reform - 
the board. Fipal- revocation of 
the board scheme would follow 
in .1994. ./ 


Trustee to interview Kevin Maxwell next week 


By Andrew Jack 

ACCOUNTANTS will be able to 
put together a more comprehensive 
picture of movements of money from 
the empire of tie late Robert Maxwell 
as a result of the bankruptcy order 
against Mr Kevin Maxwell, his son, it 
emerged yesterday. ' 

Mr Peter DuBoisson, a partner with 
accountants BDO Binder Hamlyn who 
was appointed trustee in bankruptcy 
to Mr Maxwell an Thursday, said he 


intended to question “as many people 
as required" to help identify the 
assets. 

He said he would be interviewing 
Mr Maxwell early next week. 

He also expected to hold a meeting 
with creditors later this month to 
select a committee and to appoint Mr 
Phillip Sykes, a colleague, as joint 
trustee. 

Under his powers as trustee. 
Mr DuBoisson can interview anyone 
who might have information on the 


assets which Mr Maxwell may own. 

This may Include individuals such 
as Mr Maxwell’s wife, his' brother Mr 
Ian Maxwell, and his mother Mrs Eliz- 
abeth Maxwell, as well as advisers to 
the companies of which Mr Kevin 
Maxwell was a director. 

Mr DuBoisson's role is to Identify 
and realise for creditors existing 
assets and any which have been dis- 
posed of by Mr Maxwell in the last 
five years. 

He said he did not expect monies 


owed to other creditors to take the 
claims against Mr Maxwell above 
£500m and stressed that he would be 
working with existing accountants to 
minimise the costs of his appoint- 
ment. 

Mr Neil Cooper, head of insolvency 
at Robson Rhodes, who is tracing 
funds taken from Maxwell pensioners 
as liquidator to Bishopsgate Invest- 
ment Management, manager and 
trustee of the Maxwell pension funds, 
said he was pleased the bankruptcy 


petition had succeeded. 

"We know what assets there were 
about two years ago, but it is impor- 
tant that we can reconcile where they 
have gone," he added. 

“We must be satisfied that all the 
puddles of wealth have been 
accounted for." 

The High Court has yet to rule on a 
claim brought by Mr Cooper against 
Mr Ian Maxwell for £4O0m which 
could bankrupt him if his defence is 
rejected. 



Rules on bankruptcy 
are the great leveller 


Kevin Maxwell, with his daughter Eloise, leaves his local pub at Ipsden, Oxfordshire, yesterday 


T HE RICH may have far- 
ther to fhll, but once 
they become bankrupt 
those concerned - from Thurs- 
day including Mr Kevin Max- 
well - are subject to the same 
rules as everyone else. 

Mr Maxwell and Mr Asil 
Nadir, founder of Polly Peck 
International, are two of the 
most recent high-profile indi- 
viduals to become bankrupt 
Earlier this week. Lord Beav- 
erbrook, the former Conserva- 
tive party treasurer, staved off 
bankruptcy with the court 
extending him protection from 
his creditors who are owed 
□early Elm. 

But behind the financial dif- 
ficulties of these businessmen 
lie problems facing many thou- 
sands of ordinary people who 
have become bankrupt this 
year alone. 

Mr Nigel Halls, a partner 
with Cork Gully, the insol- 
vency arm of accountants Coo- 
pers & Lybrand, says bank- 
ruptcy can be the result of an 
individual who either has lia- 
bilities which exceed assets, or 
who does not have the cash to 
service debts in the short-term. 

Statistics released last 
month by the Department of 
Trade and Industry for the first 
half of 1992 show 18.389 people 
were declared bankrupt in 
England and Wales, and 5,578 
in Scotland. That represented a 
jump of 60 per cent and 52 per 
cent respectively on the same 
period last year. 

Separate figures from the 
Lord Chancellor's Department 
show that individual bank- 
ruptcy petitions in the courts 
in England and Wales - which 
register more quickly than the 
DTI figures and do not always 
result in bankruptcy - 
increased by 43 per cent to 
23,032. 

The future looks no less 


Andrew Jack 

on the increase 
this year 
in personal 
insolvencies 


gloomy. Cork Gully estimates 
that there will be 50.000 indi- 
vidual bankruptcies for the 
whole of this year. Many thou- 
sands more are still bankrupt 
from previous years. 

The recession has obviously 
caused an increase in bank- 
ruptcies as people have lost 
their jobs, found mortgage pay- 
ments beyond their means and 
suffered rising interest rate 
charges on credit-card loans 
and other forms of debt. 

However, Mr Halls says: 
“Bankruptcy is no longer the 
stigma it used to be." People 
have shaken off the image of 
the debtors’ prison and increas- 
ingly see the procedure as a 
realistic way to cope with 
mounting debt 

At the same time, many 
practitioners point a finger at 
the government’s insolvency 
service. Underfunding, com- 
bined with the increased vol- 
ume of work In the last few 
years, has lead to less scrutiny 
of a bankrupt's affairs than 
used to be the case. 

Bankruptcy under English 
law can result from two 
sources: debtors’ petitions, 
which are brought by the indi- 
vidual and comprise nearly 
two-thirds of the total this 
year, and creditors’ petitions, 
which are brought by others 
owed money by the individual 

A petition is lodged with a 
county court or the High Court 
and If it is not challenged, a 


bankruptcy order is issued by 
the judge. 

If there are assets which 
can be recovered, a trustee 
in bankruptcy will be 
appointed. Otherwise, an offi- 
cial receiver from the govern- 
ment’s insolvency service is 
appointed. 

The trustee sets about inves- 
tigating and realising the bank- 
rupt’s assets, and has the right 
to question others with know- 
ledge of the assets. 

Any assets against which 
there are charges - such as 
mortgages - go to the 
"secured" creditors. Preferen- 
tial creditors, including the 
Inland Revenue and the trustee 
himself, must then be paid in 
full Any remaining money is 
distributed between the other 
creditors. 

Bankrupts can keep a nor- 
mal working salary or state 
benefits on which to live after 
the order is in place but any 
windfall gains can be realised 
by the trustee with the 
approval of the court. They 
cannot be a director or manage 
the affairs of a company, stand 
for public office, or incur credit 
above £250 without declaring 
their status. 

Those with debts below 
£20,000 are normally dis- 
charged from bankruptcy after 
two years. Those with debts 
above this level are typically 
discharged after three years. 
Once discharged, creditors 
have no right to make claims 
on any money the bankrupt 
makes. 

However, if the official 
receiver objects to the dis- 
charge - which may be 
because the bankrupt refuses 
to cooperate, does not comply 
with the procedures or is found 
to have committed fraud - the 
period can be extended indefi- 
nitely. 


Names 
look to 
reports 
for help 

LLOYD’S NAMES who have 
suffered multi-million pound 
losses from catastrophe rein- 
surance believe evidence from 
a Lloyd’s investigation will 
help them win compensation, 
Richard Lapper writes. 

The interim report into the 
losses of Devonshire syndicates 
216 and 833/334. prepared oy a 
a committee headed by Mr 
Anthony Blake of accountancy 
firm Neville Russell, is one of 
several being ■ prepared by 
Lloyd’s to examine the losses 
of syndicates which partici- 
pated in spiral reinsurance, in 
which syndicates and compa- 
nies reinsured each other's 
catastrophe losses. 

Names, the individuals 
whose capital supports the 
Lloyd's insurance market, have 
suffered heavy losses from spi- 
ral reinsurance business. 

Lloyd's expects to disclose 
details of three other reports - 
into the Feltrim, Uooda Walker 
and Rose Thomson Young syn- 
dicates over the next four 
months. 

The Devonshire report 
alleges underwriters bought 
inadequate reinsurance and 
that the tanner board of the 
Devonshire agency failed “to 
properly discharge its responsi- 
bilities”. 

Mr Christopher StockweU. a 
Devonshire Name and leader of 
the Lloyd's Names Association 
Working Party, which links 
Names’ action groups of loss- 
making Names, described it :ts 
“utterly damning". 

During 1989 and 1990 losses 
by Devonshire syndicate 216 
amounted to £33Sm compared 
with a stamp capacity (or capi- 
tal base) of £43.4m. while the 
losses of syndicate 833/834 
amount to £151m, compared 
with a stamp of £43m. 

The report says both syndi- 
cates have had difficulty in 
making recoveries from rein- 
surers. 

Berkertex 
appoints receivers 

BERKERTEX Holdings, the 
clothing manufacturer and 
retailer, yesterday appointed 
receivers. The company, based 
in Milton Keynes, Bucks, and 
the west end of Loudon, 
employs 14100 people and oper- 
ates 250 retail outlets. It has an 
annual turnover of about £40m. 

Mr Christopher Morris and 
Mr Roger Powdrill, of Touche 
Ross, were appointed receivers. 

"Trading is continuing while 
we assess the position," they 
said. 

Lecturers reject 
3.9% pay offer 

REPRESENTATIVES of more 
than 22.000 lecturers in the 
new universities yesterday 
refected a pay offer of 3.9 per 
cent made by the institutes of 
higher education. 

Natfhe, the lecturers' union, 
and the Association of Univer- 
sity and College Lecturers will 
ballot their members over 
whether to withdraw from lec- 
turer appraisal schemes and 
whether they would support 
strike action. 

Glasgow weekend 
paper launched 

THE Weekend Times, claimed 
to be Britain's first “weekend 
paper" is to be launched in 
Glasgow today. 

The paper is published by 
Outram, owner of The Herald 
and the Evening Times, which 
were sold by Lonrbo to a man- 
agement buyout in June. 


Warburg sets alarm bells ringing 


S -.G. WARBURG'S decision 
to cease making a market 
in 362 stocks has created 
some alarm among the 90 com- 
panies whosestocks risk being 
dropped from the main market 
to the Stock' Exchange’s rela- 
tively new Bulletin Board, 
which provides information to 
help match buyers and sellers 
of toe shares of illiquid smaller 
companies. • 

Those facing relegation to 
toe Bulletin Board are left with 
only one market maker after 
Warburg’s withdrawal - they 
have- two weeks to find a 
replacement. 

Mr Paul King, chairman and 
managing director of Property 
Partnerships of Norwich - one 
of the 90 - was shocked by the 
Warburg derision. “We are a 
highly respectable and highly 
solvent company. We have 
been quoted since 1962. 

It's come as a complete sur- 
prise. Operating on toe Bulle- 
tin Board is easier said than 
done. We don’t have the 
resources to buy the company 
to go private. I don’t know 
what to do." 


Jane Fuller, Tim Burt and Sara 
Webb on the market-making 
problems of smaller companies 


His concern was echoed by 
Mr David Frame, chief execu- 
tive of Usbome, manufacturer 
of animal feed, who said: “War- 
burgs haven't been the least 
bit of good for us. 

“The market they’ve made 
has been so small it hasn't 
been worth it. Their failure 
really shows that the stock 
exchange is foiling to deal with 
illiquidity of company stocks." 

Mr Frame said when Lord 
Parkinson, toe former govern- 
ment minister, joined the 
board, he had to wait two 
months before he could buy 
shares, eventually buying 
through another broker. 

“Warburgs were unable and 
unwilling to make a market" 
Mr Frame added. 

Mr Harry Lambert, chief 
executive of Adscene, a print- 
ing and publishing company. 


said: “We have not been told 
about it by Warburg and I 
think that is rather discourte- 
ous of them." 

He was hopefUI of finding a 
replacement. If the hunt 
proved unsuccessful, “it may 
defeat the object of being a 
listed company". 

He admitted there was not 
much liquidity in the shares - 
he owns 51 per cent and other 
directors a further 20 per cent 
“But we became a listed com- 
pany so that we could be more 
liquid." 

The timing of Warburg's 
announcement could not have 
been worse for Adscene. "We 
announce our final results on 
Tuesday and normally trade 
livens up after that. It will be 
annoying if there is less activ- 
ity in our shares next week." 

Mr Brian Winterflood, man- 


aging director of Winterflood 
Securities, which specialises in 
making markets for smaller 
companies' shares, said many 
of toe 90 companies would feel 
they had been "virtually 
delisted and they could not 
raise money [equity finance] 
with that sort of status. 

“These companies paid a 
great deal of money to get a 
quote and now they are being 
driven back into the clutches 
of the banks." 

He favoured modifications to 
toe system to help the market 
maker in smaller companies, 
and so stimulate liquidity. 

The Stock Exchange stressed 
that companies were not being 
delisted. They still had access 
to the full range of capital- 
raising methods. 

Mr Andrew Beeson, at stock- 
brokers Beeson Gregory, which 
has four clients left with only 
one market maker, said the 
Warburg move was part of a 
trend towards an order-driven, 
as opposed to quote-driven, 
market in less liquid securities. 

“The vast majority of trade 
in smaller companies is not 


through market makers, but 
through people like ourselves 
who talk to investors about 
buying and selling and then 
work at matching the busi- 
ness.” 

He did not think that a com- 
pany's ability to raise money 
by issuing shares would be 
affected. 

The Stock Exchange said 
that it could not make compa- 
nies liquid, nor could it inter- 
fere with toe commercial deci- 
sions of its members. “We can 
only provide an alternative 
mechanism where market 
makers feel they cannot com- 
mit toe necessary capital" 

For those companies lacing a 
move to toe Bulletin Board toe 
advantages included: orders 
displayed that may enable an 
immediate trade; an order 
could be posted to attract tak- 
ers; prices were indicated; the 
broker was named and it was 
well placed to know who was 
interested in doing business. 

The Exchange said it was 
reviewing market structures 
and proposals were expected 
before the end of toe year. 


Farmers to invest 
in urban 


By Paul Chaessrlght, 

Midlands Correspondent 

FARMERS from the 
Shropshire village or Went 
have decided they might make 
a better living by coming out 
of their rural hideaways and 
staging an urban invasion. 

Led by Mr David Barren, 
secretary of the local branch 
of the National Fanners' 
Union, 12 of them are contem- 
plating an investment of £5m 
to take the business of the 
land to toe-doorstep of towns- 
folk in the west Midlands or 
toe north-west of England. 

They plan to buy a farm of 
up to 250 acres on the edge of 
one of the conurbations, work 
it as a model rural enterprise, 
set up craft units and a teach- 
ing centre and then a shopping 
complex to sell its products 
and those of other farms. 

Such shops would not be 
like normal farm shops - “not 
cobbled together with string 
and tacks'* - Mr Hurren has- 


invasion 

tened to assure. Bnt they 
would cock a snook at the 
power of the supermarket 
chains. 

“Yon can’t beat them at 
their own game," Mr Hurren 
explained. “You can’t join 
them at it. But there may be a 
way to slip in between them." 

The plan gives a new slant 
to rural diversification: the 
scramble for formers to find 
means of compensating for 
diminishing subsidy income 
from the European Commu- 
nity. -The difficulty we have 
found is that fanners want to 
do things in their own back- 
yard," Mr Hurren said. “But 
you’ve got to go to where the 
market is." 

Preliminary research for a 
feasibility study by Venture 
Business Consultants of 
Shrewsbury indicates that the 
idea has proved successful on 
a smaller scale. “We’ll need 
some venture capital," Mr 
Hurren said, bnt at this stage 
he does not know how much. 
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Putting a floor 
under markets 


FOR THOSE whose first 
experience of markets was gained 
under the Bretton Woods fixed 
exchange rate system, the events 
of the past week on the European 
exchanges will have looked thor- 
oughly familiar. In the argot of 
central bankers, fixed rate 
systems make the financial sys- 
tem crunchy; and the best insur- 
ance that governments can take 
out against a financial crunch Is 
policy credibility. Within the 
European exchange rate mecha- 
nism Britain, with its well-judged 
£7 .3 bn foreign currency borrowing 
package on Thursday, had just 
enough of that commodity left to 
put off an unwelcome interest rate 
rise. Italy, in contrast, was unable 
yesterday to defer the crunch. It 
raised short-term interest rates by 
a swingeing 1% points to 15 per 
cent and the markets are still far 
from, convinced that the lira has 
been stabilised. 

That does not mean that Britain 
is out of the woods, for want of a 
better phrase. By borrowing in 
D-Marks it raised the cost of any 
future devaluation, which is the 
kind of gamble that foreign 
exchange markets find reassuring. 
But while the British are playing 
by the rules of a fixed exchange 
rate system in which the D-Mark 
provides the main anchor, the 
Americans are playing a game of 
their own in which the rules are 
purely domestic. After yesterday’s 
dismal US employment data there 
appeared to be no alternative to 
farther cuts in short-term dollar 
rates. Sterling could thus wilt 
again, since it tends to feel the 
backwash when capital deserts 
the dollar for the D-Mark. 

The larger question, as Euro- 
pean finance ministers meet in 
Bath this weekend, is bow much 
more of this hard pounding the 
currencies of the ERM can take. 
Under the old Bretton Woods sys- 
tem, realignments were permitted 
when a currency was in funda- 
mental disequilibrium and 
exchange rates could only be 
shored up at the cost of undesir- 
able distortions In domestic eco- 
nomic policy. The system broke 
down when disagreements 
between the US and Europe over 
underlying policy became Irrecon- 
cilable. after the Americans 
refused to confront the crunch to 
which their fiscal policy was lead- 
ing during thp Vie tnam war. 

Exporting deflation 

This time the US-European dif- 
ferences are being managed 
through the mechanism of floating 
exchange rates. The more painful 
policy conflict is within Europe, 
where the combination of loose 
fiscal policy and tight money in 
Germany has had the effect of 
exporting deflation to the rest of 
Europe via the fixed exchange 
rates of the ERM. Given that the 


French electorate’s misgivings 
about Maastricht partly reflect 
this depressing German influence 
on French unemployment, it was 
ironic that President Mitterrand 
should have called on Chancellor 
Kohl for support in his broadcast 
on Thursday night. While the 
Bundesbank has taken most of the 
flak . Mr Kohl, whose determina- 
tion to avoid hard fiscal choices 
has been one of the more striking 
features of the German unification 
process, offers a more deserving 
target. 

The French referendum on Sep- 
tember 20 is widely regarded as a 
test that could lead to a resolution 
of this economic conflict one way 
or another. Yet that seems implau- 
sible. Despite the apocalyptic rhet- 
oric that permeates the debate, 
the ERM will survive, whatever 
happens to European Monetary 
Union. France, for one, will not 
lightly abandon the franc fort. The 
real question is who will stay 
within the hard core of the 
system. 

Vicious circle 

The European finance ministers 
will no doubt do their best to 
shore up confidence this weekend. 
But Italy is an enduring problem. 
A crisis in which real interest 
rates are approaching 12 per cent 
will usefully strengthen the Ital- 
ian government’s hand in pushing 
through unpalatable budgetary 
medicine. Yet with the lira trading 
below its D-Mark floor yesterday 
afternoon, the markets are still 
not convinced that the medicine is 
tough enough. Italy is caught in a 
vicious circle whereby an increase 
in interest rates further under- 
mines credibility because of the 
impact on an already excessive 
budget deficit 

Britain in many ways poses a 
more interesting conundrum. An 
interest rate rise may have been 
avoided before the politically sen- 
sitive party conference season. 
But the combination of a stagnant 
economy, an overhang of private 
sector debt and sharply deteriorat- 
ing public finances is not designed 
to buttress credibility over a lon- 
ger period. Nor does a robust eco- 
nomic recovery seem compatible 
with any realistic assessment of 
German monetary policy for the 
foreseeable future. 

In the short run real interest 
rates continue to rise as inflation 
comes down. House prices, accord- 
ing to the Halifax Building Soci- 
ety, are still falling. Corporate 
profits, witness the interim figures 
now emerging, are squeezed. In 
the absence of a dens ex rnachma 
Mr Major’s government may yet 
be forced to choose between main- 
taining a fixed exchange rate and 
dealing with what appears to be 
an increasingly serious financial 
crisis. Credibility, on unchanged 
policy, is a wasting asset 


# lt is touch and go. 

but it looks as if 
France's baffled 
’ European Commu- 
nity partners can 
start to breathe a 
bit more easily. 

The signs are 
that French President Francois Mit- 
terrand's magisterial television 
appearance before an audience of 
8.3m viewers on Thursday evening 
has helped to calm his disillusioned 
electorate's fears of the conse- 
quences of accepting the Maastricht 
Treaty on European Union. 

It is, however, too early to predict 
whether his three-hour perfor- 
mance, backed by an appearance 
from German Chancellor Helmut 
Kohl, will turn the fine balance 
between the Yes and No vote into a 
firm majority when France votes on 
the treaty on September 20. The 
French press yesterday reckoned 
the Mitterrand show produced a 
narrow victory over the No voters. 

The debate was clouded by the 
peculiarities of French politics. Yet 
It also underscored certain general 
weaknesses in the Maastricht 
treaty, which are there to be 
exploited by its opponents in other 
EC countries. 

Mr Mitterrand achieved two 
important objectives under ques- 
tioning from a panel of 14 suppos- 
edly representative citizens, three 
journalists and a surprisingly emol- 
lient Philippe Seguin, the Gaullist 
former government minister who 
leads the anti-Maastricht campaign. 

First, he cooled the temperature 
of what has been until now an emo- 
tional and ill-informed public wran- 
gle. He avoided the temptation to 
predict Armageddon in the event of 
a No, saying Instead that Europe 
would lose several years in its 
development - a moderate argu- 
ment that is bound to increase his 
credibility, battered by rising unem- 
ployment, perceived remoteness 
from the electorate and party politi- 
cal scandals. 

At the same time, Mr Mitterrand 
sought to calm fears of loss of sover- 
eignty by reminding viewers that 
the treaty was designed to “protect 
France and Europe from the 
free-for-all that would have followed 
the simple application of the Single 
European Act", the 1985 treaty 
which paved the way for the aboli- 
tion of trade barriers between mem- 
ber states. 

Second, he resisted pressure from 
both pro- and anti-Maastricht cam- 
paigners to consider resignation, at 
least for the time being, in the pro- 
cess helping to take France’s tan- 
gled domestic politics out of the 
debate. 

All this should encourage the 
electorate to lay aside their own 
feelings about the increasingly 
unpopular president and focus on 
the real issues in the treaty when 
they vote. Yet even If the French do 
manage to boil down the debate to 
the nuts and bolts of the treaty - 
economic and monetary union, plus 
security and foreign policy co-ordi- 
nation - the balance between the 
Yes and No camps is painfully fine. 

The show uncovered a gamut of 
gripes about the European Commu- 
nity as it is now and as it would be 
were Maastricht to be ratified by 
the 12 EC member states. They 
ranged from loss of economic sover- 
eignty. to fears of German domina- 
tion, an autocratic Brussels bureau- 
cracy and the shackling of French 
diplomacy to its EC partners. 

The gripes also centre on issues 
that have nothing to do with the 
treaty, such as immigration, which 
might seem ironic from one of the 
few countries to have ratified the 
Schengen free travel accord, which 
sets a common visa policy for its 


France’s TV debate on Maastricht has 
helped to calm the electorate’s worries, 

say William Dawkins and David Buchan 

High marks for 
Mitterrand show 






mm 





bring their inflation levels, buda* 
deficits and Interest nftes to con- 
verge would be applied with the 
utmost sensitivity, he Skid. 

Political control over the central 
bank was Fiance’s negotiating aha 
In the tong wrangling over Maas- 
tricht. But it is not at all dear in 
the Maastricht text whether ftanee 
really achieved its aha of keeping 
the “economic government' 1 of 
Europe out of the hands U u se- 
lected central bankers; It wan of 
course Germany’s" minimum 
demand over Maastricht that the 
central bank be property insulated 
from political pressure; ' ' 

Mr Sdguin must have made* fell- 
ing point to many French yfewere 
- victims of soma of the highest 
real interest rates in Europe - 
when be argued that ^anyone . who 
has mastery of monetary poticy has 
the main band in setting and carry- 
ing out economic policy", hr other 
words, how would the French fflee 
to see their government's upending 
policy steered by European banking 
officials? 

Most of the talking on another 
French public worry, German domi- 
nation, was left to Mr Kohl, address- 
tog the debate from his office In 
Bonn- Here, he might have steered 
too close to the truth foe the liking . 
of touchy French opinion. to saying 
that France need not have an inferi- 
ority complex. He went on. how- 
ever, to sound more comforting, by 
pledging that a post-Maastricht 
Europe would not be German, but 
belong to all member states. “There 
is no German demon,* he said. Take 
the “advice of a friend”, said tile 
chancellor - suddenly looking 
avuncular - and vote Yes. . .. . 


A nother difficulty in sell- 
ing Maastricht, ts Mr 
Mitterrandjbund out on 
Thursday^ night, Is the 
special treatment it 
gives one country, Britain, on mon- 
etary union and sodal policy. 

As Mr Sdguin noted, once France 
ratifies the treaty, it would have no 
chance to opt out of-a single cur- 
rency as the UK will. Mr Mitteriahd 
finessed the issue ttf Britain's opt- 
out on social policy, saying one 
needed “patience, as in all families", 
for everyone to agree. But it became 
dear on Thursday that for propo- 
nents of EC labour regulation, 
Britain’s opt-out on social policy Is 
a serious flaw, while for opponents 
of such regulation it is an unfeir 
privilege. 

It is doubly odd for Mr Sdguiff, 
and other No compaignere, to rail 
gainst Maastricht for shutting east- 
ern Europe out, when fears of peo- 
ple and food flooding into France 
from the east are precisely 
those that rally people to their 
cause 

But the fear of toss of national 
identity Is what Hes befaind the anx- 
ieties raised by Mr Stigidh and oth- 
ers; fears that France may see its 
ppwer apd freedom of manoeuvre 
disappear in a closer' European 

union. J • • • 

The sovereignty card is a hard 
one for a Gaullist to {day against Mr 
Mitterrand, who has all the haughti- 
ness of De Gaulle. “You cannot give 
the impression," he told Mr Sdguin, 
“that France is suddenly losing its 
sovereignty, and submitting itself to 
foreign domination. Do you think I 
could accept that any more than 
youT* 

At the very least; Mr Mitterrand's 
rare television debate has regained 
some of the ground lost by the Yes 
campaign. Those among his sup- 
porters who thought that calling 
the September 20 referendum was a 
crazy risk must now be breathing s 
sigh of relief. Yet he is not home 
and dry. 


Magisterial performance: President Mitterrand (left) debated with a surprisingly emollient Sdgoin 


eight signatories. Working hours, 
the threat from Japanese industrial 
competition and the future of farm- 
ing were other strictly non-Maas- 
tricht issues - all the daily bread of 
French politics - and were thrown 
into the debate by the citizens' 
panel 

It could be that the French public 
has woken late to the general obli- 
gations of existing EC membership 
and that Maastricht has snapped 
the country out of its Eurodoze 
with a nasty start 

This might seem surprising to 
other Europeans who think of 
France as a self-confident wi elder of 
power in an EC It has largely 
designed. But it is understandable 
given that the current campaign is, 
as Mr Mitterrand sadly admits, 
France's first proper debate on 
Europe for 40 years. 

Mr Mitterrand took a risk by 
agreeing to appear at all, just as he 
did in deciding on June 3 to call a 
referendum, when the treaty could 
have been ratified by parliamentary 
procedure. Many pro-treaty cam- 
paigners feared he might do more 
harm than good by appearing on 
television this week, by linking peo- 
ple's feelings about Maastricht with 
the Socialist government's image. 

Perhaps, argued some commenta- 
tors, the Yes cause would have been 
better served by an opposition party 
leader favourable to Maastricht. 
Candidates include former presi- 
dent Valdry Giscard d’Estaing, 
leader of the centre-right UDF, or 
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T here are few things more 
calculated to touch a raw 
nerve with parents than 
the suggestion that the 
standard of their children's school 
examinations haa fallen. 

So when Mr John Patten, the edu- 
cation secretary, this week 
demanded an urgent inquiry into 
the reliability of GCSE results, he 
provoked a predictable furore. 

Educational traditionalists who 
fought the replacement in 1988 of 
the two-tier system' of O-levels and 
CSEs with a single test for all 15- 
and 16-year-olds were delighted. 
They believe that egalitarianism 
has eroded standards, particularly 
for bright children. 

What Mr Patten would call the 
educational establishment was furi- 
ous. Teachers' unions accused him 
of under mining real improvements 
in GCSE performance. Political 
opponents seized on his record as 
an unabashed self-publicist to 
accuse him of seeking cheap head- 
lines before next month's Tory 
party conference. 

At the heart of the controversy 
was Mr Patten's strong reaction to a 
report by Her Majesty’s Inspector- 
ate into the record level of passes in 
this year's GCSEs. 

The report said that there was 
evidence pointing to a gradual ero- 
sion in standards since 1988. It 
suggested that the quality of testing 
by the independent boards which 
set and mark the examinations was 
uneven. HMX's inspectors were con- 
cerned that it was too easy for chil- 
dren to achieve the top grades and 
insufficient attention was paid to 
punctuation and spelling. Alongside 
these criticisms was the more mea- 
sured comment that many of the 
shortcomings were neither new nor 
easy to solve. 

Even opponents of the GCSE 


acknowledge that standards among 
the examining boards which set 
O-levels often varied widely . Mr Pat- 
ten does not recall it, but the Jesuit- 
run grammar school he attended in 
south London frequently directed 
pupils to different O and A-level 
boards to maximise pass rates. 

The full report was published 
only yesterday. But the education 
secretary seized the initiative by 
releasing the most damning 
extracts at the start of the week and 
demanding a response from the 
boards by the end of this month. 

The handling of the announce- 
ment could have been subtler. Par- 
ents and children who a week ear- 
lier had been celebrating 
examination passes found the 
achievements devalued. 

Mr Patten is unrepentant “What 
the report tells us is that there are 
serious question marks over the 
way the e xaminin g process has 
been conducted." 

It was vital to seek an urgent 
response, he said, because whatever 
remedial action was necessary 
would have to be taken before next 
summer's examinations. “At this 
stage every stogie week counts if it 
Is to be got right" 

But Mr Patten - who stressed 
that one of his principal objectives 
was to achieve a period of “peace 
and quiet in the classrooms" - is 
adamant that he had not sought to 
provoke new controversy. 

He had not known of the exist - 
ance of the HMI study until the 
results landed on his desk 10 days 
ago. He had intended to spend this 
month working on the school 
restructuring outlined in his July 
white paper “I would have much 
preferred not to have this report on 
my desk.” 

Nor, he insisted, should his reac- 
tion be taken as an attack on the 



nation's classrooms: “The criticisms 
are aimed not at pupils, not at 
teachers, not at teachers’ training 
colleges. They are aimed fairly and 
squarely at the examining boards." 

His response to the ensuing row 
is likely to disappoint both the tra- 
ditionalists and those conjuring up 
fears of a new Tory plot to engineer 
the return of the O-leveL 

Mr Patten is a politician shrewd 
enough not to slam the door 
entirely on the traditionalists but, 
asked whether his starting point 
was to improve the GCSE rather 
than scrap it, he replied simply: 
"Sure." An “awful lot”, be added, 
could be put right wi thin the pres- 
ent framework: “I certainly hope 
that we can make a «angi<» examina- 
tion work." 

The furore provides an intriguing 
Insight into the way Mr Patten 
intends to run the schools system 
over the next few years. 

On one level, his appointment 
after the April general election 
marked a break with the past The 


47-year-old former university lec- 
turer is as self-consciously smooth 
as his predecessor, Mr Kenneth 
Clarke, is instinctively abrasive. 

He is the product of the state sys- 
tem and sends his six-year-old 
daughter to a central London pri- 
mary. He has long had a profes- 
sional interest in education. His 
overall approach is infused with the 
moralism that comes with devout 
Catholicism. 

His appointment sent a signal to 
the teachers that, after the upheav- 
als of the past few years, the gov- 
ernment was anxious to rebuild 
classroom morale. 

The white paper carried the same 
message. The radical thrust of the 
shift to grant-maintained status 
would continue but there would be 
no “big bang". The process instead 
would be “evolutionary". Local edu- 
cation authorities will wither rather 
than face outright abolition. 

Peace in the classroom, however, 
is not to be bought at any price. Mr 
Patten is determined, for example, 
to grasp a political nettle long 
avoided by education secretaries 
and reduce the 1.5m surplus places 
in the nation’s schools. 

More Importantly, this week's 
row signals that he has no intention 
of retreating from the Conservative 
assault on the “progressive" teach- 
ing of the 1960s and 1970s. 

The education secretary is an 
ambitious politician. Until his 
appointment in April he had been 
stranded on the fringe of the cabi- 
net for five years. He is acutely 
aware that there is no political 
future for a Tory education secre- 
tary who Is perceived to be soft on 
the educational establishment 

So making friends with the teach- 
ers does not mean making np with 
their unions or with the progressive 
educational theorists said by the 
government to dominate the lo cal 
education authorities and teacher 
training colleges. Nor does it 
accepting an erosion of what the 
average Tory voter might define as 
standards. Peace and quiet, in other 
words, is to be relative. 


Mr Jacques Chirac, head of the 
Gaullist RPR. A majority of their 
supporters is against Maastricht, so 
unlike Mr Mitterrand they would 
not just be preaching to the con- 
verted among their party rank and 
file. And they puli more votes than 
the Socialists, who won a mere 18.3 
per cent of the vote in March's 
regional elections. 

I n the event, Mr Mitterrand 
performed with cool audacity, 
betraying not a hint of worry 
over his unpopularity. "How 
can I be Mr Seguin’ s oppo- 
nent?" he joked. “I am president of 
all the French, including Mr 
Seguin.” 

Few leaders can speak unscripted 
for so tong without making a blun- 
der, let alone sweltering under spot- 
lights in an echoing hall of the Sor- 
bonne. Mr Mitterrand seemed 
positively to flourish under pres- 
sure, smiling with satisfaction as he 
thought up answers to aggressive 
questions. The wily old fox may be 
temporarily cornered, but he is not 
finished by a long rf ydK- 
As usual, when pushed on his 
own future, be was enigmatic. 
Some, including his own supporters, 
have urged Mr Mitterrand to resign 
to guarantee a Yes, while the oppo- 
sition is obviously urging him to 
stand down in the event of a No. “I 
will take the responsibilities that 
fall to me" a day or so after the 
result is known, said Mr Mitterrand. 
“If it is true that I do that much 


harm to the treaty of Maastricht, 
then I must take the greatest possi- 
ble account or the advice of my 
adversaries and others - but do 
you think that it has got to that 
point?" he added. 

If the Mitterrand show might help 
to soothe French agonising over 
Maastricht, it is less certain that it 
succeeded in laying to rest all the 
popular fears of the consequences of 
European union as underlined by 
Mr Sdguin. He did not draw as 
modi blood as he could have done, 
perhaps conscious that he might 
. again become administer if the right 
wins next March's parliamentary 
elections, as seemslikely. 

However, he drove hard at a 
theme that strikes a jcborii ip many 
member “states, by complaining of 
the weight- of “technocratic” rule 
from Brussels. This has become a 
sensitive point on all political sides 
in France over the past year, with 
several Commission rulings against 
French industrial interests. 

Mr Seguin pushed Mr Mitterrand 
on to weak ground by referring to 
the prime role which the Maastricht 
treaty gives to the European central 
hank in running the eventual aingta 
currency. Economics have never 
been Mr Mitterrand’s strongest suit 

The president agreed that techno- 
crats could be “cold monsters", but 
stressed that it would be politi- 
cians, elected by universal suffrage, 
and not the technocrats” who would 
decide overall economic policy. The 
criteria by which economies must 
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: BBC’s ratings for 

m the latest week set out 
: ‘W . pattern of current 

: .m. ” British- viewing tastes:' 
\ fiie undisputed king of its pro- 
. grammes fa the popular drama 
' BastEndere with a total audI-~ 
enreofforanL Just marginally" 
' behind Coronation Street on 
_3TV- ' 

.. The top programmes also 
include old comedies such * as - 
. .Dad’s Army/anl Porridge, new. 

. comedies such, as -Birds of a 
/Feather, and Paid Danids' qniz 
ijvery Second Counts. ; 

But by, ter. the most remark- 
able show hi the ratings is the 
cheap Australian import 
Neighbours.. 

It occupies slots three to 
Seven In BBC l’s Top 30, with 
anrtipnpps ran g in g from 15J23m 
to I3.74m. Apart from being 
much-loved by teenagers it is 
‘one of the most cost-effective 
-shows on British television. 

This week. Sir Michael 

Check land, director-general of 
; the corporation; suggested that 
.'important changes were on the 
if way for viewers as the BBC 
strives to redefine its role as a - 
public service broadcaster in 
"an age of growing competition 
; from muM- charm el television. 

.. “There are some things we 
: simply don’t have to get 
involved with in future," he 
said. “I don’t-' think we have to 
; have. Cor example, so, many 
. quizzes, money-based quizzes 
. or entertainment quizzes on 
. BBC Television. We don’t nec- 


essarily need to have some of 
the lower-cost purchased pro- 
grammes that we have some- 
times put into our schedules.” 

' Neither the director-general 
.nor the BBC will, give any 
example of a programme that 
Is likely to be removed from 
•the schedules as a result of the 
new BBC emphasis on pro- 
grammes that are “distinc- 
tive”, and the planned move 
towards “the high ground" cf 
British broadcasting. But cer- 
tainly Neighbours, originally 
bought to pad ont day-time 
schedules for a few tho usand 
pounds an hour, fa a quintes- 
sential example of “lower-cost 
purchased programmes”. 

The fate of soap operas such 
as Neighbours goes to the 
heart of the dilemma now tec* 
mg the BBC. The. dilemma is 
Implicit in a confidential BBC 
document leaked .this week to 
Broadcast magazine. The inten- 
tion was to publish it after a 

green, paper on the future of 
the corporation, expected early 
next month. The document 
amounts to a mission state- 
ment for the future of the cor- 
poration as it renegotiates the 
Royal Charter which runs out 
In 1996. 

.Derivative formula comedy 
or simple and unchalleng in g 
game shows are out There is 
no room for entertainment pro- 
grammes which belittle or 
humiliate members of the pub- 
lic. 

“The BBC will need to . with- 


Auntie’s familiar face 

The BBC’s brave new world may look old, says Raymond Snoddy 


draw from areas in which it is 
no longer able or needed to 
make an original contribu- 
tion," the document says. 

Tnstead there will be more 
live performances on both 
radio and television. The aim 
will be to restore the BBC’s 
place as the primary focus of 
broadcast drama - "the 
National Theatre of the air- 
waves". 

Under the blueprint, viewers 
would receive a steady stream 
of classic plays from the great 
dramatists of British culture — 
from Shakespeare to Jonson, 
Shaw to Osborne. There would 
be a similar diet of literary 
adaptions in serial form. 

The document does not view 
such taking of the “high 
ground” as a retreat into a cul- 
tural ghetto, however. All 
genres of programmes would 
be made, but quiz programmes 
“would test the audience’s 
imagination and creativity”. 

In addition, the BBC would 
continue to schedule main- 
stream current affairs and reli- 
gious programmes in prime 
time even though ITV is 
steadily moving towards con- 
centrating on popular enter- 
tainment which can be virtu- 
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ally guaranteed to deliver high 
ratings during the main even- 
ing viewing hours. 

In its own words the corpora- 
tion has set itself four impor- 
tant areas on which to concen- 
trate: 

• News and information 
across what it refers to as a 
“range of outlets” to support 


fair and Informed national 
debate; 

• Development and expres- 
sion of British culture and 
entertainment; 

• Programming and services 
creating opportunities for edu- 
cation; 

• Communication and Inter- 
change of cultures and ideas 


between Britain and abroad. 

At a cursory glance it seems 
difficult to take exception to 
such a mission for the future 
which is about as controversial 
as apple pie and motherhood. 

And surely it is wise for the 
BBC to march gradually uphill, 
away from what is likely to 
become an increasingly bitter 


ratings battle between 1TV and 
the satellite television compa- 
nies? 

But there arc problems 
inherent in the approach. The 
first is economic. Most of the 
programmes under threat tend 
to be cheap, while most of the 
replacements are expensive. 
Costume drama, for example, 
can cost up to £lm an hour. 

The second problem is how- 
to define and choose “distinc- 
tive" programmes. If the new 
policy fa going tu have any 
meaning, programmes desig- 
nated "undistinctive" will pre- 
sumably have to be weeded out 
from the schedules, even, 
though they are the most popu- 
lar with audiences, and cost-ef- 
fective. 

The BBC's new approach to 
programming implies a more 
restrictive attitude to pro- 
gramme commissioning than 
in the past. Mr Michael Grade, 
chief executive of Channel 4, 
might nevertheless have been 
overstating things in his Edin- 
burgh Television Festival 
attack last month on the corpo- 
ration's “pseudo-Leninist style 
of management". 

It is a rare organisation that 
deliberately sets out to make 
its product range less popular 
in the marketplace, but that is 
the danger the BBC now 
appears to be running. 

If. even for the most intellec- 
tually coherent and respectable 
strategic reasons, the BBC 
were to lose a significant slice 


of its audience to rival terres- 
trial and satellite channels, 
there could crime a point when 
the universal BBC licence fee 
would no longer be sustain- 
able. 

In the week ending August 
23 - after the Olympics and 
before the new autumn sched- 
ules began - the total BBC 
share of the audience was 42.0 
per cent. Any drift towards the 
30 per cent mark would surely 
cause problems. It would be 
difficult for the organisation to 
convince the government that 
it deserves to retain its licence- 
fee status. 

Despite the disclosures of the 
document, it is entirely possi- 
ble that little will change other 
than a slight adjustment to the 
tone and character or some 
programmes. This would mean 
that the product of a year's 
soul-searching by numerous 
committees would be little 
more than a public display 
designed to reinforce the BBC's 
case for its own survival. 

Public service broadcasters 
all over Europe will be watch- 
ing to see how the corporation 
resolves its conflicts in what is 
becoming one or the most com- 
petitive broadcasting markets. 

Keep watching for Neigh- 
bours in the BBC schedules. As 
long as it is still there, viewers 
can be sure that old-fashioned 
British compromise and accom- 
modation to what the public 
actually watches continue to 
triumph over pseudo-Leninism. 


B ritain's plan to borrow 
some £7.27bn worth of for- 
eign currency to support 
. the pound was completed, - 
where It began, in the Bank -of 
England last ni gh t. 

The agreements for toe UK to 
borrow /Ecu lObn. worth of foreign 
currencies over, the .next seven 
months were signed in. the Bank at 
5 o’clock yesterday. For. once/ the 
choice of vehne tinned out to be a 
case of giving credit where credit 
■was doe. For the first proposals .for 
the large^cate'rinxehcy borrowing 
that was announced by Mr Ncsman 
Lamont, the chancellor, on Thurs- 
day, were crafted by officials of the 
Bulk’s markets division 1— than 
tjiree weeks before. ... 

The markets division is. the pride 
and . joy of Mr Eddie George, the 
Bank’s deputy governor, who repre- 
sented the Bank at yesterday’s cer- 
emony. Sir Terry Bprns, the perma- 
nent secretary to the Treasury, 
deputised! or the chancellor. Also' 
In attendanc e wKethechief execu- 
tives of the banks that have agreed 
to provide the funds. . 

, Although some of~ the euphoria 
that greeted' the: plan in financial 
markets on Thursday subsided fat 


Peter Norman and Robert Peston on the UK's foreign loan deal 

Credit where credit is due 


CPULD Vfe(A iOOR<3N IT 
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meat figures, it still proved its 
worth. Sterling, which only a few 
days before had been heading 
towards its DM2.7780 floor in the 
European exchange rate mecha- 
nism, closed in London last night 
at DM2JJ0, unchanged from Thurs- 
day evening's level 
. . Officials involved in crafting the 
plan said it would be wrong to see 
the borrowing as a crisis response 
to the extreme weakness of s terling 
fn the EHM in the week beginning 
August 24. The B ank first put for- 
ward the idea of a large-scale bor- 
rowing in Deutschmarks and other 
currencies that- would be converted 
into sterling during the previous 
week with medfum-term problems 
in mbuLUt wanted to build qi a 
cushion erf support for the pound 
ahead of the French referendum on 
the Maastricht treaty on September 
to and; to protect it from thither 
Weakness of the rinTTar — a contin- 
gency that arose again yesterday. 

The, Idea was taken ng in the 
Treasury r l^y MriPattJ ^Gray, .under- 


secretary in change of the mone- 
tary policy group. Mr Lamont took 
up the proposal Immediately on his 
return from holiday on August 24. 
It was around this time that the 
Bundesbank was advised of the 
UK’s wish to borrow D-marks. 

But by this time sterling was spi- 
ralling downwards. The monetary 
authorities responded by interven- 
ing in its support bat this proved 
ineffective, as did the chancellor’s 
attempt to “talk up" the pound on 
the Treasury steps on August 27. 

“The plan was not bom out of a 
feeling that we were looking over 
an abyss," recalled one of the offi- 
cials closely involved in the bor- 
, rowing. “In fact that week of fire- 
fighting was a bit of a distraction." 

At the Bank, Mr Ian Plenderleith, 
an associate director responsible 
for managing the UK’s foreign cur- 
rency reserves, was the prime 
mover behind the scheme, although 
the Bank was reluctant yesterday 
-to discuss details of its involve- 
ment. Senior executives of the four 


English clearing banks, Barclays, 
National Westminster, Lloyds and 
Midland, were called in to see Mr 
Plenderleith on Wednesday August 
26. 

Though the governor. Mr Robin 
Leigh-Pemberton, was not present 
at the meeting, he was kept closely 
informed daring his summer holi- 
day of developments on Friday. The 
telephone wires to his country 
estate. Torry Hill, were “hum- 
ming”, in the words of a Bank of 
England official. 

The clearing bankers present at 
the inltital meeting were Mr Peter 
Wood of Barclays, Mr John Davies 
of Lloyds, Mr Roger Byatt of Nat- 
West and Mr Keith Whitson of Mid- 
land. They were told that the gov- 
ernment wished to borrow Ecu 5bn 
and that the proceeds would be 
drawn in D-Marks. 

. “There was no hesitation on our 
part about' whether the money 
should be made available," said a 
clearing banker involved in the 
talks. However, three days of nego- 


tiations were required to establish 
the terms of the deal These negoti- 
ations were quite complicated 
because there were no precedent 
for a Ecu bank loan to a govern- 
ment on this scale. 

“We all felt that the key consider- 
ation was the the deal should 
receive a favourable reception in 
the market,” said another banker. 
“On the other hand, we were not 
going to roll over and do the deal 
at the price chosen by the govern- 
ment" 

Another banker said: “There was 
a free and frank exchange of 
views." Detailed negotiations began 
the following day and were not 
completed until Friday last week. 
Banks argued they needed a wider 
margin over the benchmark Lon- 
don rate, Libor, than that paid on a 
recent European Community loan, 
because many banks had refused to 
participate in that EC loan. In the 
event they got a more generous 
interest rate of 4 of a point over 
. the labor - the London Interbank 


\/ 


Offered Rate. Although satisfactory 
to the government, bankers were 
concerned that it might face accu- 
sations that the money was too 
dear. 

Having reached agreement, the 
Bank of England then had to get 
the Treasury’s agreement to the 
deal, which it received over the 
weekend. With the Treasury’s 
assent, the four clearing banks 
then sought out other banks to join 
the deal. 

In the event, the four clearers 
provided Ecu 850m each. Another 


eight banks - JP Morgan of the 
US, Union Bank of Switzerland. 
Credit Lyonnais of France, Bank of 
Tokyo, and four German banks, 
Deutsche, Dresdner, Commerzbank 
and Westdeutsche Landesbank - 
each provided Ecu 150m. 

A final group of six UK banks - 
Royal Bank of Scotland, Bank of 
Scotland, Clydesdale, TSB, Abbey 
National and Standard Chartered 
each provided Ecu 50m. 

The deal was completed by 
Wednesday evening. “I have no 
idea why the Treasury waited till 
Thursday afternoon before announ- 
cing it," said a banker. 

In fact, the Treasury wanted to 
announce the deal when the mar- 
kets were relatively calm. It also 
wished to keep its impact separate 
from Wednesday’s disclosure of a 
$1.3bn drop iu UK gold and foreign 
currency reserves in August This 
was to stress that the latest bor- 
rowing was qualitatively different 
from previous foreign borrowings, 
made to boost the reserves. 

Thursday’s enthusiastic reception 
for the plan on the markets showed 
that it had achieved this objective. 
Yesterday’s new tribulations sur- 
rounding the dollar showed that 
the Treasury was right to move 
when it bad the chance. 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 

Fax 071 873 5938. Letters transmitted should be dearly typed and not hand written. Please set fax for finest resolution 


impact of 

lottery; 

promotion 

Trom Mr Makoim Hughes . .. 

Sir, “A national lottery for 
good causes is . entertainment, 
not gambling", says Richard 
Ogier of the Lottery Promotion 
Company (Letters, August 28). 
Yet buying , a lottery ticket 
means chancing money on ah 
unknown outcome, as good a 
definition of gambling as any 
unless our dictionaries are to- 
be re-written. If -donating some 
element of the lottery’s turn- 
over to good causes means it is 
not part of the gambling indus- 
try, then the football pools, 
which give more than £100m a 
year to sport and the arts, 
must similarly benefit from 
this new interpretation! 

The Lottery Promotion Com- 
pany is dearly rattled by argu- 
ments that a lottery could have 
harmful social effects; it there- 
fore attempts to re-write nor- 
mal definitions of gambling 
and ignores overseas evidence. 

Marketing is the key issue. 
For a British lottery to gener- 
ate substantial new money for 
good causes, hot to mention an 
adequate return for .its operas 
tor, unrestricted- advertising 
and promotion on broadcast 
media and the widest possible 
availability of. tickets will be 
necessary- Mr Ogier is right to 
argue that experienced gam- 
blers wifi not . play the lottery i 
but in so doing he declares his ! 
target to be those who cur* j 
rently gamble small amounts i 


Strains in financial system felt 
by small companies, not banks 


Prom Mr Antony PBuntmeL 

Sir, Quentin Davis demon- 
strates' (“Worthy sacrifice", 
August 28) that, he is com- 
pletely out of touch with what 
is happening to small and 
..medium sized businesses 
(SMBs in Euro jargon) in the 
current situation. He states 
that de fau lt and bankruptcy 
creates strains in the finariHai 
system reducing the capital of 
banks and their ability to lend. 

That is true, but it hits the 
SMEs much harder than it hits 
the banks and SMEs do not 
even get amentum from Quen- 
tin Davis. As the owner of a 
small business. I get a letter 
nearly every -week from newly 
appointed receivers to another 
of my customers instead of a 


weekly or who do not gamble 
at all 

■ If the- government permits 
the national lottery to be pro- 
moted on a scale not presently 
allowed to any other form of 
gambling, we will witness the 
damaging social consequences 
that are evident overseas, with 
the Irish Republic as a good, 
nearby example. Mr Ogier can 
redefine the lottery as enter- 
tainment- if he wishes, but it 
will not alter the adverse 
impacts deriving from unres- 
tricted promotion. 

Malcolm Hughes; 
managing director. 

Vernons Fools, 

Fortune House, 

Park Lane, 

Liverpool L68 IAA 


cheque. It is invariably the 
hanks which have in the 
receiver. The banks also have 
security and in my experience 
in nine out of 10 cases the 
banks get 100 per cent or dose 
to 100 per cent paid back. It is 
the unsecured creditors like 
myself who go empty handed 
in nearly every case. 

So the b anks may be losing 
some of their capital, but I can 
assure Quentin Davis that 
unsecured creditors fie. suppli- 
ers) like myself lose at least 10 
times as much. The fact that 
this large percentage is lost by 
a large number of SMEs fa not 
newsworthy because of their 
small individual size, and so 
apparently escapes the notice 
of our political masters. 

Debt would 

constrain 

graduates 

From Mr Robert Schon. 

Sir, Your leader, “College for 
All” (September l), raises the 
spectre of UK students in 
higher education paying for 
both tuition and keep. 

I have always felt that one 
advantage enjoyed by UK grad- 
uates as compared with their 
US counterparts is that, as a 
general rule, UK graduates do 
not enter tbs job market with 
substantial debt obligations. 
This, in my opinion, allows 
them greater flexibility in the 
selection of their career as. in 


My heart bleeds for the 
banks, for their monopoly prac- 
tices, fbr their h igh fees - the 
latter deducted at source with- 
out even having to Issue an 
invoice, let alone monthly 
statements and numerous 
phone calls before getting paid. 

The h anks should be split np 
into SMEs so that they also 
escape being newsworthy. We 
would then have a level 
playing field and a lot more 
competition. Is that not what 
the Single European Market is 
meant to be about? 

Antony P Hummel, 

T/A Lumberjack, 

Unit 8, 

Kmglsey Business Park, 
Kingsley, nr Bordon, 

Hampshire GU3S SLY 


seeking employment, attaining 
a salary sufficient to service 
their debt obligation is not a 
factor. This has been one of the 
reasons why quality graduates 
have, to date, felt able to pur- 
sue socially important careers 
albeit they are poorly remuner- 
ated. 

I am also concerned that a 
move such as you suggest will 
have undesirable inflationary 
consequences and could lead to 
a structural change in entities 
such as the National Health 
Service where the government 
would need to increase salaries 
or waive debt to attract a qual- 
ified workforce. 

Robert Schon, 

14 Dominion Street, 

London EC2M2RJ 


Consultant 
not high 
quality cost 

From Sir Michael Boland. 

Sir. I read with interest 
Charles Batchelor's article, 
“Badge of quality" (September 
1) and the views expressed by 
Mr Bernard Juby on BS 5750 
and the role of a consultant in 
the process. 

In Mr Jub/s opinion a con- 
sultant is someone who 
“charges an arm and a leg". 
The cost of 15 days’ consul- 
tancy under the Department of 
Trade and Industry scheme 
should be a maximum of £3,000 
with another £3,000 approxi- 
mately for management time. 
Certification should be 
achieved, on average, within 
nine months. In the case of Mr 
Smith, who achieved certifica- 
tion without using a consul- 
tant he spent one day a week 
over two years (half a man 
year) which would cost an 
average company approxi- 
mately £20.000. Based on these 
figures, it can be seen that the 
consultancy route can save a 
company both time and 
money. 

Additional benefits can be 
achieved from using consul- 
tants. such as obtaining an 
objective/independent view op 
the company’s existing activi- 
ties and “tapping" on the con- 
sultant's broad range of 
acquired industrial experience. 
Michael Boland, 
director, 

BBP Group. 

London House, 

271-273 King Street. 

London W6 9LZ 


ADVERTISEMENT 

BUILDING SOCIETY INVESTMENT TERMS 

Gross Uni innet Hanna 


Devaluation of D-mark would alleviate strains on weaker European currencies 
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From Mr Dag Undskog. 

Sir, The huge .differential 
between the high German and 
. low American interest rates 
gives a dramatic decline of the 
dollar rate and puts strong 
pressures on the weaker Euro- 
pean currencies. In order to 
alleviate the strains and, posm- 
bly. even- give way to interest 
rate reductions in the reces- 
' sion-rolred European econo- 
mies, there is an increasing 
number of . economists who 
advocate a revaluation of the 
; D-Mark. '■ / 

But Is this policy advice 
really, correct? Is not the oppo- 
site policy . step more likely to 
give the desired result? There 
are at least two reasons why a 


devaluation of ' the D-Mark fa 
the better policy option. The 
first reason is that the present 
uncertainty in the financial 
markets np till at least the 
French referendum is driven 
by psychological footers and 
the policy makers’ credibility. 

A revaluation of 'the D-Mark 
would prove that all the specu-. 
lators are right and that there 
is a difference between the 
D-Mark and the rest It would 
also show that little has 
changed in terms of European 
integration and that the old 
credibility ranking is still rele- 
vant Hence, a D-Mark revahia- 
- tion is likely to postpone indef- 
initely prospects of reducing 
tbe interest rate spreads 


between Germany and the rest 

A devaluation of the D-Mark 
would totally change the rules 
of the game. The speculators 
would be on the wrong side. 
Such an outcome has lasting 
effects on the general compre- 
hension of the European cur- 
rencies. It would show that 
much has happened in Europe 
over the last decade. A devalu- 
ation of the D-Mark might well 
reduce the interest rate 
spreads with Germany and 
could possibly totally wipe 
them out for some countries. 

The second reason is based 
on economic fundamentals. 
Take France. Any comparison 
between the present economic 
situation in France and Ger- 


many shows that France is In a 
far better position. 

One way to look at Germany 
after reunification is to 
acknowledge that the west 
German capital stock must 
now serve another 16m people 
from the east Old East Ger- 
man capital stock is obsolete. 
Hence, capital is scarcer and 
labour more abundant Thus, a 
new equilibrium requires that 
capital returns must increase 
and labour cost decline. 

So for, the opposite has hap- 
pened. A revaluation of the 
D-Mark would prolong the 
movement in the wrong direc- 
tion. German labour costs 
would increase on an interna- 
tional comparison, but the 


large German traded goods sec- 
tor would have to reduce its 
prices. A revaluation of the 
D-Mark would give a profit 
squeeze. A devaluation would 
take the economy closer to a 
new equilibrium. German 
labour costs would decline on 
an international comparison. 
Prices might, and profits cer- 
tainly would, increase. In sum- 
mary, there are two important 
reasons why the D-Mark 
should not be revalued, but 
devalued. To convince the 
Bundesbank is another story. 
Dag Lindskog, 

Chief Economist, 

Skandia Investment Manage- 
ment, 

Stockholm, Sweden 


PriKsitar 0222 34418W.. 
Scartorourt (0723 368 155) 

SkipUrtf075&70051U — . 


SunudaffSaMM- 

Woolwich. . . 


Vortete«27<73WZ3 . — 


iBtaa hat » 

. Tksj 
SipSotr 
Fifty 

lapcrUI Bert 
«*wry 

5omot**b Suns 
Smtw 
Prime GoU 
Tftsa Bon* 
Pitnhm to Pin 


Tcsa Pitman 
ferWPta 
Key W Pin 
Ke*0Pte 
Of 91 Pie 
PUtlaia Key 
PUUun Kqr 
PbUun Kqr 


ID 40 N/A 

900 4.K 

10.29 7 M 

U.00 B.25 

10 75 

10 JO 7B8 

940 7425 

970 728 

10 JO H(A 

10 50 7 88 

1020 7 65 

9.79 7JZ 

u.tt m 

LQJfl 7 .SB 

1025 7 M 

9 75 721 

*S0 7 13 

9.15 bM 

855 Ml 

815 bll 


Ho notice, no malty 

Tai eiHtpt of** capital <mnn 5 r , 

hi JK. I*i W. bow. lor 6 or Ik iniMrft 

M Djj Hoi or ms. aa nub pm 

Fiieri to 51 1 93 . M tip geuRy 

90 Wllce a pnuMy 

bnuot aoftj Ha Dnuliy 

90 dq nodra/mulir 

iaurtjccas IHral «us im qo 

5 1 > l**« lor uu eienpt. Tfnrt rain. 

1 Vr lerm Giwmraf 
rat* Mill 1 1 9J 5-t 
guvaotml pmnwtt 
90 dm nmicr u iramler 
90 dm not** oi 

loss <rt 

hurw 

hsuH Accen - £10 000 nin 

hajnttoess ■ £10 000 m* 
u dm notice Ipcttlty 


laal duwiary. CAR •» Aajul riric jKw Hteral nmocnnflrtl tHw al tele rM* U, 


\ 




FINANCIAL TIMES WEEKEND SEPTEMBER 5/SEPTEMBER fr 1992 


COMPANY NEWS: UK 


Isosceles at £ 18 m 
and flotation 
plans reaffirmed 


By Maggie Urry 

ISOSCELES, the Leveraged 
buy-out vehicle for the Gate- 
way food retail b usiness , yes- 
terday reaffirmed its plans for 
a flotation in 1995 when 
announcing results for the 
year to April 25. 

The group made a pre-tax 
profit of £l8m <£3.6m) but there 
was an attributable loss of 
El.46.2m (£21J2m) after a 2161m 
write-down of the value of 
businesses and assets the 
group is hoping to sell for 
E57.7m. 

This largely refers to the 
Herman's Sporting Goods 
chain in the US. the value of 
which was reduced by £144 

Isosceles published its 
annual report, which was 
given an unqualified auditors 
report. The previous two years' 
accounts had been qualified. 

The accounts showed that 
21.9m was paid to former direc- 
tors in compensation. Mr 
David Smith, who led the 
buy-out in 1989, and Ms Liz 
Hignell, who was finance 
director, left during the 
year. 

The group also wrote to 
shareholders detailing the refi- 
nancing agreement it signed 
with its bankers this week. 
Shareholders are to vote on the 
deal at a special meeting on 
October 8. but already holders 
of over 90 per cent of the 
shares have said they will sup- 
port the resolution. 

Mr Ernest Sharp, chairman. 


said he expected to sell Well- 
worth, the Northern Irish food 
retail subsidiary, by the end of 
1992 rather than floating it as 
it said it would in the spring. 
He said the group was also in 
talks with possible buyers for 
the Herman's chain, and this 
might be sold by the end of the 
current financial year. 

The group's results showed a 
fall in sales from £3.lbn to 
£3bn, but the fall was almost 
all due to the sale of some 
stores to Kwik Save. Operating 
profits also appeared to fall, 
from £139. 3m to £187.4m. 

A drop in interest charges 
from 2185.7m to £159.7m was 
largely due to the refinancing 
completed at Christmas 1990. 
when £222m of equity was 
added, Mr Bob Nellis t, finance 
director, said. 

He said there was a negative 
swing on profits of about £30m. 
The sale of the stores to Kwik 
Save had taken out profits of 
£5.5m in the previous year and 
there were exceptional costs of 
£9.7m relating mainly to prop- 
erty write-downs and redun- 
dancies. The previous year had 
included £7m of foreign 
exchange gains which were not 
repeated and the group capital- 
ised £7 .4m less interest in the 
latest year. 

Mr Bob Willett, chief execu- 
tive of the Gateway nhain, said 
the group was progressing 
with the plan to reposition the 
business. “We have the solu- 
tions, we just need some time.'’ 
he said. 


Laird bucks sector trend 
with 43% rise to £21m 


By Peggy Holfinger 

LAIRD GROUP, the car 
components and industrial 
products company, has defied 
the trends of a globally 
depressed automotive market 
to report a 43 per cent increase 
in interim pre-tax profits to 
£20.5m. 

Sales for the half year ended 
June 30 rose a more modest 15 
per cent to 2295m. 

The results came in slightly 
better than analysts had been 
expecting, and the shares rose 
9p to close at 266p. 

Laird, which has spent three 
years investing heavily in 
plant and expansion, benefited 
from the introduction of the 
new Volkswagen Golf and 
Vauxhall Astra models last 
year. The group helped to 
develop and now supplies the 
systems for sealing windows 
and doors on these models. 

Operating profits in the 
sealing systems division, 
which supplies car manufac- 
turers mainly in Germany and 
France, more than doubled 
from last year’s depressed lev- 
els to £ 13.7m. 

The return was buoyed by 
the absence of last year’s £2m 
first half start-up costs 
relating to the new model 
systems, and a return to the 
double digit margins achieved 
in 19S9. Last year margins 


had fallen to about 7 per cent 

Mr Charles Barton, finance 
director, said that although car 
sales in Germany were declin- 
ing from the high levels of 
1991, production at this stage 
appeared to be holding firm. 
Laird continued to invest in 
new models, although the 
finance director said the 
group’s current projects did 
not include vehicles with the 
high volumes of the Astra or 
Golf. 

Laird’s plastics distribution 
and packaging business, which 
operates mainly in the US, 
proved a disappointment with 
profits tumbling 34 per cent to 
£3 .5m. Mr Barton said there 
was no sign of an easing in the 
difficult economic conditions 
in the US. 

However, the small Scottish 
company which provides prod- 
ucts and services to the UK 
computer industry achieved 
higher profits in the first half 

The industrial products oper- 
ation, which supplies plastic 
and rubber vehicle compo- 
nents, increased operating 
profits by 13 per cent to £7.1m. 

The interim dividend is 
being increased to 4.2p (4p). 
Earnings per share, after 
adjusting for the bonus ele- 
ment of the £4lm l-for-5 rights 
issue last April, rose from &3p 

to U.7p. 

See Lex 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Laird 

Int 

4.2t 

Dec 4 

4 

. 

10.2 

Pearson 

Int 

5.375 

Nov 13 

5.375* 

- 

11.625* 

Perry Group — 

Int 

2.75 

Dec 1 

2.75 

- 

S 

PltteflcrtefT 

int 

3t 

Oct 15 

2^ 

- 

6 

Taylor Nelson ... 

Int 

0.1 

Oct 22 

- 

- 

0.15 


Dividends shown pence per share net except where otherwise stated. 
'Adjusted for scrip Issue. tOn increased capital. §USM stock. 
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Pearson 
ahead of 
City hopes 
with £35m 

By Raymond Snoddy 

PEARSON, the publishing, 
banking and industrial group, 
suffered a 14 per cent drop in 
pre-tax profits to £3-L8m for 
the half year ended June 30 — 
a better result than the City 
had expected. 

Newspapers, books and 
entertainment all improved 
their profits despite the effects 
of recession. 

“With the major world econ- 
omies s till in or near recession 
we have seen no let up in the 
harsh trading conditions 
which characterised 1991, and 
to which the additional burden 
of a weaker US dollar has 
recently been added,” said 
Lord Blakenham, the chair- 
man. He believed the recession 
in the UK could continue for 
another two years and that the 
company was treating the cur- 
rent situation as normal. 

“We believe we are in a 
strong position to live with 
this recession for some time to 
come,” Lord Blakenham said. 

Mr Frank Barlow, group 
managing director, added that 
cost-cutting would continue. “I 
don’t think there is ever an 
end to cost-cutting,” he said. 

Group sales for the first half 
totalled £694.8m (£700.4m). 
Earnings declined to 4.4p 
(5.1p) but the interim dividend 
is unchanged at 5.375p. 

Mr Eric de Bellaigue, pub- 
lishing analyst at stockbrokers 
Pan mu re Gordon, said the 
results were a little better 
than expected but he was not 
changing his full-year forecast 
of pre-tax profits of £i60m. 

The share price closed 2p 
higher at 314p. 

Trading profits of the news- 
paper division increased from 
£13.8m to £l5.1m, an improve- 
ment of 9 per cent. The contri- 
bution to tiie division from the 
Financial Times Group, includ- 
ing the newspaper, business 
information services and Les 
Echos, the French business 
paper, rose by 22 per cent, 
from £10.8m to £l&2m. 

Books swung from losses of 
£13.4m to profits of £2.4m. 
Most of the improvement mma 
from Penguin, particularly in 
the US where the publisher 
currently has seven titles in 
the New York Times top 50 
best seller list 

Trading profits from enter- 
tainment increased from 
£100,000 to £1.6m bat oil ser- 
vices suffered a 55 per cent 
drop from £16.6m to £7 An as 
major US oil companies ran 
down exploration and develop- 
ment 

A sharp decline in invest- 
ment banking to £7m (£ 12.9m) 
reflected the reduction in 
merger and acquisition activ- 
ity. particularly in the UK. 

Fine china trading profits 
fell by 59 per cent to £2Jhn 
(£5.4m), mainly because mar- 
gins had suffered in difficult 
market conditions. 

“Firm cost control by all our 
businesses has continued to 
improve our overall cash per- 
formance and reinforce a very 
strong balance sheet" Lord 
Blakenham said. 


Hartwell 
gains 51.6% 
of Trimoco 

HARTWELL has won control 
of fellow motor dealer Trimoco 
after purchasing a further 
8.41m shares. 

The purchase brings the 
total number of shares owned 
by Hartwell and those acting 
in concert with it. Including 
conversion shares, to 762m or 
51-6 per cent of the fully 
diluted share capital. 

Trimoco has recommended 
that shareholders accept Hart- 
well’s increased and final 
offers which value the com- 
pany at £29.6m. 

Start-up costs leave 
Perry lower 

The cost of three start-up 
operations had an adverse 
affect on Perry Group, the 
motor dealer, and its pre-tax 
profit was halved to £553,000 in 
the opening six months of 1992. 

Profits generated from exist- 
ing businesses almost matched 
the previous year, said Mr 
Richard Allan, chairman and 
chief executive. 

New vehicle profits improved 
on unchanged volumes, but 
used car volumes and margins 
were down, and servicing and 
body repairing also fell. The 
parts operation “did well” to 
match last year, he said. 

The ' half year profit was 
made on turnover of almost 
£I51m. and compared with 
£l.llm generated from £ 154.1m. 
Earnings per share were 
halved to 2p but the interim 
dividend is again 2.75p. 

Mr Allan said August sales 
were similar in size to last 


Dividend cuts already built into the share price * 

Andrew Taylor previews the construction sector’s interim results due next weefc.f ^ 
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H ARDLY A day seems 
to have gone by this 
summer by without 
some stockbroker reducing a 
profit forecast for a construc- 
tion or building materials com- 
pany. 

The stockbrokers’ views will 
be put to the test next week 
when some of the biggest com- 
panies in the sector are to duo 
to publish results for the first 
half of this year. 

Fears that the figures may 
be accompanied by dividend 
cuts have already caused 
shares to fafl. 

Since the beginning of June 
the FT-Actuaries Construction 
Index has under-performed tbe 
FT-A All Share Index by about 
40 per cent The building mate- 
rials index has underperformed 
by a quarter. 

The ability of companies to 
maintain payments to share- 
holders by raiding reserves has 
been exhausted, says Mr Mark 
Stockdale, construction analyst 
for Warburg Securities. 

“There is a growing realisa- 
tion that housing and commer- 
cial property profits, bolstered 
by high inflation, will not be 
repeated even when these mar- 
kets recover. Companies in the 
1990s will not be able to afford 
dividend payments made in the 
1980s." 

Reduced dividends are expec- 
ted from several companies. 


CONSTRUCTION SECTOR RESULTS DUE 
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Others are likely to issue warn- 
ings that year-end payments 
may be reduced unless trading 
conditions improve - which 
nobody expects to happen. 

At best, dividends will stand 
still in cash terms representing 
a fall in real terms, says War- 
burg. 

Deepening the gloom is the 
fact that there is still no sign 
of a recovery beginning in the 
UK housing market, which has 
been in recession for almost 
four years. 

Margins have slumped as 
house prices have fallen by up 


Company 

Rugby 

Wimpey 

Taylor Woodrow 
Wilson Connolly 
Amoc 

Blue Circle 
John Laing 
Evered 

Score* tVartaa’B Sacundoi 


to 30 per cent in some parts of 
the country. Builders mean- 
while have been working 
through expensively priced 
land bought in the late 1980s, 
when house prices peaked. 

There is concern that some 
contractors may have to 
increase provisions against 
their housing and commercial 
property operations. This has 
made it more difficult than 
usual to forecast results. 

Building materials compa- 
nies have suffered as sales and 
prices of building products 
have fallen as demand for con- 
struction has reduced. There is 
large over-capacity and further 
plant closures and redundan- 
cies are inevitable. 

Dominating next week's 
results will be first half fig- 
ures. due on Tuesday, from 
Wimpey, Britain's second big- 
gest housebuilder. 
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Wimpey’s share price fell by 
almost a fifth, from 97p to 79p. 
during four trading days days 
this week on fears that the 
company may reduce its 
interim dividend from 4p paid 
last year. 

Forecasts of first half losses 
at Wimpey range from £2m to 
Elm. In the first half last year 
the group made a £5m pre-tax 
loss. 

Taylor Woodrow, the con- 
struction and property develop- 
ment company which has seen 
its share price halved from 
I19p to 52p since the beginning 
of June, is also expected to cut 
its interim dividend. 

The company which pub- 
lishes its results on Wednesday 
is thought likely to announce 
pre-tax losses of about £5m. In 
the first six months of last year 
the group made a pre-tax profit 
of £25 .3m and paid ah interim 


Harland Simon requests share suspension 


By Angus Foster 

SHARES in Harland Simon, the control 
systems group, were suspended yesterday 
at its request after tbe company appar- 
ently ran into serious financial difficulties. 

The reason given for the share suspen- 
sion was the need for clarification of Har- 
land’s financial position, a phrase often 
used when negotiations between compa- 
nies and their bankers hare broken down. 

Harland, which makes control and auto- 
mation systems, said it hoped to make a 
further statement next week. 

It is understoood that Barclays, Har- 
Iand's bankers, had called in some of its 
overdraft facility, leading to a working 
capital crisis. 

Harland’s overdraft, which is repayable 


upon demand, stood at about £14m at the 
end of July, but has since been reduced by 
£6Jm with the proceeds of the sale of 
Vickereys, a specialist blade and equip- 
ment maker. 

Harland had hoped to use the proceeds 
of the Vickereys sale to repay borrowings, 
and then draw down fresh facilities for 
general working capital needs. However, 
Barclays has kept the money and is refus- 
ing to extend new facilities. 

Harland has been in trouble since a prof- 
its warning in February, prompted In part 
by exposure to companies controlled by 
the late Mr Robert MaxwelL 

Since then the shares have tumbled 
from 653p and a capitalisation of £ll5m. to 
20p at suspension, worth only £3.5m. 

Mr Roy Ashman, the former chairman, 


has been replaced and the company has 
since been dogged by reports of co l lapsi n g 
morale and dwindling orders. The 
accounts for last year were qualified after 
its auditors were unable to trace the own- 
ership or a stake In a loss-making Informa- 
tion system. PIL. The auditors could not 
conclude whether PIL was an associate. 

Borrowings of about £5.4m represent 
more than 40 per cent of shareholders 
funds, which fell sharply last year follow- 
ing losses and provisions. Further dispos- 
als were planned to reduce borrowings. 

A large institutional shareholder said 
yesterday's announcement was “totally 
out of the blue". He said shareholders 
were expecting news of further sales, and 
had believed Harland’s banking relation- 
ship to be sound. 


Ewart board changes 
blocked by institutions 


Dissident seeks to take 
control of Andrews Sykes 


By Norma Cohen, 

Investments Correspondent 

INSTITUTIONAL shareholders 
in Ewart, the Belfast-based 
property company, at an 
extraordinary meeting yester- 
day defeated a move led by a 
dissident shareholder, Mr 
Philip Monahan, to gain con- 
trol of the company. 

Ewart said institutional 
shareholders, which own 525 
per cent of its shares, unani- 
mously opposed proposals to 
replace four of Its directors 
with nominees of the dissident 
shareholder group. The dissi- 
dents Include Mr Monahan, 
chairman of Republic of 
Ireland-based Monarch Proper- 
ties, which holds a 29.2 per 
cent stake in Ewart He has 
been a non-executive director 
of Ewart since 1990 and is 


year, but the dealerships were 
reporting improved results. 

Taylor Nelson 
turns in £1.6m 

Taylor Nelson AGB has issued 
its first set of results since 
becoming the largest market 
research group within the UK. 

That followed the merger 
this year of Taylor Nelson with 
AGB, RSGB, ASL and IMR. 

In the six months ended 
June 30 1992, the expanded 
group produced turnover ol 
£20 .5m and a pre-tax profit of 
£1.6lm, and has declared an 
interim dividend of 0.1p. Earn- 
ings came to 0.63p (0.05p). 

Taylor Nelson’s turnover 
rose from £8.lm to £10.4m 
while tbe AGB businesses gen- 
erated £10.1m since acquisi- 
tion. Last year's profit was 
£40,000. 

Extraordinary charges of 
£625.000 included settlement of 
the Autocar litigation of 
£175,000, and provisions of 
£450,000 for rent arrears under 
original tenant liabilities 
resulting from tbe insolvency 
of tenants In leased properties 
which were sold by Addison 
Consultancy some years ago. 

Broadcasts returns 
to tbe black 

Broadcastle. the USM-quoted 
company which provides leas- 
ing, hire purchase and deposit 
taking facilities to the financial 
services sector, achieved a 
turaround from pre-tax losses 
Of £96,000 to profits of £155,000 
in the half year to June 30. 
Losses for the full 1991 year 
totalled £400,000. 

However, the results are not 
directly comparable. Mr JF 
Hampson, the chairman, said, 
because of the closure of the 


backed by several Ireland- 
based businessmen who have 
business interests with him. 

However, Mr Monahan yes- 
terday signalled his intention 
to carry on his effort for con- 
trol of the company. In a pre- 
pared statement, he said he 
had no intention of selling his 
stake and that his group would 
press for additional representa- 
tion on the board. 

Mr Barry Gifiigan, managing 
director of Ewart, said that 96 
per cent of shareholders voted, 
an unusually high turn-out for 
such a meeting, and that his 
board had the unanimous sup- 
port of institutions. He called 
on Mr Monahan to either sup- 
port the current board or malm 
an offer to buy the stakes of all 
shareholders. If neither of 
those was acceptable, be 
should resign. 


NEWS DIGEST 


recruitment division. 

Turnover halved to £1.29m 
(£2. 68m). Earnings per share 
emerged at 0.48p against losses 
of 0.38p. 

Medeva pays £4.9m 
for SKB licences 

Medeva, the pharmaceuticals 
group, has paid £4.9m to 
acquire the licences and trade- 
marks of 28 products, with 
annual sales of £2. 5m, from 
SmithKline Beecham. 

This is the fifth acquisition 
by Medeva this year, and all 
have expanded its product 
range. Payment will be made 
in three instalments before 
March 31 1994. SmithKline Bee- 
cham will continue manufac- 
turing the products. 

Thompson Clive 
asset value up 

Over the six months ended 
June 30 1992 net asset value of 
Thompson Clive Investments 
rose 6.1 per cent to I75p a 
share. A year earlier it stood at 
166.7p. 

Revenue fell from £718,000 to 
£584,000 and net profits were 
£166,000 (£262.000) for earnings 

per share of l-3p (2.osp). 

During the period £565,000 
was Invested In three compa- 
nies. two of which are in the 
US and one in France. 

Pittencrieff beats 
low US oil prices 

Despite the recession and 
depressed oil and gas prices in 
the US, Pittencrieff increased 
its pre-tax profit by 42 per cent 
in the first half of 1992. 

The group, also engaged in 
tbe communications business, 
saw turnover Jump from 


By Paul Taylor 

DIRECTORS of Andrews 
Sykes, the industrial services 
and environmental products 
group which changed its name 
from Braithwalte last year, 
face a battle for control of the 
company with a dissident 
shareholder. 

Sykes said yesterday that Mr 
Jacques Murray, who holds a 
26.63 per cent stake in the 
group, had called for an 
extraordinary general meeting. 
Mr Murray is also chairman of 
Nu-Swift, and majority share- 
holder in the office cleaning 
and fire protection group. 

The meeting, which will 
probably be held in late Octo- 
ber, will be asked to consider 
resolutions for tbe removal of 
Mr David Hubbard, chairman, 
and Mr David Crowe, a non-ex- 


£4. 19m to £7.09m. The profit 
was up from £l-55ra to £2 -21m, 
and included £401,000 excep- 
tional net gain on the sale of 
the shareholding in AmBrit 
International. 

Gross profit rose almost 50 
per cent to £2.7m despite mar- 
gins being reduced from 42.4 to 
37.5 per cent as a result of cur- 
tailed oil and gas volumes and 
low product prices, and the 
temporary impact of high oper- 
ating costs inherited from 
recent communications acqui- 
sitions. 

In communications, turnover 
more than doubled to $9m 
(£4j>m) while gross profit dou- 
bled to 52.9m. 

Earnings were 9.4p (7.19p) 
and the interim dividend is 3p 
on increased capital (2_5p). 

Sale Tilney cuts 
losses to £2.53m 

Progress has been made 
towards resolving many of Sale 
TUney's problems according to 
Mr Andrew Coppel, chief exec- 
utive. However trading in tbe 
six months to May 27 had been 
disappointing with net liabili- 
ties increasing to £U-6m. 

The company, with food, 
industrial. Insurance and 
financial services interests, cut 
its pre-tax loss to £2.53m 
(£3.68m) on turnover of £44Jm 
(£69 .3m) of which £llJ2m (28m) 
related to discontinued busi- 
nesses. 

Debt was cut from £2&3m to 
£20.7m over the six months. 
The net Interest charge was 
lower at £l.62m (£2 Jim). 

The outcome for the year 
was dependent on tbe progress 
of certain contracts in the 
industrial division. 

After a £l.l2m extraordinary 
surplus, attributable losses 
came out at £1.5lm (£4 57m). 
Losses per share were 9.1p 


ecutive director, from the 
5-man board and replacing 
them with Mr Murray and 
three of his associates. 

Mr Hubbard said yesterday 
that he would resist moves 
by “a minority shareholder to 
grab control of the company” 
without making a full 
bid. 

The directors said they 
would be recommending share- 
holders to vote against the res- 
olutions. ht their opinion and 
that of the company's advisers 
the mover “would be neither 
desirable for the company nor 
in the best interests of other 
shareholders." 

The company’s shares closed 1 
up 5p at 130p yesterday. 

For the year to March 1992 
Sykes returned pre-tax profits 
of £l-2m from a turnover of 
£5&8m. 


<13.6p). Again there is no divi- 
dend. 

Cost cuts boost 
Gibbs & Dandy 

An attack on costs enabled 
Gibbs & Dandy, the builders’ 
merchant, to cut its pre-tax 
loss from £405,000 to £92,000 in 
the opening half of 1992. 

Turnover fell 15 per cent to 
£iL3m because of the recession 
in the construction industry, 
with the consequent reduction 
to volume sales. 

However, operating profit 
moved ahead from £65,000 to 
£121.000 as staff levels were cut 
by a further 5 per cent, hnH 
debts were reduced through 
stricter control, and operating 
costs were tightened. 

On top of that, interest 
charges were reduced by 
£85,000 to £213,000. 

Losses per share worked 
through at 1.2p (5.lp). 

Ensor tumbles 
£1.38m into the red 

Ensor Holdings, which is 
engaged in the building and 
motor vehicle industries, ran 
up a pre-tax loss of £i J8m in 
the year ended March 31 1992 
against a profit of £327,000. 

Also there was an extraordi- 
nary charge of £L65m for writ- 
ing down assets and other 
losses consequent on the clo- 
sure of the aggregate manufac- 
turing business. 

Turnover fell from £52. 7m to 
£46. 6m. Losses per share were 
9.14p (earnings 23p). 

Profits in vehicle dealership 
were £538,000 (£925,000), in dis- 
tribution £2.000 (£218,000) and 
In metal products manufacture 
£154,000 (£229,000). The blocks 
and bricks side incurred a loss 
of ELI lm (£107,000). . 


dividend of l-8Sp: 

Amec, which roiar has rW- 
den but the recession ; better 
than most contractors, is Ate 
to report on Thursday, it is 
expected to maintain Us 
interim dividend at 4p despite 
forecasts that interim profits 
will fell from £21 An to about 
£l4m. 

Other companies reporting 
on “construction: Thursday”, 
include John Laing, the con- 
tractor, where, profits are 
expected to be. only slightly 
down on last year's £&8m an d 
Blue Circle, Britain's biggest 
cement manufacturer where 
profits are forecast to fell from 
£57.5m to a little more than 
£40m. 

Laing last year cut Its Opal 
dividend from lOp to 8p but 
may decide to spread the cat 
more evenly by trimming its 
interim from 3p last year. Blue 
Circle is expected to maintain 
Its interim of 3.75p. 

Rugby, Britain's third largest 
cement manufacturer, is likely 
to be one of the few building 
related companies to 
announce an increase In 
Interim profits which are fore- 
cast. to rise from £27.4 m to 
about £3Qm. ft has been helped 
by improvements in Australia 
and the US, where a fragile 
recovery in construction out- 
put appears to have begun. 

Weds Ahead, Page IV 


Further moves 
in train to oust 
Simpsons’ board 

By Tim Burt . . 

The increasingly hostile battle 
for control of Simpsons of 
Caruhili, owner of two of the 
City's most famous restau- 
rants, took a new turn yester- 
day when dissident sharehold- 
ers announced moves to oust 
tiie board- - - 

Rebel shareholders' led by 
Mr Robert. Klapp, former 
chairman of Select Appoint* 
meats, have requisitioned an 
extraordinary meeting amid 
claims that the board has 
abandoned plats to develop a 
themed-restaurant Hiafai along 
the lines of Simpsons, the 17th 
century chop house. 

The board, which refused to 
allow voting on a rebel resolu- 
tion to elect two new directors 
at an EGH last month, > has 
rejected the allegations. 

Mr Paul Reece, managing 
director of Simpsons, said res- 
olutions seeking tiie removal 
of the board and disclosure of 
executive salaries would be 
vigorously opposed. 

He also dismisse d claims 
I that the rebel group had the 
support of 40 per cent of tbe 
shareholders. 

I. Mr Klapp, meanwhile, yes- 
1 terday ou tlined his long -term 
I strategy for the company 
which was floated last August, 
raising £2m for the acquisition 
of Simpsons and the nearby 
Jamaica fan . 

“We could build np a group 
, ol traditional chop houses 
nationally with restaurants in 
towns such as Bristol and 
Oxford.** he said. 

The rebels - who already 
have the support of Hr Alan 
Crompton-Batt, an existing 
Simpsons' director - also 
revealed that investors In the 
Far East were behind a 10 per 
cent stake in the company 
recently purchased by 
Mountjoy, registered in the 
Turk and Caicos Islands. 

Overseas Investors are 
thought to be Interested in 
opening a Simpsons -style res- 
taurant in Hong Kong. 

Armour Trust 

Armour Trust, the 
confectionery and ear acces- 
sory group, has a full Stock 
Exchange listing and is’riot 
traded over-tbe-connter as 
reported yesterday. It also pur- 
chased for £5024)00 Belcar, a 
car accessory importer 'and 
distributor. 
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Floating Rate Notes 
Due 1995 


Imensr Rate: • - - 

10.4125% per annum - 

' 

Inrerest Period: . 

4«h September. 1992 to j 
4th December. 1992 - I 

. 

Interest Amount per . 
£5,000 Note due . 

4th Dec.. 1992: £129.45- 

•. ‘ 

Interest Amount per : 
£50,000 Note due •’ 
4th Dec.. 1992: £1.294.45 
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■ ECONOMICP1ABY 

^TOMORROW: ; ™'AnnuAI 

- -Famborough air show opens 
' (until September 13). Third 

• end final round of Lebanese 
‘elections. 

MONDAY: Centra) Statistical 
Office publishes figures for 
credit business (July). The 
tftepartment - of> the Environ- 
ment issues statistics for 
housing steirts and compie- 
■tions (July). Official opening 
day of campaign for Sep- 
tember 20- referendum in 
France on the- Maastricht 
'^treaty on European union. 
Trades Union Congress In 
Blackpool (until September 
11). Conference in London 
•balled "Europe and the 
World after 1092" organised 
-by tee UK EC presidency, 
includes Mr John Major, 
’prime minister, Mr Jacques 
Detors, European Commis- 
sion president, and Mr Colin 
~ Powell, US general. Mr F.W. 
de Klerk, . South African 
-president, hosts conference 
on federalism fn Pretoria. 
('TUESDAY: US .consumer 
^ credit (July). Fisons interim 
'figures. . 

WEDNESDAY: US wholesale 

- sales and inventories (July), 
i Mr Vladimir Medar, Slovak 
: jprime minister, visits Buda- 
pest to discuss future rela- 
tions -with Hungary. 

- -THURSDAY: Central -Statisti- 
cal Office publishes United 
Kingdom, national accounts; 
1992 edition (CSO Blue 
Book); United Kingdom bal- 

. ance of payments (CSO Pink , 
j Book). CBI survey of dfstrib- : 
utive trades (August). US ' 
jobless claims; capital 
spending (second quarter). 

■> Foreign ministers from the 
Council of Europe, the Com- 
i monwealth of Independent 

- States and Georgia meet in 
' Istanbul to discuss growing 
I relations.- British Tourist 
--Authority annual report - 

FRIDAY: British Steei/BISPA 
. announce figures for usable 
■ Steel production (August). 

* Central Statistical Office 
issues retail prices index 

i and tax .and- price index 
’■ (August). Capital Issues and 
J redemptions (August) from 
i -the Bank of England . and 
Construction output (second, 
quarter - provisional) from 
the -■Department of the Envi- 
ronment US producer price' 
fhidex (August); . housing 
jtionlptetione (Jiffi-H :■ 


Figures in paraitiMs&s show 
number of .flecks per stetiot No. 

ljCAMTAL GOODS 075) - 692.65 
2 Building Materials £23) . 683.BS 
3C0Sndiag,C0BibattiM{Z71. 519.1*? 

4 electricals (9) 2046.56 

. 5 EI«uon!csG7)..„ 1922.42 

6 Engineering- Aerospace <6) 29L74 

7 Englneering-fleneal M3) .. 424 32 

8 Metafaud Uriel Feral 09 [71. 266.65 

9 Motors (14) 287.17 

10 Otbtr Muriel Maeials a?) . 1527.36 

21 raxsuid SftfiUP 0-9U — 1496.69 

22 Brews Md Distillers 125J ... 1905.49 

25 Food Manufacturing Q9). 1086.39 

26 Food Retailing P© 2635,43 

27 Hcaltfa and Household (251 3862.05 

29 Hotels and Leisure Clffl _ 980.97 

30 Media (26) 1433.73 

31 IMaateiftpff&AiaiRsaT}. 704.90 

34 Stores Q41 956J5 

35 Textiles C9) 575.72 

40 OTHER GROUPS (117)~ U99.00 

41 Business Services 0.7) _ . 1218.45 

42 Chemicals (22) .. 1278.41 

43 Conglomerates Cl 0) 1138.09 

44 Transport (14) 2248.76 

45 Electricity 06).... 135428 

46 Telephone Networks(4).. 1394.60 

47 WaterUl) 2856.23 

48 Mteellaneots(23) 1927.01 

49 nWSmm«IOUP(4j3), 1199.65 

51 0U&Casa7)^ I81L78 

59 500 MiARElHBEX (5010- 1258.95 

61 FINANCIAL GROUP (83). 663.87 

62 Banks (9) . ... 905.71 

65 Insurance (Ufel (6) 136L61 

66 /nsjeance (Composite) (7) . 456.81 

67 Insoraoce (Broken) (10), 577.65 

68 Merdbutt Banks <7)_ 404.68 

69 Property (30) 503.48 

70 Ollier Financial U.4) 217.96 

71 Investment Trusts (70) ... 1650.95 
99 ALtSHARE INDEX (653) 1116.19 


Esl Cross 

EinMg On. 
Day's VMKralM 
OBogt (UaxJ (Ad. at 
I % 125%) 

-0.B 854 6.46 

-0.4 7.94 810 

-0.5 638 1L49 
■H) 1 8.08 735 

-L0 8.40 4.48 
-3.0 1236 8.93 
-02 9.72 5.69 
-2.1 6.52 8.26 

-0.1 934 8.21 

-0.9 8.20 5.42 
-0.4 811 384 

-ffl.2 172 3.84 
-0.7 9.94 436 

-0.7 930 3.46 

7.16 2.76 
-03 830 6.98 
-03 7.03 3.67 

-L0 7.60 4.70 

-1.2 7.44 3.91 

-1.0 7.99 5.40 

-06 10.40 5.66 
-L6 7.01 426 
-L0 7.68 5.69 

-0.2 1005 9.66 
-1.1 8.90 5JZ5 

+L6 1536 5.42 
-10 1004 4.74 
-0.9 15.68 6.06 

40.5 6.90 525 

-03 8.93 408 

-1.4 756 7.04 ' 

-0.6 800 5.09 

-1.0 - 6.60 ’ 
-15 7.08 6.08 

40.6 - 635 

-0.9 - 6.58 

400 1229 9.49 
+0.1 - 534 

-1.1 13.99 8.84 
+02 9.17 7.97 

-0.6 - 427 


Esl 

p/e xd itoL 

Ratio 1992 Index Index lettex 
(Nell to date No. No. No. 

1438 2134 M855 68212 15jz| 
17.07 27.19 686.77 661.99 674.03! 
3539 2532 522.05 50839 521.02 
15.96 73.60 204456 2026.47 2043.21 
14.® 4626 1942.58 I918.M 192L71 
1026 1127 300.61 299.78 29667 
1207 12.65 425.15 41526 414J0 
2231 730 27225 26621 26326 

13.74 12.80 28735 277.43 274.42 
1405 38 28 154L92 1501.97 148535 
15.17 28.02 150236 146105 1453.86 
13.83 37.45 1901.72 183930 1827.22 
12.45 26 34 1094.09 1083.63 1084.45 

14.01 47.40 2652.81 2605 111260586 
15.92 42.46 386321 37Z707 369280 

15.94 38.02 985.45 95933 95275 
17.73 29.64 1438.76 140433 1391.82 

16.15 16.15 712.07 70995 70430 
1789 17.01 96734 936.65 93414 

15.82 15.02 58137 56405 55557 
12.03 37 04 1205.65 117334 1166.81 
17.41 2L45 1238.63 1106.63 I160J4 

16.16 45.85 1291.25 1255.56 1243.05 

12.75 3723 1140.61 1087.92 108923 

13.82 55.92 2273.68 219453 2m63 
839 44.58 1333.01 1327.93 1336.04 

12.02 46.15 1417.41 1372.26 13MA8 

7.06 8685 2883.29 2865.73 2870 93 

1820 54,03 1916.84 I66U4 186556 

13.95 29.75 1205.92 1174.09 1168.49 
17-29 6956 183783 1807.62 1B132B 
1422 32.95 1266.66 123451 1229.61 

26 05 67028 650.16 645.75 
9336 36.70 919.66 894.25 88554 
45.47 1353.67 1311.87 1310.93 

1581 460.97 4252 43127 

10.67 3926 574.09 56L93 56361 

1237 40437 396.85 395.49 

LI. 10 2134 509.24 497.16 49683 
L433 6.63 21753 21SJ1 215.89 

2424 105725 1034.63 1036 96 
30.86 112351 1094.45 108989 


Since 

Compilation 
High Lot 


87928 929.04 20/5 
1129.78 112152 U/5 
1189.91 1069.64 11/5 
2508 25 275850 22/5 
LB13.29 2080.64 13/5 
416.01 406.10 20/5 

502.99 567.62 20/5 

456.99 37931 18/5 
37125 403.06 21/5 

S 19 1906 65 11/5 
J3 176138 11/5 
1947.18 227885 U/5 
1234 71 1327.80 11/5 
2751.63 2998.16 18/5 
3775.45 4654.94 14/1 
1385.70 1450.36 13/ 5 
1529.77 1721.09 11/5 
785.72 875.53 13/5 
1036.43 1135.66 27/4 
651.16 756.70 1 5 
1304.40 135932 U/5 
L443J7 1511.16 li/5 
1490.01 1629.99 8 /5 
152637 1509.94 U/5 
1368.04 2790.11 20/5 
1255.03 1371.71 7 H 
1570.63 150586 22/5 
1539 85 2963.70 26/8 
1947.79 2167.85 11/5 
1326 09 1427.97 U/5 
146989 222666 2 /I 
[42437 1493.99 1175 
846.06 80235 20/5 
990.15 102634 20/5 
L617.92 161338 21/5 
67882 56454 1*5 
1131. U 103135 27/1 
451.7B 521.89 22/5 
95231 79939 20/1 
268 91 271.79 26/5 
261.80 1273.08 U/S 
1284.07 1326.36 U/5 
Year 


Ml 32 1/9 
66199 2 /9 
50839 2/9 
200936 11/8 
1655.93 13/1 
29L74 4 /9 
414.10 119 
25931 26/8 

274.42 1 19 
148535 1/9 
1446 17 25/8 
1825.24 28/8 
108333 2 /9 
229380 10/1 
364863 26/8 
952.75 1 ft 

137655 25/8 
698.60 26/8 
907.08 25/8 
55L94 25/8 
1140.56 3/4 
116034 1/9 
1243.05 1 /9 
1087.92 2/9 
213326 26/8 
1044.63 7 /4 
1274.20 3 /4 

2140.95 8 /4 
. 177P.94 3 H 
. U68.49 1 /9 

1756.72 7 /8 
U28.86 26/8 
63L13 25/8 

790.95 3 /4 
124331 6/4 
418.66 27/7 

527.43 25/8 
395.41 28/8 
495.64 25/8 
21561 2/9 

1024.12 25/8 

1086.13 25/8 


1038.07 16/7 /B7 

1381.08 16/7 /B7 
195130 16/7 /87 
3040.80 8/9 /89 
2308.22 19/5 PH 
302.42 13/6 /90 
567.62 20/3 /92 
596.67 9 /10/87 
41L42 13/10/87 
1906.65 U/5 /92l 
176138 U/5 /92i 
ZZ7B.85 U/5 192 
133730 U/5 /92l 

2998.16 1B/5/92 
4654.94 14A 192 
180.77 8/9/89 

1721.09 U/5 /92 
87533 13/5)92 
U6038 29/7 787 
91432 2 AO/87 
135932 11/5 /92 

1511.16 U/5 |92 
1629.99 8 /5 /92 
1819.46 11/8 /89 
2790.11 20/5 /92 
1373.71 7 /7 /92 

1658.67 2 / 10/91 
2963.70 26/8 /92 
2167.85 1LS /92 
1427.97 11/5 192 

149199 11/5 192 

896.67 13A0/87 
102634 20/5 /92 
163233 4/9/91 
76811 29/12/89 

139936 17 (7 /87 
547.59 12/10/87 
1398.87 5 /9 f89 
603.48 16/7 IBJ 
132331 4/1/90 
13263611/5/92 


50.71 13/12/74 
44 27 UA2/74 

71.48 2 /12/74 
84.71 25/6 K2 

1229.01 8 AO/85 
291.74 4 /9 /92 
33937 23/1 /91 
4935 6 A A5 
19.91 6 A /75 
277.55 15/1 /81 
61.41 13/12/74 
69.47 13/12/74 
5937 U/12/74 
54.25 U/12/74 
17538 28/5 )60 
54.83 9 A /75 
1166.91 16/1 /91 
43.4* 6 A A5 
52.63 6 /I /75 
62.66 11/12/74 

5833 b run 

B9228 1/2/91 
7130 1 /12/74 
97319 10A1/87 
90.80 29/6 /62 

994.96 7 /I fll 

517.92 30/11/84 
1820.20 1 15 190 

60-39 6/7/75 
59.01 13/12/74 
8723 29/5 ft2 

63.49 13/12/74 
5538 13/12/74 
62.44 12/12/74 
44.88 2 A /75 

43.96 13/12/74 
65.86 16/12/74 
3121 7 A A5 
563! 20/4 /65 
3329 17/12/74 
7112 13/12/74 

61.92 13/12/74 


Index Day's Day's Dai's Sep Sep Sep Ang Aeg Year 

Mo. Qaae HWifa) lOTM 3 2 1 28 27 agn 

FT-SE 100 SHARE INDEX* 2362.21 -19.7 lz»b.4l2352jl238L9[ 2313.0 1 2298.41 231261 23U.61 2667.4 27372 U/5 


2281.0 25/8 I 27372 11 A /92l 986.9 23/7 /84 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

BtDICES 

Fr? 

Y 

Day's 

change 

% 

Thn 

T 

Accrued xdatti. 
Interest 1992 
to date 

Bntidi GannMat 






1 Up tn 5 years (22). — 

121.75 

*025 

121.45 

2.23 

8.49 

2 5-15 yean (25).... 

137^0 

+OJ2 

13630 

1.95 

939 

3 Over 15 yean (81 

150.63 

■*0.79 

149.44 

2.38 

8.14 

5 Ail Stocks (61).... 

135.11 

+0.46 

13430 

2.12 

9.22 

Me*4Jatad 






6 Uplo5years(2}.... 

169.70 

+0.11 

169.52 

0.20 

3.25 

7 Over 5 yean Q0).... 

146.98 

+0^8 

14637 

0.79 

3.33 

8 Afl stocks 02) 

148.95 

+0.26 

148.57 

0.71 

3.29 

9 Deks&LaasttS.^ 

120.16 

+OJ2 

11934 

2.18 

8.26 


BritU bmud 


1 Lot 

2 Coupons 

3 (0%-71i%l 

4 Medium 

5 Coupons 


5yews 

15 years..— 

20 years 

5yean. 

15 years 


6 <8%-10%%> 20 years -..../ 


7 High 

8 Coupons 

9 (U%-1 

10 Irredeemables. 


5 years. 

15 years 

20 years 


Index 4J need 


11 In0atl(»rate5% 

upuSm. 

12 Inflation rate 5% 

0*er5yrs. 

13 Inflation rate 10% 

14 Inflation rate 10% 

Upto5yrs_ 

0ver5yrs. 

15 Debt A 

5yeais-.. 

16 Uot 

15 years.. „ 

17 

25 years-.. 


Frl 

Sep 

4 

Thu 

*P 

Tear 

ago 

(atnirox.) 

1992 

High 1 Low 

8.79 

8.82 

8.65 

9.43 

2/4 

7.91 

1/6 

8.79 

883 

9.53 

9.72 

1/4 

8.65 

9/7 

8.79 

8.83 

9.53 

9.72 

1/4 

8.65 

9/7 

9.45 

933 

9.75 

10.28 

1 /4 

9.01 

3/7 

9.02 

9.09 

9.70 

9.82 

1 /4 

834 

1 lb 

8.93 

899 

9.67 

9.76 

1/4 

8.81 

2 lb 

9.70 

9.78 

9.94 

10.50 

1 /4 

9.22 

3/7 

9.24 

932 

930 

9.96 

1/4 

9.00 

22/5 

9.11 

9.00 

9.17 

9.00 

9.73 

9.76 

986 

9.92 

1 /4 
2/4 

8.95 

8.95 

22/5 

14/7 

4.61 

4.62 

3.79 

4.66 

2 19 

3.52 

4/3 

4.62 

4.64 

4.23 

4.73 

1/9 

4.27 

17/2 

3.87 

3.87 

2.85 

3.90 

1/9 

2.86 

4/3 

4.45 

4.46 

4.04 

434 

1/9 

4.07 

17/2 

1036 

1033 

11.44 

1131 

6/4 

1030 

8 lb 

1039 

10.45 

1L21 

11.22 

6/4 

10.07 

1/6 

10.27 

1032 

11.05 

1L02 

6/4 

9.98 

l lt> 


flpttaa 


8ct 

in 

Am 

an 

Xm 

Att 

Aim Ljn 

SCO 

83 

92 

m 

2b 

6b 

U 

1*570 ) 

550 

42 

55 

68 

ii 

19 

» 


fatt 

16 

29 

42 

K 

45 

to 

ASM 

3) 

7 

7 

9 lb 

2b 

3 

1*25) 

B 3h 

ft 

6b 

3 4b 

5 


JO It 

Jb 

5 

8 

7b 

8b 

Brit. Alrnyi 

220 

37 

42 

48 

3 

6 

8 

ran 

240 

21 

a 

35 bb 

13 

15 

SmKI Bet 

26010b 

19 


1ft 

22 

25 

(JUBA 

425 

51 

64 

- 

Jb 

B 

- 

P4MI 

450 

JO 

46 

- 

8b 

lb 

- 


475 

17 

31 

- 

a 

27 

- 

Boots 

420 

41 

54 

64 

5 

12 

15 

(H50! 

460 

17 

29 

99 

to 

to 

31 

ar. 

iao 

22 

26 

29 

3b 

7 

9 

p»> 

too 

9 

15 

18 

11 15b 

18 

British Suet 

45 TV, 

9b 

11 

3 

5 

5 

F«) 

50 

5 

7 

Bb 

5 

8 8b 

Ban 

460 

52 

57 

6ft 

5b 

M 

17 

PWI 

500 

23 

31 

42 

17 

31 

35 

C 4 Wirt 

500 

45 

59 

n 

B 

U 

20 

1*532) 

550 

15 

31 

44 

29 

38 

42 


420 

33 

43 

S3 

8 

1ft 

to 

1*437) 

460 

11 

23 

32 

» 

3ft 

40 

Coil UcJoa 

460 

24 

38 

44 

12 

17 

27 

r«4J 

500 

7 

19 

24 

40 

« 

50 

Flaw 

160 

27 

34 

41 

10 

18 

22 

1*175) 

180 

14 

24 

31 

19 

29 

34 

cm 

330 

21 

32 

38 

8b 

a 

14 

POT) 

360 

7 

17 

22 

27 

30 

37 

Goad Met 

400 

27 

85 

_ 

10 

4b 

_ 

1*412 ) 

43 

13 

64 

- 

22 

a 

” 

1 C.L 

1050 

74 107 125 

14 

27 

46 

flora 

uno 

40 

75 

90 

32 

48 

67 

Kla^Uur 

«0 

29 

40 

52 

14 

22 

25 

P433) 

460 

10 

22 

32 

41 

45 

48 

UMt 

140 

17 

24 

28 

10 

16 

18 

ri49> 

160 

8 

15 

to 

a 

28 

30 

land Sear 

360 

23 

28 

37 

7 

13 

16 

P0U) 

390 

7h 

15 

22 

a 

» 

33 

MAS 

300 

a 

31 

39 

8b 

15 

17 

1*306) 

330 

7 

16 

23 

a 

32 

34 

SatasbBj 

420 

50 

59 

69 

4b 

U 

11 

MS8) 

460 

22 

32 

42 

14 

22 

24 

Shell Tram 

460 

M 

27 

32 

15 

19 

28 

P463 1 

500 

3 10b 

14 

48 

48 

52 

Stantaor 

120 

11 

13 

19 

ft 

U 

11 

PUS) 

130 

7 

11 

14 

U 

15 

1ft 

Tnblqlr 

40 

8b Ub 12b 

4b 

7b 

9b 

P40 ) 

45 

6b 

8ij 101, 

bb Ub Ub 

UU. Briaitj 

260 

18 

24 

27 

8 

12 

18 

raft) 

280 

6 

12 

18 

20 

23 

28 

IM lever 

900 

65 

85 LM 

B 

17 

22 

1*931) 

950 

30 

52 

72 

25 

34 

41 

Dptiw 


Mar 

FrO Mu Mv 

Ftt Hq 

Brit Aero 

200 

31 

41 

42 

a 

30 

35 

P2U) 

240 

13 

a 

to 

48 

55 

58 


8TB 390 29 

Mil I 420 14 

460 4>< 

BrH. TUtcvn 130 34 

1*350) 360 14 


CALLS PUTS 

Mt» Ftt Hp W» Ft> Hey 

600 80 92 105 6 13 17 

650 44 bl 74 20 30 34 

700 20 33 48 SO 59 62 

700 67 90 97 13 H 30 

750 35 58 66 35 42 » 

809 16 37 45 67 73 82 

390 29 42 46 II 15 21 

420 14 26 31 26 30 3ft 

460 41* 13 17 99 60 ft2 


54 94 12 
17 22 24 


CadturSdi 420 26 40 45 15 21 27 

r425) 460 10 2? 30 42 47 33 


Ejsnni Bee 26P 26 33 39 6 11 13 

1*776) 280 lb 21 27 14 18 20 


hum 500 60 77 W 7*» 12 17 

TS42 ) 550 26 44 54 26 32 37 

tux 235 23 27 32 Hi 6* 8 

•TO 4) 240 10 tt* S'* 11 15 17 


180 22 241: 28* 3 5b 8 

200 81; 12b 17 9b 13 17 

120 17 22 25 9 13 15 

L30 11 17 20 15 U 21 

SO 14 17 16 7b 10 13 

90 8b II 15 U 16 18 


P & 0. 330 36 48 55 21 28 40 

P35H 360 20 35 41 39 45 57 

PfllMgsn 80 IS a 24 5b 10 12 

raai w 12 15 is 10 14 u> 

PnCeaia) 220 16 23 24 7b 11 15 

P229 ) NO 6b 14 IS 20 22 25 


Opfltt 



fee 

to 

*tt 

OK 

Eratanad 

360 

29 

53 

68 

7 

a 

P380 > 

* W 

U 

37 

87 

3 

13 

Glare 

700 

55 

79 

100 

4 

to 

1-7481 

AO 

18 

53 

73 

U 

51 

Hllfetan 

90 

13 

22 

a 

A 

14 

rv) 

100 

6 

17 

a 

I 

19 


70 3b 

9 

u 

i 

7 

1*70) 

80 

1 

5 

7 

13 

13 

SS8C 175b 







uo 

17 

37 

45 4b 

15 

("3461 

360 3b 

a 

30 

21 

30 

Njiieia! 

! 







2» 

15 

- 

- 


- 

1*246) 

260 

2 

12 16 b 

15 

19 


USO 

47 

103 133 

8 

38 

PI082) 

HDD 

17 

70 102 

30 

60 


lie 

5 10b 

14 

4b 

8 

P12J1 

m 

2 

6 91, 

12 

M : 

Scottish 







uo 

41, 

11 

15 

3b 

5b 

1-190) 

no 

2 

6b 

” 

12 

13 


61) 

9 

U 

13 

1 

3 

f 67 ) 

ra 

2 

5b 

)b 

5 

8 


120 

13 

a 

25 

3b 

U 

1*129) 

uo 

5b 

14 

20 

6 

16 

Them EMI 

669 

» 

- 

- 

ft 

- 

(-685 ) 
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,us FREE for two .months - 
you've nothing to lose ‘ 


Right now; you may be working abroad for your company and your posting will have 
taken you anywhere from Eastern Europe to the west coast of America. Alternatively, you 
may be enjoying a well earned retirement 

Whatever the case, there is one magazine dedicated to understanding the specific 
needsof die.cxpatriate; Resident Abroad. 

Every month Resident Abroad, a Financial Times magazine, offers you guidance 
on a host of financial opportunities open to you as an expatriate. 

There is regular coverage on your tax position showing how you can exploit this J 
to the full - and Resident Abroad is always looking for new and exciting investment A 
opportunities. As well as a regular review of the top 20 world stockmarkets, you get Jg| 
statistical tables of up-to-date information on the performance of funds from UK. jpg 
equities to international bonds. 
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But it's not jusi about fiaance. Resident Abroad also looks at the leisure 
side of working and living abroad from going on holiday to learning local |i|l||| 

customs and more. 

Take out a year’s subscription to Resident Abroad now and receive *815* 


14 issues with your first two copies absolutely FREE. 


Post the order form today. .• 
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hatching deals in Bong Kong, FT Cityline 
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prices from the London Stock Exchange. 

One phone call is all it takes to put you in 
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• Over 3,600 share prices 

• Over 7,000 unit trust prices 

• A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline has proved invaluable to business 
people and investors in the UK for years. And 
now it’s available from anywhere in the world. 

Just fill in the coupon below or telephone 
071 8734047. You’ll be anfazed how little it costs 
to have instant access to this unique service. 
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Carrefour chairman quits 
after sharp fall in profits 


By A Roe Rawsthorn In Paris 

MR MICHEL Bon, a leading 
figure in French retailing, yes- 
terday resigned as chairman of 
the Carrefour hypermarket 
group following the news of a 
sharp (all in net profits. 

The group's profits dived to 
FFr277m (S57.9m) in the Erst 
half of this year from FFr593ra 
in the same period of 1991. 

The fail was due to Carre* 
four's problems in intergrating 
the Euromarche chain of 
supermarkets acquired in a 
FFr5 H2bn deal last year. 

Mr Bon was the architect of 
the Euromarche deal which 
triggered a series of similar 
takeovers by other companies 
in France's increasingly con- 
centrated food retailing sector. 


Carrefour was clouded by 
speculation about its interim 
result, and by rumours or Mr 
Bon's resignation, for most of 
yesterday. Carrefour's shares 
fell sharply during the morn- 
ing until they were suspended 
on the Paris stock market at 
FFr2,300. down FFr179 on the 
previous day. 

Mr Bon's resignation marks 
the end of a period in which 
Carrefour has emerged as one 
of the most dynamic forces in 
French retailing. He will be 
replaced in the short term by a 
supervisory management com- 
mittee which will be formed to 
run Carrefour. 

The Euromarche acquisition 
formed part of the on-going 
consolidation of the food sec- 
tor, in which the larger players 


have expanded to counter the 
maturity of the French market 
and the growing power of mul- 
tinational food manufacturers, 
such as BSN of France and 
Nestle of Switzerland. 

Earlier this summer Casino, 
another big player in French 
food retailing, followed the pre- 
cedent set by Carrefour by 
buying the Rallye chain. 

Carrefour has spent the past 
year merging Euromarche 's 
operations with Its own man- 
agement and buying systems. 
The merger has. however, run 
into problems although it said 
yesterday that it was still on 
course for an increase in net 
profits for 1992, probably 10 per 
cent higher than 1991 when it 
made FFrl.21bn on sales of 
FFrlOObn. 


Club Med returns to the black 


By Alice Rawsthorn 

CLUB Mediterranee, one of 
France's largest travel groups, 
yesterday announced its return 
to the black with net profits of 
FFr20 .3m (S4.24m) in the six 
months to April 30. This com- 
pares with a net loss of 
FFr87.5m in the same period of 
the previous year. 

The company, which 
recently announced plans for a 
FFrlbn bond issue, attributed 
its return to profit to an 
improvement in demand at its 
European and African interests 
during the winter. 

It said demand had since sta- 
bilised and it expected its per- 
formance in the second six 
months of the year to be much 
the same as that in the latter 
half last year. However, it still 
expects to meet its target 
of net profits of FFr240m 


Arvis resigns 
from Groupe 
Victoire 

By Alice Rawsthorn 

MR Jean Arvis (56) is to resign 
as chairman of Groupe Vic- 
toire, one of France's larger 
insurance groups next month. 

He will be replaced by Mr 
Gerard Worms, a prominent 
figure in French finance who 
heads Suez, the company that 
controls Victoire. 

Victoire Is enmeshed in a 
controversial series of negotia- 
tions between Mr Worms and 
Mr Jean Peyrelevade, chair- 
man of Union des Assurances 
de Paris (UAP), the biggest 
French insurer, over UAP's 
plans to swap part of its hold- 
ing in Victoire for shares in 
Colonia, a German insurance 
company. 


for the full financial year. 

The group, like other holiday 
companies, suffered severely 
from the disruption to interna- 
tional travel caused by the 
Gulf War during the opening 
months of 1991. It benefited 
from an improvement in 
demand during the same 
period this year, despite the 
sluggish economic environ- 
ment. 

Turnover rose modestly from 
FFr3.4bn to FFrt^bn, but oper- 
ating profits rose more 
sharply, from FFr71.6m to 
FFrl76.2m. The company 
received an exceptional profit 
of FFr36-7m, against an excep- 
tional loss in the previous year 
of FFr 12.6m. 

Club Med is in the throes of 
an expansion and renovation 
programme financed partly by 
the proceeds of the bond issue. 
It plans to renovate Its villages 


and to build new ones, chiefly 
to bolster its position in the 
French market. 

• Euro Disney, the Paris- 
based leisure group which has 
been clouded by controversy 
over attendance levels at its 
Euro Disneyland theme park 
outside Paris this spring, yes- 
terday announced that 6m visi- 
tors had been to the park since 
the opening on April 12. 

The period since the opening 
should be the busiest part of 
Euro Disneyland's year, sug- 
gesting the group is still below 
its target of 11m visitors in its 
first year. 

Mr Philippe Bourguignon, 
Euro Disney’s newly appointed 
president, said attendance to' 
date surpassed admissions dur- 
ing the first five months of 
operations at the Disney park 
in Tokyo by more than 1.5m 
people. 


Attali confirms first-half 
deficit for Air France 


By Daniel Green 

AIR FRANCE, the French 
state-owned airline, will show 
a loss for the first half of 1992, 
Mr Bernard Attali, chairman, 
confirmed yesterday. The air- 
line will also put forward a 
new plan to cut costs next 
month. He did not say how big 
Air France’s losses would be 
and gave no details of any cost- 
cutting schemes. 

In June Mr Attali said it was 
unlikely Air France would 
manage to break even In 1992, 
but he hoped to achieve this in 
1993. 

Air France, like other air- 
lines. has suffered from the 
combined effects of the reces- 
sion in many world markets 
and the hangover from the 


slump caused by the Golf cri- 
sis. 

In the first half of 1992 Air 
France and its subsidiary 
Union des Transports Aeriens, 
carried just 0.B per cent more 
passengers than in the same 
period of 1991. Cargo traffic fell 
by 6.7 per cent 

It is the world's third biggest 
airline by sales and has lost a 
total of FFrL4bn (3292m) dur- 
ing the past two years. It has 
already put in place a plan to 
cut FFrI.5bn costs a year, 
under which it expects to lose 

3,000 jobs. 

The European Commission 
in July approved a FFrl.25bn 
injection by the state-owned 
Banque Nationals de Paris for 
an 8.8 per cent stake in Air 
France. 


Philip 
Morris to 
open plant 
in Russia 

By Leyla Boulton in Moscow 

PHILIP Morris, the US tobacco 
group, yesterday unveiled an 
agreement to build a factory to 
produce Marlboro cigarettes in 
the St Petersburg region In 
Russia. 

The deal with the regional 
administration Is to set up a 
factory near the town of 
Vyborg, employing at least 600 
workers and costing “several 
dozen" milli on dollars. 

It follows a similar agree- 
ment reached by RJR Nabisco, 
the US tobacco and foods 
group, to produce other 
well-known western brands in 
the same part of Russia. 

The Philip Morris target is 
to produce lObn cigarettes a 
year at the factory, 
which is expected to be 
completed towards the end of 
1993. 

Yesterday's announcement 
in St Petersburg was preceded 
by a marketing campaign in 
Russia's second city, with 
kiosks selling Marlboro at less 
than the price charged by new 
private Russian businesses 
and glossy adverts appearing 
in the local subway. 

On Tuesday, Philip Morris 
executives met Russian gov- 
ernment officials to discuss 
ways In which Rnssia might 
repay a debt of $98.7m worth 
of cigarettes delivered in 1991 
after Moscow was hit by 
“tobacco riots" as a result of a 
domestic shortages. 

Strapped for hard currency, 
Russia has offered to repay the 
debt with a combination of 
raw materials, real estate and 
roubles. 

Marlboro is currently manu- 
factured in Samara as part of 
the Constellation joint venture 
between Philip Morris, the 
Samara Tobacco Factory and 1 
the AvtoVaz Industrial Corp. 

TWA registers 
improvement j 

By Nikki TaR In Now York 

TRANS WORLD Airlines, the 
US carrier owned by Mr Carl 
f rali n and operating under the 
protection of Chapter 1 1 of the 
Bankruptcy Code, reported a 
828.7m operating loss for July. 
This was significantly smaller 
than the 94&3m deficit seen in 
the previous month. 

At the after-tax level, how- 
ever, TWA moved into the 
black, showing a 892.7m 
profit This was due to pro- 
ceeds from assets sales, which 
totalled 8125.1m in July. In 
June, the net loss for the car- 
rier was $5d3m. 

July revenues were 8332.9m, 
against 8304.8m in June. 


Krupp Stahl plunges into the red 


By Christopher Parties 
in Bonn 

DEPRESSED steel prices and 
rising pay costs pushed Krupp 
Stahl into a DM32m ($22^m) 
pre-tax loss in the first six 
months of this year, after a 
DM44m profit last time. 

There were no significant 
signs of improvement in 
leading steel markets, and the 
full year's results would 
depend on farther cost 
reductions and price develop- 
ments. the company said yes- 
terday. 


Efforts so far to reduce costs, 
including cutting 1J500 jobs, 
had no effect. Total pay costs 
rose DM40m, pushed up by a 
6.4 per cent wage settlement 
earlier this year and infiuenced 
by acquisitions which brought 

1,000 new workers on to the 
payrolL 

Current indications on the 
price front are not encourag- 
ing. The company said 
increases noted at the start of 
the year had not been main- 
tained. Although the core steel 
division's order intake was 14 
per cent higher than in the 


first half of 1991 In volume 
terms, the value was 
unchanged. 

A 7.5 per cent order increase 
in other sectors was due 
entirely to acquisitions. 

Group sales, affected by foil- 
ing product prices and reduc- 
tions in output caused by plant 
modernisation, fell DM190m to 
DM3.76bn. 

Krupp, which is Integrating 
the steel operations of the 
recently acquired Hoesch 
group, is counting on econo- 
mics of scale to improve 
results in future years. 


For the present, the group Is 
suffering together 'with the 
rest of German industry from 
the effects of recession 
abroad and Aiding demand, at 
home.. . .. . \ 

Market conditions worsened; 
farther last month, according; 
to figures from the federal sta- 
tistics office. . ... 

August raw steel output In, 
western Germany- feu 3.7 per] 
cent compared with the mine: 
month In 199). In Uw eight - 
months to the end of August, : 
production was down 13 per! 
cent. r 


Agnellis to sell off Moog for $355m 


By Alan Friedman 
in New York 

COOPER Industries, the 
diversified US electrical prod- 
ucts, tools and hardware, auto 
products and industrial equip- 
ment group, is to pay 8355m in 
cash to buy Moog. the Agnelli 
family's US automotive parts 
business. 

The Texas-based Cooper, 
which has 54,000 employees 
and had a turnover of $6.2bn 
in 1991, is buying Moog 
from Ifint, the Luxembourg- 
based Agnelli family holding 
vehicle. 


A spokesman for Ifint said 
the total value of the transac- 
tion was 8610m. consisting of 
the 8355m in cash plus the 
assumption of Moog's debts. 
Cooper said the effect of the 
deal would be to increase its 
outstanding debt by S5S0m to 
S6O0m_ 

The Ifint spokesman said the 
price being paid was equiva- 
lent to 26 per cent of 
the book value of the Agnelli 
family holding company’s total 
assets. He said Moog 
last year contributed 10 per 
cent of Hint's $240.5m of 
profits. 


Ifint gave no specific reason 
for the sale, other than to say 
it had owned Moog for 15 years 
and realised its value. H lt 
makes sense to sell." the com- 
pany spokesman saitL 

Moog Automotive, based in 
St Louis, Missouri, is a leading 
manufacturer of automotive 
replacement parts for domestic 
and foreign automobiles and 
light trucks. 

The company, which has 

3.000 employees and 25 plants, 
manufactures a broad line of 
steering, suspension and tem- 
perature control products and 
also distributes a line of 


Heineken sees steady growth 


By David Brown 
in Amsterdam 

HEINEKEN, Europe’s leading 
brewer, has announced a 17.4 
per cent rise in first-half profit 
before extraordinary income 
from FI 168m to FI 197.7m 
(5125m). 

The group expects a "mark- 
edly higher" 1992 result, com- 
pared with the FI 410m 
achieved in 1991. but cautions 
that its full-year growth rate 
will "probably not" exceed 12 
percent 

Turnover advanced by 9.3 
per cent to FI 4.59bn. due 
mainly to higher sales volume. 


especially of premium and non- 
alcohol beers, but also better 
average selling prices. 

Europe was the biggest 
growth market geographically 
but beer demand has not yet 
regained the high level seen 
before the Gulf war. and con- 
sumer behaviour remains "cau- 
tious". 

Despite a big rise in market- 
ing outlays, overall cost 
growth was 9.1 per cent to 
Fl 4.25ba. 

Heineken's net profit 
advanced 39 per cent to 
FT 235m, helped by Fl37m in 
extraordinary income stem- 
ming from the sale of property 


in Singapore. A further Fl 25m 
income is expected in the sets 
ond half. 

There were no one-off gains 
in the first half last year. 

Trading profit, which 
excludes income from unconso- 
lidated shareholdings and 
interest charges, was up 122 
per cent from F1298m to 
F1334m. 

The first-half result was flat- 
tened by charges in connection 
with restructuring the loss- 
raaking Spanish operation, £1 
Aguila. 

Heineken is to pay an 
unchanged interim dividend of 
FT 1.50 per share. 


Elsevier 19% ahead at midway 


By David Brown 

ELSEVIER, the expansive 
Dutch publisher, reported a 
strong 19.7 per cent rise in pre- 
tax operating profit to 
Fl 315.6m (8199.7m) for the six 
months ended June, helped by 
vigorous growth in its scien- 
tific, professional and business 
Information services. 

Trading profit, which 
excludes income derived from 
□on-consolidated companies 
and interest earnings, 
advanced by 30 per cent to 
FI 2822m. 


This was largely due to the 
first-time inclusion of results 
from Pergamon, the UK-based 
scientific publisher acquired 
for £440m (8875.6m) in mid- 
May. 1991, from Maxwell Com- 
munications Corp. 

The after-tax net profit was 
up 16.9 per cent to Fl 226.4m. 
This included extraordinary 
income of Fl40m. stemming 
from Elsevier's sale of its RTL4 
television holding to VNU. its 
fellow Dutch publisher. . 

Elsevier said its consumer-in- 
formation business posted 
lower earnings as a result of 


the slump in advertising sales 
at its Dagbladunie division, 
and further costs reductions 
were planned. 

Group turnover rose 13 per 
cent to Fl 122bn. 

The war chest of liquid 
assets swelled from Fl 170m to 
Fl 515m. The Elsevier group is 
known to be seeking a large 
publisher in the US business, 
professional or consumer-infor- 
mation market. 

Elsevier reiterated its fore- 
cast that full-year net income 
will climb by 25 per cent from 
the FT 384J3m achieved in 199L 


foreign replacement parts. 

Moog's revenues in 1991 were i 
8476m. 

Cooper said Moog would : 
become part of its automotive \ 
products division, which will ] 
be based in St Louis. This divi- 
sion Includes Anco, Bcldon < 
Automotive Wire and Cable. ; 
Champion Spark Plug and *■ 
Champion Aviation. 

Ifint, which has a range of 
real estate, agriculture and • 
industrial holdings in the US r ; 
operates from New York, Paris > 
and Zurich. , 

Cooper's share price fell by > 
*A to 847 yesterday. 

Top Japanese 
brokers face 
downgrading 

By Eftriko Tarazono kt Tokyo 

MOODY’S Investment Service, : 
the US credit ratine agency, . 
has placed the credit ratings of : 
Japan's Big Four brokerage 
houses - Nomura Securities, ; 
Daiwa Securities, Nikko Secu- i 
ritics and Yamalchl Securities ; 
- under review for possible 
downgrades. i 

| Moody's said it would focus 
I on the long-term earnings ! 
outlook and cost-control mea- ; 
autos of the securities : 
houses. ‘ 

While the recent rise in the ! 
Tokyo stock market has i 
encouraged hopes among ] 
investors of an earnings J 
recovery, Japanese brokers ! 
still face high operating costs j 
due to the overexpansion of 1 
the 1980s. : 

The brokers have not been - 
able to produce effective cost 
cutting measures, due to the 
Japanese practice of life-time 
employment 

Financial deregulation, 
where the barrier between the 
securities and banking indus- 
tries is expected to be eased 
next year, will also affect bro- 
kers' profitability..' 

Nomura currently has a 
long-term debt rating of Aa2, 
Daiwa Al, Nikko A2. and Yam- 
aichi A3. 


Mi? 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 

Latest 

Change 

Year 

High 

Low 

CHANGES 

prices 

on week 

ago 

1992 

1992 


COCOA - London FOX 


Silver Per troy os I88,47p 

Aluminium 99.7% (cash) $1278 

Copper Grade A (cash) £1251.5 

Lead(cash) £326 

Nickel (cash) 57080 

Zinc SHG (cash) S143S.75 

Tin (cash) 56735 

Cocoa Futures (Dec) £631 

Coffee Futures (Nov) $788 

Sugar (LOP Raw) 5249.4 

Barley Futures (Nov) Cl 12.75 

Wheat Futures (Nov) £1 15.80 

Cotton Outlook A index 57.05c 

Wool (64s Super! 368p 

Oil (Bre nt Blend] $20.15 

Par tame untosa otherwise staled (Unquoted. 


p-penesAg. «■<»*** u> *-Oe 


London Markets 

SPOT MARKETS 

Crude ed (per barrel FOBJfOel) + or - 

Oirbai $160045 + 075 

Bionl Blond (dated) S19.9S-20 10 +0.10 

BierH Blend (OclJ $20.1040 * .075 

wri (I pm Mil S21.7D-80 ► 075 

OB prod u cts 

(NWE prompt delivery per tonne CIF) + or - 

Premium Gasoline $219-221 

Gas 0.1 S180-1B1 -1 

Heavy Fuel Oil 584-88 

NjphUia $105-196 -1 

Petroleum Argus & slim area 


Rear 

Close 

Previous 

Hign/Low 

Oct 

202 00 

20100 

202.40 202X0 

Doc 

201 00 

19&60 

201.00 196.00 

Mar 

200 80 

196.00 

200.80 195X0 

May 

195 00 

19800 

195 00 

White 

Close 

Previous 

High/Low 

Oa 

28250 

228X0 

26350 258 50 

Dec 

258 00 

25300 

2S&O0 254.50 

Mar 

259.90 

255.50 

260.10 2S6 70 

May 

26250 

258 SO 

26250 259.00 

Auo 

266.00 

283.00 

26850 25500 

Ocl 

257.00 

253 80 

257.50 257 00 


Turnover Raw 373 (129) lots Ot 50 tonnes. 
Whim 1309 (1948) Parts- White (FFr pot lormo): 
Oct 13S223 Doc 1248.08 

CRUDE OIL - IPB Sfearrel 


Gold (per troy oz)+ S341.S0 +0.1 

Silver i per trov oakf» 376c +3.5 

Pldtuuim (per troy oz) 835720 +2.45 

Palladium (per troy ocj 5890 -0.1 

Copper (US Producer) 115c -0 5 

Lead (US Producer) 4a tc 

Tin iKuaid Lumpur mark at) 16.76+ 

Tin (New York) 31050c -3 

Zinc (US Prim e Western) 62.0c 

CaBfo (live weigh rf ffOSap -005‘ 

Stamp ihm> wcrigMJT4 72.72p +0.18- 

Plgs (live werflftTJi 7fl9lp +4.50* 

London tfcuiy sugar (raw) S349.40w -0.6 

London dolly sugar (while) SS7600W +05 

Tjio and Lyle report price £234-50 ♦ 2 

Barley (English teed) Unq 

Matoo (US No 3 yd taw) 2148 0 

Wheat (US Oe rfc Northern) Unq 

RuDOor (OcSJV 48 76p -05 

Rubber (Novi? 407Sp -05 

Rubber (KL RSS N o I Jut) 215 5m -OS 

Coconut ml (Phil IppmesH SSISt +125 

Palm OH ( Malaysian )5 S«OQOy 

Copra (Phidpptnosft 53300 ♦ 5 

Soyabojrra (US) C133.(fe +0.5 

Cation ’A' index ST.OSc +0.1 

Wool lops 1643 Super) 368p 

C a tonne union othorwlso mated, p-pencehtp. 

c-conts/lb r-nngqit/hg.l-Oet/Nov w-Sap/Oct 

y-Sup d-Oci z-Ntn' IMeoi Commission average 
fcusioch prices ' change from a weak, ago ^Lon- 
don physical %CIF Hollordsm. + Bullion rrrarXai 
close m-Mnlayt>ian ccntsftg ♦Sheep prices are 
now live woirjftl prices 


5341. SO 

+ 0.1 


Latest 

Previous 

Kgh/Low 

376c 

+ 3.5 





$35720 


Nov 

2021 

20.13 

2021 20.10 



Doc 

20 19 

20 14 

20 20 20.11 



Jon 

20.13 

20 06 

20 13 20 05 

40.1c 


IPE Indor 

20.08 

20.10 

20.06 


Turnover 14011 (17843) 


GASOIL - IPS 

Close 

Previous 

Sri 

mph/Low 

Sep 

181.25 

181.75 

181.75 180.50 

Oct 

18650 

186.50 

1B6S0 IBS 50 

Nov 

18925 

189 90 

189.50 isa SO 

Doc 

191.50 

19150 

19150 19050 

Jan 

191.25 

19150 

191.50 19050 

Fab 

187 75 

1B8 0O 

18EL2S 18750 

Mar 

18275 

10225 

183.50 18275 

Apr 

179 50 

179.75 

180.25 179.60 

May 

17800 

178.50 

17B.SC 178 00 



Ctoae 

Previous 

Htgh/Low 

Sop 

SOI 

803 

607 597 

Dec 

631 

633 

832 624 

Mar 

680 

662 

662 684 

May 

675 

684 

680 672 

Jui 

882 

700 

699 692 

Sep 

718 

709 

716 709 

Dec 

738 

739 

738 

May 

784 

790 

784 


Turnover 2681 (4800) lots of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price tor Sep 3 809.83 (785.77) 10 day average 
tor Sep 4 809-55 (809.00) 



Close 

Piovtoua 

High! Low 

Sep 

764 

765 

768 7S8 

Nov 

789 

7B5 

798 786 

Jan 

797 

804 

804 783 

Mar 

810 

810 

BI3 806 

May 

815 

811 

815 813 

Juf 

829 

825 

829 


Turnover 2096 (4851) lots Ol S tonnes 
ICO Indicator prices (US cents per pound) tor 
Sap t Comp- daily 47 5$ 147.34) is day average 
45.77 (45.81) 

POTATOES - London FOX C/ton na 

Close Previous High/Low 
Apr 6l.5~ 61.5 628 81.fi 

Turnover 33 (66) tots ol 20 tonnes. 

SOVAHAL - London FOX C/tonne 

Close Prowoua hUgh/Law 

Dec 121.00 119.0 121.00 

Feb 123.00 - 12600 

Turnover 20 (0) lota ol 20 tonnes 


SUV Index point 



Close 

Previous 

Htgh/Low 

SOP 

1110 

1100 

1710 

Oct 

1204 

1188 

1205 If 95 

Nov 

1205 

1195 

1205 1199 

Jan 

1225 

1228 

1225 

Apr 

1280 

1279 

1280 

Jul 

1130 

1118 

1130 

oet 

1310 

1288 

1310 1300 

Jan 

1325 

1310 

1325 

BF1 

1050 

10GB 

1059 


Turnover 102 (96) 


GRAINS - London POX 


Turnover 7+«9 (121311 too ol 


Cassia demand is potting up and local 
stneka are rapidly di s app eari ng, reports 
Man-productun. Pncos are moving higher. 
Vera a and KortMJi a socks traded al 
US$2,300 a tonne a* -store In Rotter dam, 
shipment $1,085 at: Konmji b broken st.575 
ex-store, swpmoru al SI .322 ah 
Madagascar unavailable: Seychelles 51. 360 
cri. Nutmeg prices ore weaker due pressure 
from Indonesian exporter*. Ginger - turn in 
Cochin. Now crop asbmaied al 60 per coni 
of last year’s harvest due to the heavy 
monsoon. Shipment S1JS0 dl. Nigerian spot 
up to 5850 ox-war oho use. Cloves end 
all- sp ico decreasing further. 


Close 

Previous 

High/Low 

113 89 

113.50 

113.65 

11550 

115.80 

115 80 

119.45 

116.40 

119.45 

122.45 

122.45 

122.46 

125 55 

• 

125.55 

Close 

Previous 

Htgh/Low 

11175 

If £60 

112.75 

118.40 

- 

118.40 

11950 


11950 


Turnover Wheal 49 (135). Barley 55 (15). 
Turnover lOTS Of 100 Tonnes. 


HCS - Lo n d n w FOX (Cash SoUJemowi) p/fcg 
Close Previo us HiQft/Lo* 

Sap 108 5 107.0 108 5 

Apr 104 0 1Q4.Q 1Q4Q 

Tumoverfl (171 ton of 3,250 kg 



UOHPOM METAL BgWWB 

dose Previous 

Alundntosn, MLT% pntfly ($ per tonno) 

Cash 1277.5-845 1281-2 

3 months 1302-29 130S-6 

Copper, Grade A |t per tonne) 

Cash 1251-2 1248-8 

3 months 1277-8 1274-5 


(Prices supplied 

High/Low AM Official 


1 273 .5-4.0 

1302471289 1297-8 


1287/1250 1285-7 

1291/1275 1291-2 


Cash 325.585 328-30 % 

3 months 334-5 336-7 S 

WchaMSpar tonne) 

Cash 7075-85 7050*5 71 

3 months 715080 7123-30 71 

Tin ($ per tonne) 

Cash 6730-40 6740-50 

3 months 6770-75 6780-00 B 

Zinc, Special Mgh (hade (S per tonne) 

Cash 1436-7-5 1444-6 

3 months 1382-3 1394-4.5 13 

LMECtoafag E/S rate: 

SPOT: 1.9950 3 months: 1.9641 


UMDOM BULLION MARKET 

[Price* supplied by N M HothacWid) 

QoM (troy az) 

S pnee E equtoeieet 

Close 341.30-341.70 

Opening 341.00-34(^0 

Morning fix 341.30 1724 17 

Afternoon ft* 3<LQ5 171.282 

Day's high 34270*343.00 

Day's fcwr 34080-34( 10 

Loco Ma Mean GoM Lending Ratos (Vs U8S) 

1 month 2.73 6 months 2.89 

2 months 273 12 months 275 

3 months 2.71 


3285/328 

33745/331 


7055/7050 70558 

7168/7125 7120-5 


6700-10 
6300/8740 6745-60 


by Amalpamaled Metal Trading) 
Kerb close Open Interest 
Total dally turnover 27 ,381 lots 

12995-00 176529 tots 

Total dally turnover 36840 lots 

1278-7 144.485 tots 

Total daily turnover 4X1 1 lots 

331-2 28.512 lots 

Total daily turnover 4.971 tots 

7165-70 28,007 loa 

Toal dally turnover 1.824 lots 

8785-90 11.852 lota 

Total dally turnover ipjea tots 

1381.5-2 88,595 lots 

293 S months: 1J011 


CRUDE OIL (Light) 42.000 US galls S/barrel 


Chicago 



Latest 

Previous 

HigtVLow 







Oct 

21.78 

2157 

21.78 

2153 

SOYABEANS 5.000 mi min: cems/GOb bushel 

Nov 

2151 

21.51 

2152 

2150 


Close 

Previous 

High/Low 


Dec 

21.49 

2139 

21.49 

2139 

— 





Jan 

21X7 

21.28 

2157 

2133 

Sep 

559/8 

555/6 

660/2 

554/4 

Pen 

2124 

21.17 

2154 

21.17 

NOV 

650/0 

5KW 

555/4 

5+9/D 

Mar 

21.12 

2156 

21.13 

21.10 

Jan 

561/4 

'567/4 

502/2 

556/0 

Apr 

21.02 

20.95 

21.02 

2a 97 

Mar 

570/2 

565/4 

570/6 

564/8 

May 

20.91 

20.84 

2051 

205B 

May 

577 W 

572/6 

578/0 

5711* 

Jim 

20.76 

20.74 

2051 

2tt 77 

Jul 

584/2 

678/6 

384/4 

578/0 ] 

Juf 

20.76 

2055 

2G 76 

20.68 

Aug 

584/0 

S7W0 

504/0 

579/0 


HEATHS OIL 42,000 U3 galls. cena/US galls 
Latest Previous Htgh/Low 


SOYABEAN OR. 60.000 Toy. canM/lb 

Close Previous High/Low 

Sep litei 1848 1ILS6 

Oct 19.03 18.57 19.07 

Dec 19.35 10.91 1238 

Jan 1953 1906 19.55 

Mar 19.81 1938 1984 - 

May 2a 05 19.67 20.05 

Jut 20-33 1991 20.33 . 

Aug 20-40 30.0? 2Q.40 

SOYABEAN MEAL 100 tons: I/too 


New York 

OOLP 100 troy oz.: $/troy oz. 

Close Previous Wgft/Ldw" 

Sep 34IJ 3403 0 

OcJ 3422 341.7 3409 

Nov 3423 342-6 0 

Dec 343J 3434 345JS 

Fob 34SJ 345.1 346.6 

Apr 34&J9 346.8 348J 

Jun 348.4 3488 0 

Aug 350.1 350.4 0 

Oct 351.9 3523 0 

PLATaani SO troy OT. S/truy tn- 


OOCO A 10 WnneaXftonnes 



Close 

Previous 

Hlgh/Lcw 

Sep 

1047 

1048 

1050 

Dec 

1094 

1095 

1109 

Mar 

1144 

1142 

iisa 

May 

1173 

1171 

1180 

Jul 

1205 

1203 

1212 

Sep 

1233 

1231 

1235 

Dec 

1258 

1288 

1275 

tear 

1308 

1303 

1310 


Close 

Previous 

High/Low 

175.7 

174.8 

178.0 

133.1 

1823 

193.5 

192.1 

191.5 

1924 

1903 

1903 

igi.1 

1903 

190.3 

190.7 

1903 

1003 

190.4 

1910 

1913 

1913 


MAIZE 5.000 bu min; oemtafSWb bushel 


COFFEE -C- 37.5001b* cenia/lbg 


Stiver fix 

p/troy ax 

UScts equlv 


Cloae 

Previous 

Hlgh/Low 

Spot 

188.47 

376.00 

Oct 

3583 

398.3 

350 0 

3 months 

19430 

37730 

Jan 

355.0 

353.1 

3590 

6 months 

19930 

360.75 

Apt 

354.7 

350.1 

0 

12 months 

210.05 

38800 

Jul 

355.7 

354.1 

0 



Close 

Previous 

Htgh/Low 

Sep 

53.15 

53.80 

53.30 

Dec 

54.50 

5520 

55.16 

Mar 

5825 

5690 

58.90 

May 

80.00 

60.50 

80 30 

Jd 

61.70 

6250 

82.20 

Sep 

6365 

64.15 

63.70 

Dec 

66.75 

87.10 

06.75 



Close 

Previous 

Hlgh/Low 


bep 


22S/2 

228/0 

223/8 

Doc 

222/2 

22t/2 

222/8 

220Ai 

Mar 

23CW6 

23010 

»U4 

229)0 

May 

237/2 

235/6 

237/4 

235/0 

238/4 


241/4 

240/4 

241/8 

Sep 

240/0 

239/6 

240/4 

239/2 


M3/0 

242/8 

243/2 . ■ 

242/0 

WHEAT 5.000 bu mm; centa/60tb-bushei 

. 


cold corns 


Krugerrand 34100-34200 171.0O-T72J0 

Maple foal 351.4S-353.70 - 

New Sovereign 82.00-3400 41.00-42.00 


88-VBI 5,000 troy caz canBflroy az. 

Close Previous Htgh/Low 


COTTON 60.000; cents/lbs 


Akanlalian (89.7%) Cells 
Strike price S tonne Oct Jan 

1250 45 76 

1300 14 44 

1350 3 22 


Copper (Grade A) 


37 84 

17 44 

6 28 


49 72 

21 44 

8 27 


49 82 

34 67 

23 53 


21 52 
8 30 


Puts 

Oq Jan 
4 12 

23 29 

61 57 


33 70 

63 sa 
102 132 


10 24 

32 46 

59 79 


17 2f 
27 31 

41 42 


step 

3703 

3723 

378.0 

37 U) 

Oct 

370-9 

373.0 

0 

a 

Nov 

3713 

374 0 

0 

0 

Dec 

3733 

375.7 

379J 

373.0 

Jan 

374.7 

377.0 

0 

0 

Mar 

377.1 

3795 

383.5 

377 J5 

May 

3793 

382.1 

0 

0 

Jul 

381.8 

384.6 

388.5 

353.5 

Sep 

384.3 

387.3 

38 7 J 

387.0 

Dec 

388.4 

391.8 

3915 

3ZL5 

HIGH GRADE COPPER 25.000 lbs; conBAbs 


Close 

Prevtous 

H/gh/Law 


Sep 

111JS 

110 10 

111.50 

110-00 

Oct 

111.70 

11050 

II1J0 

111.40 

Nov 

112.10 

110.90 

0 

0 

Doc 

112.60 

11IJ9 

112.80 

11196 

Jan 

112.3S 

111J5 

0 

0 

Fob 

112.25 

111.10 

0 

0 

Mar 

112.15 

111.00 

112.30 

11220 

Apr 

111.86 

11025 

0 

a 

May 

lit JO 

110 10 

0 

a 

Jun 

11080 

109.4$ 

0 

0 



Close 

Previous 

Hlgh/Low 

Oct 

58.38 

97.40 

57.75 

Dec 

S4.se 

36.47 

65.87 

Mar 

56.00 

66.46 

5688 

May 

5690 

57.19 

57 30 

Jul 

57 83 

5720 

58.00 

Oct 

58.83 

5895 

5661 

Dec 

58.66 

89 08 

59 40 


ORANGE JUICE 
Close 

Sep 1I6J0. 
Nov 112 60 
Jan 112.30 
Mar 112J0 
May 11255 
Jui 11205 
Sop 112.05 
Nov I1Z03 
Jan 11205 


15J00 lbs, cems/B w 
Previous High/Low 

1 14,90 MS. 70 

11280 114^0 

>1185 113 GO 


Close Previous Hlgh/tow 

Sop 330/0 332/0 333/4 

Oce 3420 343/4 345/4 

Mar 347/0 349/2 36Q/4 

May 341/8 343/4 344/0 

Jul 310/0 320/4 322/0 

Live CATTLE 40,000 lb* conteAhe " 


Ctoee . Previous tngd/Law 

<*t 74.925 74.575 74950 

Dec 73.425 73200 73450 

Feb ’ 72. 125 72.000 72. ITS 

Apr 73050 72950 73.100 

Jun 70.100 Tooifi miaa _ 

Aug ea 800 68550 80.750 

uyg HOPS 40.000 W, cornsnbs 

Ckao Previous HIqMLow 


SUGAR WORLD “11- 1 12,000 Km cgnts/lbs 



Close 

Previous 

Hgh/Low 


Oct 

913 

800 

9.M 

696 

uar 

a.9e 

e,ao 

699 

682 

May 

696 

681 

8.96 

681 

Jul 

695 

683 

695 

886 

Oct 

687 

678 

691 

8.87 


HEWERS (Besto September 18 1831 - ipp) 

[ SepJ nwnn aoo vr nnn 

1543 6 


Oct 40 800 

One 41.875 

Fob 40.850 

Apr 39 02S 

Jun 4452S 

Jui 44 585 

Aug 43 400 

Oct 40560 


Previous mph/Low 

40 675 40950 

41 879 42000 . 

40 860 40.878 

38875 39050 

44 47$ 44 550 

44450 44.960 - 

43.360 43450 

40.475 40860 . . 


SSjOTEZEElfiS 


S6p ~ 3 Sc o- a aga yr ago 

*** "868 

Futures 1 1S 17 11819 117.63 13272 



PORK BELLIES 40,000 to* cents/W 


Fob 41 350 41.175 

Mar 41.300 41.125 

May 42600 42 3J5 

Jul 42880 eayso 

Aug 42 500 42.200 




s 
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FOREIGN EXCHANGES 

Dollar sink: 


FINANCIAL FUTURES AND OPTIONS 


sinks on payroll figure 


THE DOLLAR "dropped .more 
than 4 pfennigs against the 
D-Mark yesterday within an 
hour of the US publishing 
extremely poor employment 
: figures , writes James BUtz. 

Both the dollar apd the 
pound had enjoyed "a spate' of 
strong speculative European 
buying in the morning after 
the UK government’s decision 
to borrow Ecu lObn with which 
to buy sterling . on the foreign 
exchanges. Many dealers liqui- 
dated Tong D-Mark positions, 
pushing the dollar to a high of 
DML4385 while sterling rose to 
DM2J217. . / 

The release of the August 
non-farm payroll figure 
reversed the upward trend at 
1330 London , time. Dealers had 
been expecting a monthly rise 
of 150,000, but there was a fell 
of 83,000. The US government’s 
summer jobs programme added 
100,000 to the employment 
total, meaning that the under- 
lying fell in employment was 
183,000. \ 

The dollar plunged, bottom- 

£ IN NEW YORK 


ESpot ! 9950-L9960 L9825-L9HJ5 

lmeolh _ L12-LUj» LOB-LOTptt 

3 Deaths — 3 .«-3.«p» 329-326pai 

UacrtB—1 U-fc-ajpoi , 123-12J11 

Fumed piadam ud dteoac apply la tte US Wbr 

STERLING INDEX 

~ Sq.4 Ptarfaa ~ 

8 JO » 925 922 

IDO . aa 925. ■ 

WOO » 925 Wf 

1100 m 923 . 922 
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ihg out at DM13940 and clos- 
ing in London at DM1.4030, 
nearly a pfennig down on the 
day. Sterling fell to a low of 
DM2.7950. but rebounded a lit- 
tle, closing unchanged on the 
day at DM18000. 

Yesterday’s events give deal- 
ers every reason to think that 
the dollar could dip to a new 
low against the D-Mark. The 
payroll figure will put pressure 
on the Federal Reserve to 
reduce interest rates further 
and dealers noted that the Fed 
Funds rate, which the US cen- 
tral bank regards as a key indi- 
cator for interest rate policy, 
fell by 035 per cent yesterday 
to 3 per cent Mr Paul Chert- 
kow, global currency strategist 
at UBS Phillips and Drew in 
London, said the same August 
payroll figure last year set the 
dollar on a downward trend 
over the following four 
months. 

The dollar's fail also indi- 
cated that, whatever policies 
.the Banks of England and Italy 
may adopt to defend their cur- 
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rencies, they are partly at the 
mercy of die dollar/D-Mark 
cross. The UK government’s 
Ecu borrowing plan may stabi- 
lise sterling until the French 
referendum is over. But Mr 
Mark Austin, chief economist 
at HongKong and Shanghai 
Banking Corp in London, 
warned that sterling’s recent 
recovery appeared to be on the 
back of speculative selling, and 
there was little sign of big 
flows back into the UK cur- 
rency from investment funds. 

Several dealers speculated on 
the possibility of a lira devalu- 
ation before the French refer- 
endum. after the Bank of Italy 
raised its discount rate yester- 
day by 1.75 percentage points 
to no avail The lira dosed at 
L765.0 against the D-Mark 
despite intervention from sev- 
eral European central banks. 
The stock phrase on dealers' 
Ups yesterday was that a deval- 
ued lira could become the ‘•sac- 
rificial iamb” by which the rest 
of the EMS signal their deter- 
mination not to realign. 
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MONEY MARKETS 

Heavy trading 


Sterling futures prices gyrated 
wildly yesterday after the 
announcement of poor employ* 
ment figures upset the bullish 
mood that had followed the UK 
government’s- announcement 
of a Ecu lObn borrowing to 
support sterling. 

.In the early morning, the 
September and December con- 
tracts traded up to 8&B3 and 
88.89 respectively as sterling 
continued to rally on the for- 
eign exchanges, rising above 
the DM232 level 
However, the Bank of Italy's 


1 % dearies bnk ban Mao rate 
10 per cent 
from May B, 1992 


announcement . that it would 
raise its discount rate by 1.75 
percentage points to defend the 
ailing Ura Anther highlighted 
that the UK is the one country 
in the exchange rate 
mechanism that has not 
altered rates as a means of 
controlling currency 
movements. Both contracts 
gradually descended to. 89.62 
and 89£3 at around lunchtime 
in London. 

The very, had non-farm 
payroll figure in " the US 
sharply depressed the dollar 
and pushed sterling to a low of 
DM2.7780. The contracts were 
therefore further depressed, 
reaching lows of 89.56 and 


89^4. But they later rebounded 
with the currency. The 
September contract closed 8 
basis points down on the day 
at 89.70 mid the December 
contract was down 10 basis 
points at 89.68. 

Trading in the cash market 
took similar turns. One year 
money peaked at 10 % per cent 
following the US employment 
figure but later dosed at 10& 
per cent, which was ft per cent 
down from the previous close. 
The offered rate tor 3-months 
money, which Is a guide to 
where, the market thinks base 
rates are moving, closed softer 
on the day at 10% per cent 
from a previous dose of 10% 
per cent 

One discount house trader 
said that, yesterday’s moves 
made ft extremely difficult to 
trade in the market. "All you 
can do is stick to a long term 
view and hold to it, though 
that's difficult right now," he 
said. A clearing bank trader 
was c onfiden t that the gyration 
wore over, however 'There is 
a new confidence In the 
government’s determination to 
hold sterling at DM2^5 1 ’’ he 
;shid. 

The Bank of England's 
operations were 
straightforward. The Bank 
forecast a shortage of £450m 
and, at lunchtime, bought 
£444m of Band 1 bank bills at 
9% per cent The Bank did not 
operate in the afternoon. 
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0b 9166 93.77 9L60 92 97 

EsU mated ntn 27914 (30217) 

P m i ons day’s opm taL 0 (34216) 

racEawnu sterubg • 

£540.001 oMs af 100% 


Strike 



Strike 

UtUfttlMWM 

Pea-HIUOKCB 

Price 

dk 

Mte 

Dm 

life? 

Pitt* 

S' 

Dk 

Sn 

Ok 

9100 

Z33 

338 

0.97 

L20 


LOb 

a 

012 

9b0 

2,30 

307 

114 

1-39 

8900 

0.71 

085 

001 

016 

9200 

L97 

£77 



0925 

0 47 

066 

002 

022 

9250 

1 b7 

2.49 

LSI 

LB1 

8950 

024 

050 

004 

031 

9300 

141 

123 

1.75 

2.05 

8975 

am 

036 

014 

0.42 


11/ 

L99 

201 

231 

9000 

0.03 

076 

033 

037 

94« 

0V6 

L77 

73D 

259 

W25 

D 

017 

055 

073 

9450 

076 

136 

2.60 

268 

9050 

0 

on 

OW 

0.92 

Eafasud wdaeie 

tout Calb 1357 Pub 420 
680189437 Ml 7434 


Pre*iaB darsapa 

Prerins djy'i ML UK 157262 Pws 112339 


CHICAGO 

05. TKASUW B8MBS (CHTI S\ 
SllM0O£hfcMlM% 

I Laftt HS ST 

Sa 107-09 UJ7-W 10600 

(tee 10601 106-11 104-25 

Mf 104-27 10502 103-20 

■ten 103-22 103-26 102-20 

Sa 102-15 102- IB 102-15 

0k 100-10 

Mar 99-12 

Jan 98-17 

Sop 97-25 

0k 97-04 

85 TREASURY &S1MB 
Slmjririi a! 100% 

“ " ura hS IoT 

Sa 9133 9736 96.91 

DK 9730 97J7 9655 

Mar 97.03 9740 9681 

JE 96 56 


British non (nan 

hat 


JAPMESC YEN QHD 

YU5m SptrTlOO 


DEUTSCHE BARK 08 
DM25,001 S per BM 


test High lew Pm. 
1.9946 2.0020 1.9602 1.980b 
1-4620 LSW0 1.9350 1.9482 
19230 L94D0 1.9100 L416B 


SWISS F8AW OUD 
SFr 125^09 S per SFr 


Ura Hljh lew Pm 
0.7975 oaaa 0.7773 0.790b 
0.7877 0.7925 0.7725 07814 
0.7850 0.7850 0.7650 07728 


PHHJUELPH1A SE EfS OPIUMS 
01454 teats fa £U 


Strike 

Prw 

9^ 

Crib; 

Oct 

Nof 

Ok 

ojS 

Puts 

Oct 

Ha 

Dk 

L900 

951 

9.78 

955 

057 

153 

268 

L925 

7.05 

7.44 

7.76 

7.94 

006 

146 

254 

338 

L950 

4.67 

555 

602 

632 

025 

224 

351 

466 

L975 

2.64 

197 

435 

4.94 

078 

3.22 

4.70 

595 

2.000 

124 

276 

3.40 

351 

L87 

Ul 

616 

746 

1E5 

0.48 

LW 

252 

209 

358 

623 

7.75 

9.08 

2.050 

0.13 

122 

150 

219 

573 

8.04 

957 

1093 


PmkH Say’s age* Ibl Crib 402.477 Pas 624.783 (AH cumndm) 
Pmra day's Nira: Calb 29,021 Pas 78,949 (AS enritKlB) 


7 fa 10 YEAR 10% MBTHHAL FRENCH 80NB BtATIFl FUTURES 
Dpa Sm price Change Hl£ 


Opa Sm price Ounge Hl^ 
Sateafar 105.76 106.50 40.92 10632 

Decenter 10630 10690 4090 107.06 

Math 106.70 10732 4086 10736 

Estimated sofcne 249.477 t Total QpH rarest 184.610 

THRU MONTH W FUTURES MATff) (Paris hftrhart MfBtd rite) 


84.92 


Sepunter 

89.65 

89 71 

40.17 

December 

89.75 

89 91 

*024 

March 

9035 

9030 

4023 

Jtt 

90.35 

9038 

4025 


Estimated wane 52L859 r Total Opa merest 00.295 
aC-40FUTURB(MATin Start Wei 


SohMter 

1623 0 

17945 • 

-5.0 

October 

18350 

15090 

-5.0 

Deottwr 

18660 

15385 

-55 


-5.0 • 1823.0 

-5.0 1835.0 


Estimated mlmm 15313 I Total Open Hera 17.643 

BCUMMKMATm 

Squatter 102.90 102.98 40.46 103 26 102.40 

DecertK 103.44 10336 40.44 10356 102.70 

Esnwaud wine 12,194 t Total Opw teigtst 15,538 

HTOH OH LONG-TEM FRENCH BOM C8ATTF1 


Strike 

Derate 

Celts 

Utath 

June 

DeanbK 

Fro 

March 

104 

. 



0.45 

- 

105 

245 

- 


0.64 

048 

106 

180 

214 


0.95 

- 

107 

026 

163 

- 

136 

- 

108 

080 

128 

. 

. 

- 

Opa let 

279.023 

69,280 


163.071 

41.173 


Estanated nkne 76/61 1 Toul Opa tateresl 542347 
r Alt Tide & Opa Mm llgeras are lor the pmtow fey. 


BANK RETURN 


BANKING DEPARTMENT 

LIABILITIES 

Capital 

Public Deposits 

Bankers Deposits 

Reserve and other Accounts 


ASSETS 

Government Securities 

Advance and other Accounts 

Premises Equipment & other Secs 

Notes 

Coin 


ISSUE DEPARTMENT 

LIABILITIES 

Notes In circulation . — 

Notes in Banking Department 


Wednesday 
September 2 1882 

E 

143533)00 

103.014734 

1,437.046.152 

3360.169.139 

4314.733,02s 


1,195,156,175 

2^87,358^23 

1,426,862,837 

5,175,557 

230,133 

4,914.783.025 


Increase or 
decrease tor week 


5,141,504 

23,207,582 

139,393^)39 


ASSETS 

GoventmefU Debt — 

Other Government Securities 

Other Securities 


16,654.824,443 

5,175.557 

18, 680,000, OOO" 


11.015,100 

10.40&68T.516 

8^42.303^584 

~KfiB0flSoj0Oo‘ 


71.720.000 

188,115/427 

375.485.466 

5.669.870 

22,858 


115.689.870 

5^89870 


+ 1110X10,000 


-f- I (4,397,847 
4J97347 


+ 110.000,000 


BASE LENDING RATES 


Arim & Company 

Altod Tret Baft 

AIBBak 

■ KenytabactB’ 

B&CUBtS2JSBrt.._ 

Banktf Barada 

Banco Bilbao Vlaaja,. 

Baak uf tans 

Baric of Inland 

Baft of India 

Baft of Scotland 

MnpaBdyUd 

BsdaysBark 

MBloffdidEaa — 

• BnwnSiipIqr 

Cl Bak Hateted 

(Marie BA.. 

CtjUntedsBaft.... 

OftefcfeBa* 

Co-opaaih« Bart 

CoriisifiB 


CntRlLjorwts. 


.. 10 Dan Nog Baft Pk 

. 10 DnaoLmie. 

. 10J EgialOfU] Bank pk — 

. 20 EirarBaftLnifft-.. 

. 10 FiUKiafftGaBarlt... 

10 •BntofFlHRbia&Cb 


... 10 RohertFrawiPlm.- 

.. 10 Gsofamk — 

. 10 •GuteskUiM 

.. 20 Miib Baft AS brick..- 

,. 10 IHanfenEBaft 

- U HanpAfnrnMPk — 

- 10 Heritable& Goi In Bnk . 

_ lfl • Hill Samel 

.. 10 CNoniCo. 

.. 10 Haqkfl09&Sao0ai._ 

.. U Jillao Hodge Bak — 

... 10 •LsmoftlJoseib&SDE- 
. 30 Llo^Buk 

MejbajBaftUd 


10 Me Dosaell Douglas Bft. 10 

10 Midland Bank 10 

11 Haunt Banking 10 

10 HatWeslalBto 10 

10 NmhnBanklld 10 

103 NftredflHartwBuk 105 

10 PramialBaftnX.-. 14 

10 •ReaBrolkn 10 

105 RottegkeBaftUl..-. 11 

10 toy# Bk of Scotland— 10 

10 • Srefih & Willnsa Secs. .. 10 

10 Chartered..— 10 

10 TSB 10 

115 (fribankpk III 

10 lUiitalBisfKafaiL- 10 

10 Urity Tret Baft Pfc 10 

10 WestanTns 10 

10 WhilasayfrUaH 10 

10 YOftahfcft 10 

10 ft Motel of Drift Utadnat 
10 BaoUig k SetoriUN Hms*s 
10 Aaobatm 


Market Myths and Duff Forecasts for 1992 

■Tho tecesjion !o over; stackrrcrkcis a:c- in a buli irend; t^e US dollar \vi|i 
confinua fo recover. - Ycu ei'd NOT read (her In fuiiei Money 
- the Iconoclcsllc inveslmoni loner. 

Call Jane Fciquhaison lot a sample issue (once only) 

Tel: London 71 -dSVCVil (07) Jn UK) Or rCX: 71 -4394956 


TAX FREE SPECXXATION 
IN FUTURES 


TjofeatnyriOT trcrCit<ilr»o bow year RramdalBo cAuiAr r cun bdp M 
you. rf.YUdnd Moray ur bn JmUnce 071 -Sa 7235 or wltec m 

HsiiDlGtnlancPIltJnaKnarUnlciakLoodDnsiWiTaM}. 3 



Money Market 
Trust Funds 


CAF Money MmumimiI Cn Ltd 

JSFmturytaM TonteUWn«2JD ,07*2 770)14 
ClfutbOrMbtFuBd |9n4 - lOCfipUih 

DeoueDwrtlmjDrtB 9r9 - 10 16 P Min 

btoMHiOmBrAot Ivm -I tajouaai 

Tli* MIF Charities Deposit Account 
SFtetStmt, Uotea EC2V MQ ,071-5081815 

Dean 19 1* I iouTj-uu 

CewL Bd. af Fin. af Church af Englmdt* 

2 Fur Siren. Lenaea EC2V6AQ .071-S881H15 

rail .. .19 70 -I lOOhll-Utfl 

Caifarae Moray Uanagrtnail Ltd 
LA-UMoairom Si. LanOanEOnSOQ 07l.?MI4S5 
JTSSAOw 0712W.4JU 

wr*. 10! 6 76 4 22tHB»a 

7-dn Fya 9 Z2 b 91 4 43 b-U>u 

SscculFwa eat> bU 4a 1-IM 

- 109 1 57 210 S-Utn 

TTOAertm. . 400 - 4JI *4ll<l 

55*?“ 0>6 - 4ft Wtl* 

‘CSSAiBtT . ago >HU> 

Money Market 
Bank Accounts 

Cnn 

Gref. Net CAR MCr 
A1B Bank High (atemt Chctme Aceaunt 


Cwrtts&Ca 

Inua tewa i 

ISlarehwdSt. LcMhw 0C7V44U D714Z31010 

faumml ci tw u i 

tsoooof ai» bm sm a» 

120 000-149.999. . JUi 5 7! M* «. 

C5 0OO-U9.999 7DO 5Sl 7 111 OU 

Far tehoM, rkwiMK U* Mdltlw 
tioooro-il wonoo 7 B75 5« S 11 Qu 

I2S .000-199,999 7 SO S6K l 7S ON 

L10 000-124 999 U.B75 i Ibl 7 ft I Or 

CathCiynrat.feMitIW 4 M ra n.ai y 
27flaUL*w uanonUWOAA ,071-6237434 

t&m rwol PV iyto W I2S -I -I 

Daa Heng Bank PLC Pramier Actetmt 

B6 Rtwirja Svrn, Wlf 3LB , , . 071611 331 J 
L2 600-LID 000 a SO 6 376 8 77| Olr 

E 10 001-L20 0)0 . Ib 75 65625 9H qt 

C2000D* . - 19500 7 1Z5I 9 Ml Qir 


ura itwi lew PmT 
08120 08135 08018 OBD69 
0800 oais 08035 08061 
08035 08100 88035 0B060 


071*3 lb070 
bJ75 S77 (hr 

6 375 8W MU 

B 7b 9 SS MU 

7 125 992 HU 


0.7120 0.7155 0.6939 a 7065 
07010 0.7048 0 6840 06954 
06900 0.6900 06775 06651 
06754 - 06754 


TUBE-MONTH EUHOQLLAI (BUD 
Sla safah af IM% 

Utest Hitt Low 
Sa %S5 9695 96 JN 

Dk 96 71 96 80 96 44 

Mar 9669 9678 96.41 

Jan 9636 96.43 9533 

Sa "SW 96 05 95 75 

[tet 95.41 9550 9538 

Mar 9516 9525 9494 

Jtt 94.77 9485 9457 

STNIMB&NMSSHBUEX 

S59lltaBfate 

Ura Hitt lew 
Sa 41660 41780 41620 

Dec 41670 418. DD 41660 

Mar 41840 41840 417 30 

Jn 41995 


Brtnwt Rd UiiKCBr 1)86 ISA 08002S21I5 

UM0^9.999 S 201 71?!^ Orr 

CM-OIRte- 1/ 65 5 741 7#Tsl git 

Aitktfl Hume Bank pic 

JOCfe teid eav 2AT 071-638 6070 

TnrarrAa »» 6375 h 77 1 (hr 

- BM <>775 8841 MU 

too Bib] tsa Mtb 

ElUrnOaLUODb Kso 7 125 1 9t2l MU 
Anitd Tract Bank Lid 

Londra. EC-SN SJUS 071-6*0879 
TREUKA|L7M1«] 10 41 818 10 91 Yp>6 

TMNAIUOOM 10 36 7 77 10 36 Ynrty 

DUMA 112 001*1 to 03 )S 10 nl uk 

HTO IXiOQl -r BbO 6J» “5) US 

PnaurtlSStL UhS 9 51 12 68 VMh 

AawiCM Ewm Bank LU 

SiiunHiee Bure^lHlII 
WBiSuian M1S<UW9444 32444 
l ll tt F w *at n uB . a Ob— Aannt 
C hfaa a t a i 

tMftW... ■- 3S 2 44 SSO Mlh 

U.000-i4994 . 809 600 B JO MU 

* 30 •* u « k mu 

U68DD-U4.999 8. SO 6 ta IH Nib 

1*000-149.999 8 70 6 fj 906 MU 

UOOOMn.W 9 00 6 7b 938 MU 

£100 00ft 9 3? 699 9 00 MU 

Sank at Irefaod High Interest Cheque Acc 
36-40 Hitt Sl SkBttSU 1 EL , 07Slblt£lb 

£10 OOO* ]8 2S 6188 SSwl (hr 

i2 0OO-C9 999 tsOO 600 1 8 2431 Qtr 

Bash af Scotland 

38TkrUdKMk5t EUPJCH ,07l<dlt446 

WB(fefeaUM3««ai ]BBb B49 9 oo I MU 

125 009* lasa 6«6l 9 sl MU 


irest Cheque Ace 
, 07S7516S16 

6188 8SM| Otr 
600 1 8 243 1 Qir 


38TfeiMttMte5t EC2P2CH , 071601644b 

nthkltUCin ]BBb b49 9 00 1 MU 

{25009* iBSa 6 65 1 9 25 1 MU 

Barclays Select 

FOBciUO. WntKocdB.Pi Cnretry 0800400100 
U.OOtM.9 999 7 ) 7.60 5 70 7 Ml Veal f 

C 10 . 000 ^ 2 * 999 j 8 60 6 « 8 M fu« 

L 2 b 000-149 999 8 90 6 68 HSrQ Yr*h 

HO OOO* 1950 7 13l 9Hh«jih 

Barclays Prime Account HJLCJL. 


DirttaatM & Co LU Tnvediiwit HICA 
PraccSt. Brnni SSI WO 027221X00 

ISOOOO-Uni. 19 00 6 75 91)1 Olf 

£25 000-149 994 8 75 6 56 904 (hr 

Li 000-124 W Ifl 50 6371 8 TBl <Jh 

Fidelity Money Market Accoont 
Fawny Bretmcr Stnkn ltd (tethdi Hute. 

HlUtatoWI rut TWll 6M _ _ 

U-£«9 999 Tab 6J7b| 8 771 Qtr 

CJO 000-L249 999 9 0 6 7S| 9 III Qrr 

UbO 000-1499 999 J 9 625 7 22 1 99BI Oti 

£500 1»0* UBWy KjrM RltKW raM 

Garkmotr Money MfaOStiwrt Ltd 

16-18 UoauAffilSt LafUn EC3R8Q0 ,011-2361-05 

MU £10.000* 1825 6181 B50l>MU 

Halifax Bldg Soc Asset Reserae Cheque Acc 

TrtatrUnd Hjulu BX1 2«C . 042231531) 

C5 000-£9 999 78b >ft| 8 08) Olr 

UO 000-124 99 « . B 55 6 «l| ami qt> 

IS 000-149 999 am 6 68 9 201 Qtr 

UAOOOjttttw 9 7D 7281 10 Ob I OH 

Jallan Hodge Bank Ltd 

lOWrafenPunbrdtffCFUBX 0222220800 
6H*faritntBre4x. 1107b 8061 -T - 

CrWfeb lu ng UnK fcntt 

£50000* (To 7b 8 06) U 19 Oti 

UD000* [tOW r« 1092 UU 

Lb mi. liooo 7 sol to 3a I ntt 

Hnraberdyde Finance Croup 

bBjmreWJt Mat. BMiawntr , 0256760000 

£50 000* MDOO 7 SOj JO 381 Of 

Leopold Joseph & 5om Limited 
WCmfejrSorei lento«£CV7EA 0715882323 
tnnnliyiMi ni ia n «> n in_ , 

LS OOl-UOftQOO 19 50 7 125] 984 On 

LlMOOLDln . 19 75 7 312b! 10 111 Qu 

KMmrart Benson Lid 

158 KrelMiTomfU. Irmh. HW5 281 , 0712671586 

HI C-A. 112.500*1 18 375 6 291 8 7)1 Patty 

Lloyds Bank - Investment Account 

nivtuau UJWOEC1PJ8S 87T? 433372 
L50 OOO jnd (fiMt 690 -J2ofv*Bt| 

t2bOOO* 19 00 6 75 9 ool Vrirb 

( IQ OOO* law 6 JB U 50 VrJtty 

£5000* I) 1U 5 33 1 MolvrerK 

Midland Bank pic 

POBoi? SbrilteM . 0742VWJ44 

LidraiAuBOOD* 810 607 8 25] 6-MU 

LI 0.000* 8 34 6 251 8 M 6-MU 

125000* HFC 6 hi I 9 oojtf-hln 

150 000* 9 54 7 15 9 7516-MM 

I£ 5 S 4 . 50 -I 950 ) Vr-Jlj 


BttKJPMS 07’? 43. 

19 10 690 9 20ft 

1900 6 75 9 DO 1 1 

18 50 6 3B HbOM 

I) 1U 5 33 1 Moll 

pic 

9 1 07425NJ94 
8 25|MSU 
8 H 6-MU 
BOdib-Mn 
9 7516-MU 
¥5or hn 


NalWest Crown Reserve Aunarrt 


18003 10400 
9 58 J-Mlk 
9 31 MM 
8 91 3-AII6 


Fn BerUmjri ftn etc vt [>Jt> Hn>y Bjak PLC 
I Brawn Shipley & Ca Lid 
FottOfnCmt. LotMan LwfeaEE? ,0714069833 
MKA . Ib 50 6 381 87lT Otr 

PrefOcnumfec ... lew 6 38 1 8 7LI Qti 

Caledonian Barit Pic 

SfafettiwSoarr £djrtajt DI2 2^ ] 03155^8235 

Cater Alin Ltd ' 

25 BnttM Lnt. Lohdop EC3V9DJ , 071^3 M70 

MICA. 825 6 )8| B57| MU 

: Caman £5.000 mte.. 925 6 94 9J8I MU 

OSSA- 19 50 -I 9«J MU 

Charterhouse Barit Untiled 
1 Pairrantrr Row. EC4U 7DH 071-2484000 

C2SOO-U9 999 6.75 6 56 9 11 Mu 

C20.CO0-M9 999.. 9 00 6 7b 938 MU 

£50 000-199999 9 25 6 94 9 65 MU 

cub OOO* „ 9 50 7 13 9 92 MU 

Sb D0O-549999 . .. £.75 1 31 176 MU 

550 Ot»M9 9« . 2 25 1.69 2 27 MU 

S100.000-S199.999 2 50 188 £53 MU 

53)0.000* £75 206 £78 MU 

MoyoUrrcan*annareaMllttie-h» ntrt ptsar 
Waal 2168 

Clydesdale Bank Flexible Solution Acc 
JOilViacni! Pljcr. CLmow&I 2HL ,0412487070 

C£0tX)-t24 999_ n7« 563 771|Qtr 

£25 DOO-wV.999 .. 825 6 19 8 51 Ur 

£100.000* . .18 75 6361 9mI Ur 

Confederation Bank Limited 
WBariOLPrimmiM Snap ,0438744500 


Proeknclal Bank PLC 

JOAUIn Rd AHrlaCMfa ClrnMre , 061-928901) 
Hi.CAiCIOOOh l8£5 6 19| 8 571 HU 

Royal Bank at Seoffand pic PrmJum Act 


4?Si AodmtSa. U i 
L50.000* - 
125.000 - £49 199 
L10 000 - £24 999 
£2 000-19.999 


vtt£IC2YE 031-22 5650 
4 00 6 75 931 Ur 

860 6 45 BBS Ur 

8 DO 600 824 th- 

7 25 5 44 7.45 Ql* 


M ' Save & Prosper/ Robert Fleming 

T” 16-22 Wedim Rd fionfort RM1 3LB ,0800 282101 

rf-idill ia&Ts * 1 H 

Sterling Bank & Trust Ltd 
abbey tttL_6*ttrj St, Reading RC13BA 0734 592543 
nDAUiMO* TlOOO 7 501 1025lb-*»i 

Tyndall & Co Ltd 

29-33 Prims VkuriaSL BrWal 0272 749720 
DnNnAAcc . 08 625 6 47 08 90 Ur 

HIM*. 08 50 6 30 08 77 Otr 

HlUh UQO.QOO* 08 75 656 0904 Otr 

MMrrPkil . 08 375 6 28 08 64 QU 

less* 09 00 - 09 30 Qir 


0272 794720 
6 47 M 90 Ur 
6 30 08 77 Ur 
656 0** LM Ur 
6 28 08 64 QU 
- 09 30 Qir 


ULC Trust Limited 


1 dot Camterlmd Pi lmtto W1H 7AL 07 1-258 0094 
£10 000-90 StrateKt 111 25 8 441 11 73 1 On 


HICA £25000* 9 75 7 3125 9 75 Vtlrir 

HrrrnelMtUJDSt 10 50 7 875 lOSolVrerir 

itrrumaataja* 19.75 730I o.TjJranr 

Co-operethre Bank 

PO 3<B 300. SWmnvdfe. LUCS 0345252000 

tissa 

^&S«-9o 1 Ha8^l^sra-- , 

C50.D0U-. . . I ID 25 7 69 1051 b-HIk 

C25.000-L49.999 10 00 7 50 10 25 6-MU 

C 10000-124,999 9 00 6 75 9 2 6-MU 

15.000-19.949 .. J7.75 581 7.9 6-MU 


United DomiBlans Trust Ltd 

PO B01 135. Abbey Si. Retting Mil 3EB 0734560411 

Capital PtasCktaaaABaaat 

U.OOO* 19 40 7 051 9 74l Ur 

J. Henry Schrader Wagg & Co Ltd 
UOOniNJdt UttBi£C2V6BS 071-3826000 
SokuIAcc f8 75 636 9DlT Mil 

£10 000 lad above lego 6 7&I 9 28 1 MU 

Western Trust High Interest CheqM Acc 


|tti_FU 

ISE . , 

0752? 

4141 

950 

Zii 



925 

6 **4 

958 

UU 



4511 

Dir 


rani-latwM 

£50 000*. . . 

HO, 000-C49 999 

LSAOO-C9.949 ... 
Li.D0O-U.999 . . 
U-C999 . . .. 

Ultra Inbred BaX 
L20 000* 

£5 O00-£19 999 . 
0000-14.999.. . 
U-L999 


l .“n9 - M ,4 ' rr Ta)l 10 OOl MU 


■ Saafap 
9 00 6 75 

850 630 

7 25 5 44 

6.75 306 

300 225 


9 20 6-MU 
■ u b-uu 
738 6-UU 
6ft 6-MU 
3 02 6-MU 

5!2| MU 
356 MU 
£02 MU 
1 50 1 MU 


Wimbledon & South West Finance PLC 
114 NtMla SC London EC1 74E 071-606948S 

Hftt int aeoae fee (aSO 6 381 a. 771 Olr 


NOTES- Grot Coauactml utr a I (attmt turaMe. not 
uklna xcorat ol Ue duscuan a( 6cK rai* wooree uil 
N etr Rate of lateral mjMt Mur alkMHno lar dettcthai 
al b»k rat* bicani* lu faMCAfaCroniJUjnaaMMd 
W Lite anal af careyiia iim aa af Mumi nM altar 
8* aac* r rear. -bnnouaM fowl Rite' M Cn 
rrrwoKT « •*** Murat 6 oedHrd u Uw Juon 



V FINANCIAL TIMES (CONFERENCES 

WORLD 

ELECTRICITY 


London, 9 & 10 November 1992 

This year's Financial Times/Power in 
Europe World Electricity conference - the 
sixth in a well received series - will 
review developments in key markets and 
focus on issues of current concern for the 
power business. Speakers will include: 

Mr David W Penn 

American Public Power Association 
Mr Joe Moran 
Electricity Supply Board 
Dr Felix Bruppacher 
Electricity de Laufenbourg SA 
Mr Ryuichi Hamada 
Chubu Electric Power Co Inc 

Mr James Hann, CBE 

Scottish Nuclear Limited 

Dr Nigel Burton 

S G Warburg Securities 

Professor John Kolars 

University of Michigan 

Mr Aureliu Leca * 

Romanian Electricity Authority (RENEL) 

* subject to final confirmation 

A FINANCIAL TIMES CONFERENCE 
in association with POWER IN EUROPE 

For information please return this advertisement, 
together with your business card to: 

Financial Times Conference Organisation 
102-108 Clerkenwelf Road, 

London EC1M 5SA 
Telephone: 071-251 9321 
Fax: 071-251 4686 Tfelex: 27347 FTCONF G 



FINANCIAL TIMES 
CONFERENCES 


CXBCH/E 





12 


FINANCIAL TIMES WEEKEND SEPTEMBER 5/SEPTEMBER 6 1992 


LONDON STOCK EXCHANGE; Dealings 


V2S # jtf 1 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no business was recorded in Thurs- 
day's Official List the latest recorded business In the lour previous 
days is given with the relevant data. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Lid. 

t Bargains at special prices. * Bargains done Ihe previous day. 


British Funds, etc 

Mo. ol bargains included 2S41 

Treasury 13*% Stk 2000*3 - £120* 
Excnequer10K% Sfc Z005 -£108%. 
Guaranteed Export Finance Cons PLC 
«*% Gtd Ln Sfc 2fl(B(Rea) -£117% 

Corporation and County 

StOCkS No. cl bafgttra Induded2 
Brts»HQlyoqi1H%RadSlk20a8 -£107 
Nottingham CorpGse Armafof £325) - 
£29 (ZSe92) 

UK Public Boards 

No. ot bargains tndudedrri 

Afrtcutefftt Mortgage Gorp PLC7*% Deb 
SUe 91/93 - EBB* (1SeB2) 

Metropoftan Water Matropoflten Water 3% 

A SUe 83/2003 - 659* (2Se92j 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. d organa metaled 102 
Greece .( Kingdom of)4% Renta* 188B(Assd 
with Accept Can) - £15 
Hungary JRepuMc of)7*% SUg BdstAsad 
Lon 19BB Sec) - B*5 (28Au32) 

AM P^UJCI PLC13% Bde 2015 (Br 
E5000&100000) - £118% (2SeS2) 

Abbey National PLC9S* Nts 1993 - 
SI 05* * (23Au92) 

Abbey national Sttrtrtg Capital PLC I0K% 
Subord Gtd Bos 3002 (Br £ Var) - 
£99* (2Se92) 

1 1 *% Subord Gid Bds 201 7 -£106*te 
7 

Abbey National Treasury Sarva PLC5*% 

Gtd Nts 1995 (Sr SVar} -51005 
(2Se92) 

Agricutturtt Mortgage Corp PLC 11*% Nts 
1999 iBr £1000410000) - £101* 
ABad-Lyons PLC 10*% Bets 

1999(Br£SOOOS 100000) - £96* (!Sa92) 
Anglan Water PLC 12* Bds 20T4 (Br 
E10000&100000) -£114*. *(ISe9Q 
AMOctaad Newspapers Holdtags Ld9% 
Exchangeable BM 2002 - £98 (1Se92) 
BAA PLC 1 1 *% Bda 2018 (Br 
£100009 1 00000) - £111* 

BP America lnc9X% GM Nts 1904 - 
£98* 55 

BP Developments AustraEaLdi1*%Gtt 
Bds 2001 (Br £ Var)- £104 & 

Barque NaUonala Do PBris9K% Nts 1993 
-199* 

Bondays Overseas Im Co 8V9% Old Bds 
1998 (BrY 1000000) - Y100X (1Se92) 
Bakins B.V.labna 2S/7fflS(Br £10000) - 
£81* (29AuS2) 

Bkra Circle industries PIC 10*% Bde 
2013 (BrfSGOMlOOOOO) - E96% K *. 

8 

Blue Qrde tadustttas Capital Ldl0*% 

Cm Cap Bds 2005(8*50005100000) - 
£97* 

British Aerospace PLC 10*% Bds 2014 
(BrCIOOOMIOOOOO) - £89* 

Brush Airways PLC9*% Nts 1997 - 
E95*(2SeS2) 

10*1% Bds 2008 -S9BX. * 

Brush Gas PLC 10*% Bda 2001 (Br 
£1000.100009100000) - £102*. 3 
|28Au92) 

12*% Bds 1995 (Br£1 00081 0000) - 
£104 % (2Se92) 

13% Nts 1993 - £102* 

Burmah Castro! Capital(Jersey) Ld9H% 

Cnv Cap Bds 2006(Reg) -£1123 
9*% Cm Cap Bds 
2006(Br£SOOO&£0000) -£110* 1 
CRH Capital Ld5%% Cm Cap Bds 2006 - 
S11&2(28Au92) 

Cable 8 WkWscs int Hnance BV10*% 

Gut Bds 2002 (Br £100008100000) - 
£9895 

Oora ra e nJtt Union PLC 10*% Gtd Bda 

2002 (Br £ Var) - £98* (2Se92) 
O o mm a nweaM Berk ol Auatra8a9*% 

Gtd Nts 1993fBrS5000810000) -ST04* - 
2 (28Au92) 

Costain FinenoB NV7.5% Guffted CnvPrf 

2003 £1 (Certs to Br) - 78* (1Se92) 

Dady Mafl 8 General Treat PLC&*% Each 

Bds 2005 (Br£1 00085000) -£106*7 
(1SeB2) 

Der m rap u ngdom of)il*% Boa 1994 - 
£102* 

Dtoons Group (Capital) PLC8X% Cm ted 
Bda 2902 (Br£S000850000) -£77* M 
(2Se92) 

East Msfands Badncny PLC 12% Bds 
2018 (Br £10000 8 100000) - £114* 

(ISo93) 

at Enterprise Finance PLC8*% Gtd Been 
Bds 2006 (Reg £8000) - £92 26 * 2 K 
8X% Gtd Exch Bds 
200B(Br£500081 00000) - £90 (2Se9Z) 

Far Eastern Textle Ld4% Bds 2008 - 388 
FMand(RepubRc ol)BK% Nts 1997 (Br£ 

Var) - £98% J 325 % 

10*% Bds 1997 -E39W# 

10*% Bda 2008 -£88%. 

10*% Bds 1998 - £99* 100* (1Se92) 
Fisher (Albert) France N.V.5*% Gtd Red 
CnvPrf 2004 - £105 (28Au92) 

General Motors Acceptance Carp8*% 

Nts 1993 -310298 325(15*92) 

General Motors Accept Com Canada 9% 

NO 3/11/94 (BrECl 000410000) - 


Granada Group PLC 11 *% Bds 2019 
(Brin 00008100000) - £90* 

Guaranteed Export Franca Carp PLC 
10%% Gtd Bds 2001 (Brevar) - £103* 
Gummas PLC 10*% Nts 1997 (Br £1000 
8 10000) - £99.95 10025 (28Au92) 

HaHax Btttdtag Society 5*% Nts 1996 (# 
SVar) -8101.09 

10*% Nts IS97 - £99* 1002 (1S«9Z) 

11% Subotd Bds 

201 4{Br£ 100008100000) -£100* 

(lSo92) 

H am mereon Property Inv 8 Dev CUtp 
10*% Bds 2013 (Br£l 00004100000) - 
£ 88 * 

Hanson PLC9H% Cnv Subord 2006 (Br 
EVar) - £97* (2Sa92) 

10*% Bds 1997 (Br Wat) -£97* X 
(ISeSZ) 

Hanson Trust PLC 10% Bds 2008 
(BrfiSOOO) - £94 

H epwotih Capital HnanceLdl 1.23% Cm 
Cap Bda 2005 (Br£100081000Q - £104 
*(2Se8S) 

Hydro-Quebec9%% Debs Sera GY 8(095 

_ 

12*%ObeSraHHQI2015(B(£1 00008100000) 
- £117% * 

imperial Chemical Industries PLC9K% 

Bda 2005 - £83* (28AU92) 

11*% Bds (995(Br£SO0O) -£101 
CNAuSS!) 

B*% Nts 1993 - £98% (2Se32) 
btfamational Bonk for Roc 8 Dev9K% 

Bds 2007 (Br£8000) - n»H K % 

10% Bds 1999 - £99* (28Au92) 

10*% Nts 1999 (Br£8000) -£101*2* 
10*% Nts 1994 - £101* 

11 X% Nts 1995 - £102*# 

Ruty<RepubSc of) 10*% Bds 2014 
(BrE 10000450000) - £101*# 

Land Securitas PLC9K% Bds 2007 - 

CM* 

Lssmo PLC7*% Cm Bds 2006 -E74 
(1Se92) 

Leeds Perm an en t Bufcdng Sodety10M% 
Subard Bds 1998 (BrSSQQQQ -£S7*t. 
(2Se921 

I1*% Nts 1996 (Br 80008100000) - 
C10V%[2Se92) 

Lewis {John) PLC 10X% Bds 2006 - 
£96% (2S«9Z) 

10*% Bds 2014 [Brtt 0000*100000) - 
£S7*(2Sa9Sq 

Lloyds Bank PLC ll*% Subord Serial Me 
!9B6(Br£10000) - £101 » (26e92) 

Lucas Industries PLC 10*% Bds 2020 
(8r£100008100000) - £87*W 9 (2Se92) 
MEPC PLC 10*% Bds 2003 - £88* 

(28AUB2) 

12% Bds 2006 (Br £10000 8T00Q00) - 
£102 % 

Marks 8 Spencer Finance PLC9K% Gtd 
Nts 1993 - ESS X (ISeSZ) 

MatsusMts Becklc tads Co Ld7X% Bds 
1/8/2002 (Rag 310019 - $100.7 (2&Au92) 
Misridpaaty Rnanc a LdBK% Gtd Nts 1997 
(Br EVar) - £98* (1Se92) 

National Power PLC 10%% Bds 2001 (Br 
£100008100000) - £99* 100* 

(MMB 

National 8 Provwdai Bfefg Society 10% Nts 
-£97*6 


Pnidanflal Finance BV8*% Gad Bds 2001 

- 3104* S (29Au92) 

9K%Gtt Bda 2007 (BESOOUIOOOOO) 

- £91* (1So92) 

Prudential Fundtag Corp 8% Ms 1983 - 
510328 4 (18eB2) 

PiudemW Realty Secs 111 SncGtdZara 
Cpn Bds 1ST1I99 - 964* 

RMC Capital Ld8*% Qw Cap Bds 2008 
(Br £5000450000) - £88* (Matt!) 
RmaJ Her* of Scodantf PLC 10*% 
Subord Bds 1990(Br£SOOO62SO0O) - 
£9854 (lSe92) 

SataBbwytJ) PLC 10*% Nts 1993 
(Br£500Q - £99% (2Se92) 

Salnsbury (J-HCtoratt Uands)Ld 
r>j%CnvCap8ds 2005(Br- £144*# 
Severn Trent PLC ll*% Bds 1999 (Br 
£50004100000) - £103(13082) 

1 1*% Bds 2001 (Br £50008100000) - 
£104* (2£e92) 

Skandtt Capital AS 11% GM Nts 1988 - 
E100(lSe82) 

Staugh Estatas PLC 1 1%% Bds 2012 (8r £ 
VarH2S% Pity pm - £20% (2Ss9£) 
South West Water PLC 10*% Bds 2012 
(&■ £10000810000(3 - £102 (1Se92) 
Southern Elsctric RjC 10X% Bds 2002 (Br 
EVei) - £100% * * 

SwedonflOngdom oQ9*% Nts 1992 
(BrKCO&fcoOOO) -399* 275 (28Altt2) 
TSB Group PLC 12% Subord Bds 2011 (Br 
£100004100000) - £108% 

Tarmac Franca (Jersey) Ld9»% cm cap 
Bda 2008 (Reg £1000) -CM*# 

9»% Cmr Cap Bds 2006(Br 
£5000860000) -£77 H £Se92) 
TateALyle taefta PLCmueSLyto PLC5*% 
TiUtfnGdBds 2001 (Br) W/WtsT&LPLC 
— £73 (28Au92) 

Tosco CspBtt Ld9% Cm Cap Bds 
2005(Hea £1) - £109* M H 10 M * 
Thanes WUer PLC9H% CmSubordBds 
2006(Br£SOOO&60000) - £118* 

(28AU92) 

Thames Water lltoses Finance PLC 10%% 
Gtd Bds 2001 -£100*(2Se82) 

THORN BteCapkalNV5*% Old Red Cm 
Prt 2004 (BriSOOO) -£119* * 20 


3 Group PLC n*%Gld Bds 19» (Br 
£1000810000) - £101 * (2SeS2) 
Trafalgar House PLC 10*% Bda 2006 - 
£82* 

10*% 80s 2014 (B41 00008100000) - 
£80* "*■ (2Se92) 

Tung Ho Staal Enterprise Corp 4% Bds 
2O01 (Br) -SI 00* (!SeS2) 

Uniever PLC12K% Nts 1994 -Eioi* % 


United Kingdom 954% Bds 2001 (Br 
ECUIOW.IOOOO8IOQOOO) -S3TAB 
9746 

Welcome A£9*% Bds 2006 - £95* 
(28AU92) 

Wootwteh BuSrfing Society 11%% Subord 
Nts 2001 -£101* 

Sterling Issues by Overseas 
Borrowers 

No. of bargains hdudad 31 

Aden Development Berk 10*% Ln Stk 
2006(Rsg) - £104* (2Se9g) 
AuaOdla(Conunonw ea «h ol}9K% Ln Stk 
2012(ReA - 893* (2&AUBB) 
l1*%LnS8i201S(Reg) -£108hfa 
(28AU92) 

134% UlSUt 2010 - £125% C28AU92) 
CWasb Centrale Da Cooperation Econ 
12*% GBd Ln Stk 2018(neg) - £124 
Credit Fonder Da Franca 

10X%GtdSerLnStk20i i.i2.l3.l4(Reg) 
-£106**. * 

14*% GU Ln Stk 2007(Rag) - £138 
Danmarfc(Ktagdom of) 13% Ui Stk 2005 - 
£121* X * 

Euopean investment 8arft9% Ln Sdc 
2001 (Reg) -£95% 

9K% Ln Sdc 2009 -£BB% 100* 
10*%LnS#2004(Reg) -£103% 


11% Ln Stk 2002(Rag) -£107% * 
Rntand(RapiA6c of) 1 1 *% Ln Stk 2009 
■ (Reg) -CI11S 

Inoo LdlS*%lfneLn Stk 2006 S Rep Opt 
- El 29 (2 Sg9Z) 

tatem a Borud Bank (or Rac 8 Dev9M% Ln 
Slk 201D(Rag) - £98 (1Se92) 

115% Ln Stk 2003 -£111 % % % 
Matty* 10*% In Stk 2000(Heg) - £99 
100 B8Au92) 

10*% Ln S8( 2003pr] - £98* 


New Zealand 11*% Stk 2008(Rag) -D10 
11M% Stk20l4(Reg) -£113* 
PetroieoaMexicano9l4K%LnS&2006 - 
£109 (2Ss92) 

PortugakRep of) 9% Ln S8( 20l6(Reg) - 
£90* % 

SpstaOOngdom oi) 1 1 K% Ln S8c 
2Hl0(Reo) - £114% 

SwodenOQngdom ol)9K% Ln Stk 
2014(Reg) -£B7%> 8* 9* 

Transconada PlpeSoee Ld1B*% 1st Mtg 
Pipe Una Bds 2007 - £133* (2Se92) 
Unked Maxtcan States 16%% Ln Slk 
20M(Reg) - El 23* « 

Listed Companies(exduding 
Investment Trusts) 

No. Otbaigelns Included 24857 

AAHHIdf»PLC4£%CisnPrf£l -52 
A8N-AMRO HWgs N.V.Otd FL5 - NG427 
£ 3.05 .13 .4 

AOT LdCom Shs 50.10 - 38590410 
APV PLC4£5% Cum Prf £1 -603 
Aberdeen That plc ordi Op -2S(2SeSZ) 
Aberiorth SmeBer Companies Tat PLCOn) 
2Sp -110*2 

Wts to Sub For Ord -44/2Se92) 

Abbust Adas Fund Shs oi NPVjDoMr 
PortkiSo) -S1J83(28Au9a 
Aegis Group PLC ADR (21) - Si .26 
(ISeSZ) 

AoolafNaBiarttnds Acri^Hranca NVWM to 
Sub for Old -10 

Atari Rshar Group PLC ADR (Itfcl) - 
3&29(28Au92) 

Mean Ahffltnhan LdCom 9n of NPV - 
318*9 

Alexander 8 Alexander Sendees tocShe oi 
data C Com Stk 31 -212% 

Alexon Group PLC6J23p (Net) Cnv Cun 
Red Prt lOp - 71 4 (28Au92) 

Al Mppon Atanys Co USha Com Sik 
Y50 - Y907J! 1017^572 
Atanz AG MdoShs DM80 (RFD-in/92) 
(CpnlQ - DM1680 1685 1685 
ANod-Lyons PLC ADR (1:1) -Sll (28e92) 
3K% Red Deb S8(87/B7 -£79(2Ss9S) 
7*% Red Deb Stk 88/93 - £96 (2Sa82) 
11*% Dab Sik 2009 -£113* (1Se93 
6*% Una Ln Slk - £59* (2SeS2) 

7*% Una Ln Stk 93/M -£81 
AMed Redo PLC Ord 25p - 15* *3 
Asad-Signal IncShe ol Com Sfe Si - 
S53* 2S34|28Au92) 

Atahenwlc PLCOrd 2Bp -7*8*3 
AMa PLC5£% Cnv Cum Non-Vig Red Prt 
£1 -60 118*92} 

i Corp Shs of Com S9c 31 - 



1997 ( 8 r evor) 

National Weetmtaster Bank PLC 11*% 
SitardNU 2001 |Br£V0i)- £105* * 
(28082) 

Nationwide Bidding Society 11%% Nts 
1995 (Br £50004100000) - £100% 
(2SaS2) 

1 1 %% Nts 1997 (Br £8000 8 100000) - 
£101% (2SeS2) 

Nam Zeattnd9*% Bds 1995 -£99* 
Norewy (Ktagdora o010K% Nts 1BB4 
(Br£1 000. 100004 100000) -£100 

padfle Bocarte wreacabio Co Lci9K% 
Bds 2001 -3103%(1S499 
Pearson PLC10K% Bde 2008 - £94* 
(28AUB2) 

Pentasuer 8 Oriental Steam Nev Oo4K% 
Cm Bda 2002 -£117(28*143) 

11S% Bde 2014 (Br£i0000810000q - 
£97% 8* 


PLCOrd 5p - 195 
P tan ttK on a HjC 12*% Una 
E89* 90 H (1Se93) 
Asda Property HUgeRjC 10 6ne* let 
Mtg Deb Sdc 2011 -£88% f2&Au82) 
A ae oc tti ed Bratah Foods PLC7*% Um 
LnStk 37/2002 SOp -42* 

ASM copoo ABA Shs SK2S - SK281SB 2 
-47443 58 

Attwoods PLC AOT (5:1) - 310* 

Austin Reed Gmp PLCOrd 29p -210 20 

Aub^^^i New Zealand BerkfagGp New 
Shs SA1 (PP) (Reg) -E0.45# 
Autunsted Securtty(Httgs) PLCS% Cm 
CunRedPrf £1 -70f1Se92) 

6% Cnv Cun Red Prf £1 -59 9 60 80 
42 X H 

Ayrshire Metal PrortxtedC Ord 25p -38 
(28e92) 

BLA.T Industries PLC AOT (1:1) - 314* 
.437018 % -*99516 » 

BET PLC ADR (fcl) - 9905 * 

BIOC PbC7«%Osb aac W95 -£91 

paAuaa 

BM Grot# PCG4.8P (Net) Onv Cun Rsd 
PrfZOp -55(28Au9S) 

BOC Group PLC ADR (1:1) - 912.48 

iSntfctlne Ln Stk 2012/17 - £114* 

BTO^LjCwanoma 1996M6 to Sub for Ord 
-82 3 3 B31 % .SSI 4 .032 3 %* * % 6 
8363*37 

ADR (4:1) - S32.65 (1SeS2) 

Bank of Uo torxH Gov er nor 8 Co aAUnds 
NCP S» SraA IrEimB l Iqikttdon - 
notMAuOZ) 

Borctays PLC ADR (4:1) - 923* 

Barcttya Bank RJC Reg Sara C Rrf Sn 
Units -928*# 

6K% Lina Cap Ln Stk 66M3 - £S6H * 
7* 

12% Urn Cop Ln Sfc 2010 - £110* 

(1SS92) 

10% Una Cap Ln S* 2002/07 - El 29 

Borcom PLCOrd 20p - 95 
Bwtaga PIC5*% Cum 1st Prt £1 -673 
9*% Ndri-Cum Put £1 - 114* B 
Berio Group PLCOrd 020.10 -l£0K 
Ban- 8 Wakaee Arnold Treat PLCOrd 25p 


Boas PLC ADR (2:1) - SIB. 74934 * 20 
(0*% Deo Slk 2016 - £103* * * 
7*% Una Ln Sik 92/97 - cgtK 2 u 
(2S082) 

Bass investments PLC7V* Uns Ln Sik 
92/97 - £90 '4 (2Se9Z) 

Bergesen d-y AS "A" Vtg Shs NK2S - 
NKB734 8* 

-B- Non Vlg She NK25 - NK57 7 .15 £ 
3 8 709 I 

BbichJ Mating PLC lOp - 18 
Btaek b u m er EiiM ri am ma m CorpSha Com 
Stk SO. ID -£8AS 

Bfttt Ode industries PLC5k% 2nd Deb 
Stk 1984/2009 - £S4 (1Sa92) 

Btaa Orctt Industries PLCB’4% Uns Ln 
S*(197S or alt) - £57* |2SaS2) 
Boddington Group PLC 9*% Cm Uns Ln 
Stk 200005 -£168 
Bogod Group PLCOrd tap - 32 
BaMptanry) 6 Sons PLCOrd lOp -155 
(28Au92) 

Boots Co PLCADR (£1) -S17Bp8Au92) 
7*% Uns Ln Stk BBI33 - £96* 
Botswana RST LdPu2 -3 
Bradford 8 Bmgtey BMkSng Sooety 1 1%% 
Perm tat Beanng Shs CtOOOO - £98 % 

13% Parra tat Bearing Shs £10000 - 
£107 * 8 (2Se92) 

Brent waikar Gnaup PLC Wts u Sub lor 
ore -3* 

8£% 3rd Non-Cum Cm Red 2007/10 
ti -3% 

Bristol water Hidgs PLC Ord £1 -673 
(2Sa92) 

675% Cum Cm Red Prf 1998 Shs £1 - 
142 

Bristol Waterworks PLC 10.40% Red On 
Sflc 2000/02 -£98X(1SeS2) 

Bristol 8 Wtoat BuMng Soctsty 13*% 

Perm tat Bearing She £1000 - El 08575 

* * 9 % K 10* 

Brit a nn ia BuMng Society 13% Perm int 
Bearing 9a £1000 - £108* 9 * 10* 

* 

Brmah Airways PLC ADR (10:1) -347* * 
» K 8* 9* K U J733S4 * A * * * 
.77 

Brttsh Alcan Atunxnaxn PLC 10*% Deb 
Stk 2011 - ESI (28Au92) 

Brittta A American Ptai HUgs PLCOrd Sik 
5p -800(1 Se923 

Brttsh Bto-TecJnotogy Groig) PLCOrd 5p 
-9838 p 445 50 3 

British Rttnga Group PLC 5 5% Cnv Rad 
Prf £1 -4951(2SAu9g 
Brush Petmiew Co PLC 8% Cun 1st Prf 
£1 -77*3 

9% Cum 2nd Prf £1 -80/25*92) 

Brttsh Shoe Corp tfdgs PLC4S5% (fimty 
6K%) Cum Prt £1 - 55 (2SeS2) 

British Steel PLCOrd 5Qp - 49* 50 SO .47 
*%S3.7S**JVB711C3UK 
2S A ft Y, 533 X& 

AOT (10:1) -910% * 

11*% Deb Stk 2016 -£107* * 
(2&AU82) 

Brttah Sugar PLC 10K% Red Deb Stk 
2013 -£105* 

Brttsh Tatacoeimufllc a aons PLCOrd &p 
(Regd tat Cert-l05p To Pay) - 245 6 6 
B8*77W8B7>329.12 * 5050* 

1 234 4 H5536 60$6Q3 
AOT (10:1) 2x> instalment - 949* % 
Brtltah Thornton Hkfga PLC Otd 5p - 9 
Brtxtan Estate PLC10K% 1st Mtg Deb Stk 
2012 -£100* 1* 

Brown 8 Jadtaon PLCOrd ip - 7 X K 
ft4mat(HJ>.Jrtdgs PLC8*% 2nd Cun Prf 
£1-102 

9H% Cun Prf El -104# 

Bund PtC 7% Cm Uns In Sik 95/97 - 
£80(lSe92) 

Burmah Castitri PLC 6% Cum 2nd Prf CT - 
53(1SeH2) 

7*% Cum Red Prf £1 -66 
B% Cum Prt El -70 

Am Stewart OstBen PLCOrd lOp -133 

Burton Group PLC 3% Cnv Uns Ln Sdc 
1696/2001 -£646 
CRT GrmM PLCOrd 1 0p -8689 
CaflyraPLC10%Ci«nPrt £1 -96(1Se92) 
Cfflrd Group PLC7p Cum Cnv Red Prf 
2009 lOp - 52 4 H 5 
CattomU Energy Go tacShs at Cam Slk 
&X067S -912# 

Cambridge Water Co Cora Ord Stk - 
£3100 (28Au92) 

Capital 8 Counttas RC 1 1 *% 1st Mtg 
Deb Sdc 2021 -£105% * 

9K% Uns Ln Stk 31/96 - £93 (2SAu92) 
Capital tadusMas PLCOrd ip -92 
(2SaB 2) 

Carlton CammuScatfons PLC ADR (£1) - 
£lt j# 

. CatarpUar IneShs of Com Stk 31 -348* 
(28A*/92) 

Channel Haktngs PLCOrd 5p - 20 
Charter CanaoHdattd PLC2p(Br) (Cpn 56) 

— 496 

CMSngton Cmporatkn PLC DM 2Sp - 18 
(2SeSS) 

Warrents to sub for Ord -0*| 
Cttremontt 

16p -210 1 233 6 6 7 8' 

Cttvattnd Place Holdings PLC«%% Red 
Deb Stk 68M3 - £93 (2SeB^ 

10*% Red Deb Stk 90/95 - £993 
(1Se92) 

12K% Red Deb S* 2008 -£114* 

(ISaBS) 

4X% tad Deb Stk - £40 (28AU92) 

Clyde Bknvera PLCOTO 25p -380 60 
(2flAu92) 

Co-Operative Bank PLC926% Non-Cun 
lnd Prf £1 - 104 

Costs Paions PLC4*% Uns Ln stk 
2002/07 - £56* 

6X% Uns Ln Slk 2002/07 - £75* 

(2Se9Q 

7K% Una Ln Stk 00/95 -£B1 (1Se92) 
Costa VMM PLC4.®% Cum Prt £1 -53 
(2Ss92) 

OotonMon PLCOrd 5p -85 7(iSa82) 

Coin 1 mi del umon PLC 75% Cum Rod Prf 
£1 - 56* (28Au92) 

8%% Cum Irrd Prt £1 -102*3**5 
* 

Cooper (Frederick) PLC 6Sp (Net) Cm Red 
Cum Pig Prf 1 0p -46(ISe92) 
Cou na y C asuata Hldga PLCOrd Sp - 130 

CourtaUda PLC7*% Deb Stt 88194 - £96 
5»% Um Ln Slk 94/96 -£BS* 

(2&AM2) 

6*% Uns Ln Stk 94196 -£88*£2Se92) 
7*% Una Ln Sdc 94196 -E89 * 

7*% Uns Ln Stk 2000/05 -£82 
Oourtaukta Ooihfen Branos Ld7»% Cum 
Prf Sfc £1 -67# 

Covantry BiAtng Sociaty 12*% Und Man 
Cnv Subont NtaCRagnOOO) -£93* * 

* 100 

Crane Europe Ld5»% Cum Prt Stk £1 - 

40C8AU92) 

CrowmertJohn EdwsidXHldgs) PLC6K% 

Cun Prf £1 -61 (28Au82) 

Dttty MaB 8 General Trust PLCOrd SOp - 
£99* (2SaS2) 

Oaky Farm ta ta tn ad o n el HWgs LdOrd 

W iaSw3%4BS)^*Sa53 .712 
Dalgaty PLC4BS% Cum Prf £1 - 65 


□area Estates PLC 8% Itao Ln Sfc 92/97 - 
El0pSe9Q 

7.75% Cm Cun Rad Prt £1 -2(28e82) 
Oe Boars Consofldated llbwa Ld40% 

Cum Prf RS (Br) (Cpn 187) - 225 
(28Au92) 

OtttaPLC10*% Deb Sfc 96/99 -El 01 
(1SeB2) 

DeventahUA.) PLC 10%% Deb 9fc 2017 - 

Dewtknt PLCOrd top -38 (1Se99 
Dufceid (houp PLCOrd ip -2* 

East Aildtands Elac&fdty PLCOrd SOp - 
(UK 

OteMMRegMSttt-lTDp Pd) -291 1 2 
334.15 K55B.391 * *86 
Eastbourne Wttar Q»7K% Red Dob Sik 
90)92 - £98* 

Eastern Bectnctty PLC 
Ord50p(RegfntCert-f70pPd) - 281 2 XT 
3 * 4 4 56.13 * 667 8 K 9 70 
Eng^ChtatLCteyl PLC ADR (3rt) - 

En terp rise Ol PLC 11*% Um Ln Sfc 2016 
-£107* K 

Ericssofl(LMj(TaleforaMrebotoget)8er 
B(Reg)SK10 - SKI 17 7 ^3 if * .78 J 
8 .19 J64 K * J6 0 9 SeaO 2036 
Ease* Water FLC0% Deb Bfc 01/93 - 
£96* 

10% Deb Stk 92/94 - £98* (lSeS2) 
Estates Property kn we tmen t Cb PLC7*% 
lira Ln Slk 89/92 - EfiOflSeSB 
Etorbroak Proparfles PLCOrd £1 -78 
Ewe Disney SjOA. Ba FRIO (Draosltary 
- 796 810 20 33 5 30 30$ 6 6 

She FRIO (Br) - $1845 nt7fcB * 80 80 
MS 

Euacemp PLCOrd 5p - 280 5 
Eiaape MM Grout PLCOrd lOp - 6 8 
7*(23aS2) 

European Motor Mdga PLCOrd 40p -ae 
Euratuenat PLC/Euroturoial SAUrita 
(SJcovera taaertbod) - FR37 2 3 
Warrants (Stcavam meertted) - 
FR0-272885 23 ^83153 (2SAu921 
Fnfc WM(1B>LC 8 1EBA WmoSub 10 
Units) -23*# 

FndrWta (Sloovam tasoribed) - FTO47 
(l8eS2) 

1991WtB(1EPLCn£3AWtsub 
EPLQESAUraS.1.) - FR23 (TSe92) 
Evared Berdan PLClIJSp Cum Red Prf 
2005 lOp - 87 

W Group PLC 7 J% Cnv Cun Rad Prt 
95/89 £1 - 1BO(ISe92) 

FPL Grout tacShs at Gam Sfc *0.01 - 
BEK (lSe92) 

Ferrer* taumsdan* PLC 15% 2nd Red 
Cum Prt £1 -20(18a92) 
first Chwego OarpCom Sfc SS - 
S3M474# j«4ra# 

Raona PLC AOT (4:1) - $14% 

5K% line Ln 81k 2004AK - £83 (2Se92) 
Ruor Corp Com $0525 -S40nSeB2] 

Fdkai Grout PLCOrd 6p -4568 
Forte PtC 105% Mtg Oeb Sfc 91/96 - 
£99* (28AuSS) 

Forth Porto PLCOrd 50p - 161 
Friantty Hotels PLC9* Cnv Cun Red M 
El -82(25*923 

GKN PLCS*% Uns Ln Sfc 88/99 - £06 


COIN (United Kingdom) PLC 10'>*-Gte 
Dee Slk 9095 - £98'.. 

GKN (Unood Kngdunt PLC GM 

Oeb Sfc 92/97 - E39'.-. |1Se92) 

G.T. crate Growth Fund LcOro SOOI - 
£16?.# 

Warrants to sub lor Ord - 56 f2Se92) 
OTECorporabanShsoICcsnSfcSflCS - 
534^525# 

General Acc FirefiLilo Ass= Corp PLC 
7ft% Uns Ln Sfc 87192 - £38'- 
7X% Uns Ln Sfc 92.97 - £391-7 
General EJacmc Co PLC ADR |f:li -S4.E9 
7*%Una Ln Sfc 8893 - £97# 

Glaxo Group Ld7L% Um Ln Sfc 8595 
SOp - 48(2Se92) 

Grace |WA) A Co Can Sfc 51 - 53Si. 
345 (28Au92) 

Grand Metropolitan PLC 5*. Cum Prf El - 
48(2Se9Q 

Great Portland Estates PLC 9 5% Isr Mtg 
Deb Sfc 2016 - £92 U 're 
New 10*% 1st Mtg Deb Sfc 2C2I - 
£103 Si, 

Greet Universal Stares PLC8U% Um in 
Sfc S3ffl8 - £90 (2Se92) 

Greenafis Group PLClt:^« Deb Sfc 2014 
- £111% * 

Greencore PLCOrd k£l 00 -IS25BZ62 
Greenwtcri Resources PLCOrd 5p - 3L 
(28AUS2) 

Greycoat PLCgv,% Cum Red Prt 2014 £1 
-20 

Guinness PLC ADR (5-1) -563^421 % 
HSBC Htdgs FLCOrtf 75p - 340 40 1 .33 
‘.V 2 £7 3 3 .17 S V, 4 4 .172 '1 * 5 

5 .33 * *i 6 .17 * 7 7 .04 
OrdSHIO - RM17J95D 355.49 60 60£ 3 
3 4 5 5 6 7 7.18 * 8 9 70.11 2 
Ord 75b (Hong Kong Reg) - 
SHS322932S 

Ord SH10 (Hong Kong Rse) - 
SH55207193 207156 .780275 7B0277 
M7 

1 1.89% Subord Bds 2C0Z (Reg) - 
£100* * % 1 % 

11 69% Subord Bds 2GQ2(Br SVar) - 
£101 

Htftax Bukang Sodwy ia% Perm tat 
Bearmg Shs £1 (Reg £50000) - £107* 
B\ 10 

KaisteedlJames) Group PLC5H% Cum pit 
£1 - as (is«92) 

Hammereon Prop tavSDev Gorp PLCOrd 
25p -200 

Hardys & Hansens PLCOrd 5p - 270 
(28Au92) 

0% aid Cum Prt £1 -567 
Hamngtan KRmoe PLCOd 5p - 153 
Harrison tadusstes PLCOrd lOp - 4* 
HasJemars Estates PLCiO-% 1st Mte 
Dab Stk 98/2003 - £38* (1SeS2) 
Haztewood Foods PLC7S% Cum Pig Prf 
£1 -902(2Se92) 

Hapworth Capital Finance ldll.25% Cnv 
Cop Bos 2005 (Reg) - 107 * 

HKkeon tnurnacanaf PLC 8*% Uns Ln 
Sfc 89/94 - £91 (2Se9Z) 

Hktong Estate PLCOrdlOp -62 
reghcrotl tavesunont Trust PLCOTO 2Sp - 
158 (2Se92) 

tOsdown Hldgs PLCAOR(*:1) - 5827 
Honda Motor Co Ld Shs ot Com $fc Y50 - 
Y 1225.352 35 .; 7* 402.77 ;/// .78 
332 7.164 50 3322 439 6229355 
3.1613 

Hdng Kong land megs LdOrd $0.10 
(Hong Kong Reg) -SH133243 3233 
4.1 .1 

Homing Franca Corporate/) Ldil%% 

Oeb Slk 2016 -£105*. 

Hunurprtnt Group PLCOrd 5p -56 
IAWS Group PLC‘A* am lr£02S - IED.41 
MSa8Z) 

B% Subord Cnv Uns Ln No lr£1 - E51 
(1Se92) 

IMI PLC7%% Uns Ln Stk 8893 - £96 
(2Se92) 

IS Htautayan Fund NVOTO FUJ31 -56'- 
6* (28Au92) 

Iceland Frozen Foods Hldgs PLC Cnv Cum 
Red Prf 20p- 137 8 8 401 .43 ft 3 
IMgvronh.Morrts Ld 6'!% Cun 2nd Prt 
Sfc £1 -35 (2Sa32) 

Industrial Control Servicos Grp PLCOrd 
I Op - 132 

WUESQOMIM Jersey Grit FdLdPn Rad 
Prf ip - 1722 (2Se92) 

Irish Ufa PLCOrd Kfl.10 - 124 
JF Pactte Wonam Co SAWta 10 Sub for 
OrtHRag) -20 

JIB Group PLCOrd 1 0p - 105 8 
Jerdtae MMheson Hldgs LdOrd 5025 
[Hong Kong Ra^ater) - SHS4212157 
5.1 27775 

Janftie Strategic Hldgs LdOrd SILOS 
(Hong Kong Register) - SH2228385 
305 £ 

lDR*efBf) -51.1 (1Se92) 

Jeeeups PLC72p (Net) Cm Cun Red Prf 
50p -72 

Jayee Group PLCOTO Sp - 457 8 
Johannesbug Cons tnvestCo LdR0.i0 - 
£6* R 61* (2Se92) 

Johnson a FMh Brown PLC 11% uns Ln 
Sfc 93(98 - £90 (2Sa92) - 
Johnson Group Ctoanere PLC7 Jp (Net) 

Cm Cum Red Prf lOp - 113 
JahnsofLMaMtey PLC 8% Cnv Cun Prt £1 
- 645 (28Au92) 

Jones2traud(HUgs] PLC10% Cum Prf £1 
-98 

Kapma Corp Shs ot Com Sfc Y50 - 
Y918654 26 7.124 364 
Kenwood Appliances PLCOrd 1 0p -283 5 
Keppel Oorpo rad on LdOrd SSi - 
5652346 28669 211424 (28Au9^ 
KUnwort Endowment Poicy T*t PLCOTO 
10p -99* 

Korea Asia Fund LdSha S0B1 - 58* 88 
Koraa-Europe Fund LdShs(lOT to Sr) 

50-10 (Cpn ^ - 51950 1975 2000 2050 
2065 2100 (2Se92) 

Kvaenwr aj 8 Free A She NK12J0 - 
NK 12829 12826 12885 (2Se62) 

B Shs NK12J0 - NK122K 29 3 .12 4 5 
Kymmena Corporation She FM20 
(Umstricted) - FMS2 3 * 3 
Kyowa Satana Bank LdStu of Com Sfc 
YS0 -Y780 98889285 
Ladbroke Omp PLC ADR (1:1) - 528 
pF» rp) 

Land Securities PLC9% 1st Mtg Dab Sfc 
88193 - £94* 

7U% Itt Mlg Deb Sfc 91/96 -£89 
(2Se02) 

9% 1st Mtg Dflb Slk 96/2001 - £83* 

4* 

10% 1st Mtg Dab Sfc 2027 (Red) - 
£98*# 

S*% Une Ln Sfc 92/87 - £91* 

Laporw PLCOTO 60p -44233*4*55 
788995023$ 

Laporte Ame taama don PLC 8% Dab Stk 
«« - £90* (1Se92) 

10*% Oeb Sfc 84/99 - £99* (2Se92) 
LASMO PLC 10*% Dab Sfc 2009 - £99* 
XRfalOO 

Lare^maa)PLC8%CuniWn -58 

Latin American Extra Yield Fund Units - 
59* 

Lebowa Platinun Unea LdOrd R0JJ1 - 
satsnseK) 

Leeds & Hotadt BuMng Society 13*% 

Perm tat Bearing Shs £1000 - £100 * 

*9* 

Leeds Permanent BuMng Society 13%% 

Perm tat Bearing E500M - £114* 6X 
Laa ta po ta DPartaeraWp PLC 5% cum Prf 
Sfctl -46 

Lex Sfcvlee PLC8K% Uns Ln Sfc 92/97 - 
£90* (28AU92) 

LBy (EQ 8 CoShS of Com Sfc NPV - 
588* (2Se92) 

Uanheert PLCCnv Cum Red Prf 2£b -55 
LIT Hotttags PLC947% Cun RedPrl 6p 

-15 

Lombard North Central PLC0% Cum 1st 
Prf£1 -52 

London BscMehy PLCOTO 90p (Regd Ini 
Cert-ITOp Pd) -283 4 4 * 84 5 5 * * 
6*77**2438 
LondonAPrm Shop Canrrea(Hld^)PLC 
10% 1 si Mtg Oeb Sfc 2026 - £89 70 


Lonrfx: PLC ADR (1:1) - 5128 A 
Lookers PLC8% Cm Cun Red Prf £1 - 
75 

Lovriwm) a Co PLC8T5% Cum Cm Red 
Prf £1 -101# 

Luces tadueMee PLC 10*% Uns Ln Sfc 
82/97 -£99 K (1Se82) 
UB a CP1JC«%lAn in 81* 2000105 - 
£76* (28AuB2) 

10*% Itas Ln Sfc 2032 - £895W# 

MFI Furniture Group PLCOTO 1 0p - 107 * 
8*9*1010* 

McCarthy 8 Stone PLC 8.75% Cun Red 
Prf 2003 £1 - 26 (1Se92) 

7% Cnv Una Ln Stk 96/04 -E20 
Md(ay Secuttos PLCCap20p -90 
(iSeS2) 

[Fund LdOrd SI -S9 


Mancheeter SMp Canal Co tat 3M% Psrp 
Mtg Dabe(Rag) - £32 (1SeS2) 
M a nen es ter United PLCOTO lOp -280 2 
Mandarin Oriental tatemafcmaiLd Onl 
5a05 (Hong Kong Reg) - SH62B4108# 
Mania Fuad (Cayman) Ld Pig Red Prt 
8001 - SB* 8* (2Sfiu9S) 

MWMBakl Brewery PLCOTO £1 - STS 83 5 
(2Se92J 

Manweb PLCOrd SOp (Read tac Cart-17Dp 
Pd) -3345 23 K 66 77 8.1709.17 
40401 23* 2323445 
Mwks » Spencer PLC ADR (6c 1) -53626 


Medevs PLC ADR (4;1) - 513* * .02 .1 * 

MecSterrenean Puna Ld Depository 
Wvnnts(Br) -56(1SeB2) 

DRe (Br) 0n denam of 10 She) - 5560 
PSeBZ) 

M uuui y taun u Bon ol tav Trial Ld Pig Rad 
Prt ip (Reserve Fund) - £48-2807 
<lSe92) 

Mwiey Docks & Harbour OoMft Red 
Dab Sfc 96IB9 - £82# 

MM-6ueaaa Water Co 10% Red Dab Sfc 
2013/17 - ESS* 

11% Red Oeb Sik 2012/18 - E104 
(28Au£9 

Mkkand Sank PLC 10*% Subord Uns Ln 
Sfc 99/98 - £99* 100(2SefiQ 
14% Subord Una Ln Sfc 2002/07 - 
£116* 61b (2Se92) 

MUanda Baondty PLCOrd 50p - G361f 


Cra 5Cp (Rags int Cert-ITOp Pel) - 301 
2523 3 .13 4 4 * 355 25 S» 6 6 * 7 
7 346 ", a 9 

M4of CcrocraaonCom Shs of NPV - C027 
CBAida 

Vicasasm Etactnc Corpot a aawSna ot Com 
Sfc YSC - Y469206 734668 5 9205888 
90276333 

MOuSaTn Trust & Bankn] CorpShs of 
Cur 53c TS0 - Y10C0 30 
Monsanto Co Com Sfc 52 - 553* 

(2SAU92) 

Mourn Otarioee inve a tmores PLC 10%% 
isr Mtg Deo Sfc 20I4 - E97W (1S«92) 
NEC Fkianc4 PLC 13%% D4b Stk 2016 - 
E126' > % (28Au92) 

NUC Group PLC 7JSp (NeQCum Red Cnv 
PTf 10 d - 30 43 V,2t3* 

NS5J PLC Crd 250 -19 20 
National westnanster Bank PLC 7% Cua> 
prfet -64 

9*. Subord Uns In Sfc 1993 - £97 * « 
t3!>% SobcTO Uns U Sfc 2004 - 
£111% % (isasg 

Nsssa SASris SFI0 (Reg) - 5744 SF916 9 
G820 201 1 33.79 5 242 7, 6 7 7* 
39 

Shs SF10(Br) - SF917* 21 2334*5 
Newtcn-Cbaoeare 8 Co LdS% 1« Cum 

Prt £1 -tSpSeST} 

Next PLC7%*A* Cum Prf £1 -68(18492) 
North East Water PLC 102% Red Osb Sfc 
list sre) 199294 - Ear/. osAusa 
North of England BuMng Society 12%% 
Perm tat Bearing (£1000) - £101* % 

27i 3 

Northern Qecoic PLCOTO 5Qp -£32 32t 
39: 

Ore 50p (Regd tat Cert-i70p M) -306 
7810.1551 1.162*346 
NOHWEB PLCOTO SOp - £4.02$ 

Ord SOp (Regd tat Cert-I70p ftg - 326 
8 9 30301 1 *2 2 3 6.168.177 
Novo Group PLCOTO Sp - 30 
Ocean msons Hldgs LdOrd 20p -42 
Oeeoncs Group PLC9%% Cun Red Prf 
1993 £1 - T0I 4 

Old Court Currency Fund LdPsg Red Prf 
5021(Uated Stans Cota) - £27.1998 
CSeSzj 

Ok» Court tatenwbontt Reserves LdPig 
Red Prt 5021 (Japanese Yen She) - 
Y9683.T (28AU92) 

Ontario 2 Quebec Raiway Co5% Perm 
Oeb SB<ta» GM by C-P4 -£44(2Se92) 
Osaory Estates PLCOTO 2Sp -4*5*6 
P 4 O Property Holdings Ld7*% 1st Mtg 
Oeb Slk 97/2002 -E7B(TSe92) 

PaoCc Gas & D ea ne Co Shs ol Com Sfc 
SS -S322(l£e9Z) 

Paramoun C uumiu x ca flona Inc Cora Sfc 
51 - 5432439 25ffi(Z8Au92] 

Park Food Group PLCOTO 2p - 147 
Pearson PLC6275% Uns Ln Sfc 88IS3 - 
£95 (ISeSZ) 

Peel Kdgs PLC9*% 1st Mu Deb Sfc 
2011 - £S3* Vm Vm Y, % * * 

525% (Net) Cnv CUn Non-Vig Prf £1 - 
469l2So92) 

Perfetns Foods PLC 8p(Neq Cun Cnv Red 
PrtlOp -72* 

Petrafou SA.Ofd Sis NPV (Br in Oenom 
1.5 6 10) - BF83S0 500 25 30 7 
PfentSETOOk Group PLC 5 75% Cnv Prt 
9112001 lOp - S3 
Pungrem PLCOTO lOp - 30 3 
PortsmoutbASunderiand NewspapersPLC 
11 2% 2nd Cum Prt El -U2(28Au92) 
PpQMterenist PUtBiums LdOrd Ra02S - 
Si* (!Se92) 

PowaS DuKryn PLC4S% Cun Prt 50p - 
23 

Process Systems tacShs of Cbm Sfc 
SO02S(UK Reg| - 4 (2Se92) 

Quarto Group tac375p(N4t) 
CnvCuTOtadShsoiPMSfcSaiO - 121 
(2Se92) 

Queens Matt Houses PLC10*% 1 st Mtg 
Oeb Sfc 2020 - £98% (2Se92) 

RPH Ld4*% Uns Ln Sfc 2004/09 - £23 
(2SeS2) 

9% Uns Ln Sfc 99/2004 - £33# 

Rank Orgaresahon PLC ADR (1:1) . S9H# 
RarSts Hows MePougal PLC6X% Uns Ln 
Sfc 90/94 -£95 
8*% Uns LnStk 91/85 - ESS 
Raraomes PLC&2Sp (Net) Cum Cm Wt 
122p -24 6 8 

Regional Bsartoty Oa mp anl as Paaiage 
Umts (Regd tat Cart-El 700 Pd) -£3035 
45 50 50 5 5 60 70 70 5 5 80 90 
Ranttfci Group PLCOTO 2p -1434 23 5 
5 23 6 6 .07 * 7 .078 « 9 A3 AS * 

23 501 

He pda LdFree Sirs FM10 - FM25.03 
(2Se92) 

Rockware Group PLC B% Uns Ln Sfc 
95/99 - £87* («Sa929 
Ross Group PLCOTO Sp - 24 
Rottunans International PLCB Ord B2Sp - 
490 4 S56500556X 78* 10 424 
Royal Bank ot Scotland Group PLC 11% 

Cum Prf Et - 101 (28AU92) 

Rubicon Group PLCOTO lOp - 100 
Rugby Group PLC 6% Uns Ln Sfc 93/98 - 
ES0(2Se92) 

SsalcH 6 Soatchl Co PLCOTO 2Sp - 133 5 
67 

ADR (3:1) -57% 

Satasbuyf!) PLC ADR (1:1) - 5825 9.16 
(2Sa92) 

Sahreserr (Christian) n£S2% Cum Prf £1 

- 70 (1Se92) 

Sanderson Murray&Bdar(HMes)PLCOTO 
lOp -73 9 83 (2Sa92) 

Savoy Hotel PLC8%% Uns Ln Sfc 9S/98 - 
£91 

Scantronic Mdgs PLC7.fflp (Net) Cnv 
Cun Red Pn 20p - 75# 

Schol PLC 8%% Cttti Red Rf 2001/05 £1 

- 92 (1Se82) 

Schroder Japttuse Warrant Fund Ld DR 
(In Oenom 100 Shs 6 10000 Shs) - 
5112* (1Se92) 

Schrodsra PLC8*% Uns Ln Sfc 97/2002 

- £94 

SooOfch Asian kwestmud Co LdVtarrante 
to sub tor Pig Sirs -51* 

Scottish Hydro-BeOric PLCOrd 50p 
(Read tat Cert-ITOp Pd) - 203* 4 4 .4 
*55.1 K *66X27.10 
Scottish Mebopoksn Property PLC 10*% 

1st Mlg Deb Sfc 2016 -E88(lSe92) 
Saxtish A Newcastle PLC 4.6% Cun Prf 
£1 - 62 (2SeS2) 

7.0% 1st Mlg Deb Slk 09/94 - £96 
7% Cnv Cun Prt £1 -175 
Soottlsh Power PLCOTO 50p (Regd tat 
Cert-ITOp Pd) - 176$ 8$ B0± 5 5 21 X 
*69 29 * *77**218 8 26 29 
* ft .589990 

Scottish Value Trust PLCOTO 2Sp - 66 * 

9* 

Seagram Dtatflere PLC 12*% Deb Sfc 
2012 -£116* (1S«9S} 

Soars PLC42% (FMy 7%) -A- Cum Prf £1 
-656 

8.76% (FrrVy 17*%) Cun Prf £1 - 100 5 


Taunton Oder PLCOrd lOp - 190 7 601 
Taylor Nelson AGO PLCOTO Sp - IT 
(2Se02) 

TeJegrepri PLCOTO tdp -278 9 803 
Tosco PLC AOT (t:1) - £2220727 
4% Uns Deep Disc Ln Sfc 2006 - £53* 
(28Au92) 

Texaco mter na no na i F taa n da l Corp 8% 
Sttg/S Cm Old Ui Sfc 81/99 - £125 
(28Au92| 

Thornton Pacttc tamstmem Fund SA£1 - 
768 (28Au92) 

a PLC 7%% *A' Deb Stk 89<92 - £99% 

PtSesa 

7*% -A- Deb Sfc 61/94 - E93»t 


754% Uns Ln Sfc 92/97 - £87 
SEEBOARQ PLCOTO SOp (Regd tat 
Cert-170p Pd) - 297 8 8 9 300 1 2 2 
.15 * 3 3 4 4 5 7 

She! Tranaport&TradmgCa PLCOTO Shs 
(Br) 2Sp (Cpn 198) - 480 nSe92) 
Shield Groi4> PLCOTO 5p - 5 (28Au92) 
Shoprtte Group LdOrd 5p - 636 (2Se92) 
•Bar Ootnpentae Fund Ld Ord 


Stem Smaler ■ 

5021 -58(28Ai<S2) 

Skfaw Group PLC7*% Uns Ln Sfc 
2003K18 - £73 (28Au92) 

State Darby BerhadSM Q20 - 79 (1Se9Z) 
600 Group PLC3 l 15% Cum Prf £1 -30 
(lSeS2) 

Standta Group trawance Oo Ld Shs SK5 
- SK87 .160424 26 

S/dpcon BuMng Society 12»% Perm tat 
Beutag She £1000 - £104* 

Smdh 6 Nephew PLCOTO lOp -130* 1 
*272*2733*22*274*5 
.15 * 7,0 * * 

Smith New Court PLC 12% Subord Une Ln 
Sfc 2001 - £91* 

Smith (WJL) Group PLC"B" OTO lOp - 79 
SmhhKsru Beeetum PLC A OTO I22p - 
4501127*. 77 223323*4458 
23662777.168*8239236080 
K 1 23223346* .737 
ADR (5:1) -S46% 

SmtthMtae Pa ech am PLOtSmltaKBie 
Beckman Corp Equity Unris - 400.799 1 
2 2 *3 201 48. 71 689 210102 
21 458 

ADR (5:1) - S392S .9531 40 22 .06 K 
.15 24865 * 2 * * * % 

South Amartca Fund N.V. She Com Sfc 

5021 - *1.fl(1Se82) 

Wte to Sub Shs Com Sfc 3021 -5046 
(28AuS2) 

Soun SuHantahtre (Yatar PLC7*% Rad 
Deb Sfc 91/96 - £82* (lSe92) 

South Watts Electricity PLCOTO 50p (Read 
tat Cen-170p PdJ -360 1 22.1839 
.18445587 

South Western BecMty PLCOTO 50p - 
E3.03(2S«82] 

Ord sop (Regd tat Cert-ITOp Pd) - 297 
S9.6S 3001 2522*25 33 4458 
8 7.16 

Southern eecalc PLCOTO 50p - £3* 


OTO 50p (Regd bit Cart-1 70p Pd) - 300 
■661 1 22. 153 *.65 264. 15 *25 5 
6 *66 K 7789 

Sperfuwk PLCOTO lOp - 7 7$ 

9.76% Cum Red Prf 2014 Cl -3* 

Bag Furniture HMgs PLC 1 1% Cun Prt £1 
-100(2Se82) 

Standard Chartered PLC 12%% 8ubcTO 
Itas Ln Stk 2002/07 - £107* 

Storitag htduatrtea PLC fat Pr£GK% 
CUnijEl - 40 (2BAu02) 

SuttSttaSpeakman PLCB*% Rod Cun 
Ptl £1 -734 

Swanyorm) S Sons PLCOTO 2Sp -370 

Swa( John) 2 sons LrfBJMb Cun Prt El - 
75 (28Au82) 

T&N PLC iai%MtgDeb Sfc 90/95- 
£97 (ISaOS) 

11 *% Mlg Deb Sfc 96/2000 -£101* 
(18692) 

n Group PLCOrd 25p -2538.13982 2 
3 44.l3»5 5 y7702S487 

TS6 Group PLC 10%% Subord Ln Sfc 
SOW - £100* 1 

Tate 8 lyte PLC6H%fL6S% plus ox 
"TOnCWRISI -63% 4ft 
8% Uns Ln Sfc 2003/08 - E90X (ZSeSQ 


9% "A* Deb Sfc 91/94 -C96K (1S482) 
TaoM Group PLC 7*% Una Ln Sfc 89/94 

- £94* 

Trafalgar House PLC 7% Uns Oeb Sfc £1 

- 58 60 (2Se92) 

9M% Uns Lit Sfc 20008)5 -£70 2 7 
(2SeS2) 

10K% Uns Ln Sfc 2001/08 -£B1»# 
Trensauandc Hokftigs PLCOTO 30p - 172 

8 6% Cnv Prf El -679 
Tranefer Technology Group PLCOTO SOp 
-343 3 

lMgtt»PUC6*% Uns Ui Sfc 91/96 - 
£87*# 

Uniaver PLC AOT (4:1) - 574.145# 
at.% Uns Ln Sfc 91/2006 - £73 (2Ss92) 
B% Uns Ln Sfc 91/2006 - £87* 8 ft 
Union taternsttonal Co PLC 8% CUn Prf 
SteCI - 12 (2Sa92) 

7% Cum Prf Sfc £1 - 12(2SsS2) 

Unked BtacuMstHtegs) PLC 8% Deb Sfc 
93/96 -£92 (2SeS2) 

United Drug PLCOTO b£Q2S - 168*# 
United Frtsndly Qrou> PUTS' (Rass-vig) 
SltelOp -395 7 7 76 
United Plantattoos Africa LdOrd RO50 - 
E0.14 (1Se92) 

VtechHo Mkyt LdOrd 5026 (London Red 

Value 6 Income Trust PLC Warruits 89/94 
to sub lor Ord - 5 (28AuS2) 

Vart AS Shs NK220 - NK28.12 .17 
vaux Group PLC9275% Deb Sfc 2015 - 
ES6*(iSe92) 

Vodafone Group PLCADRpfclJ -SS8K9 

WB Industries PLCOTO Sp - 20 
waiter 6 SteflHtaga PLCOTO 5p -115 
l'Se»2) 

WafltarfThomss) PLCOTO 5p -20 
Warner-Lambert CoCom Sfc 51 -566* 
BSe92) 

Waste M ai ugeraen i Inte ma aontt PLCOTO 


(Bate Marugereent l 
lOp -645 7 


Watergtade International Httgs PLC7.78% 
Cm Cbm Rsd Prf £1 -2* 

WnOcoma PLC ADR (1:1) - 516* 26 255 
26 

Wee* Fargo 6 Company Shs ot Com Bfc 
SS -868* f1Se92) 

Westland Group PLC Wan arils 10 sub (or 
OTO -28 

Whil b i end PLCB OTO 25p - £11* 
(28Au92) 

5K% 3rd Cum Prf Sfc £1 -64Q8AM2) 
7*% Red Osb Sfc 8S/94 - ESS* 
(28AU92) 

7*% Uns Ln Sfc 9509 - £87* 

WMs Conoon Grcxp PLC AOT (5:1) - 
£16.15# 16*# 1647945# 16.48# 
18ft# 

W otvart m npaenA Pudtay Br ew erlea PLC 
6% Cum PrffPU) £1 -70(2flAu92) 

York WSsnnworks PLCOTO 10p -2024 


Norv-Vtg *A* OTO K# - 173 6(2SeS2) 
Yori an ke Q actricky Group PLCOrd SOp - 
£422QSs92) 

OTO50p(RegdtraCeR-170pPd) -348 
9S050M.ni 1.182222**344 
*5566 

YarksMns-iyne Tees TV HMgs FLC Wte to 
sub ter Ord - 13 

Young 6 Co'S Brewery PLC 9% Clim Prf 
£1 -106 

Zambia ConsaOdated Copper Mines Ld*B* 
OTOK10 -60(28Au92) 

Investment Trusts 

No. ot bargttns included 906 

AWnut Preferred Inc lov Tsr PLCOrd tac 
lOp -60*7 

Altanco Trust PLC4X% (hi Sfc (Cur 4 - 
£40(2Se92) 

American Trust PLC3H% (F/rty S%f Cun 
Prt Sfc -£45(2Se92) 

Artteable SmafarEnterprisea Tst PLCOTO 
2Sp -69 75 3 
Wtj to Sub ter OTO - 10 
Base GUtord Japan Trust PLC Wte » Sub 
OTO Shs -61 (lSa82) 

BaiS* GtttoTO SWn Kgpon PLC Warrant* 

D Site ter OTO - 40 (28Au62) 

Baring Tribune ta wa tmere That PLC9*% 
Dab Stk 2012 - £91* (2Se9^ 

BrazBan tav asa nant That PLCOTO 50.10 
-50*# 

Wta to Sub tar OTO -S04(2SeS2) 

Britlah Investment Trust PLCOTO 5p - 126 


CafJ&Onnno Treat PLCOTO 23p - 290 
(25*921 

Cturawi taunds 6 tafl Inv Trust LdPv W 
Prt Ip - 101# 

Gontra-Cydteal In* Ttt PLCtaC Sh» Ip - 

Cap Sns25p -8# 

ZeroOfer PM SOp -S8(2SeS2) 

Cou^ Co's tav Tot plcoto aap 

WistesSterOrd -IS 

Drayton Bk/e Ot# Treat PLC Otd 2Sp -8» 

ZeoBrPifD -I20(23e88) 

Or^x, KOM Treat PLCOTO S5p - H 60 

Wte to Sub ter Ord -M 

Ounattn income Obmrth tav Tat PLC 3%% 
Cun Prf Sfc -£45{2Se93) 

Ouradln Woridwida tav TYiM PLC W% 

Com Prt Sfc- £46(25*92) 
efm income Treat PLC Zero Dtv Ld Wg 
fUgrn Prt 25p -45* «@a92s 
EHMJapon Thiat PICMSSp -904 
Wta 10 Sub tar OTO -402 
European Smaler Co s PLC Wte n Sub ter 
Old -21 

Enter Pretend Capkai tav Tsl PLCOTO 
B5p - 92* (2Sv82) 

FkMIty Eudpean VOfeua PLCOTO 2Sp - 
94*24 6 

Wte to Sub tar <M -24* 

Equity Unked Itae LnStk 2001 -97 
Htth Throgmorton Co n£725% Cnv UM 
UiSfciQfB -£112* « 

Ftasbuy Smafler Co* Treat PLC Zero Okr 
Prf2Sp -148 

Fleming Emvrgtag Mkte taw Ttt PLCOTO 
2Sp -M* 

Fiemtag tac 2 Cap tav Treat PLCOTO Me 
2Sp - 48 9 * 80* 

Fleming J u ren eae tav Treat PLCWte to 
Sub tor OTO -268 

FtanVng Marcamfle tav Trust PLC 32% 

Cum Prf Stk £1 -49$ 

AJcrem tavastment Treat PLCZSro 
OMdandPrf £1 -106* 7(23402) 
Garttnore VMM tavea w un ts PLEZaro 
OMdendPrfiQp -96* * 

Otasgow taedrtte Trust PLC Warrants to 
sub (or OTO - O* (1 3482) . 

Gorett American Snuttu Co** TstPLCOTO 
25p - *0.72 p 68 (2Se9Z) 

Henderson Eureeusr PLCOTO 5p - 68 4 
06Att92) 

Zero Dk> PrtStM -28* g* 

Henderson Spaa humra iu nu PLC 
Warrant* to sub for Ord -36# 

MS UK Smtfar Companies Trust PLCOTO 
SOp -69 

Wts to Sub for Ord - 18 
tavsstora Caphal Treat PLC5*% CWR hi 
Sfc - £48(23462) 

Lazard Sataa ta a fc w H Trust IdPtg Rad 
Prf atp UJL Aefcta Futd - 978* 8* 
(38Au9Q) 

Pig Rsd M 0.1 p UX Liquid Asetts 
Fund - £10 

Pm Red Prf aip ILK. Index Fund - 
£1025 1057 (SSAuSQ 
PM Rad Prt Olp Japan Index Fund - 
4832 52 (28Au32) 

Lever ag ed Opportunity Treat PLCZar Cpn 
Onv Una Ln Sfc 96/99 -£86(23e»2) 
Lloyds Srasas/Cu's tav Ttt PLCPackaga 
Unas fComp lOMICspStare) - 54* 

MrtS Green tav Tat PLCOrd 28p - 
BOH (28AuB2) 

M/nerals OdtSAsa Shs Fund tac50.iO - 
514.73 (28AUS2) 

M on rgtti SmeAsr Co'* tac Treat PLCOrd 
23p -97 [2Se*23 
Wte to Sub lorOrd - 28 (ISaKO 
Morgan GnnfaN EquBy tac Ttt PLCOrd 
2SP-801 

Wte to Sub ter OTO -l3(2SeB2) 

New Throgmorton Trusr(i96^ PLC Zero 
Cpn Dab Sfc 1996 - £55 * <1Se82) 

Partin French ta v esu na n t Treat PLC8an 
•A" Warrants te aub ter Ord - 10 
Sere *8* Warrants to sub for OTO -10 
SL Dnkra Im a s an s n t Trust PLC Zara Dk» 

Prf lOQp - 121* 

Schrader Korea Fbnd PLCWte to Sub tor 
OTO (Reg)- 91.19 (IMB) 

Scottish Mortgage 3 That PLC8%-14% 
Stepped taramr Deb Sfc 2020 - 
£131* (2Se9Q 

Soootsh Nattontt Trust PLCIO* Deb Sfc 
2011 -£ 101 * 

Shires invent m ttt PLC Warrants to sab tar 
OTO -29(2S«S2) 

Somerset Trust PLCOrd £1 - 122 4 
(ISaSSJ 

TR Smaler C ut B pw te a tav Trust PLC 
10*% Dtb Sfc 2016 - £100* (1SM2) 
Throgmonon Trust PLC 12 9/10% Oeb Sfc 
2010 - Cl 14ft (2SeSZ) 

1 Investment Co PIC5*% Dab Sfc 


FTSEKBOTfcK-tfUO 

■t*retg rrwi tttira 


Am El 

PutWts 

Pur »vte tSo^lwB ratno 

-toot (iSaR) ■ 

Put wtetsra O] Racpra roosawas 

-£0*067 07 9*09*, 

Ctebank NA4 Pul Wta (teftaOAx Index' 
1«fc99 - OMOMtlMR . 

r#mwa - 


I M/93 ' 


B PmWtofletto Pr-Sl 1 
16/12/92 -aUKf 
tattcwsb! 

SOB Q8AU62) 

5m WED Wte 10 Salt 

10 ti fin tan 

C I Vl W to l M IO FT-MABtadan 
15/12S3 - £094 

S£ VWteTbSeaCXSOna -S72 


USM Appecwfix 

No. 0 / bergtons tactadw 


BedoratWbttmi PLCOrd 80-8 
CMW Group PLCOTO to -2CA ' 

CRP UMuro f*CCM$ - U0SAQ 
Ett Autel PLCOTO 9p -91 


Ftaaech 1992 PLCOrd 1M- 8B*I 
Ouardten Group PLCOTO Ip - KJpfAuW) 
-- ' I rrj.) PLCOTO Tto - 73 * 


MM Bteti a PLCOTO 10p -.29 MM 
Mirtsad X Scoritth fte ra woro Hcqtf 
lOp - 17* 

Cttror ttaaourcaa PLCOTO «P2I -2*# 
property Treat PLCOrd 9to - 29 9 
Savage (ftoup RfiMK 0U| Ctea Itad 
Cnv Prt El -48 

iofCoraMPlJCOTO9p -37 ’ 


Total Byatama PLCOTO ip -43 
Wtaotedtta PLCOrd Sp - HU B9A) 
W y srott Garden Gerfcaa F*C9J% WeQ 

Cnv Pan Red Prf £1 - t60(28Au62) 

Rule 535(21 

Nfcotbergabtttaoludadto-- , 

Atacan Goki PLCOTO ip - £029 (2SeB3) * 
Arm greet B rawartea Co toOTO £1 -£tl 
D ascte ya ta ro ttwen t ftmdtSAlBtato p Btt 
Fd - 80219# 

Btocuro HoUtaga PLCOTO IP -M . . 

BawMSsUtturePUCOreTI -tl.12 
HSeSS} . 

CeHatti LdOrd El - £2% 2* (taeM) ' 
OenVaaer Light Rs kra y LdOTOP-fa# 
Englsh Chroma Hcvaing Cbnqi LtUM% 
Ln Stk -£10(13*93 
Gander River Rnotodea PLCOrd 8p 
£0.02 G(B 0.03(26432) 

OTwolte Club London PVC OTO Wp - 
f10( W ( 2S *9S1 - 

1NVESCO MM Britenma MUhr Bast 
Fund- £1299 awtlM) 

1 taeoew A Grown - £1.131 


I. • ■ 

J'.’V' 

:u' 


Jersey New Watetwqritt Co L0B%Cfcs . 
Prf £9 -12 

3% fcd Cum Prt £6 - EL* 

2% Clim 4ta Prf £9-0X9 
KWnwcri Bfctecnflnt) Fund Man Jto— to 
Fund -50205 (27 Au8J)C245afl«4(a 
tat Equity Owlh tac -P.791# 

Le Rtahe-a^ores LdOrt £1 -m 
Uvarpoot PC 9 ASMfc Grounda KCOra 
£5 - £510 

MfcfM Hldga PLCOTO 10p - 80% 

pSAusg 

Nattontt Pattern Cm LdOTOlOp -1226 
Hangars Footeod Che PLCOTO iQp -CM 
02025 

Regent tana PLCOrd 2Bp - £029 ft 8a6£) 
Sttroi taduatrtaa PuCOro 2ftp - 802K 
Soufcem NawapapaTO PLCOrd P -£2JD 
229 ■ 

Varoon PLCOrd 25g — £0406-042048 ' 
0.47 0* - 

liNiiibin LtrA* Hanv oroato- nua 

(23*02) 

Yaw Brea MnaLodgaa PLCOTO 2Sp- • 
£122 


RULE 535 (4) («) ; 

Bargains merkad In pttCurftlM 
•tiara prindpla maifeot Ip outTOda - 
th« UK and'RapubHc.of hwland. 
OuotalkMi baa no! bam granted In 
London and doallngp irt not 
raeoidad to tho Official Ltat 

Sank of East Ada HK535.176 
Krynoee lattruUoMl 524*t 
Ktthn Mslayda Qtt 16 QfW 
Mount Martin 60 M Mines AS03 (28/81 
DU Sesrc/t 28 U/9) 

Pteynuto Hldgs HK52562 (28/8) 

Surer Cam mimical tons SK234.7 Uf9) 

Valiant CamoiMtttd 3V> . , t 

Barclays DeZoeteWOdd Wa LdCaN Wte - ar T- r mto Wne ottaeatao* owp O i i eta * 


90/95 -E89* 


MisceUanaous Warrants 

Naotbstgataatadudsda 


ATLANTA/GEORGIA 


The FT proposes to publish this survey on - - 

September 23 1992. 

Decision makers in over 160 countries worldwide will see 
this survey. 

If you want to reach this important audience, call 

Penny Scott in New York . 

Tel: 212-752 4500 
Fax: 212-319 0704 
or 

Anna Fairfax in London 
Tel: 071-873 4167 
Fax: 071-873 3078 


m 


BUSINESS LOCATIONS IN 

EUROPE 


The FT proposes to publish this survey on 

October 21 1992. 

The Financial Times reaches more senior European 
business executives whose job responsibilities involve 
taking srategic decisions about the international 
operations of their company than any other English 
language international publication. ^ 

For more information on how to reach this 
important audience, please contact 
Elizabeth Vaughan 
Tel: 071-873 3742 
Fax: 071-873 3428 
or write to her at 
Financial Times Ltd., 

Number One 
Southwark Bridge. 

London SEl 9HL 

or contact your usual Financial Times representative 

Data source.-* EBRS / 99/ 
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LONDON STOCK EXCHANGE 


Share prices fall in turbulent trading 


FINANCIAL TIMES STOCK INDICES 


SjuTHiyBylttid - 
UK Stock Market Editor 

ATTEMPTS at a more 
considered reaction in UK equi- 
ties to" the British govern- 
ment's ££75bn plan for starting 
support were, overwhelmed 
yesterday by new develop-: 
meats on the global currency 
stage. Share prices ended the 
trading account sharply lower 
after an - extreme iy emrtic ses- 
sion. The lead came from cur- 
rency and futures markets, as 
they granted with an increase 
in Italian discount rates and 
alarming unemployment -.fig- 
ures from the US which sent 
the dollar sharply downwards. 

The sterling support plan 
announced on Thursday was 
seen as, at test, buying time 
until the Maastricht referen- 


: Account Draflng Dates 


Opffflta Doctoral 
. gaga . 
LMOnlagK 
Sap 4 


dum in France on September 
20. But a No vote in France 
would still imply pressure on 
the pound and revive fears that 
rates win be forced higher if 
intervention cannot sustain 
the currency. 

Equities opened higher yes- 
terday as sterling topped the 
important DM2.80 level but 
peaked early at FT-SE 2^96.4. 
By then, the generally cautious 
response to the funding plan 


was taking effect and senti- 
ment was further discouraged 
by the L75-point rise in the dis- 
count rate in Italy. 

However, the hardest blow 
came at mid-session with the 
disclosure that jobs in the US 
had fallen by 83.000 in August; 
“a disaster," said US watchers. 
Sterling wilted on the cross 
rates as the dollar fell away 
and the Footsie soon showed a 
loss of nearly 30 points. 

Later, when Wall Street 
opened relatively calmly, Lon- 
don rallied to give a final read- 
ing on the FT-SE Index of 
a loss of 19.7. Volatility 
in share prices reflected simi- 
lar trends in stock Index 
futures and in the short ster- 
ling contract Dealers said that 
the institutions had again 
stayed on the sidelines, and 


that trading had been very dif- 
ficult. with marketmakers 
struggling to avoid taking 
stock on their books. However, 
gilts opened slowly turning 
higher later as the market took 
a favourable view of the near 
term outlook. At the close, 
long pits were around Si up. 

Seaq turnover of 546.7m 
shares compared with 551.3m 
on Thursday when retail busi- 
ness was worth £978.5m. Mar- 
ket sentiment was jolted yes- 
terday when S.G. Warburg 
withdrew from dealing in 362 
smaller company shares. 

At Strauss Turnbull, Mr lan 
Harnett cut UK growth and 
earnings forecasts and com- 
mented that the outlook must 
now depend heavily on a Yes 
vote in France and no change 
in UK interest rates. 


• Retail busfness has 
remained exceedingly volatile 
as currency uncertainty has 
kept the institutions on the 
sidelines- 

London SE volume 

Turnover by vo lume (mRRon) 

• • ‘ lAvonDQdaQy 

volume I89i 

enn • , 43O5W.000 _ 



Government Secs 


Fixed Merest 


(Minify Share* 


FT-SE 100 Share 


3*nce GcrnptiaMn 
Kflb low 


FT-SE StafOfeae* 200 107324 1074.12 1060.07 1040 46 1063 68 119820 1 

•Ofd. Dtv. Yield &TlS SJ 1 52 I &33 528 4 54 E 

•Earning YW %(Tull» 7 48 7.43 7.67 7 .; 4 7.68 7 39 1 

• P/E RottofNol)(ft) 18.90 17.02- 18.48 16.33 lfl.44 1668 4 

SEAQ Bargna 5.00pm 24.626 20.844 16.753 15,689 17,194 30,161 

Equity Tumovwf£m)t - 978.5 7526 539.5 664 7 895.5 

Equity Barpalwt - 22.H73 18.578 17.631 19.253 30.167 

Shares Traded (ml}t - 462.6 1823 294 a 3182 414.0 

Ordinary Share Indue. Hourly changaa Day's High 1755.3 Day's Low 1720.1 


(22/51 (1/9 1 (22/5/92) 12B/6/4Q1 

1806 74 5 734.7 43.5 

(10/1) (4/9 ) (1 S/2/83) (26/10/71) 

2737a 2261.0 2707a 9869 

111/Sf (25/8) 111&92) 00X184} 

124879 1029 SB 1Z48.W 930 62 

ling <»«) (ii/aaa ns/i/91) 

Bw 10 a cm sats t snood. Rad M. in Mmy 
1,705 BoU mam l»9 Ml 100 a FTSi 100 31/12)03 
6 FT-SE footed. a» amo«oa m i5/3t mages 

GILT EDGED ACTIVITY 

Indices’ Sept 3 Snpt 2 


FT-SE 100, Hourly changes 

Open I 9 am I 10 am 
23805 2388.8 2381.0 


Day's High 2398 4 Day's LOw 23W. 1 


'2D 21 84 2$ 28 27 26 31 1 

August 1992 


FT-SE Euro t racfc 200, H o urly chang a a Day's H i gh 1082.90 

Open 1030 am 1 1 am 12 pm 1pm 
1QKLB4 1078JJ9 107891 108002 1073.87 


Day's Low 1 065 -26 


Gill Edged 

Bargains 119.1 79.7 

5- Day average 103.1 101.7 

*SE Activity 1974. 
tExcJudmg Inlra-markol 
business and Overseas turnover. 

London report and la lost Share Index: 
Tol. 0891 123001. Calls charged at 38pf 
minute choap rate. 48p/mmuu at au 
other ttirwB. 
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Package 

trading 

ceases 


THE EXPIRY of trading izt the 
Electricity Package, the group- 
ing of shares in the electricity 
distribution companies which 
were floated op the market in 
1990. was accompanied! by a 
substantial tear squeeze in ail 
the constituent .stocks. Institu- 
tions which had not sold their 
packa ge s by the close yester- 
day, will receive the constitu- 
ent shares bn September 28. 

Tim run-up to the. cessation 
of trading in the package has 
seen share prices in the 
smaller, more illiquid electric- 
ity distribution companies, 
come under substantial pres- 
sore as dealers anticipate that 
big institutions: will sell their 
unravelled holdings in the 
smaller groups. 

The final quotation for the 
package was £3£2% a rise .of 
121 on the day; the opening 
price for the package on 
December 11. 1990, in its partly- 
paid form, was £L675. > L ' 

Specialists - said that the 
“Tecs' had. been sold 1 short 
ahead of the final TOp cafi on 
the shares, due on September 
15, but the prospect of much 
higher dividend growth in the 
recs compared with the-watar 
sector was said to have helped 
the recs rise sharply yesterday. 
The best Individual perfor- 

• panran . wime ftiyi } thp gmflllqr ' 

-stocks, notably. South Wales, - 
which jumped 19 to 372p, See- 
board, the same-amount up at... 
321 p, and Northern.' 18 higher 
at 333p. Water stocks hit by the 
switching operations included 
Severn Trent, 6 lower at 409p; 
and Southern. 7 down at 39Ip. 

Mirror deal 

Shares* in Mirror Group 
(MGN) were very heavily 
traded as a block of &5m was 
bought at 62 and sold at 62.5 in 
a cash deaL The stake repre- 
sented almost L5 per cent of 
the company’s shares. 

.Dealers speculated that the 
Irish food and media tycoon Mr 
Tony O’Reilly, who has built 
up a significant stake in MGN 
through his media group Inde- 
pendent Newspapers, might 
have in creased his holding. 
Inst month, Mr O’Reilly, raised 
his stake in MGN to 2 per cent 
from 1.3 per cent and was 
reported to be holding talks ' 
-with bankers who bought 
shares In MGN in the wake of 
the collapse of Mr Robert Max- 


well’s media empire after his 
death at sea. Yesterday, MGN 
eased 2 to 61p .with recorded 
turnover of 14m shares. 

Carlton active 

Television production and 
services group Carlton Com- 
munications surged after con- 
sideration of a weighty and 
enthusiastic piece of research 
and in response to the early 
recovery of the dollar. The 
shares jumped 22 in early trad- 
ing and dosed 9 up on the day 
at S89p on heavier than aver- 
age turnover of 3.4m. 

Barclays de Zoete Wedd pub- 
lished a 36-page booklet on the 
group earlier in the week but 
said the effect was just begin- 
ning to be felt BZW argues 
that Carlton’s, “growth pros- 
pects are above, average, its 
management and balance sheet 
atrong. The shares' premium 
rating is fully justified and 
prospects for 1993/94 mean that 
we continue to recommend 
purchase." 

"However, 1 another securities 
house pointed out that with 
445 -per cent : of profits gener- 
ated -from the US yesterday 
morning’s recovery in the dol- 
lar was bound to impact on 
Carlton shares. 

Abbey National shares, 
boosted m - midweek by hopes 
that a possible end to free 
banking would produce a big 
influx of new customers to 
Abbey, turned down siuupiy to 
close40xtff al267p. ' 


Legal & General, where wor- 
ries about the safety of the div- 
idend abated after the much 
better than expected figures 
released by Sun Alliance, 
jumped a further 9 to 315p, 
leaving the shares 25 higher 
over the week. 

Thom EML responding to a 
buy note issued by Kteinwort 
Benson, jumped S to 687p on 
heavy turnover of 1.7m shares. 
Mr Tim Hirst at Kleinwort said 
recent selling of Thorn, 
prompted by downgrades and 
worries about an OFT investi- 
gation into compact disc 
prices, had been overdone; "on 
a p/e of 125 and cash flow mul- 
tiple of 45 the shares represent 
good value. 

BP dipped 5 to 196p with the 
market unimpressed with sug- 
gestions that it is discussing a 
possible sale of its minority 
stake in the Olympic Dam 
mine in South Australia. “BP 
has been trying to sell the 
stake since 1998," said one am- 
lystwho said the asset would 
realise some £200m “at best". 

The weakness in Enterprise 
Oil, triggered by the sale of a 
2.1 per cent stake continued 
yesterday with the shares 
down to 310p, a fall of 10; over 
the week Enterprise shares 
have retreated 38. 

Dealers said the sale of the 
near lGm-share stake, could be 
tbe catalyst for further institu- 
tional sales. Norwich Union is 
among the biggest holders of 
oil shares of the UK institu- 
tions, hid has not been seen as 
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a seller of Enterprise in which 
it holds. Lasmo suffered along 
with Enterprise, sliding 3 to 
125p. 

Tightly-traded Rothmans 
“B" jumped 15 to 532 with two 
buyers trying to pick up stock 
and vague old bid rumours cir- 
culating 

Pharmaceuticals group 
Glaxo remained firm through- 
out the day after announcing 
that its Zofran anti-nausea 
drug was recommended for 
post-operative nausea and 
vomiting by a US Food and 
Drug Administration advisory 
committee on Thursday. How- 
ever the recommendation had 
been expected and the shares 
gained only 3 at 749p. 

Redtitt & Column recovered 
2 to S3Sp following its post 
results weakness on Thursday. 
Nomura Research was buying 
the stock after issuing a recom- 
mendation which argues that 
the shares are near their all 
time price/earnings relative, 
low against the market 

Northern Foods bounced 10 
to 227p, after Smith New Court 
reiterated its buy recommenda- 
tion. The broker said recent 
falls had been overdone. 

Rank Organisation was once 
again a nervous market with 
the appearance of a small line 
of stock sending the price fall- 
ing 10 to 483p. 

Good two-way business con- 
tinued in Ladbroke. Turnover 
reached 5.6m as the shares 
shed a penny to 150p. 

Laird Group bucked the mar- 
ket trend jumping 9 to 266p as 
the market appreciated a 43 
per cent improvement in 
interim figures. British Aero- 
space fell 12 to 213p as turn- 
over reached l.im on fears of a 
reduction in orders for the Air- 
bus aircraft for which BAe 
builds the wings. 

Aero engine and turbines 
group Rolls-Royce remained in 
the doldrums after Thursday's 
poor results, the shares giving 
another 5 to I23p, in trade of 
35m shares. 

Turnover in motor dealer 
Trimoco rose to 25m with its 
predator Hartwell, the Saudi 
Arabia - controlled motor 
group believed to have been 
the day’s main purchaser. Tri- 
moco closed slightly easier 
unchanged at 20p. 

Conglomerate Trafalgar 
House yesterday achieved the 
dubious honour of being the 
biggest teller in the market in 
percentage terms when the 
shares shed 4% to 43p as finan- 
cial worries surrounding the 
company continued to take 
their toll. Williams Holdings, 
weakened by profit downgrad- 
ings. gave up 10 to 237p with 
15m traded. 

Publishing to oil services 


COMMODITIES 

WEEK IN THE MARKETS 

Economics, confuses metal markets 


IN THE absence of significant 
fundamental supply/demand 
developments international 
economic 'factors continued to 
d ominate the base metals mar- 
kets this week. But such were 
the complications surrounding 
their interpretation that trad- 
ers were unable to draw either 
bullish or bearish conclusions 
with any confidence. 

; Metals are generally traded 
internationally in US dollar 
terms, so the extreme weak- 
ness of that cunency for most 
of the week had the effect of 
making prices cheaper in 
terms of other currencies. 

What encouragement that gave 
to buyers was countered, how- 
ever, by their understandable 
reluctance to commit funds to 
the market at a time of turmoil 
on the foreign exchanges.- In 
addition the weakness of the 
dollar made yet more remote 
the prospect of a reduction in 
the high level of interest rates 
that has been acting as such a 
strong disincentive to the hold- 
ing of physical metal 
Neither did the traumatic 
condition of the dollar bode 
well for the world economy in 
general or for a recovery in 
metal demand. : "People are. 
now becoming very wary of the 
economic outlook," Mr Angus 
MacMillan of Billiton 
Entfroven Metals told the Reu- 

tet news agency yesterday. 


Metals' traders are particularly 
conpatned about tire slackness 
of denufod for cars, a key sec- 
tor for base metals consump- 
tion. This week saw the publi- 
cation of statistics indicating 
that German car sales would 
fall by 11 per cent this year, 
and yesterday Britain's Society 
of Motor -Manufacturers and 
Traders cut its 1992 teles fore- 
cast from. i.74m to 155m fol- 
lowing a disappointing 157 per 
cent rise in August, which nor- 
mally accounts for about 20 per 
cent of annual sal« . as buyers 
are attracted by the advent of 
the new registration prefix let- 
ter. 
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For the London Metal 
Exchange copper, market the 
net result of these consider- 
ations was a £5.50 fall in the 
cash price to £1,25150 a tonne. 
Bat that worked out at a £5 
rise in terms of the US cur- 
rency. The copper market’s 
underlying weakness was 
cushioned early in the week by 
bargain-hunting encouraged by 
the dollar's fall, traders said. 
But that dried up as the dollar 


rallied on Thursday and was 
not resumed when it turned 
downwards again yesterday. 

Other LME metals were gen- 
erally lower, the biggest move- 
ment being cash nickel’s $155 
fall to $7,080 a tonne. 

The exception was the zinc 
market, which continued to 
react to the development of 
another options- related techni- 
cal squeeze. Traders believe 
this is the work of a small 
group of producers and one 
trader who have control of Ira 
tonnes of annual zinc output, 
equivalent to between 15 and 
20 per cent of the western 
world total 

Concern about the situation 
- which the LME said it was 
“closely monitoring” and the 
Economist Intelligence unit 
warned was "damaging for the 
credibility of the LME as a rep- 
resentative reference price for 
the metal” - was reflected in 
the widening of the cash pre- 
mium over zinc for delivery in 
three months from $38 at the 
end of last week to $4425 at 
yesterday's dose. 

Other factors boosting zinc 
prices included labour contract 
negotiations in North America 
this month and next; the fact 
that zinc consumption had out- 
paced production in the first 
six months. of this year; a 
potential strike at Centromin 
in Peru; and, although LME 


zinc stocks were at record lev- 
els, a 10 per cent, fall in pro- 
ducer stocks since the end of 
January, said Mr Nick Moore; 
analyst at Ord Minnett, part of 
the Westpac hanking group. 

LME cash zinc, which 
reached a 23-month high on 
Thursday, dosed yesterday at 
$1,436.75 tonne, up $21.75 on 
the week, while the three 
months position was up $16 at 
$159250 a tonne. 

At the London Futures and 
Options Exchange (Fox) the 1 
coffee market continued the I 
uptrend of the previous two 1 
weeks, helped by technically- 
driven investment fund and * 
commission house buying in 
New York, where December 
arabica futures broke through 
a key resistance point at 55.70 
cents an ounce. The London 
market remained cautious, 
however, and as the November 
position on the Fox, which 
trades the coarser robusta cof- 
fee variety, climbed to $795 a 
tonne, up $35 on the week, at 
Thursday’s close analysts were 
warning that the overall down- 
trend was still intact. The 
November price edged up to 
$798 a tonne yesterday morn- 
ing, but having stopped short 
of the psychologically signifi- 
cant $800 level it eased to close 
$6 down on the day and $29 up 
on the week at $789 a tonne. 

Richard Mooney 
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EQUITY FUTURES AND OPTIONS TRADING 


conglomerate Pearson jumped 
sharply at the market opening 
after the group announced 
encouraging half-year results 
but closed only 2 better at 314p. 

MARKET REPORTERS: 

Steve Thompson, 

Joel IQbazo, 

Peter John. 

■ Other marfcet statistics. 

Paga 10. 


THE DERIVATIVES market 
experienced a volatile but 
busy end of the account ses- 
sion as early strength gave 
way to profit-taking and a 
retreat caused by poor eco- 
nomic data from the US, writes 
Joel Kibazo. 

In fntnres, September 
opened strongly at 2,420 but 
after a brief move up when it 
touched 2,423 and pulled the 
underlying cash market 


higher, profit-taking set In 
leading it to gently drift lower. 

The release of disappointing 
employment figures from the 
US after 1.30pm caused a 
sharp retreat in the contract 
and a poor opening on Wall 
Street, following the figures 
caused further weakness. 
Interest from Goldman Sachs, 
which was a buyer of Septem- 
ber and a seller of the Decem- 
ber contracts helped produce a 


rally just before the close. 

September closed at 2,377, 
down 34 on its previous dose 
and around 9 points above its 
estimated fair value premium 
to cash of about 6. Turnover 
was high at 14,348 contracts. 

Traded options were also 
busy, with turnover reaching 
33,357 lots. The FT-SE 100 
option traded 18,066 lots, 
while Hanson was the busiest 
stock option with 1,752 lots. 
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Boom. 

Bang. 

Bust... 

Find out what happens next in world finance 
with "The Banker" every month. 



Wherever you look, i here's trouble. 
Japan. Germany. US. li seems 
nobody's banks arc immune from the 
jitters these day*. 

As an internal ionally-miodcd 
financial professional, you seed a 
pood, clear picture of juai what's 
happening. Who's up. Who's does. 
Who's doing great thing*. Who * on 
the slide. Rvcry month The Banker 
provide* (he big picture iwerview. 

W Me -ranging reviews of senoii, 
regions and trends. Updates on 
mtcrtuUtOiuJ issues. Discissions «rtib 
Icev players. Analysis. Reports on 
Technology. Trade Finance. Capital 


Markets. And a section every month 
on Asian banking 

Tbe reporting is lucid; and The 
Banker gci* to talk to ihc prrme 
morcre. Just whal you’d oped from a 
Financial Time* publication which 
haa led in Reid for over 60 years. 

As a subscriber to The Banker 
you'll have access to the only iruly 
independent listings based on Ihc 
Basel Definition of Tier I Core 
Capital - Tbe Top 1000 WorM. Top 
500 US and Top 500 European 
Banks. Plus The Top 100 Arab, Top 
200 Asian, Top (OO Japanese, and 
Top 100 Latin American Banka. 
There's also (nil listings of East 
European Banks and Foreign Banka 
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FT MANAGED FUNDS SERVICE 


t Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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Lone Star 3 12 -0.13 

Long Island Light _ 24%* +1% 
Longs Drug Suras 35%* ... 

Loral Corporation . 39% -% 

Lotus Dev Corp . . 17% 

Louisiana Land . 39%W +% 
Louisiana Pacllk . 45% -% 

Lowe's Co Inc . .. 17% ->j 

Lubrlzol 32 -% 


Dominloa Res 40* +% 

D»ellry£B»*SaB 28% +% 

Dover Corp . . 42%* -% 

Dow Chemicals .. .. 56% -% 

Dow Jones 32% -% 

Drava Corp 7% -% 

Dresser 19%* .... 

Dreyfus Corp 35% — % 

Duke Power . . . 36 +% 

Dua&Bradstreet ... 57% +% 

DuPont 49% -% 

E G & G Corp 21% +% 

E -Systems 36 %* 4% 

Easlmi Enterprises 27%* +% 
Eastman Kodak .. . 45* -% 

Eaton Carp 76% +% 

Edilin me 18% -% 

Emenoa Electric ..51% -4 

Engelhard Corp 42% +% 

Enron Corp 474* — % 

Ensereh Coqi 15% +4 


Entergy Corp 31% -4 

Ethyl Corp 264 4-4 

Exxon 62% +4 

FMCCorp 46% -% 

FPL Group 36%* +% 

FeddersCorp 3.75 -01 

Federal Express .... 39% -% 

Federal Mogul .. .. 15 +% 

Fed Nat Mlge.. ..66% +1% 

Fedsal Paper Bid ... 29% 
y W d ci t st Cannon . 19% 

Final* A 68%* +V 

FbsiBa*SfUiK . 24 %* 

First Chicago 31%d 41% 

First Fid Bancorp . .. 35% +4 

First interstate 37% 4% 

First Mississippi .. 9* ■+% 

Flrsl Union RWy .... 8% 

Fleet Flnl Grp 28%* +% 

Fleetwood Eotnpr . . 30% -% 

Fleming CofOklah ... 33% -u 
Florida Progress ... 32%* -% 

Floor Cora 41% 4-)s 

Food Uon A 10% +% 

FoodUonB LQ% 

Ford Motor 41% 

Foster Wheeler 28 

Freeport MdHoran .. 20 % -% 

FiBd Americas Cos 69% 4% 


UA Comm Inc... . 4 75 

MCI Commun 33% -% 

NacFmg* Bogan .10% 

ManorCare 20% -% 

MamllleCorp 8% -% 

Mapcolhc 57% 

Marion Merrell .... 27% 

Marriott 16% 

Manb&McLeraan... 84% -% 

Martin Marietta . 554* +4 

Masco Corp 25% -% 

Massmutual Corp 28% +4 

Mattel I* 23% -% 

Maxus Energy 7% 44 

May Dept St 58%* -% 

Maytag Corp . . 13%* 

McCawCellolar .... 25% -% 

McDermott 20% 4>% 

McDonalds 42%* -V 

McDonnell Douglas . 42* +% 

McGra* Kill 57% 

McKesson Corp 37%* 6% 

Mead Corp 37% +% 

Medtronic 84 -% 

Mellon Bfc 40% +% 

MehdlleCofp 49% 

Mentor Graphics ... 8 
Mercantile Stores . 32%* .... 

13 Merck Inc 49* +% 

Meredith Corp 2S%* 4-% 

Merrill Lynch . ... 51% -% 

% Mesa Inc 10% 

Microsoft 76 -% 

MDll pore 31% +% 

Mine Safety fafri .. . 43% -*> 


1 Quaker Oats 61% +% 

Doaoer Corp .. 19% 

Oiunxm cbtraieal .. 12% -% 

8% 

47% -% 

..10% +% 

::SL St 

..42% ♦% 

.. 5l%* 

. 21 % -% 

• 62% -% 

.a 4 

! 124 -% 

31% -% 

Rouse 12% ♦% 

Rowan 74 -4 

Royal Dutch 90% 

Rubberma* 324 -4 

Ruddkk 15% -% 

Russell Coip - - - 334 —4 

Ryder Srotero 244* +% 


Y/eflcomcAOR 16% -4 


Wells Fargo .. . 
Wendy s loti . 


68% +4 

11% 



West H America 4 25 <0 25 

Western Pobi . 17 4 -% 

Westing house El 16% 

Wesuaca . . 35% * «-% 

Weyerhaeuser . 33% -4 

wnirloool . . .. 374* +% 

Wttilnun 124* +4 

Willameue Ind 36 * +4 

Villi lams Cos . . 33* +% 

Wmn Dixie Suras .54% +1 

Wtstcns* ElK Pwr . 27 
Woolworth .... 314 
Worthington Md .214* 

•Tngley flYrol Jr . 99% +% 


P ertacewrlewwt 1.131 +0 

Ridex Heraklith 423 +3 

RC’DingWus Brae .. 1 100 
SoeyrDaind* .. 180 

ktcscher ^Ugrresit 317 +1 

Vertend IBri A . 423 +2 

Wiecevtergtr .. 3 200 +100 

Z-Licnoerojnli . 950 


raeroM/UIXEMBOUEG 
Sepltmber 4 Fro. 


AG Group 
Ackermans. 
Alnaitij . .. 
Arocd 

BBL 


1.715 +60 

.2.690 460 

5.6 00 +50 

3 125 -25 
3.190 -60 


. 76%* -4 


YHWnFreiglB Srt , 


Bank Inti a Lux . . 11.500 .. 
Banc Cm Lu* Pts . 11.800 +100 

a* ra«.-... 10 875 +32S 

CBR Cimem 7.500 -20 

CMS 1.750 -10 


L12 -013 I Zero Co 


I Zenith Eleetrora 6% 


i-r.Trr 

323 

Goodrich 

BF). 

Tire.. 


TT1W 


5j3 

Gf«3tWBU 

GrovtCro 

Gruiiurtan 

rnrinl 

Sarp 


25 
49% 

30% 

16% 

** 

14 

ii 

33% 

73% 

16% 

»!a +J« 


i 


Gulf States UU 

HaUlburtan .. 
Hanna IMA) .. 
Ha mBchfcger. 
Harris Corp .... 
HarscoCorp ... 

Hartmax 


Mine Safety AmH .. .43% ->l 
Minnesota Mine ... 99% +% 
Mrtchell Energy... 16% 

Mobil Corp 64% 

Molex Inc 34 

Mouth Uacbtool 10 

Monsanto 534 -4 

Morgan UP) 60% +% 

Morgan Stanley .. . 51%* +% 
Marrison-Knudsen 21% -% 

Morton bid 59%* .... 

Motorola Inc - 88% -1% 

Mult) media Inc ... 25% +% 

Murphy Oil 364 +4 


394* -1% 

:25i. 3 

.. 444* .... 

■ 42% +% 


..28% 

.. 11 % 

. 19% 

.. 354* .... 

31 

.26%* -% 

. 47% 

.20 +% 

.464 

:R W 

19% -% 

27%* ... 

56% -% 

.26%* +% 
.43% +% 

. 24%* .... 

. 37% *% 

94% +1 

84% +% 



SPS Technology .21% +4 

Safeco Corp. ...51% -% 

Safety-Kleen . . 26%* -% 

StPaursCos 71% -4 

Salomon loc 36 +% 

Saa Diego Gas&EI .24%* 

Santa FeSPac . .. 11% +% 

Sara Lee Corp 574* +% 

Scrcorp 47% +% 

Sdiering Plough -59% -% 

Schlumberaer 66%* -4 

Scientific Atlanta .27%* -% 

Scnu Pans- 35% -% 

Scripps H oward . 46%* .... 

Sea Containers .... 19% . . 

Seagate Tech .. . 14% +■% 

Seagram 29%* 

Sealed P ow er 184 ~4 

Sean Roebuck 41%* -1% 

Sequa A 37% -% 

Service Corp iBt ..17 -% 

Service Master ... . 28 -4 

Shared Medical ... 19% ~% 

Shell Trans 56 -% 

Sfaerwin Williams 29% -% 

Showy's Inc 16% +% 

Sigma Aldrich 49 %* +4 

Skyline Corp .... 16%* +% 

Smith Inti 9 

SmKImeBdmA ... 454 -% 

SmKfw»BcM*£alfts _ 4XU +% 
Snap-Ou-Tools . .. 31% +% 

Swat_ 43* +% 

Soooco Products ...45% +1% 

Sony Ccrp AOR .... 33% +4 

Southdown 10% -% 

Southern Co 37% +% 

SoctokevEagTel 33% +% 

Southwest And tee .. 24 +% 

SomkwesieraBell . . b7% +% 

Spring bids- 43%* +1% 

Sprint Corp 23* 

Stand Brad! Paint _ L25 
Standud Products 29% +% 

Sun ley Works 394* -% 

Storage Techno! ... 29 -% 

Stratus Computer . 44 

SunCompany 24% -% 

Sundstrand 34%rt -% 

SunMIeragrstems . 274 +% 

Sunshine Mining .. 088 

Suntnist 38 %* -% 

Superrahi 25%* -% 

SyntexCorp 29% -% 

SyscoCvp 25% 

214 

53% +1% 

.. 62%d -% 

.. 10% -% 
23% -% 

.20% +% 

.. 45% -% 

49%* -% 
37% -% 

.4 -013 

-% 


CANADA 

(3 pm) 

September 4 


AWtibl M% -% 

AgnKo Eagle .. 6 +% 

Air Canada 4 35 

Alberta Energy . 16 +% 

Alberta Nat Gas ... 14% +% 

Alcan Alum mom .22% 
AmerBamckRes . 36% 

BCE Inc 46 +% 

Bask cf Montreal .47% -% 

Bank Kcva Scotia 24% -% 

Bombardier B .... 15% -% 

Bow valley 11% -% 

BP Canada Res . .. 14% . . 

Bramalej 1.08 +0 03 

BrascanA . . .. 18% +% 

Breakwater Res .. 045 
BntCofaanbiaTet . 21%d 
.. 20% 


5% +% 


26 -% Cchroa 4.300 -11 Q 

Ccckeriil Prlv .. . . 135 -5 

Col run 4 .315 -60 

6% -% QelLiiif FrsLtCn . .. 1300 +6 

12 -% Electro bri . .. 4.735 -5 

EJertrabelAFVl .. 4.570 -30 

EhenltMACT .. . 2^30 +30 

GBL 2JS20 -35 

GBLAFV1 — 2.500 +40 

GIBGrocp - 1.306 +6 

Ceehon .. 265 

7—7-——-— Geetrale Banque ... 6.480 -20 

5«a« 6.180 -10 

MS, _% Glavetel 3.530 +10 

6 +% hranafie! . 2 . 515 +6 

4 35 Kradfethaoir 4.570 -25 

u ^ KieditskaakAFV ..4^50 +90 

Mb Meeaniver 5.500 .. . 

”2 Uosaoe IJ76 ^2 

- Pin Hofehog Lux . 11.700 .._ 


Coglll 320 +6 50 

Copjrrx 581 -29 

CCF 174 50 -0.50 

Cr Fonc France 777 -2 

Cred Lyon ICO . 499 -8 

Credit Natkmaie ..867 -3 

Daman 2.941 -39 

Dncfcsdc France.. . 392 -2 

Dottfus Mleg Cle 307 +2 50 

EBF 800 

Eaux DeGenl . . 2.242 +22 

E«o 407 -3 

Elf Agglutae 343 50 -3 70 

EK Aadulne CMS 227.50 +1.50 

EifSansn 1.070 . 

Ertdania B-Say .... 643 -7 

Eridama B-5ay O .. 480 +10 

Essllorlni 400 -5.50 

Etex 1,775 -84 

Eurafrance 1.136 -14 

Euro RSCG 563 -U 

Euro Dlsnqr 82 +0.10 

Troextel *5.50 

Fewetyonnalse SB5 -20 

from Cel Ain 3.260 -15 

DTM-Errtrepase ... 368 -2 

Gal. Lafayetie 1.980 +90 

Gmm a nl tSocNI . 450 +17 

Geoubyslgue 690 

HaSette 109.20 -5.40 

Havas 495 20 +5 JO 


Imetal 

torn de France . 
knowbawpar .... 
KnmobPbenlx , 
Interbatl . .. . 


. 313.90 -2.10 
7hO +6 
570 
109 

384.90 .... 


Mtftedmlque . ... 625 -10 

LVMN 1840 -41 

Lafarge Coupee 290 +7-3 


3.840 -41 

2^0 +7.50 

.. . 96* +16 

... 4.175 -35 
266 -4 


Kin Holdup Lot 11.700 LmmEaix Dnnet ...522 -2 

Petrofioa ... 8 670 +110 Mata . 185.90 +2.60 

Powerfro 2.080 .... MfchriloB 20250 -190 

toraieSriUr 3.600 +M 8SSS ..i' T™ U2 -7 

tSsSSr-m ^ 

;{fs 3J8 

' k 3 ™ ParH Reescumpte .. 240 80 +1.80 

• --“ig 0 WrnodRIeart ..... 427.80 +12 JO 

Tractebef. 7.430 +120 Peugeot 582 -27 

UCB .. 21 625 +425 pfentt ... ^ 50 

Uctfoo MurKra . I.B90 -50 Potot^ .Z 

Printemps lAu) 683 -35 

Promodes 605 +2 

Rtfiotechn 399.10 -10.90 



rv'Ti'imi 








TT-7) 








^jrjSn 


♦ dr- I fenw* Poulenc CIS ... 614 


399.10 -10.90 
5 730 +30 


.. 17% -% 

::Wi +!*. 

.. 020 +0 10 
...3 *005 

. 22 % 

...111 

2.70 


BatwaHckSngReg 350 +5 

BAuben 215 

CarisbetuA 270 +7 

D/S 1912 A 71.500 +500 

Daoheu _.685 +25 

DaDaesfceBank .... 229 +5 


ftwsseMIclaf 
saic 

Sagem ._ 


395 +5 
555 -6 
.2.050 -45 


SamtCob*n 536 +1 

Saint touts 1.191 +1 


Schneider. 
SebSA .... 
Seflmeg ... 


East Astatic . .... .. 61 -2 

FIS MB.... 444 48* +14 48 S’S* 

Great Nor** ... . 272 +5 S??, 

ISSlmJServ 8 . ..890 +10 


5M -4 
365 

399.90 -5.10 
40190 +6.90 


Jyskr Bank Reg -.250 +2 
LaoriUtnCJiB ...1.500 +10 

MCTA/S 193 -1 

NtWONordB 513 +13 

Soptos Brad B ..1.B95 +15 

Superins 325 +10 

ropOanmark 645 -6 

UaidaflnuriiA .... 140 +8 


Amer 60J0 -L20 

Culur 4950 -0.50 

E*»R 12J0 . - 

Hubtamafci I Free . . 109 -1 

KOP 6 +020 


fSx, tfo Sommer-Alllben .. 1^5 -5 

tg, Sple BaUgmUles ... 2^9 +3 

513 +13 Sneatnndd 246.90 +3.90 

1WK +W Talltlnger -..2,125 .... 

y? 3 TK Thorn son CS F 142.20 +5.60 

M5 Total B 208.40 +2.90 

3 UAP 379.80 *7*0 

140 +h UFB toeaball 206 -8 

U si ball 365 -0.10 

Union Immob Fr . . 394 -4 

Valeo 708 -2 

jr r~T vailouree 148.90 -3 

** Worms Cle 235 +5 


IPTimberiand 26% +% 

ITT Corp 66% -% 

llllualsPower 22% +% 

Illinois Tool 64% -% 

ICi ADR 87% 

SS’. G I". U I!.::. , ::::»S -i 

Ingo^oll Rand 26% -% 

Mtand Steel 20% -% 

Intel Corp -.61% -1 

Imerro-apb 14% -1% 

Inert ake 3.75 .... 

IBM 86% -% 

fanlFlav&Fr 108% +% 

Inti Multi foods... .25% -% 

Mtl Paper. - 64 -% 

tnureobllc 34%* +1 

Inter IAN 13% +% 


James River Vi—.. 19% +% 

Jefferion Pilot 39% ♦% 

Johnsoo Controls .. 38* 

Jotnsoe & JJboo . „ 52% — % 

KMkt 23% 

Kellogg 7Qd +1% 

Keosameui 26% -% 

KenHWcGee 45* 

KeyCorp 31% -% 


VF Corp 

1 Valero Energy 

Variaa Associates . 

..47%* 

25 

..35 

3 

Varlty Corp 

.20% 

+% 

Voroadg 

.33% 


Velean Materials . 

.41%* 



Wachovia 

. 59 


Walnoco Oil 

. 4.12 

+0.13 

Walgreen 

. 38 

-% 

Wal-Mart Sums . 

,57%* 

-% 

Wang Labs B 

. 056 


Warner-Lambert . 

.66 

+% 


.35%* +% 

.. 47%* +% 

. 31% -% 

■ r!i 

25% +% 

.. 14%* .. 

. iss ... 

. 29% 

8% -% 
10% +% 

. 10% +% 
.5%* +% 

10%* ... 
IB 
12% 

18 +% 
29% +% 

14%* +% 
21 
13% 

16% 

2.37 -0.01 

31%* 

21%* .... 
8 % -% 

2.70 

6 -% 

LT -i 

sr -1 

8% 

:l& +% 

. 3 JO +0.15 
4 JO +0.05 


KOP 6 +020 

Roue B Free 345 

Kyimnene 54 +1 

Meta B Free 51.50 +150 

Nokia Pref Free .... 44 -1 

Pofyofa B Free 17 JO -1.70 

RepolafFreel 22.60 -L90 

Studonaan B 110 -3 

TamuelU Free 9 

UoitasSkCFree - .330 +0.08 


4950 -050 

im° -1" fx*»un 

6 4020 September 4 



. 12 %* ♦% 
16* 

18* 

9 +% 

.... 

l Ji ^ 

5% +% 

8 


dlfl +SfK Ajinomoto 1.380 -30 

ifT +0 - 0S Akebonn Brake led. .410 +10 

An WJwUUnBBS— 1,040 -HO 

tt? ** AlpsEieetric L040 +10 

iS -■ AmadaCo- 9« +10 

q jr- AmanoCnrp 1J90 +40 

^ AndoCoastnictfen ... 708 -32 

Arrltso 820 -40 

V' Arabian O I Ca Lid 4^30 -30 

f* 5 * AsaM Breweries .... 1,080 -20 

S* * Asahl Chemical 647 +12 

n « ait ra. Asahi Class 988 

HZ V* Asaftl “O 0 ® 81 374 

m2* +u toksCora 436 +19 

»%■ +% Atsugl Nylon .571 -5 

43 +u Sanyo Pharm 900 -14 

10 -% Brlwestone 1,140 +30 

17 %* .... Brother Ind 420 -5 

-%„ CHob 471 -4 

3.75 -0.05 CSK 2J 50 +80 

21% -% Calpfs Food 1330 +10 

14 -% Culsan lb - 395 +5 

19% .... Canon i.340 .... 

8* -% Canon Sales 2,110 .... 


35%* +% 

43 +% 

10 -% 
17%* .... 

16% -% 
3.75 -0. 

21 % -% 

14 -% 

19% .... 

a* -% 

Pipe 18% 

8 .... 

• 5% -% 

Mmlnlop .. U%* -% 

7%* 

Dr . 17%* .... 

- ... 37% 


INDICES 


NEW YORK 

DOW JONES Sop Sep Sep Aug 1892 Since compilation 

3 2 t 31 HIGH LOW HIGH LOW AUSTR A LIA 

Industrials 329220 32WJ1 326626 3257 J5 341321 317141 341321 4122 Al (kdrarks O/l/BH 

Hen Bon* 10257 10224 10204 10216 lS.57 wSl 0 $L5r 

Trampert 126207 126993 1240.23 122126 lS^8 1^0 S BIU U ^ U 

00/21 Q6/B iSfl/agj 18/7/321 Trad* bdex 0/1711) 
Utllflie 219.70 a9.70 220.02 219.02 22559 20074 236.23 1050 BBjQIUH 

0/ 11 ffl/4) cam o/4/3z> Bn» n/ugu 


1 inm 0/7/32] 
236.23 1050 
C/1/90) 0/4/32} 


T«a*d bdtx a/lBl) 

BBjGWH 

BQ2B 0/1/911 


Di M. Day’s High 3325.97 13301.925 Urn 3268.96 


1.78) mmtfalA) dboujik 


Daft High 311327 0292.47} lam 32B5J7 0264.101 Ma*B 


STANOARD AND POOR’S 






CflWpQSlU 1 

417.98 

417.96 

416.07 

414.03 

425.09 

394.50 

42569 

440 

btotrUs 

49253 

49157 

48961 

487.27 

CVS 

+9951 

8/41 

470.91 

«Wf 

w 

Fhaactal 

3522 

3533 

3501 

3486 

am 

36.66 

am 

n 

<8/41 

0/8/921 

amm 

(2wwa 

n/io/7« 

NYSE Csomfte 

230.11 

230.01 

22902 

228.03 

233.66 

217.92 

23366 

446 






am 

8/4) 

0/8/92) 

<25/4/421 

Amex UIel value 

383.10 

382.73 

381.44 

380 78 

418.99 

374.04 

418.99 

2931 






( 12 m 

(26ft) 

(12)27921 

(9/12/721 

NASDAQ Coraoujltt 

57487 

57L25 

56561 

56112 

644.92 

347 84 

644.92 

5487 






020 

Gftftl 

(12/2/92) 

01/10/72) 


Dow kahEtrlal Ohr. YleU 


54 P Industrial db yWd 
S 6 P Ml. P/E ratio 


■year aqo (approxj japui 

301 UM 06/5/49) 

— — Tokyo se rrmtu mm 

ymmt ago (approx.) ad Satin M/U6D 
2.70 MALAYSIA 

2U3 K13E Corauefe H/4/86) 


CBnatepn 5E 0/1/83) 

PHLANO 

hex trowi aana/90 
FRANCE 

CAC Central B1/12B2) 

CAC 40 01/12/871 

GERMANY 

FAZ Atom 01/12/30 
Qsmrzto* 0/1253) 

IMXOOfla871 

HONG KONG 
tog Sing ttMkPlflJM) 


WBCaaal H/l/92) 


Sap 

Sap 

Sap 

Sep 

4 

3 

2 

1 

15303 

6711 

ltfhi 

6717 

15285 

6746 

15425 

679,9 

304.91 

73053 

jom 

72L21 

30002 

7176b 

30237 

72U0 

107036 

186666 

1M667 

105006 

27173 

26893 

26862 

27497 

383 

3532 

5575 

5621 

48649 

475.75 

46223 

466 24 ! 


1513.40125/0 

65390C25P87 


29L4103/O 
682.96 03/0 


NEW YORK ACTIVE STOCKS 
Stocta Cloning Change 
Thursday traded price on day 

Unfed 3228,8X1 23% + % 

3.039,200 33% - 2 

Merck 2913200 48% + % 

PM* Morris 2281.700 85 ♦ % 

Era Motors 2273.700 34S + % 

Blead £304.400 37% - 1% 

RJR Itabtare 2.4U.900 8% + % 

Waste Man 2.176. BOO 34 +% 

ADV Micro 2462.100 U% + % 

Sum Elec L 853. 000 11% + % 


TRADING ACTIVITY 

t volume Min 


CBS TUJbiCeilEod 196S 
cas agar 1*19031 
NORWAY 
0doSEII»dH2/l/ia 


tor Yuri: SE 
Amez 

iSa ~ 

haws Traded 


Mill lorn "“B" 1 ” 

San 3 Sao 2 Seo 1 HWJWHtS 

— a * p .— tom am aim 

21254 tt 187J01H 172650 

12.610 10272 10508 SES 4&-5%«M G/4/79 

186497 170335 136869 

jxoMtanm 

2233 2J19 2J15 JSEhfeariP Oa/9/73J 

982 L097 449 SOUTH KORSA** 

778 623 741 KwjCwqEx W1/8B 

573 599 625 IMM 

71 63 34 MabWSE B0/12/8B 

16 16 22 


CANADA 

TORONTO 


lieuh & Weerats 
CsnapoHe 


Sep Sep Sep Aug 1 

3 2 t 31 HIGH 

298161 297126 292451 294971 323887(16/1) 

3453 24 3436 n 3407 63 3402.92 366600 HMD 


Minerals 298161 297156 292451 2949 71 323887 U6/1) 2828^6(8/4) 

1 345324 3436 71 340763 340292 3666 00 OVD 3318 10 OW Ba^sncIQWTS 7 as ncAZ 762*2 75163 | PZjgQfP 

MONTREAL Porttob 18M55 139E15 1773.19 1776 J3 19375906/11 ITVMOW ~ ~ 

Bae vaiuc of alUndiea arelDQ weyt NY5EAiTbinwiiMi -SO; Standard andPoorii- 10; ST . ^ 

Toronto Composite and Metali-lOOcTToronto indices based 1975and Montreal Portfolio 4/1/ Em Tartfl) 06/6/90) 81889 822.99 80516 80 3 W 1 976 55 QSfS 

85. t Excluding bonds.! Industrial, plus Utilities, Financial and Transportation. W Owed, (u) cs Sabuday Awmt 29. Tnm Wghted Prtc+W. tow Cam Ex. 539 ZL 

.... m *1. index »eortU«> flay t highs and ton are ito averages of the highest 4 f5m recSSto ^ & M mr 


AffwaaridgStn. 0/2/371 

SWITZERLAND 

Srs 8a* Ml 01/12/581 

SECGaenlCWgn 

TAIWAN** 

WMgNed Pike (3D/6M) 


^49 475.75 46E23 4(624 SS59302O 462230/9} 

1778.96 1780.46 171L41 167423 2077.49 01/51 16677205/81 

60422 682.93 59432 UU6 72526 06/S 56234124® 

lnuo 170380 167750 169860 204380CS/5I 1642.7006® 
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Dow holds its ground on bad jobs data 


Wall Street. ' 

US share prices held their 
ground yesterday in spite of 
bad enjoyment news and a. 
sharp Call in the dollar, 
although theundertying tone 
of the markets remained weak. 
writes, Patrick. Haroerson in 
New York. 

By. .1 pm the Dow Jones 
Industrial Average was down 
just4Jte at 3288J5. The more 
broadly based Stan- 
dard & Poor's 500 was also 
slightly lower at midsession, 
down 0.06 at 417.92. The Nas- 
daq. composite fell 1.91 to 
572J7, and the Amex compos- 
ite 025 to 384-85, although trad- 
ing on the American Stock 


Exchange was disrupted by a 
fire in the neighbouring build- 
ing. NYSE turnover was light 
at 84m shares by lpm. 

Trading opened amid diffi- 
cult conditions. At 8-30am the 
Labor department reported 
that August non-farm payrolls 
had declined by 83,000, a figure 
that shocked the market, 
which had been expecting a 
substantial rise. The fall would 
have been 100,000 leaser but for 
the impact of a Federally- 
funded summer jobs pro- 
gramme which temporarily 
boosted payrolls. 

The data triggered heavy 
selling of the dollar on foreign 
exchange markets, sanding the 
US currency more than two 
pfennigs lower against the 


Deutschmark to just below 
DML40. 

In spite of this news and the 
dollar’s fall, stocks opened 
broadly unchanged, helped by 
expectations that the Federal 
Reserve would cut interest 
rates and by a big MI in bond 
yields. 

The Fed did eventually cut 
interest rates just before noon, 
but not by much. It lowered 
the fed funds target from 3W 
per cent to 3 per cent, disap- 
pointing the market which had 
hoped for a 50 basis-point cut 
in the discount rate. 

Among individual stocks, 
selected hanks were lifted by 
hopes of lower interest rates. 
Chemical rose $% to $33%, 
Chase Manhattan firmed $% to 


$22%. JP Morgan added S % at 
$60%, Banc One put on $% at 
$43% and Bankers Trust rose 
$% to $61%. 

The main exception to the 
trend was Citicorp, down $% at 
$16% and still troubled by the 
revelations earlier this week 
that regulators had severely 
criticised the bank for poor 
management and supervision 
of its mortgage operations. 

USX-Marathon, the energy 
subsidiary of USX-Steel group, 
fell $% to $18% in heavy trad- 
ing after Oppenheimer & Co, 
the broking house, lowered Its 
investment rating for the stock 
to “neutral" from “long-term 
buy”, citing a belief that sec- 
ond-half earnings will be pres- 
sured by the closure of a refi- 


nery and speculation that the 
company's annual dividend 
may be cut 

Canada 

TORONTO was mixed at mid- 
session as the weak US dollar 
affected sentiment The TSE- 
300 composite index was up 
052 at 3,453-562 in volume of 
18m shares. Advances led 
declines by 225 to 189 in turn- 
over of C$1275m. 

Small-capitalisation, natural 
resource issues topped the 
most active list Hillsborough 
rose 13 cents to C$258. Sceptre 
Resources gained 5 cents 54 
cents, and Orvana Minerals 
slipped 6 cents to 27 cents. 


Government action lifts Tokyo stocks 

But the rise in values may become more difficult to sustain, writes Emiko Terazono 

A fter more than two and market, while, on the supply •„ : «-w'~ . r- on the basis of past allocations March, Nomura Research 1 
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A fter more than two and 
a half years of decline, 
the scale of the recent 
jump in Japanese share prices 
seems to reflect a definite turn- 
round in sentiment. 

The Nikkei average ' has 
surged amid heavy volume, 
gaining 4^45.89 points. Of 30 
per cent from its six-year low 
in mid-August 
Most market participants 
seem convinced that the worst 
is over. "It's a very, very pow- 
erful rebound, .one of the stron- 
gest fve wen in my life," says 
Mr Peter Tasker, “strategist at 
Kfeinwort Benson. 

The first round of buying fol- 
lowed the government’s 
announcement of emergency 
support measures for the coun- 
try's banking system. 

After the Nikkei plunged to a 
new six-year low of 14,309.41 on 
August 19, the government 
an nounced measures prevent- 
ing financial institutions from 
selling shares to boost profits. 

However, the real spur was 
anticipation of the economic 
package announced late on 1 Fri- 
day,. August -28. 

Aside from Y10,700bn in pub- 
lic, works spending, additional 
measures to support the stock 
market were Included. On the 
demand side, additional public “ 
investment was allotted to be 
invested fTeely in the stock - 


market, while, on the supply 
side, financial Institutions 
were “guided* not to sell 
shares. 

New offers of former govern- 
ment owned companies, such 
as Nippon Telegraph & Tele- 
phone and JR East, were also 


The government dec ided to 
allocate Yl,T20bn this year in 
addition to the initially 
planned Y5,680bn of public 
funds for investme nt 

There, will no limits on 
equity investments for 
Y2£80bn of the allocation and. 
in addition, that Y2^80bn will 
be managed on a five-year 
basis rather than the usual one 
year, waging pressure on fond 
managers to produce 
short-term returns. . 

However, while hopes of new 
demand have added to this 
week’s bullishness it Is 
unlikely that the public fa»df 
will pour into the equity mar- 
ket 

Mr Kaoru Shimura, head of 
public pension fund manage- 
ment at Sumitomo Life, says: 
“We will buy at dips, but we 
~ already have 15 per cent in the 
equity market, and we are art 
in a rush." . 

At the -end of last March, 
funds of health and welfare 
ministry passions; the postal ‘ 
sayings system, and post office 


*.f '.i •; V 
* 

life insurance invested into the 
stock market totalled Y5,990bn, 
although the maximum 
amount allowed was YU/XMbn. 

Investment management for 
public funds has been among 
the most conservative in 
Japan, and strategists point 
out that while the govern- 
ment's increase in allocation 
boosts the potential of funds 
into the stack market it will 
not mean aggressive buying by 
managers of public funds. 

“Thq government is not say- 
ing that we should put the 
money into the equity market 
and lose it," says Mr Craig 
Chudler, strategist at UBS 
Phillips & Drew. 

Mr Chudler estimates that 


on the basis of past allocations 
by fund managers, some 
Yl,700bn will flow into the 
market during the current fis- 
cal year to next March. 

Meanwhile, the main ques- 
tion is whether share prices 
bave further to rise. The halt 
on share sales and the increase 
in buyers has created a tempo- 
rarily artificial environment 
for the stock market 

While hopes that the govern- 
ment will solve the problems of 
the banking industry is cur- 
rently lifting prices, analysts 
point out that such expecta- 
tions are dangerous. 

Mr Tasker at KMnwort Ben- 
son points out that the govern- 
ment is delaying the su rfacing 
of problems, rather than solv- 
ing them, allowing time for 
banks to recover until the 
economy picks up. “It’s wrong 
to think that the bad debt 
problems will immediately dis- 
appear,” he says. 

In terms of share price valua- 
tion, stocks also look unattrac- 
tive. The market is currently 
trading at a price/earnings 
ratio of 50 times, and with the 
outlook for corporate earnings 
still weak,’ the potential for fur- 
ther gains may be limited. “It’s 
hard to find buyers at the 
19,000 to 20,000 level," says Mr 
Chudler. 

For the current year to next 


March, Nomura Research Insti- 
tute. the research division of 
Nomura Securities, yesterday 
revised down its corporate 
earnings outlook for 1,400 com- 
panies, including financials. It 
estimates that pre-tax profits 
will fall by 17.9 per cent 
instead of the initial 10 per 
cent forecast, due to a worse- 
than-expected Call in consumer 
spending. 

E ven if economic funda- 
mentals improve, ana- 
lysts point out that a 
sustained rise in share prices 
will not be achieved without a 
change in the nature of the 
market, which is currently ori- 
ented around capital gains. 

Since over 70 per cent of the 
shareholders are institutions, 
who do not gain from 
increased dividends due to the 
tax system, companies have 
been reluctant to raise divi- 
dends. 

On the long term, it will be 
hard to achieve a stable mar- 
ket recovery without the par- 
ticipation of individual inves- 
tors. 

However, with the current 
yield on the Nikkei around 0.8 
per cent, and other fixed 
income products offering 
around 4 per cent, it will be 
hard to convince individual 
investors to invest. 


Bourses lose headway 
on Italian, US blows 


BOURSES turned down again 
in the course or yesterday, 
reflecting a lack of buying 
enthusiasm, the Italian dis- 
count rate increase and the US 
jobless figures, writes Our Mar- 
kets Staff. 

PARIS remained volatile 
although traders were encour- 
aged by what was felt to be a 
strong performance from Presi- 
dent Francois Mitterrand dur- 
ing Thursday night’s televised 
debate on Maastricht. Some 
analysts said that the current 
view was that the referendum, 
which opened officially for 
campaigning yesterday, would 
result in a Yes vote. 

The CAC-40 swung between 
a day's high of 1503 and a low 
of 1,751 before settling to dose 
1.48 lower at 1,77828. but 5.4 
per cent stronger on the week. 

Corporate news provided a 
number of features with Euro 
Disney and Carrefour both 
prominent. Shares in the 
theme park operator were 
boosted in early trade on news 
of better-than-expected atten- 
dance figures but later fell 
back after Paribas in London 
said that it had reiterated its 
sell recommendation. Euro Dis- 
ney shares, which had seen 
FFr88.00 early on, fell back to 
FFr77.50 before bargain hunt- 
ers stepped in, bringing the 
shares up 10 centimes on the 
day to FFr82.00. Volume was 
heavy at 745,000 shares. 

Trading in Carrefour was 
suspended at FFr2.300, down 
FFr179 or 12 per cent ahead of 
an announcement from the 
group after the market had 
closed. There were rumours, 
later substantiated, that the 
retailer would report a serious 
decline in first half earnings, 
and that Mr Michel Bon had 
resigned as chairman. 

MILAN moved from in-ses- 
sion stability, with the Comit 
index 0.08 higher at 371.51 (if 
5.6 per cent down on the week) 
into further decline in the post 
bourse. The MIB all-share 
index was an indicated 1.8 per 
cent lower in the later after- 
noon, following the 1.75 per- 
centage point lift in the Bank 
of Italy's discount rate to 15 
per cent 

Fiat fixed L102 firmer at 
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L3.873, then tumbled L258 to 
L3.615 on the kerb. Pirelli 
dropped L65 to Ll.074 while the 
computer company, Olivetti, 
fell L66 to Li.970 and Medio- 
banca, having broken through 
technical support at L10.000 
earlier this week, shed another 
L495 to L8.600. 

FRANKFURT showed some 
deterioration in the post 
bourse, but damage had 
already been done when the 
DAX index closed just 5.75 
higher at 1,536.50. nine points 
off its high and 1.4 per cent 
higher on the week. Turnover 
rose from DM4L3bn to DM4.9bn. 

Dealers said that a further 
fall in west German industrial 
orders had added to mounting 
evidence of a stagnating econ- 
omy and built up the pressure 
on the downside, but that more 
significant pressure had come 
on talk of a substantial earn- 
ings downgrade for Volkswa- 
gen by Morgan Stanley. 

VW dropped DM4.20 to 
DM315.80 on the day, and was 
quoted at DM314 in London 
later. In steels, Thyssen suf- 
fered from talk of a downgrade 
by another securities house, 
and closed DM6.90 tower at 
DM196.50; dealers said that 
investors dumped Thyssen, 
and bought Manuesmann 
which closed DM5.50 higher at 
DM238.00. 

AMSTERDAM fell back 
slightly, in line with the 
weaker dollar. The CBS Ten- 
dency index slipped 0.4 to 109.9, 
marginally lower on the week. 

Impressive results from 
Elsevier early in the session 
lifted sentiment as its first half 
figures exceeded most analysts' 
forecasts. Its shares closed 
FI 2.60 firmer at FI 112.20. 

Heineken closed 70 cents up 
at FI 172.70 ahead of its interim 
results, announced after the 
close. 


BRUSSELS managed a slight 
gain ahead of the weekend. 
The Bel-20 index rose 3.5 to 
1,07036, up 0.7 per cent on the 
week. 

Petrofina advanced BFrilO to 
BFr8,670 while Solvay went 
against the trend, closing 
BFrl25 lower at BFr! 1.750 with 
some 2.850 shares traded. 

Delhaize put on BFr6 to 
BFrl.500 before announcing a 
3.6 per cent rise in first half 
profits, alter the close. 

MADRID was distinguished 
by its relative calm, the gen- 
eral index closing 0.12 higher 
at 216.42 and consolidating a 
rise of 5.3 per cent on the week. 

Nordic markets were vola- 
tile. COPENHAGEN featuring 
a fall of another DKr5 to DKr59 
in East Asiatic in a continued 
reaction last week's loss 
announcement as the CSE 
index rose 2.82 to 271.75. Mean- 
while, Aker remained OSLO’S 
latest open wound, the A fall- 
ing NKr2.5 more to NKr30 in a 
flat market Aker closed 40 per 
cent down on a week which 
took in a costly costs debacle 
for its Norwegian Contractors 
subsidiary. 

VIENNA was firmer with the 
ATX index gaining 9.32 to 
730.53, a 1.8 per cent rise on the 
week. 

Wienerberger, the building 
materials supplier, was one of 
the most active issues, up 
SchlOO at Sch3,200. 

SOUTH AFRICA 

JOHANNESBURG blue chips 
recovered a tittle more, the 
overall index rising 8 to 3,181, 
industrials by 9 to 4,111 and 
golds by 3 to 935. Harmony 
rose R1.85, or 25 per cent to 
R9.35 on news that the strug- 
gling mine could get state 
assistance. 
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~1 Nikkei gains on stronger financial sector 


Tofcy o 

STRONG buying of financial 
stocks pushed up other shares, 
and the Nikkei average rose 
amid active trading, writes 
Emiko Terazono in Tokyo. 

The 225-issue index gained 
16&81 to 18£5520, rising 3 2 per 
cent on the week. After a brief 
fell to the day's low of 18.425.73 
on profit taking, heavy futures- 
linked buying and short cover- 
ing lifted the Nikkei to a day’s 
high of 18£3S£0 before it shed 
some of its gains on afternoon 
profit taking. ■ . 

Volume rose to -750m shares 
from 53im. Foreign investors 
and Investment trusts led the 
activity, while institutional 
investors were inactive. 
Advances led declines by 700 to 
331, while 113 issues remained 
un ch an ged. The Topix index of 
all first section stocks rose 
2359 to 1,420.38, closing over 
the 1,400 level for the first time 
since March 31. In London, the 
EE/Nlkkei 50 index rose 5.75 to 
L 153.38. 

Banks, brokers, and non-life 
insurers drew active buying. 


Traders pointed out that the 
financial stocks were among 
the most heavily sold in the 
previous market plunge.' "One 
third is genuine haying but the 
rest Is investors, such as hedge 
funds trying to cover short 
positions.” said one fund man- 
ager. 

Industrial Bank- of Japan 
surged Y220 to Y2»990 and Mit- 
subishi Bank advanced YllO to 
Y2,500. Nomura Securities 
gained Y130 to Yl.770 and 
Tokio Marine & Fire gained 
Y50 to YL290. 

Speculative issues eased on 
p ront taking . Mej ji MU k P roti - 
ucts fell Y20 to Y1.130 and 
Green Cross fell YSO to Y1.740. 

NTT also declined YlSfiOO to 
Y805.000 on profit taking, while 
Isuzn Motors lost Y4 to Y386 
and Nippon Steel retreated Y4 
to Y303. 

In Osaka, the OSE average 
advanced 275417 to 20,121.50 in 
vohnne of 29.4m shares. The 
authorities' said that the trad- 
ing volume of stock index 
ftrtures in August fell 25 per 
cent from July, due to new 
_ restrictions on quotations. 
However, stock Index options 


volume rose 1.7 per cent to 
post this year's highest level. 

Roundup • 

THE region produced a limited 
response to . gains in the UK. 
and in Tokyo. 

SYDNEY picked up slightly 
after four days of losses, the 
All Ordinaries index closing 4.0 
higher at 1.65L4, down L5 per 
cent on the week, in turnover 
up from A$250m to A$291m. 

Traders said that the positive 
tone was set overnight in Lon- 
don, when A$32m of Australian 
shares were traded. Among oil 
and gas producers, the Santos 
bid for Sagasco lifted the oil 
and gas sub-index by 1.1 per 
cent 

NEW ZEALAND blue chips 
lifted the NZSE-40 index by 
19.84, or 1.4 per cent to 1,491.58, 
0.7 per cent higher on the 
week, as turnover nearly dou- 
bled from NZ$i4.4m to 
NZ$27 ,9m. In KOALA LUM- 
PUR, afternoon profit-taking 
tempered modest earlier gains 
on the continued Tokyo 
rebound, the composite index 
ending 3.46 higher at 58L17 for 


a week's rise of LI per cent 

HONG KONG also saw prof- 
it-taking, but this combined 
with jitters over China's 
expression of anger toward 
Washington's proposed sale of 
fighter aircraft to Taiwan to 
leave the Hang Seng index 
14J5 lower at 5,707.51, up L4 
per cent on the week in turn- 
over down from HK$2.01bn to 
HKIUSbn. 

SINGAPORE ended softer, 
the Straits Times Industrial 
index easing 2.83 to 1,364.88 
while MANILA consolidated, 
the composite index slipping 
just 0.27 to L392.00. Both were 
fractionally up on the week. 

SEOUL had risen nearly 20 
per cent since the govern- ( 
ment's support package on 
August 24, but a spate of profit- 
taking left the composite index 
19.86, or 3.7 per cent lower yes- 
terday at 544.08, still 4 J9 per 
cent higher on Che week. 

BOMBAY saw heavy invest- 
ment and speculative buying 
as the BSE index shot up 8651, 
or 2.8 per cent to 3,166.10, 
mainly on reports that direct 
equity investment by foreign- 
ers would soon be permitted. 
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Poll shows French swing 
back to European union 


By William Dawkins in Paris and 
Lionel Barber in Brussels 


THE French government's 
campaign for a vote in favour of 
the Maastricht Treaty regained 
ground yesterday with an opin- 
ion poll showing a significant 
swing in favour of European 
union. 

The poll, conducted by the CSA 
institute, showed a 55 per cent 
majority would vote for the 
treaty in the referendum on Sep- 
tember 20, the biggest margin for 
several weeks. This followed a 
marathon television appearance 
by President Francois Mitterrand 
on Thursday during which he 
faced questions from a panel of 
French citizens, journalists and 
Mr Philippe Seguin, the Gaullist 
former government minister who 
has led the No campaign. 

Mr Mitterrand's performance 
was praised by his socialist sup- 
porters but also criticised as 
uninspiring by some pro-Maas- 
tricht campaigners in the opposi- 
tion right wing. 

Mr Henri EmmanueUt, presi- 
dent of the National Assembly, 
said; “The Yes won some points 


yesterday evening. I am quite 
confident that the French will 
vote yes. There will be a big per- 
centage for the No vote but . . . 
all the big historic decisions for 
our country have always been 
taken by a small majority.” 

Among the political opposition. 
Mr Nicholas Sarkozy, deputy sec- 
retary of the Gaullist RPK. and a 
campaigner for European union. 


Treaty makes best-seller 

Page 2 

High marks for Mitterrand 
show . — Page 6 


said Mr Mitterrand came over as 
“sympathetic" but “lacked inspi- 
ration". 

Mr Jacques Delors. president of 
the European Commission, who 
has threatened to resign in the 
event of a French No, praised Mr 
Mitterrand’s performance. He 
said he was confident the treaty 
would be approved and that Mr 
Mitterrand had been in “top 
form" during the debate with Mr 
Seguin. 

Mr Delors said he would be sat- 


isfied with a narrow victory in 
the referendum. Dismissing fears 
that a close result in traditionally 
pro-European France would leave 
a question mark over the treaty, 
Mr Delors told French radio: “Fif- 
ty-two per cent is OK." 

In his television appearance. 
Mr Mitterrand sought to per- 
suade an estimated &3m viewers 
that French sovereignty would 
remain intact if the treaty were 
ratified and that the Brussels 
bureaucracy would be under 
firmer contra! of member states' 
elected representatives. He stood 
up competency to questioning. 

The surprise emergence of a 
majority against the treaty in 
polls in the second half of August 
had already started to move back 
to a narrow majority in favour in 
more recent surveys, before last 
night's poll. 

Yesterday’s swing leaves the 
pro-Maastricht majority a long 
way short of the nearly 70 per 
cent that prevailed when the ref- 
erendum was called in early 
June. Twelve polls are due to be 
published next week, before poll- 
ing is forbidden in the final week 
of campaigning. 


Warburg 
ends trade 
in stocks 
of 362 
companies 


By Sara Webb 


Banks warn 
Eurotunnel 
to settle 
cost dispute 


By Robert Poston 


EUROTUNNEL has been told by 
its bankers that it must settle its 
long- running dispute over the 
cost of building the channel tun- 
nel by Monday night. 

The bankers have warned that 
without an agreement with 
Transmanche Link, the Anglo- 
French consortium of contractors 
working on the tunnel, Euro- 
tunnel may not be allowed to 
draw down funds from its bank 
focilities. 

If that happened, the company 
would face grave financial diffi- 
culties. It needs to draw around 
£l00m from these bank funds in 
early October. 

A banker involved in negotia- 
tions with Eurotunnel said: “It is 
possible agreement will be 
reached over the weekend." How- 
ever, he was braced for a crisis 
early next week. 

A Eurotunnel employee said: 
“We have made our final 
offer . . . But the contractors 
have yet to be persuaded that 
midnight has arrived." 

TML’s members consist of five 
UK contractors and five French 
ones. Opposition to the deal is 
coming from the French compa- 
nies. TML has been demanding 
that Eurotunnel pay for the huge 
over-runs in the costs of fitting 
out the rail tunnels and building 
passenger terminals at Folke- 
stone. Kent and Sangatte, north- 
ern France. 

However. Eurotunnel has been 
adamant that part or the respon- 
sibility for the increases over the 
original budget was TML's.and 
therefore TML should bear some 

of the costs. 

In the event, Eurotunnel is 
offering the most it can without 
making a serious breach of its 
banking covenants, or the terms , 
of bank facilities. Its offer con- 
sists of a cash payment to TML of 1 
around £lbn, calculated in his- 
toric as opposed to today's prices. | 
It is also offering £200m in some 
form of equity, likely to be a con- I 
vertible debenture. 

Eurotunnel has 206 banks 
which have provided a £6.8bn 
banking facility, of which more 
than £4bn has been drawn. They 
are led by four agent banks. 
National Westminster and Mid- 
land of the UK and Banque Nat- 
ionale de Paris and Credit Lyon- 
nais of France, which are 
planning to meet on Monday. 
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Right direction: US troops from the 10th mountain division 
restore a street sign in Florida City, south of Miami, daring 
their clean-up operation in the wake of Hurricane Andrew 


S.G. WARBURG Securities, a 
leading UR stockbroker, is to 
stop making a market in the 
shares of 362 companies, claiming 
it no longer makes commercial 
sense to trade such illiquid 
stocks. 

Yesterday's decision may result 
in about 90 small companies 
being put on the Stock 
Exchange’s Bulletin Board. 
whLch matches buy and sell 
orders for illiquid shares in small 
companies. 

Warburg's decision to stop mak- 
ing markets in so many shares is 
a blow to small companies, 
already hit by the recession. 

Although some securities 
houses have stopped market- 
making in illiquid smaller com- 
panies* shares “in dribs and 
drabs” over recent months, 
according to the Stock Exchange, 
none has withdrawn on the same 
scale as Warburg. 

The 362 shares being dropped 
include Alexandra Workwear. a 
market leader in company uni- 
forms and overalls. 

Of the total, 277 have a market 
capitalisation of less than £20m; 
the list includes 47 companies on 
the second-tier Unlisted Securi- 
ties Market Some of the stocks 
are not ordinary shares, but such 
Instruments as warrants and 
non-voting shares. 

Warburg will continue to make 
markets in about 1,400 stocks, 
including warrants and convert- 
ibles. The group said it had 
reviewed its past five years’ 
operations and identified the 
shares it was losing money on. 

“We couldn’t justify making 
markets in these stocks to our 
shareholders because we were 
losing money on them," Warburg 
said. Overall, it said, the group’s 
UK equity business was profit- 
able in 1991 and so far in 1992. 

Stock Exchange rules say a 
company must have at least two 
marketmakers. Warburg’s with- 
drawal will leave about 90 compa- 
nies with only one. The exchange 
said It would try over the next 
two weeks to find these compa- 
nies a second marketmaker. 

If it is unsuccessful, the compa- 
nies will be put on the Bulletin 
Board, available on Topic the 
electronic information system. It 
gives details of each company 
and the date and price for the 
last 12 trades in its shares. To 
buy or sell shares using the Bul- 
letin Board details of the order 
are entered on screen in the hope 
of a match. One smaller compa- 
nies analyst said: “Being on the ■ 
Bulletin Board is not as advanta- 
geous for the company because It 
Is not so visible there.” 


Italy acts to protect lira 


Alarm bells start rin g in g . Page 5 


Continued from Page 1 


ing to market dealers, bought 
Li3bn at yesterday's midday cur- 
rency fixing. 

By drawing on EMS credit 
facilities, the Bank of Italy 
appears anxious bo remind the 
Bundesbank in particular that 
the weakness of the lira does not 


have repercussions only for Italy. 

The Bundesbank's purchases of 
lira, as well as its loans of 
D-Marks to the Italian central 
bank, can indirectly lead to an 
expansion of German banking 
liquidity, counteracting the 
Bundesbank’s efforts to hold 
down rapidly rising monetary 
growth. 


Patten 
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that he had been surprised by the 
report and had no intention of 
using it as a cover to promote a 
further shake-up in the nations 
classrooms. 

Mr Patten emphasised that the 
criticisms had . not been directed 
at pupils or teachers but at the 
boards responsible for set- 
ting and marking the examina- 
tions. 

He said the aim was to improve 
the present all-ability test rather 
than seek a return to O-Ievels 
and added: “I certainly hope that 
we can make a single examina- 
tion work." 

It is understood this view is 
shared by Mr John Major, the 
prime minister, a keen supporter 
of an examination for 15 and 16- 
year-olds which recognises 
achievement at all academic lev- 
els. 
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THE LEX COLUMN 


Hostage to the dollar 


Tbo agenda for this weekend's 
meeting of European finance ministers 
will doubtless include tactics for the 
run-up to the French referendum on 
Maastricht. On yesterday's evidence, a 
clear strategy for supporting the dollar 
should be high on the list of priorities. 
A 4 pfennig plunge in the dollar fol- 
lowing the release of dreadful US 
employment data undid most of the 
good work done by European govern- 
ments earlier this week. If It was not 
already glaringly obvious, the episode 
illustrates the clear linkage between 
the weak dollar and strains within the 
ERM. 

The UK government may feel 
cheated: sterling closed at DM2.S0, 
more comfortable than before its 
scheme for foreign currency funding 
was announced on Thursday, but 2 
pfennigs below a high point reached 
earlier in the day. The mood in Italy 
will be worse. The lira remains pinned 
to its floor within the ERM despite a 
If; per cent rise in the discount rate. 

A deeper message from the sharp 
fall in US employment is that the dol- 
lar will get scant support from an 
early domestic economic recovery. A 
further widening of the differential 
between US and German interest rates 
yesterday hardly points to quick relief. 
If that were not enough to keep the 
pressure on, another set of German 
money supply data and another Bund- 
esbank council meeting must be nego- 
tiated before France goes to the polls. 


FT.SE Index: 2362.2 (-19.7J 


Laird 


Sham price relative to the 
FT-A AB-Share Index 
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accounted for most oT a £40m increase 
hr turnover in the first' half, tetrra 
Laird looking unbalanced. Other inter- 
ests, such as US plastics and packag- 
ing. are suffering. The rate of progress 
in future hinges on the outlook for the 
European car market. As a supplier to 
some of the newer high-volume ^ mod- 
els an the market, such as the rede- 
signed Volkswagen Galt Laird should, 
be protected from the worst of any 
downturn. Yet new car sales in the 
important west German market are 
expected to fall this year and Laird 
will have to work bard to maintain 
momentum. 

A multiple of around 12 times this 
year’s forecast earnings is hardly 
demanding, though, when viewed ! 
against prospective multiples of 17 or 
more elsewhere tn the sector. . - - 1 


Small companies 

No doubt the commercial logic tor 
S.G. Warburg of withdrawing as mar- 
ket-maker in more than 350 UK stocks 
is overwhelming. Trading small com- 
pany shares can be highly profitable 
in tiie good times, but in bearish mar- 
kets the combination of dealing losses 
and the opportunity cost of dead capi- 
tal can become a significant burden. 

Other houses, though they deny it 
fiercely, have also been striking com- 
panies off their lists. But the scale of 
yesterday’s announcement is alarming 
for companies and investors alike, and 
ought to be of fundamental concern to 
the Stock Exchange. Admittedly 
smaller businesses are often happy to 
see their shares tightly held and 
thinly traded: there are reasons other 
than buying liquidity for paying the 
listing fee. Nor can the Exchange force 
marketmakers to engage in unprofita- 
ble business. That said, the order- 
driven Bulletin Board which already 
enables trades in about 120 companies 
to be matched - and to which another 


90 may now be added - will be no 
substitute for many participants for 
the quote-driven SEAQ system. Inves- 
tors arguably are already handicapped 
by wide spreads - but they can only 
feel more shackled now. 

It is always possible that Warburg's 
move is calculated to boost its client 
list (given that it will probably go on 
marketmaking for companies where it 
is corporate broker). But the securities 
house can hardly be encouraged by 
the immediate outlook for small com- 
panies. As measured by the Hoare 
Govett smaller companies index, these 
are now facing their fourth consecu- 
tive calender year of underperform- 
ance against the market, an unprece- 
dentedly poor record in view of their 
generally sparkling autpcrformance 
over the l3st four decades. Perhaps it 
is just another sign that the 1990s in 
financial markets are going to be very 
different. 


Laird 


Following better than expected 
results from the likes of GKN and 
T&N, the market was half expecting a 
strong showing from Laird. Even so, a 
43 per cent rise in interim pre-tax prof- 
its was clearly ahead of expectations. 
A 3 per cent rise in the shares against 
the background of a falling market 
underlines the point. With new plant 
still running below capacity, sales and 
margins should show further improve- 
ment in the second half. Capital 
expenditure is still running at around 
1.5 times depreciation, maintaining a 
record of investment in recession 
which underpins yesterday’s figures. 

The nagging concern is that success 
on the automotive side, which 


Isosceles 

For Isosceles, life does not get any 
easier. In the company's own words, 
trading conditions are tough - a view 
confirmed by other food retailers 
and at the moment there seems little 
prospect of an improvement. Judging 
by the company’s delayed annual 
report, that leaves the proud owner of 
the Gateway name with a problem. 
Even accepting the company’s own 
valuations of its sites - it is not clear 
what they would be worth to a non- 
food retailer - Isosceles has around 
£l£hn of net debt and negative net 
worth of £32Qm. Hardly the ideal foun- 
dations for returning to the stock mar- 
ket tn 1935. 

It is difficult to see that goal being 
achieved. With £I00m a year being 
spent on converting stores to new for- 
mats, the company is not generating 
any free cash flow to reduce borrow- 
ings. Even if the Northern Ireland 
retailer Well worth and the American 
Herman's chain can be sold, they are 
unlikely to fetch much more than 
book value. At the very minimum that 
implies that existing shareholders win 
be diluted out of existence on flota- 
tion. The banks seem to have decided 
that as the problem is not actually 
getting any worse, they will put off 
difficult decisions in the hope that 
something turns up. 

Refashioning Isosceles into several 
formats ironically apes the intentions 
of the financial wizards who hoped to 
break up the disparate group and sell 
it to other supermarket chains eager 
for space. That never happened, but 
the accounts show a payment for lass 
of office of £1.9m as a monument to 
the late 1980s buy-out. ... 


1992 INTERIM RESULTS 


Aggregate 


profit of core 


businesses 


maintained 


Profits before taxation 


£34. 8m 


£ 40.7m 


£173. 3m 


Dividends per ordinary share 


5.375p 


5.3 75 p 
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Guns and drugs: 
Estonia’s growth 




HE trooper shoves a 
machine-gun in my 
stomach and bawls: 
“Dokumentir There Is 
no need to be a linguist 
to know what he means. He and 
about five colleagues, all in riot 
gear, have burst into the restaurant 
where I am eating with an English 
friend, ali ghting on ns as potential 
smugglers. Neither of us, alas, has 
his passport but we don’t look hard 
or crazy enough to risk our lives by 
shallowing pure heroin tied up in 
condoms. The soldier lowers his 
gun, grunts and'botmds off with his 
men to intimidate the only other 
guests in the restaurant, a young 
couple frozen in mld-smooch. 

Another evening, another place. It 
is Sunday lOpm at the Viru Hotel 
restaurant, one of Tallinn’s better 
. establishments. There are few 
guests since Estonians, like the 
Swiss, go to bed' early so they can 
rise with the sun and put in a good 
day’s work. Even the DJs, who have 
been playing a curious mix of Abba 
and Elton John, have gone home. 
The only activity comes from a 
table by a window offering a view of 
the snow-covered city below. The 
guests seem to be enjoying them- 
selves in -a most un-Estonian fash- 
ion: There are about six of them, all 
male, sitting around a table which 
looks like a battlefield, the history 
of their fourcourse meal smeared 
on the white table doth. They are 
surrounded hy empty bottles of Rus- 
sian champagne, and a bottle, half- 
empty, of Armenian brandy. A.pall 
of smoke hangs over the table and 
the pungent whiff of Caucasian 
tobacco fills the ait The men are in ~ 
a boisterous mood, slapping each 
other’s backs and toasting each 
other loudly. The -'contrast' to- the 
gaunt and frosty Estonian waiters 
in black tuxedos serving them could 
not be greater. 

: These are the smugglers - never 
Estonian, frequently from central 
Asia, nearly always rich - whom 
. the Estonian KGB were, so desper-. 
pte to catch. . . .. . 

They are the kings in .Estonia’s 
fastest-growing business, toasting 
each other’s latest deals, which 
often involve weapons and drugs, 
though sometUnes it is as innocu- 
ous as caviar.. Last year, 400 tons of 
heroin found their way to the West 
from central Asia. Much of it 
through Tallinn, Estonia's capital,' 
and from there by ship to Helsinki, 

50 .miles away across the Gulf of 


Finland. From there sea and air 
connections can be made all over 

the world. 

“Estonia is a favoured smuggling 
channel for a variety of reasons," 
says Tamm Tammerk, an Estonian 
journalist “A lot of them have to do 
with independence. It is a new 
country. All the institutions that 
guard borders in other countries 
have to be set up from scratch." 

Four fifths of the heroin con- 
sumed in Europe comes from cen- 
tral Asia, according to Dagmar 
Thomas-Balasek of the United 
-Nations Drug Control Programme. 
The heroin used to come from cen- 
tral Asia through Turkey, across 
Bulgaria and then through Yugo- 
slavia. 

But the conflict there has forced 
the smugglers to take a more north- 
erly route through Estonia, Latvia 


Pelle Noreth meets 
smugglers, KGB 
soldiers and CIA 
agents in Tallinn 


or Lithuania. These countries are 
ideal places for drugs smugglers to 
launder their profits. Their banks, 
newly set up, badly need hard cur- 
rency for start-up capital and, 
unlike Western banks, are unlikely 
to ask any questions. 

“They need capital and will take 
it wherever It comes from," says 
Joel Jutkowitz, a drug expert "And, 
if you’re in the drug business, what 
better way to launder your money?" 

Who can stop it? When Estonia 
became independent it had no 
armed forces', let alone border 
.guards. Ants Laaneots, the newly 
appointed chief-of-staff, faces an 
enormous task in setting up a fledg- 
ling army. Barracks, equipment, 
trained officers and above all 
recruits are in short supply because 
there is no draft law. 


The drugs trail starts in poppy 
fields in the mountainous central 
Asian republics of Tajikstan, 
Uzbekistan or Kirghizia. The opium 
Is refined on tbe~spot into heroin, 
which is easier to smuggle. Almost 
a third, of the world’s poppies are 
grown there, and small fanners are 
eagerly planting more. Unlike 


wheat, opium is not bought cheaply 
by the state nor does it rot In rail- 
way sidings. 

Drugs running is a labour inten- 
sive and dangerous industry. 
Human “mules” carry the heroin in 
condoms in their stomachs or in 
false-bottomed suitcases to Estonia. 
Drugs smuggling is a capital offence 
in the former Soviet Union. 

The drugs are moved by rail or by 
air. sometimes both, in a journey 
which crosses 5,000 km, four time 
zones and three or four former-So- 
viet republics, depending on the 
route. There are no borders except 
between Estonia and Russia. The 
Russians do not bother to check the 
border traffic. The Estonian border 
guards are young, inexperienced, 
outnumbered and outgunned- They 
have no mines, pill boxes or armour 
to stop more determined smugglers. 
It is said that the secret services of 
the ex-communist countries are on 
the payroll of the heroin kings, 
using their contacts and skills to 
outwit Western drug squads. 

The smugglers spend the profits 
on sophisticated weapons such as 
the American Stinger anti-aircraft 
missile which costs $100,000. The 
weapons are used in ethnic feuds, 
supressed during communism but 
which have resurfaced with inde- 
pendence. Fighting has been raging 
in Tqjikstan. It could break out in 
Uzbekistan at any moment. Any 
money left over is spent on whisky, 
TV sets, videotapes and other good- 
ies to be enjoyed by tribal leaders in 
private. 

The central Asian republics have 
a tradition of criminal secret societ- 
ies, sometimes promoted by their 
governments. In the 1970s the 
bosses of Uzbekistan pocketed mil- 
lions of roubles from Moscow by 
pretending to grow cotton that did 
not exist 


It was an ice-cold February morn- 
ing. A freezing wind swept in from 
the Baltic. Jaan Tooming, a cus- 
toms officer, turned up his collar, 
looked east and sighed: another 
blue day, four hours of twilight dur- 
ing which the sun barely rose above 
the horizon. He inspected his first 
shipment According to the label, 
the crates contained 7,500 sports 
rifles destined for the Isle of Man. 
When be opened the crates he 
found row upon row of tightly- 
packed. brand new Makarov 



machine pistols, 15,000 in all. 

The weapons are standard issue 
Warsaw Pact weapons which would 
turn ducks into feathered mulch. 
Three days later a similar haul of 
25,000 guns, with the same destina- 
tion, was made in Helsinki, same 
end destination. The directors of the 
Isle of Man company were a myste- 


rious Russian couple who operated 
from Yaroslavl, a city north of 
Moscow. They said the merchandise 
had been swapped at the factory 
where both guns are made. By 
whom? The couple refused to say or 
did not know. According to James 
Short, a British security expert, the 
Isle of Man company is a conduit 


for the IRA. 

The smuggled arms follow a dif- 
ferent route from the drugs, often 
coming from the "enemy within", 
the 22,000 former-Soviet army 
troops still stationed in Estonia. Sol- 
diers sell their personal equipment 
Kalashnikov rifles, hand-held rocket 
launchers and hand grenades. 


Smugglers pay $500 (£251.20; for a 
Kalashnikov which will, at current 
exchange rates, pay a conscript’s 
wages for three years - longer than 
his entire draft period. The soldiers’ 
superiors approve. ’Troops ought to 

sell army property and material. It's 
the only way they can survive." the 
leader of an Officers' Council (a dis- 
ciplinary body) told the Russian 
newspaper SAI See •odnya. 

The former Soviet army, which 
consists mostly or Russians, has 
reluctantly promised to leave 
within two years what is considered 
a cushy posting. And not before 
time, according to Laaneots: “We 
arc still an occupied nation." 

“This is the tip of the anus-traf- 
ficking iceberg." Clyde Kull, who 

functions as Estonia's Mr Soundbite 
abroad, told NATO's foreign minis- 
ters in April. He asked for infra red 
detectors, light arms ami patrol 
boats to stop Estonia from becom- 
ing a channel fur “arms, drugs and 
strategic weapons". 

“If one arms cache heading for 
the IRA was discovered," Kull said, 
“the number that have slipped 
through unnoticed can only be 
guessed at." Yet only Sweden • 
which is not even a member of 
NATO - has responded so far. giv- 
ing Estonia a dozen ur so coastal 
patrol boats. Britain and most of 
the NATO countries on Estonia's 
doorstep have done nothing. 

But the US. as I found out. is 
watching the country as closely as 
it did before the Second World War 
when Tallinn was a spies' den and a 
listening post on the Soviet Union. 

Gerald was fortyish, with a flat 
Slavic nose and a boxer's lip. He 
was the proud possessor of the only- 
tan 1 saw in wintry Estonia. He said 
he was a visiting US businessman 
who was so “wowed" by my article 
for the local English-language 
paper. The Baltic Independent, on 
the illegal arms trade that he had to 
take its author out to lunch. He got 
straight to the point 

“How much do you know about 
the arms trade?" he asked, which I 
thought was an odd question from 
some one who claimed to export 
Estonian birch-tree water to the US 
for its homeopathic qualities. Loos- 
ened up by expensive French wine, 

1 ditched all my journalistic integ- 
rity and told him everything - 
including who my sources were. 

“AFP - can you clarify that. Is 
that a code name?" he asked, 
looking excited. 

“No that’s Agence France Presse. 
The wire service." I replied. 

“Oh," he said, his interest in me 
waning fast. 

“Listen," he said as he paid the 
bill with a stack of crisp dollars. 
“Here’s my fax number in the 
United States. If you get any more 
information - hot information - 
on arms why don't you just get over 
to that little fax for yours and send 
it me. You will be compensated 
financially for it. of course." 

Back in England 1 checked the 
number. 

“Langley. Virginia," the US opera- 
tor chirped. “Yes sir. that's where 
CIA headquarters are located." 

Well, here you are Gerald. Hope 
your bosses like it 
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Rewards of playing safe 



T AKE LESS risk and 
earn a higher return? It 
is not in the textbooks. 
If the opportunity does 
occur for an extended 
period it is a sign that 
something is badly 
wrong. 

Just a year ago ster- 
ling interest rates foil by half a percent- 
age point to 10 Y» per cent, which at the 
time seemingly represented just 
another step in a long decline. But base 
rates have managed only another half- - 
point foil in the past 12 months, amid 
post-election euphoria. They have 
recently appeared more likely to rise 
than to foil further, though the mar- 
ket’s. immediate fears were soothed by 
Thursday’s move to shore up sterling 
by borrowing DM20bn. 

The phase of continuous double-digit 
sterling interest rates now goes back 
more than four years. It has been a 
wonderful period for cautious deposi- 
tors in bank and building society 
accounts who even now are receiving 
something like 7 per cent net of stan- 
dard rate fox. In fact, it is often better 
at present to invest in money funds 
that are plugged more directly into 
money market rates. But even though 
the' High Street deposit rates may have 
dropped a little over the past year, the 
rate of inflation has fallen by more, 
from 5J> to 3.7 per cent, so the real rate 
of interest has actually gone up. This is 
not what is supposed to happen in 
recessions, when money ought to 
become cheap. We have broken the 
textbook rales again. 

There is a colossal distortion of the 
financial system. Interest rates are 
being held high in order to suppress 
inflation and prop up tbe sterling 
exchange rate. One consequence is that 
the reward for risk hasdisappearetL 
According to the magazine Money 
Management £1,000 invested in a Hali- 
fax account over the past five years 
would, have rolled up to £1,490 today, 
for a standard rate taxpayer. In 1987 
pounds that is only £1.090 but it still 
represents a positive real return. How- 
ever, £1.000 committed to the average 


unit trust would have shrunk to £914 
(£670 in terms of the original money). 

Now, you can argue that such sums 
based on share prices just before the 
1987 crash are freakish. Moreover the 
high costs of unit trusts have distorted 
the comparison. If you had invested 
directly in the stock market, on the 
basis of the All-Share Index, and you 
ignored costs but allowed for standard 
rate tax on dividends. £1.000 five years 
ago might be worth £1,070 today. Still 
better, suppose you shrewdly waited to 
invest unto alter the crash. £1.000 in 
November 1987 might now have grown 
to perhaps £1,375. No wonder tire unit 
trust marketing men are waiting 
eagerly until the effect of the crash 
drops out of their five-year performance 
figures. But this still does not beat the 
risk-free deposit performance. Nor does 
it show up very well against govern- 
ment securities. Over the past five 
years £1,000 invested in long-dated 
gilt-edged (again, ignoring costs) would 
have accumulated to some £1,400. This 
is in stark contrast to the historical 
pattern: over the past 75 years or so, 
pre-tax returns on equities have 
exceeded those on gilts by 6 per cent a 
year on average. 

There need be no mystery about the 
strange trends in the investment mar- 
kets. High interest rates have supported 
the sterling exchange rate, which has 
reduced the returns from overseas 
investment. Domestically, profitability 
has been suppressed so that dividend 
growth has not only slowed down but is 
now going into reverse. 

T hose depositors are sitting 
pretty in all this. But all 
around us we can see the dam- 
age that is being done. Deposi- 
tors are being paid more than most 
borrowers can possibly afford, espe- 
cially when the beleaguered banks are 
trying to jack up their margins. Busi- 
nesses by the thousand are being bank- 
rupted. Between lm and l.5m home 
buyers, mostly young, are technically 
Insolvent with “negative equity”. A 
clash of the generations is looming. The 
"woopies”. the well-off older people who 


traded down in the housing market in 
the late 1980s and banked the net pro- 
ceeds are enjoying a double payoff, with 
an income bonus to add to their capital 
windfall. But no nation can expect to 
lure its young people into financial ruin 
and get away with it 
Double-digit interest rates have per 
sisted in the UK for more than four 
years now. ever since Nigel Lawson, in 
tbe early s umm er of 1988, realised that 
he had problems more serious than a 
tendency for sterling to rise above DM3. 
But while high interest rates can pro- 
vide valuable short-term shock treat- 
ment, as a long-term therapy for an 
over-indebted economy they are ulti- 
mately destructive. They must lead to a 
collapse of asset values and tbe failure 
of the financial system. 

T he precise timing of any 
change of approach may 
depend on external factors 
such as the French referen- 
dum on Maastricht and tbe ups and 
downs of German interest rates. But a 
sharp and sudden policy reversal is 
inevitable in due course. The British 
Government will come to regret its 
decision to enter the ERM without 
applying direct measures to force an 
almost immediate pay and price adjust- 
ment, and without a strategy for con- 
trolling the inevitable shakeout in the 
property market. This week Norman 
Lamont has again failed to intervene in 
the domestic economy and has relied on 
rigging the exchange rate. 

As for investors, they can begin to 
anticipate the return of conditions in 
which risk is once again rewarded. But 
the government can continue to buy 
time if it is unconcerned about the cost; 
and the past couple of months have 
shown that bad investment timing can 
be punished severely. 

For the moment, if you have a com- 
fortable nest-egg returning 10 per cent 
gross you may reckon that the Bundes- 
bank is still your friend. UK inflation, 
you may calculate, could be no more 
than 2‘4 per cent over the next 12 
months. Enjoy your good fortune so 
long as it lasts. 
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I TALY and Britain, both 
in cnrrency trouble, 
reacted quite differently 
this week. One govern- 
ment went for the flashy, but 
perhaps ultimately empty, ges- 
ture. The other gritted its 
teeth, showed what it was 
made of. btt the bullet, and all 
those other public-school 
cliches. 

The country whose actions 
this week displayed operatic 
flourishes, is, of course, 
Britain; the one that displayed 
a dogged determination tradi- 
tionally associated with John 
Bull is Italy. 

In the short term, there was 
no doubt which gesture 
impressed the markets more. 
Britain's decision to raise Ecu 
lOhn in loans to defend the 
pound pushed share prices up 
and market interest rates 
down. Italy’s decision to defend 
the lira in a different, more 
painful way - by raising offi- 
cial interest rates for the third 
time this summer - led to hec- 
tic spiling in the Italian market 
in after-hours share trading, 
with the market as a whole 


down 2% per cent. 

The ann ouncement of the 
British borrowing came at 3pm 
on Thursday. That morning, 
the stock market had been 
moving upwards, anyway, as 
traders who had left them- 
selves short of stock scrambled 
to cover themselves against a 
small burst of optimism about 
the British government’s 
chances of avoiding an Inter- 
est-rate rise. Then came the 
treasury statement. The pound 
jumped sharply, showing day- 
light above the ERM Boor for 
the first time in weeks. Shares 
rose, too, with the FT-SE 100 
index ending Thursday at 
2381.9. up 38 points in 90 min- 
utes. 

The speed of the markets’ 
reaction owed a lot to the way 
the treasury and the Bank of 
En gland caught them by sur- 
prise. In their dog-eared files 
on defending the pound, civil 
servants will have come across 
a pile of memoranda dating 
back to Stafford Cripps which 
emphasise the first rule of cur- 
rency defence: kick speculators 
where it hurts, in their wallets. 
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That means catching them 
off-balance and driving sterling 
up sharply - a big enough 
move, carried out quickly 
enough to inflict real pain on 
anyone whose positions 
reflected an expectation of a 
weaker pound. 

In that, the authorities were 
eminently successful They 
have probably re-established 
themselves as a credible threat 
- and that alone is sufficient 
to give sterling an element of 
protectiou in the two weeks 
before the French referendum. 

Italy faced a more difficult 
challenge. As one European 
observer of the currency mar- 
kets put It; The polls show 
that there is a SO per cent prob- 
ability of a No vote in the 
French referendum. Since Italy 
will certainly have to devalue 
if the French vote No, that 
means there is a SO per cent 
probability of a lira devalua- 
tion in three weeks' time. 
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“If you calculate the interest 
rates required to compensate 
for that risk, the numbers get 
pretty hairy. There has never, 
that I can remember, been 
such a high probability of a 
devaluation at a defined date.” 

Italy’s difficulties, reflected 
in Friday’s interest-rate rise, 
hang over the London markets, 
too. Higher Italian interest 
rates were one of the factors 
that led to a partial reversal of 
Thursday’s rise in Friday’s 
share trading. Unexpectedly 
awful US employment figures, 
raising the strong possibility of 
a further easing of US interest 
rates, also helped to weaken 
the pound and the stock mar- 
ket. Sterling closed the day 
unchanged at DM 2.80, down 
two pfennigs from its high and 
the same distance from the 
ERM floor. The FT-SE index 
closed at 2362.2, down 19.7 on 
the day and up 49.6 on the 
week. 

Lower US interest rates will 
increase the temptation to 
move out of dollars and into 
D-Marks, pushing up the Ger- 
man currency within the ERM 
and making fife still more diffi- 
cult for the currencies at the 
bottom of the system. 

By Friday, the immediate 
fears of a rise in UK interest 
rates had eased - three-month 
money, at 10ft, is only a quar- 
ter-point or so higher than 
base rates - but the treasury's 
Thursday coup had left at least 
some observers unimpressed. 

If sterling again were to 
come under ERM pressure, say 
the economists at S.G. War- 
burg, with most of the plausi- 
ble shots in the Bank of 
England's armoury now fired, 
it would be “increasingly diffi- 
cult to see any alternative but 
higher UK rates." 

A similar pessimism can be 


detected in a striking volte-face 
at Goldman Sachs: at the 
beginning of August, its Euro- 
pean strategists put the UK top 
of their list of equity markets 
to buy in Europe; by Septem- 
ber, with share prices 4 per 
cent cheaper, the UK had 
dropped to seventh place in a 
list of nine. 

Meanwhile, back In the real 
world, a flood of companies 
have been reporting their 
interim results. Overall, the 
numbers reflect a further wors- 
ening from an already 
depressed period of earnings 
last year. But manufacturing 
companies - doing better than 
their depressed cousins In the 
service and financial sectors - 
are starting to show an 
improvement in profits, and 
dividends are also holding up. 
This week, for example, Reck- 
itt & Colman announced a 5 
per cent rise In interim pre-tax 
profits. Similarly, Burmah 
Castrol's profits gained 17 per 
cent, Cookson 100 per cent, 
T&N 71 per cent. Bo water 19 
per cent and Laird 43 per cent 

One trend in the results has 
been the impact of the weak 
dollar on companies with big 
US operations or competition 
from companies in dollar- 
linked economies, such those 
in the Far East However, com- 
panies which have been dollar 
borrowers are chalking up dou- 
ble gains: not only are US 
interest rates now at bargain- 
basement levels, but every dol- 
lar of debt service now costs a 
fifth less in sterling terms than 
it did in the summer of 1991. 
Hanson, Bowater and Fisons - 
companies famous for their 
knack of borrowing in dollars . 
and depositing cash in sterling 
- must be watching the cur- 
rency markets* antics with an 
indulgent smile. 


SCENE: a bank manager's 
office. A customer enters and 
sits opposite the manager and 
his assistant, who is taking 
notes. The customer begins to 
speak. 

“I'd like a new type or 
account, please." 

“Certainly, sir. What would 
you like?" 

“An account where I give 
you lots of money and you hit 
me with a charge every time I 
try to claim my money back. In 
return, I want you to pay me a 
minimal rate of interest." 

“Minimal?" the assistant 
asks, incredulously. 

"Yes" says the customer, 
with a superior smile. “You 
spell that with two Ms." 

“How much interest?" asks 
the manager. 

“Oh, only 1 per cent." 

"Right away, sir." 

Surreptitiously, men m white 
coats have crept into the office 
and start to carry the customer 
away. 

“And I want to pay 30 per 
cent interest if I go into over- 
draft." he shouts. “You can’t 
torn me down. I'm the 
Emperor Napoleon . . .” 


That scene will doubtless be 
repeated in thousands of banks 
up and down the country as 
customers embrace the pros- 
pect of paying charges on their 
accounts - even when in 
credit 

Of course, it might not hap- 
pen. The banks may have been 
indulging in the time-honoured 
political tradition of kite-flying. 
If a minister plans a poten- 
tially controversial change in 
policy, the tactic is to leak to a 
newspaper that such a move is 
being “considered.” If the story 
passes without comment, it is 
safe to go ahead. But if armed 
gangs inarch on Whitehall, the 
minister can drop the change 
with only a minimal loss of 
face. 

Plenty of angry words have 
been directed at the banks over 
the past few days. Whether any 


of it will translate into action 
is another matter. Britons are 
notoriously lethargic about 
changing their bank accounts 
- something which the banks 
know only too wett. 

Indeed. you could argue that 
most customers are mad not to 
have moved their accounts 
away from the Big Four 
already. The rates of interest 
available on current accounts 
have dwindled to paltry levels 
and can be beaten easily else- 
where (as David Barchard 
shows on tiie opposite page). 

The problem is that chang- 
ing accounts involves a lot of 
hassle. Every standing order 
and every direct debit must be 
altered. Your employer must 
be told to pay your salary into 
the new account And if the 
whole process does not go 
smoothly you can get into a 
dreadful mess, with angry 
unpaid creditors, or an over- 
draft, or both. 

But if you really want to 
avoid paying charges, and you 
do not want to change your 
account you might be able to 
avoid all the aggravation by 
sending just one letter. Write 
to your local branch manager 
and tell him that you will 
move your account if the bank 
imposes charges when you are 
in credit 

Despite all the sound and 
fury of the past few days, this 
is not a moral issue - just a 
financial one. Banks are there 
to make a profit and if they 
canno t earn money from busi- 
ness lending (because of bad 
debts), share trading (because 
of low volumes) or mortgage 
lending (because of the state of 
the housing market), it is only 
natural that they will seek to 
take their profits from their 
account-holders. 

That is the nature of capital- 
ism. It is a strange nation that 
keeps reflecting Conservative 
governments time after time, 
yet fails to understand the 
profit principle. 

So, the customer merely has 
to work the levers of the capi- 
talist system. If enough people 


GLANCE 


Wall Street 


UK house price index . Building Materials 


Qtr.l 1983 * 100 

215 — — 


FT-A Index rfefafivefolhe:. 
FC-AWt^haroWfex; CM -. 


‘Ugly’ job figures spread gloom all over 


???**£» fr 




200 1/-V 




M 1991 J • 1992 

Source, NvUwmWo EH^Mrg Society 


• dan. . x ;,-J992' 
SunmOaiumam.. 


House prices fail again 


House prices fell again in August according to the 
Nationwide and Halifax price Indices this week. Nationwide 
recorded a 0.2 per cent fall in prices compared to the 
previous month, while Halifax found a 0.7 per cent fall. UK 
house prices have fallen by over 5 per cent over the 12 
months to August according to both Indices. 

Tim Melville-Ross, Nationwide’s chief executive, said 
concern about the economy was continuing to depress the 
market. The reintroduction last month of stamp duty would 
“act as a further brake on the market in the short term," he 
said. Halifax also had a gloomy prognosis, foreseeing no 
upturn in the market this year and only muted recovery 
next, unless the economy recovers. 


Building materials gloom 


It is not difficult to see why the Building Materials sector 
has had a tough year. With the property market in its 
current straitened circumstances, analysts and 
marketmakers have been very nervous about investing. 
There are also concerns about over-capacity and falling 
prices, although analysts believe that volumes have held up 
surprisingly well. Over the year to Thursday of this week, 
the FT-Actuaries Building Materials Index had fallen by 
23.26 per cent; the Property sector by comparison, had 
dropped by 36.64 per cent. 


JUST WHEN they thought it 
could not get any worse. It 
did. Yesterday's employment 
report for August stunned 
everyone. 

Those affected included 
President Bush, for whom the 
figures were very bad news 
indeed; the Federal Reserve, 
which had hoped it could get 
through the year without 
another interest rate cut; and 
Wall Street, which had teen 
anticipating some rare good 
tidings on jobs all week. 

The August employment 
numbers were described by 
one analyst as “ugly." 
Non-farm payrolls, which had 
been expected to rise by 
between 150,000 and 200,000, 
actually fell 83,000. 

Even that decline did not 
tell the whole story. The 
figures would have been worse 
had it not been for a 
federally-funded summer jobs 
programme which boosted 
payrolls temporarily by 
100,000. 

A closer look provided even 
more gloom. 

Employment in 
manufacturing industry fell 
by 97,000 and the number of 
jobs In the goods-prodndng 
sector by 108JM0, an 


Indication that industrial 
production went into sharp 
decline In August 

There was no comfort to be 
gained from the modest fell 
in the civilian unemployment 
rate, which dipped from 7.7 
per cent to 7.6 per cent last 
month. 

Analysts said the decline 
was doe to more people bring 
discouraged about thei r 
employment chances and, 
therefore, not looking actively 
for work. Anyone who stops 
looking for work comes off 
the unemployment register 
immediately. 

So, how did the markets 
react? The bad news delighted 
fixed-income investors, as It 
always does. 

The benchmark 30-year 
government bond jumped 
more than a point yesterday 
morning, pushing the yield 
down to 7.26 per emit There 
was an equally sharp fell in 
short-term yields. 

Shares showed little initial 
re acti on , due partly to many 
stock market traders having 
taken the day off to extend 
the Long Labor Day weekend, 
hi the event, the Dow Jones 
Industrial Average traded only 
a few points lower during the 
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morning session, a muted 
response which probably 
disguised a tug-of-war between 
two opposing forces: renewed 
pessimism about the outlook 
for the economy, but fresh 
optimism about the the 
chances for another cut in 
interest rates. 

Any optimism about interest 
rate cuts was tempered, 
however, by the reaction of 
the foreign exchange markets. 


The dollar dropped more than 
two pfennigs to below DM1.40 
as currency dealers 
anticipated that the Fed would 
respond to the jobs situation 
by easing policy, widening 
farther the already large gap 
between US and German 
interest rates. 

But Wall Street was not 
convinced entirely (hat 
interest rates would fell. After 
the jobs data was released at 


830am, many analysts 
predicted the Fed would ease 
- by lowering the discount 
rate and the federal funds rate 
(what banks charge each other 
for overnight loans) - by a 
foil 50 basis points before the 
stock market began trading 
at 930. 

When that dandling passed 
without action, speculation 
intensified that the monetary 
authorities ware holding their 
fire for fear of sending the 
dollar Into freefalL The 
consensus on Wall Street, 
however, remained that the 
Fed would cut rates again, 
despite the vulnerable dollar, 
because of political pressures. 

Almost as soon as the jobs 
data had been released, the 
Bush administration stressed 
yet again that the economy, 
not the dollar, should be the 
primary focus of monetary 
policy. 

The White House position 
is that a weak dollar is not 
necessarily a bad thing 
because it boosts export sales 
by lowering the cost of US 
goods to overseas buyers. 

In the end, the Fed did ease 
policy late yesterday morning 
by adding reserves to the 
banking system to lower the 


federal funds rate from its 
present target of3'/« percent . 
to 3 per cent. Lowering the 
funds rate by a quarter of a ... 
point was regarded as the least 
the Fed could do without 
triggering a collapse in the 
dollar. 

Although tiie Fed's actions 
helped to stem the dollar’s 
slide, they failed to lift stock 
market sentiment, which had 
been looking for a 
folly-fledged discount rate cut 
of at least 50 basis points. 

If tiie Fed continues to resist 
a more substantial policy ease, 
equity investors face a 
po tentially difficult autumn. - 

Sustained improvements, 
in corporate profitability 
should provide some 
momentum for stock prices, 
but a continued lack of 
economic growth and a likely . 
increase In political 
uncertainty as election day 
nears could make it an 
uncomfortable ride. 
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A ROLL CALL of 
Reckitt & Colman 's 
brands sounds like a 
recitation of the 
shopping lists of consumers all 
around the world. Many of the 
names would have been on the 
lists of housewives in former 
generations - Woolite deter- 
gent. Robin -starch. Column's 
mustard, Robinson's barley 
water. Others - like Down to 
Earth In the UK, Maison Verte 
in France and Casa Verde In 
Spain - are newcomers to the 
supermarket shelves. 

None of the group’s leading 
brands costs more than a few 
pounds and all are, more or 
less, daily necessities. As such, 
Reckitt ’s looks a safe bet in a 
recession. And, on Thursday, 
the company proved its merits 
with half-year profits ahead, if 
not by much, and trading mar- 
gins higher yet again. Pretax 
profits were £134 .2m (£127.6m) 
and trading margins 163 per 
cent (143 per cent). 

Few companies supplying 
the volum e-driven supermar- 
kets have been able to increase 
their own margins in the pres- 
ent hostile trading climate. 
And even selling Into 120 dif- 
ferent countries around the 


Final payment tor regional electricity company shares, at 70p 
per share, is due next week. Payment is not due until 3.00pm 
on Tuesday, September IS, but to allow time for cheques to 
clear they must arrive no later than Thursday, September 10. 
Each ot the three banka acting as registrars for the shares has 
a helpline telephone service. They are as follows: Barclays, for 
Manweb and South Wales Electricity (071-329-6732); National 
Westminster, for Eastern, Midlands, South Western and 
Yorkshire Electricity (0272-465522); and Uoyds. for all the other 
distribution companies, and lor package units (021-4334466). 


Cazenove’s US offering 

Cazenove Unit Trust Managers Is offering a protected 
Investment in the US stock market. Investors who place a 
minimum of £2300 in Cazenove's American Portfolio fund will 
be protected against a fall or more than 10 per cent In the 
Standard & Poor's 500 Index in the period to August 1. 1993. If 
the index falls by more than 10 per cent, Cazenove will refund 
the difference. The management charges on the trust are 5 per 
cent initial and 1 per cent annual. 

Revenue leaflet for school leavers 

The Inland Revenue has published a leaflet for school-leavers 
on how the tax system works and how they will be taxed on 
their income. Income fax and school leavers is available from 
local tax offices or Public Enquiry Room, West Wing, Somerset 
House, London WC2R 1LB. 

Small company shares fall 

Small company shares fell yet again this week - but at least 
the decline slowed. The County Small Companies Index fell 03 
per cent to 797.46 over the seven days to August 3; the Hoare 
Govett Index (capital gains version) dropped only 0.02 per cent 
to 10Q4.6 over the same period. 


The Bottom Line 


Old dog with a zest for life 


world, most of Reckitt's impor- 
tant markets are in recession. 

So, the margin improvement 
is creditable, although much of 
it came from the disposal of 
loweMnargin businesses such 
as its US spice and seasoning 
subsidiary and its South Afri- 
can food activities. 

Underneath the bushel of 
what look fairly unexciting fig- 
ures, however, Reckitt is hid- 
ing a light. The group has pur- 
sued productivity and 
efficiency gains ruthlessly, 
more than o ff se t ti n g a rise in 
marketing costs. These costs 
have been increasing as a pro- 
portion of sales for some years 
now and Vernon Sankey. the 
chief executive, says the group 
aims to continue heavy invest- 
ment in its brands to keep up 
their profiles and push their 
market shares forward. 

But he reckons this heavy 
investment can he financed 
from ever greater efficiencies. 


Reckitt & Colman 
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The secret to makin g those, 
says finance director Iain Dob- 
bie, is never to think you have 
finished. 

The group has, for example, 
been re-organising its Euro- 
pean manufacturing activities. 
Rather than make the range of 
products in factories through- 


out the Continent, the aim has 
been to focus production of one 
group of products in one place. 
This has already produced 
savings and more are expected. 

The strategy of investing in 
existing brands, adding new 
ones in the same categories, or 
extending ranges (such as 


adding Dettox disinfectant 
cleaner to the Dettol antiseptic 
range) or launching estab- 
lished brands in new countries 
(like the launch of Lemsip, the 
cold treatment, in Australia) Is 
a change from the one the com- 
pany pursued in the 1980s. 

Sankey explains that, in the 
past decade, the group’s plan 
was to make acquisitions 
which gave it critical mass in 
its chosen product and geo- 
graphical areas. These deals 
included the £i65m purchase oT 
Axrwick, the air fresheners’ 
business, in 1984; the acquisi- 
tion of Durkee Famous Foods 
for £80m in 1986; and. most 
Importantly, the SL25bn pur- 
chase or Boyle-Midway of the 
DS in 1990. 

A number of disposals have 
teen made recently, bringing 
in more than £!50m in cash; 
and at the time of the Boyle- 
Mlriway deaf the group raised 
£200m through an issue of con- 


vertible capital bonds (which 
are regarded as equity since 
there is no facility for redemp- 
tion in cash only through con- 
version to shares). = 

Even so, the level of debt - 
which was £338m net at the 
end of 1991: 47 per cent of 
shareholders' funds - b stfll 
high. Gearing -would - look 
much worse but for the inclu- 
sion on the balance sheet of 
£587m worth of . acquired 
brands. 

But U the big acquisitions 
are a . thing of the past, the 
group may now be able to cut 
borrowings through good cash 
generation. The high market- 
ing costs are not capitalised. 

. and the group does not revalue 
the brands in its balance sheet 
upwards. 

Reckitt is unfortunate in' 
being placed In the health and 
household sector, where most 
of the companies are big drug 
groups such as Glaxo and Wel- 
come. Were it included in the 
food manufacturing sector - 
like them, it sells most of - its 
products to the food retailers 
- its performance would look, 
tetter. 


Maggie ifay 


threaten to withdraw their 
accounts, the banks will not 
risk making the change *•; for 
the good reason that it will not 
be profitable. 

Some would argue that the 
moral case against the banks is 
that they are planning to Intro- 
duce charges as-a group. It ts 
always possible to see plots 
everywhere, but one suspects 
that the most important factor 
in this instance is the fear of 
being first. As -soon as one. 
moves, the others will feri U is 
safe to follow (lust as others 
were quick to copy the first 
bank which paid interest on 
currant accounts). Is this a car- / 
tel or a form of what econo- 
mists call a “perfectly competi- 
tive" market? • 

Take credit cards. Lloyds' 
was tiie first to levy an annual' 
charge; eventually, the other 
Big Four clearers followed its 
example. But it is still possible 
to own a card that does not 
charge a fee - most consum- 
ers arc too apathetic to mater 
the effort of getting one, per 
haps because most fees are rel- 
atively small 

Indeed, the card issue is an 
appropriate precedent for the 
account-charging issue. Ini- 
tially. most people were slow 
in paying off their balances 
and, thus, ended up paying the 
(fairly hefty) interest rates to. 
tiie issuers. Eventually, how- 
ever, smart consumers realised 
they could get free credit by 
paying off thrir halanrre in fell 
every month. 

As a result, the banks" prof- 
its fell and they started to 
argue that the indebted cus- 
tomers were subsidising the 
early payers. Hence, the Intro- 
duction of the annual fee. 

A cynic might see this as 
merely the Darwinian system 
of the capitalist jungle fn 
action - a never-ending battle 
between the . predators (the. 
industry) and the prey (the 
customer), with each evolving 
strategies that 'frustrate the 
other. Sadly, lethargy is no lon- 
ger an option; the price of free 
banking is eternal vigilance. 
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OR MANY people, it 
could be ilie last 
straw. Fed up with' 
unexpected charges 
on their statements or hi gh 
overdraft fees, news that the 
Big Four banks - Midland, 
National Westminster. Lloyds 
and Barclays' - and. the TSB- 
are thinkin g of ending most 
free banking, even for those in 
credit, could force depositors to 
think about an alternative 
home for their money. 

The number of people with 
bank accounts has increased 
substantially.. In .the past 
decade - 95 per cent of UK 
adults have a- current account 
compared with 60 per. cent 10 
years ago. The British Banking 
Association says there’ were 
5&5m current accounts at the 
end of December, 31.3m of 
them interest-bearing. 

This ’ proliferation of 
accounts coincided with the 
introduction of free banking, 
first by the bonding societies 
and then tire banks 
This week. Midland chief 

executive Brian Pearse mad* 
clear what the banks were 
thinking- Referring to the 3m 
of the Midland's 45m current ' 
account-holders who do not 
pay charges, he declared: 
“Over time, hopefully, we’ll 
persuade our customers'- you - 
don’t get anything for noth- 
ing” 

This was particularly ironic 
since the Midland was the first 
of the Big Four to act in 1984 
and abolish charges on custom- 
ers every time they drew a 
cheque or made a cash with- 
drawal (although the Co-Opera- 
tive hank had pioneered that' 
route lO y ears earlier). 

Because of the recession, 
banks already have been tak- 
ing measures to cut costs, 
mainly through reducing 
branches and cutting staff. 
(The NatWest, for example, has 
made nearly 500 employees 
redundant in London, alone 
over the past two months).' 

They have also been quick to 
reduce the rate of interest paid 
on current accounts while 
increasing some existing 
charg es. T-atw this month, for 
example, the NatWest will 
increase its quarterly charge 
on overdrafts from £16 to £19. 

As the banks try to improve 
profitability^ the idea of introd- 
ucing a mintmiim balance on 
current accounts, or charging' 
customers who have small bat - 
ances but make heavy use of 
their accounts, is gaining 
ground. Many people, however, 
will not be convinced by the 
banks’ argument that they can- 



Banks turn the screw 

Will current accounts cost more? Scheherazade Daneshkhu reports 


not afford to run charge-free 
accounts anymore. 

After all, banks can invest 
their customers’ money else- 
where. And they pay only 
between 0.75 per cent net 
(Lloyds) and L86 per cent net 
(Midland) in interest on a cur- 
rent account * 

But they can charge as much 
as 37.4 per cent a year (Mid- 
land) for an unauthorised over- 
draft, while NatWest bills cus- 
tomers £20 for a letter telling 
them they have grate into the 
red. Of tiie Big Four, only Bar- 
clays does not charge for an 
overdraft letter. 

The banks do incur heavy 
costs in maintaining their 
branch networks and in pro- 
cessing the MHons of transac- 
tions their customers make 


“Most current accounts are run 
at a great loss.” 

Charges for those in credit 
have begun already - but on 
savings, not current, accounts. 
In February the Halifax, 
Britain’s biggest building soci- 
ety, introduced charges for 
those with less than £50 in 
their savings accounts, and for 
those with less than £250 who 
make more than two cash 
withdrawals over the counter a 
month. 

The rationale was the same 
as the banks are employing 
today. The Halifax justified the 
move by saying: It is only fair 


that where additional costs 
arise from customers who 
make high usage of certain ser- 
vices, that these customers 
should make a contribution 
towards those costs rather 
than spreading the expenses 
over all accounts. 

“In general, savings accounts 
with very low balances and, in 
particular, those with frequent 
transactions, run at a loss to 
the society." 

But these are not the only 
Halifax charges. For the past 
two years, its 3.6m Cardcash 
account customers have been 
paying GOp each time they use 


Alternatives to tire Big Four 


At the moment, they say, the 
minority of overdrawn custom- 
os, or those with loans, are 
paying these costs and, effec- 
tively, subsidising the major- 
ity. 

“We are conscious that there 
is an imbalance between the 80 
per cent who pay no current 
account charges and those that 
are overdrawn," said an official 
for Barclays bank, which has 
6.5m current account-holders. 


Institution: 

Current account 

Net interest 
percent 

on El on £1,001 

Arranged 
overdraft 
(% APR) 

Britannia: React 365 

1.38 

4.03 

18.3 

Co-Op Bank: Ultra 

0.75 

1.50 

31.4“ 

FlrstDIrect 

2.63 

2.81 

20.7 

Girobank: Keyway + 

1.50 

3.19 

19.5 EAR* 

Northern Rock: Current^ 

2.25 

3.20 

19.9 

Robt Fleming/S&P Classic# 

1.88 

4.88 

20.5 

Woolwich: Current account 

3.38 - 

3.38 

21.0 

Yorkshire Bk: Paymaster PI 

•1.1$w. 

£63 

24.8 
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month: +EAR- EqutimJai* Annual ftatar add on is a month; 4 £300 to span dm account 
0C1JXXS to open did account 


a cash machine which does not 
belong to the society. And, ear- 
lier this year. It began charg- 
ing some Cardcash customers 
who keep less than £250 in 
their accounts. 

The banks rule out an indis- 
criminate policy of charges for 
those in credit. Customers 
most at risk are those with a 
low balance in a very active 
account “We would take into 
consideration the way the 
account was used, the real 
costs associated with it, and 
whether the customer was a 
heavy or tight user of the 
account," said a Barclays’ 
spokesman. 

Charges could also be formu- 
lated in a way to discourage 
using cheques, which cost 
more to process compared with 
direct debits or cash machine 
withdrawals. “The physical 
shifting of paper is expensive," 
said a spokesman for Midland 
(which, before free banking, 
used to charge 28p for non-au- 
tomated items and 15p for 
automated ones). 

With this in mind, the Co-Op 
launched a Pathfinder account 
last year. This is a card-based 
account offering standing 
orders and direct debits - but 
no cheque book. 


So you want to 
move your money 

But where? David Barchard examines the options 


N OW THAT the Big 
Four high street 
banks have let it be 
known they are 
thinking seriously about end- 
ing free current-account bank- 
ing for those in credit, what 
options do aggrieved custom- 
ers have if they want to move 
their business? 

When the charges are intro- 
duced - something that might 
well not happen for months, or 
even years - migrating to 
another bank might not be as 
easy as you think. When big 
banks in the US have intro- 
duced new charges, they have 
usually done so in a way which 
encourages good customers to 
stay and bad ones to move on. 
Knowing this, other banks 
have not always welcomed a 
flood of applicants. 

If you are planning a move, 
this is probably a good time. 
But bear in mind that, as with 
credit card charges, there is lit- 
tle point in moving between 
the Big Four. The choice is 
between the high street giants 
and the smaller players. 

The big banks have some 
undeniable advantages: they 
are very safe, with lots of 
branches and a wide range of 
services. Yet, a small bank 
often provides better service 
simply because it is smaller 
and staff know their customers 
better. 

There could be a down-side, 
though. You might live a long 
way from its nearest branch 
and have to deal with it by 
post or telephone. That could 
be inconvenient when you 
want to pay money into your 
account or use the interbank 
giro system to make a payment 
from a branch. These days, the 
larger banks normally ctou-ge 
non-customers for using their 
services. 

As far as withdrawing cash 
goes, size should not matter. If 
your new bank or building 
society has cash machines of 
its own. it will belong to one of 
the main UK cash machine net- 
works such as Link (building 
societies. Co-op bank and Giro- 
ban k) or Mint (Midland, 
National Westminster and 


TS8). You will also be able to 
withdraw money through 
almost any cash machine via 
the Visa network, although 
this incurs a 1.5 per cent han- 
dling fee). 

Beyond that, you need to ask 
yourself if your hanking needs 
make you a “fat cat” or a 
“church mouse." 

■ Do you need to go into over- 
draft sometimes? If the answer 
is yes, think very carefully 
about where you place your 
account Overdraft charges are 
almost the only way that 
banks and building societies 
make money from most of 
their cheque accounts so. effec- 
tively, you will be subsidising 
bank customers who stay in 
credit. 


‘The choice is 
between the high 
street giants and 
smaller players ’ 


You should be especially 
careful that you do not go into 
an unauthorised overdraft, 
even for a very short time. 
That means talking to your 
branch in advance and 
(although it is much less easy 
these days) negotiating a 
favourable rate from your 
manager. You should look for 
around 18 per cent. 

There are considerable differ- 
ences: the Coop bank's Ultra 
account is among the star per- 
formers, with good interest 
rates for customers who stay 
to credit, but its 31 per cent for 
agreed overdrafts is punitive. It 
does, however, have the virtue 
of allowing you to overdraw by 
up to £250 for three days. 

■ Do you plan to keep some 
money in your account and 
earn interest on it? You are 
the sort of customer the banks 
are looking for these days. But 
you will find that most inter- 
est-bearing cheque accounts do 
not earn you very much. Some 
of the dealers’ accounts pay as 
little as L5 per cent gross on 
low balances. 


Even if you plan to keep £500 
or £1.000 in your account, the 
picture is not all that encour 
aging. Coutts and other up- 
market private banks have 
long expected customers to 
maintain large deposits. Some 
of the banks and building soci- 
eties are now doing the same. 

To open a current account at 
Abbey National, customers 
must deposit £300 unless their 
salary cheque is being depos- 
ited regularly. For Halifax's 
Maxim current account, the 
figure is £200. Nationwide’s 
terms are even stiffen Fie sac 
count, the UK’s first mass-mar- 
ket, interest-bearing current 

account now requires an open- 
ing balance of £500 or the same 
amount to be paid in each 
month. 

So, migrating from a bank to 
a building society to avoid 
charges and earn interest will 
not suit everyone. But the 
Woolwich building society’s 
current account does look like 
one of the best buys on the 
market. No minimum balance 
is needed and it pays interest 
of 3J8 per cent, starting on bal- 
ances of £1. Its overdraft rates 
also compare fairly well. 

For those with much larger 
amounts of cash, there arc 
higher-interest accounts avail- 
able, although many of these 
limit the number of cheques 
you can write. The table on 
this page shows the rates avail- 
able on a number of accounts 
with £1,000 or more. 

If you are willing to keep 
£50,000 in the account, you 
should be able to earn between 
35 and 10 per cent, with the 
Portman and Chelsea building 
societies offering the best rates 
(although they pay yearly). 
The Northern Rock account, 
which pays monthly at an 
annual rate of 954 per cent on 
balances of £25,000 and more, is 
one of the best buys in this 
category. 

Northern Rock, by the way. 
emerged as the third-strongest 
society in the UBS Phillips & 
Drew annual review of the 
industry, a point which inves- 
tors might want to bear in 
min d. 



Fidelity Money Funds 
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Better Rates 
than a Bank 
Deposit in 
15 Currencies, 


Fidelity Money Funds are the flexible, 
tax-efficient way to manage cash 
balances around the world. 

The Fidelity organisation is a leading 
money manager, looking after over 
$60 billion in cash products worldwide. 
The new Fidelity Money Funds cover 
15 major currencies, each offering 
high, wholesale rates of interest with 
security. The interest is paid out or 
accumulated gross, and there's 
free conversion at competitive 
exchange rates. 

What’s more, with no minimum . 
investment levels and easy access, 
you don't have to commit yourself to 
discover the flexible alternative. 

The distributor of Fidelity Money 
Funds is Fidelity Investments 
Distributors, Bermuda. For more 
information, including current 


interest rates for each currency, contact 
one of the Fidelity offices below, or return 
the coupon. 

United Kingdom 

Tel: 44 732 361 144 Fax: 44 732 838886 

Jersey 

Tel: 44 534 89888 Fax: 44 534 34244 
Hong Kong 

Tel: 852 84 8 1000 Fax: 852 845 2608 

Luxembourg 

Tel: 352 250 404 231 Fax: 352 250 




I 


To Rdefity Investments European Service Centre, 3rd Floor 
KansaMs House, Place de tEtoSe, BP 2174, L-102T Luxembourg. 
Please said me details of Fiddly Money Funds. 


Full name Wr/wrVMss). 
Address. 


Postcode. 



Country. 
Tel. No.. 
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THE ROTHSCHIE© 
MONEY FENDS 

The simple way 
to invest in dollars 

With the US dollar at its current low level, but generally regarded as 
being significantly undervalued, we believe investing in dollars now could 
prove rewarding to the UK based investor over the next few years. 

One of the simplest and most efficient ways of doing this is to buy 
US doUar denominated shares in the Rothschild Money Funds. 

■ The Rothschild Money Funds were established 
in the early 1980s and currently total over 
US$1.5 billion. 

■ They provide an offshore deposit service in 
sterling and foreign currencies. 

■ They pay interest rates not normally available to 
smaller investors, without the deduction of tax. 

■ There is a choice of 18 currencies with free 
switching at competitive foreign exchange rates. 

■ Deposits are made only with banks of high 

creditworthiness. 


For further information either call us on Freephone 0800 124 314 
(we will be here 9.00 am - 6.00 pm this Saturday and Sunday) 
or fill in the form below and we will send you details and an application form. 


j" To: Rothschild Asset Management Limited, Freepost KE6938, London EC4B 4RD. 
Please send me information about the Rothschild Money Funds Re£ AFT 009 

Tide Ini rials Surname 


Address 


Postcode 


Tie Rothschild Money Funds are Guernsey At authorised and UK Recognised Collective Investment Schemes. Issued by 
Rothschild Asset Management Limi ted. 1 member of 1MRO and LAUTRO. Investors should be aware an investment in a foreign 
currency will expose the investor so foreign exchange fluctuations relative so sterling. The value of shares may be adversely 
affected by insolvency or other financial difficulties affecting any institution in which the Funds’ cash his been depoaued. 
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FINANCE AND THE FAMILY 


W ARNING! Trying 
to compare pri- 
vate medical 
insurance poli- 
cies can be bad for your health. 

Ten years ago, private medi- 
cal insurance (PMI) was a stan- 
dardised product. The market 
was dominated by BUPA (the 
British United Provident Asso- 
ciation). the policies of which 
were copied by others in the 
industry. 

Since then, changes have 
made health insurance one of 
the most bewilderingly frag- 
mented and complex fields. A 
quickening rate of inflation in 
health care costs has a lot to 
do with this. Bupa estimates 
annual health care inflation at 
around 14 per cent - triple the 
rate of retail price inflation. 

Then came the changed aspi- 
rations in Mrs Thatcher's 
wake. Many more people now 
• seek private medical insor- 
ance, not necessarily for ratio- 
nal reasons, and most new cus- 
tomers are in a lower income 
bracket than the industry's tra- 
ditional customers. 

These factors between them 
led to the introduction of “bud- 
get" plans, which offered lower 
cover, in return for affordable 
premiums. Companies had dif- 
ferent ways of cutting the 
amount of cover they had to 
offer, so the costs are not usu- 
ally directly comparable. 

New companies entered the 
field, such as Norwich Union 
and Allied Dunbar, most of 
which bad new ways of 
approaching the problem. 

For example, Norwich 
Union’s market research 
suggested that customers were 
more concerned to ensure that 
any treatment they did need 
should be paid for. but were 
prepared to spend money on 
initial consultations. If you go 
to a consultant and find you 
are fit, therefore, NtTs cheap- 
est policy will not pay you any- 
thing, and you will have to foot 
the bflL 

If the consultant finds some- 
thing is wrong with you, life 
will be both more distressing 
and more expensive, but NU 
will foot the bill. 

Other innovations include 
travel insurance as part of the 
package (from Allied Dunbar), 
loyalty bonuses, no-claims 
bonuses, and the option to take 
an excess - insurers will only 
pay medical bills in excess of a 
certain amount 
All this leads to startling 
variations in premiums, both 
between and within compa- 
nies. As policies will not, quite 
reasonably, cover you for a 
condition which already exists, 
tailoring a policy to individual 
needs is very difficult 
Perhaps it is best therefore, 
to examine exactly why you 
might want to use medical care 
from outside the National 
Health Service. 

Some insurers would claim 
that private care is not a lux- 
ury, but a necessary product to 
rank alongside life assurance 
and pensions. But most, includ- 
ing Bupa, accept that it is pri- 
marily an aspiration. 

Health fees inflation how- 
ever, has made this aspiration 
rather harder to fund - chang- 
ing contracts make this diffi- 



A bitter pill 
for consumers 
to swallow 

John Authers considers private 
medical insurance costs 


cult to measure, but most in 
the industry accept that premi- 
ums have risen by around 30 
per cent over the last year. 

What, therefore, do you gain 
by opting out of the NHS? The 
prime gain, if this is to be 
thought of as anything like a 
necessity, is time, particularly 
for those active in business. 

A recent Which? survey con- 
firmed that private health care 
is indeed much quicker than 
the NHS. But the margin is 
narrower than the gulf in cost 
between public and private 
treatment can justify. 

As many as 32 per cent of 
private patients have to wait 
more than a month before 
going into hospital, according 
to Which?, but only 2 per cent 
wait longer than three, and 
none wait as long as six 
months. 

Most NHS patients (three 
quarters) reach hospital within 
three months of being referred, 
but one in five wait for three 
months or longer. This can 
then drag into the kind of emo- 
tive nightmare which occasion- 
ally appears in the newspapers 
- 9 per cent wait more than a 
year, and 3 per cent more than 
two. But the chances of getting 
treatment quickly on the NHS 
do tend to tip the balance 
against taking traditional pri- 
vate insurance for reasons of 
time. 

This has led to the growth of 
the "six-week” plan. Private 
medicine can more or less 
guarantee to treat you within 
this period, so the policies will 
pay out for treatment if you 


need to wait more than six 
weeks on the NHS. These poli- 
cies are so much cheaper that 
they demonstrate how good 
your chances are of getting 
quick public treatment 

For example, according to 
the latest survey by Money 
Marketing, a quotation which 
would cost £62.85 from Bupa 
for top-quality wards, or £30.33 
for the lowest band of wards 
could cost as little as £11 JO per 
month if only six-week waiting 
lists are covered. 

In many ways this is a tradi 
tional “risk” insurance - you 
pay quite small amounts of 
money to protect against the 
risk of something which is 
unlikely but potentially disas- 
trous if it happens. 

What of the other benefits of 
private medicine? WhichTs 
respondents found that food 
and interior decor were better 
in private hospitals, but a 
comfortable majority of NHS 
patients were satisfied with 
privacy and visiting 
arrangements. Also, Which? 
found that if you have 
complications, you are 
sometimes better off in the 
NHS, as private hospitals often 
do not have a full range of 
emergency back-up facilities. 

Private insurance might, 
then, be best regarded not as 
an aspiration - it is too 
expensive for that - but as an 
insurance against the risk of a 
very long NHS waiting list. 
Unless you have insurance via 
the company you work for, 
that probably means looking at 
budget and six-week schemes. 


HIGHEST RATES FOR YOUR MONEY 


Telephone 


Nodes/ 


Minimum Rate 
% 


bit 


INVESTMENT A/Co and BONDS (Cress) 


Scarborough BS 

Norwich & Peterborough BS 

Britannia BS 

North of England BS 

Allied Trust Bank 

Sklplon BS 

Chelsea BS 


First Post 
Post Master 
Capital Trust 
Edinburgh A/C 
Mth Notice A/C 
Imperial Bond 
Premier A/C IV 


0800 590578 
0733 371371 
0800 654456 
031 220 6991 
071 626 0879 
0756 700500 
0800 272505 


Instant 
Instant 
Instant 
Instant 
3 Month 
7.8.94 
31.1.95 


£250 10.00% 
£1,000 10.25% 
£2,000 10.40ft 
£25,000 10.75% 
£2,001 10.91% 
£5,000 11.00# 
£10,000 11.754k 


Yly 

Yly 

Yly 

Yly 

Yly 

Yly 

Yly 


TESSAs (T** Free) 


Allied Trust Bank 
Julian Hodge Bank 
West Bromwich BS 
National Counties BS 


071 626 0879 
0222 220800 
021 525 7070 
0372 742211 


5 Year 
5 Year 
5 Year 
5 Year 


£9,000 12.68% Yly 
£20 12.50% Yly 
£150 11.60% Yty 
£3,000 11.50% Yly 


HIGH nmatEST CHEQUE A/Cs (Crow) 


Ci 

Caledonian Bank 

HICA 

031 556 8236 

Instant 

£1 9.50% 

Yly 

Bi 

UOT 

Capital Plus 

0734 560411 

Instant 

£1.000 9.40% 

Qly 

u 

Ihi 

DO 

□b 

Chelsea BS 

Classic Postal 

0242 521391 

Instant 

£10,000 9.60% 
£25,000 10.10% 

Yly 

Yly 


OFFSHORE ACCOUNTS (Gross) 


Woolwich Guernsey Ltd 

InU Gross 

0481 715735 

tnstant 

£500 9.50% 

Yly 

Yorkshire Guernsey BS 

Key Ninety 

0481 719898 

90 Day 

£50,000 10.55% 

Yly 

Yorkshire Guernsey BS 

Key Term Share 

0481 719898 

31.8.93 

£10.00011.00% 

OM 





£50,00011.75% 

OM 

Bristol & West Inti Ltd 

In) Fxd Rale Bond 

0800 833222 

1.10.93 

£90,00011.00% 

OM 

GUARANTEED INCOME BONDS (Net) 

Alico FN 


081 680 7153 

1 Year 

£20.000 8.75% 

Yly 

Financial Assurance FN 


061 367 6000 

2 Year 

£5.000 8.50% 

Yly 

Prosperity Ufa FN 


0800 521546 

3 Year 

£15,000 8.65% 

Yly 

Financial Assurance FN 


081 367 6000 

4 Year 

£5.000 6.55% 

Yly 

Laurentlan Lite FN 


0452 371371 

5 Year 

£50,000 8.65% 

Yly 


NAT SAVINGS A/Cm A BONDS (Grow) 


Investment A/C 
Income Bonds 
Capital Bonds E 
First Option Bond 

1 Month 
wef 18.9.92 3 Month 

5 Year 

12 Mths 

£5 8.25% 
£2.000 9.00% 
£100 10.00F 
£1,000 9.67%F 

Yly 

Miy 

OM 

Yly 

NAT SAVINGS CERTIFICATES (Tax Free) 




38th Issue 

5 Year 

£25 7.50%F 

OM 

5th Index Linked 

5 Year 

£25 4.50% 

+ Infln 

OM 

Childrens 8ond C 

5 Year 

£25 10.10F 

OM 


This table covers major banks and Building Societies only. All rates (except Gu arant eed Income Bonds) are 
shown Gross. Fixed - Fixed Rats (An other rates are variable} OU=> Interest paid on maturity. N= Nat Rate. 
8= Bond. # - Rats fixed until 31.133. 4k - Rata fixed until 1223. 

ft - Rata Guaranteed not to tan before 1 . 1 . 33 -Source: MONEYFACTS, The Monthly Guide to Investment and 
Mortgage Rates. Walshams House. Stalham. Norwich. Readers can obtain a complimentary copy by phoning 
0692 582808. 


THE RATE TO BEAT 


10 - 91 % 

l’.A. GROSS WITH MOM HS NOTICE 


Interest is wW oct of tank rate RKOmr tax or, subject tn the 
required certification, cross- Interest rates may vary. No 
interest is paid on deposits ol £2000 and Mow. 

Allied Trust Bank, 97-101 Cannon Street. London EON SAD. 


Enjoy this exceptional return - equivalent to 8.18% 
p.a. net - with our new Three Month Notice 
Account. • Minimum initial deposit only £2001 
• No transaction charges • Monthly income 
facility available - 10.40% pj. gross. 7.80% p.a. net. 
Call 071 626 0879 any time tor Tull details. 


ALLIED TRUST BANK 


putting your interest first 


Safety is the best policy 

Richard Lapper looks at the solvency of the big insurers 


H OW SAFE is your insurance 
policy? A small insurance 
trade association this week 
alleged that a number of 
insurers were potentially insolvent, 
fuelling controversy about the finan- 
cial strength of the industry and the 
security of insurance policies. 

The financial strength of US insurers 
has certainly been seriously weakened 
by two years of record losses, and falls 
in the value of the properties and 
shares in which they invested heavily 
in the 1980s. 

By the end of last year the net assets 
of the five biggest composite companies 
has been cut from £10JBbn at the end of 
1989, to around around £6bn, its lowest 
level since 1984. 

Much of the recent concern has 
centred on the solvency margin - one 
of the main tools used by regulators 
and analysts to measure the finanHai 
strength of the insurance companies. 

The margin (or ratio) measures a 
company’s ability to pay claims by 
comparing its net assets (Its capital 


and free reserves) with the amount of 
premium income received In a given 
year. 

In very simple terms, the stronger a 
company’s capital base the less risk 
there is of it being unable to pay 
insurance claims, the more risks it can 
take on to its books and the more 
policies it can seiL 

Companies must maintain a 
statutory minimum solvency ratio of 
between 16 and 18 per cent, although 
brokers, who are effectively 
professional insurance buyers, 
generally insist that the ratio should 
be no less than 30 per cent, nearly 
double the legal minimum. 

Solvency ratios have certainly fallen. 
The UK’s biggest company, Snn 
Alliance, fell from over 124 per cent hi 
1989 to 56 per cent at the end of Jane 
this year. The other large composite 
companies - so-called because they 
underwrite a combination of general 
and life insurance - all have lower 
margins, although they remain 
comfortably above the legal minimum. 


However, a low solvency ratio need 
not necessarily give grounds for 
concern. The level and adequacy of 
claims reserves - which companies are 
legally obliged to maintain - is not 
reflected in the solvency ratio. In the 
UK, the DTI has sophisticated systems 
to monitor the adequacy of these 
reserves as well as the riskiness of the 
assets - investments in shares, gilts or 
property - into which these monies 
are Invested. So a good deal of 
qualitative as well as quantitative 
analysis goes on in assessing company 
security. 

According to Charles Longhurst of 
the Association of British Insurers “it 
is no secret that the solvency margin 
has fallen but the companies are still 
trading and able to meet claims. They 
have been living off the fat for the last 
couple of years but they haven't 
reached the bone yet” 

Boy Randall, of Royal Insurance, 
says “a battery of factors axe involved” 
in assessing solvency. “The solvency 
margin is not the be all and end alL" 


Nor Is a high solvency margin 

necessarily a guide to finandal health. 

Trinity Insurance, which became 
insolvent earlier this year, had 
relatively high solvency margins, 
indicating that the ratio does not 
always help the watchdogs spot 

weaknesses. 

Even so In today’s very difficult 
economic environment the possibility 
that your Insurance company win go 
under cannot be entirely precluded. 
Even if It does, however, pottcyhoUetv 
enjoy some automatic protection. 

The Policyholders Protection Board - 
funded by the insurance Industry as a 
whole - would assume mast of a 
company's obligations. 

The PPB will pay 100 per out of 
Haim« incurred on insurance poUdes 
which it b compulsory to buy, such as 
third party motor insurance and 90 per 
een t at all other claims. 

Jane Vass, of the Consumers' 
Association, says: “Nobody wants to go 
though the awkwardness of claiming 
from such a body but liba safety net” 


Tom Cobleigh and all for BES 


MANY sponsors have taken 
the plunge into the Business 
Expansion Scheme this week 
- indeed the list consists of 
Uncle Tom Cobleigh and all, 
writes John Authers. 

Tom Cobleigh Pubs is a BES 
company sponsored by Wise 
Speke, which will buy two 
pubs, probably in Yorkshire 
and the North Midlands. They 
will be managed by Tom Cob- 
leigh Ltd, which was set up 
last year and runs ten pubs of 
its own in the north and Mid- 
lands, and 51 pubs tenanted by 
national brewers in Humber- 
side. Tom Cobleigh Ltd intends 
to make an offer for the BES 


shares once the 5-year tax 
exemption period has expired. 

The bibulous BES theme 
continues with Merlin Associ- 
ates (Europe) which has exclu- 
sive European rights to distrib- 
ute Bushman's Australian 
Vodka, Crown Reserve Scotch 
Whisky, Noble Estate Austra- 
lian Wines and a range of Ital- 
ian and Creek liqueurs. The 
company believes that Bush- 
man's will have unique selling 
appeal, as it is a cane spirit 
vodka from Australia. 

Both of these companies 
should be firmly labelled “spec- 
ulative". However, other BES 
companies with covenanted 


repayment of fixed sums after 
five years are also on offer. 

Neill Clerk is sponsoring 
Oxford Isis Residences, which 
will buy accommodation for 
Oxford Polytechnic, recently 
created a university. For every 
£1 paid now, it will repay £1.28 
on October 31, 1997. House the 
Homeless of London (Green- 
wich) is the latest BES scheme 
set up by the Peabody Trust It 
is aiming to provide 70 perma- 
nent homes for families in 
Greenwich. Peabody, which 
has properties with a vacant 
possession value of £82Sm, will 
pay £1.26 after five years for 
every £1 subscribed now. 


The most unusual new devel- 
opment for contracted exit 
schemes comes from Johnson 
Fry, which has launched the 
Mortgage Express Flexible 
Growth Scheme in conjunction 
with TSB’s Mortgage Express. 
The new wrinkle comes from a 
loan facility after one year - 
borrowers can take a loan 
equivalent to 76 per cent of the 
gross amount they originally 
invested. This is repaid auto- 
matically from the proceeds of 
the BES when TSB takes con- 
trol of the property after five 
years. The loan does not rely 
on you proving your income, 
and it is non-recourse - in 


other words,' according to 
Johnson Fry. there Is no obtt- 
gation to repay it from any- 
thing otter than BES shares. 

Johnson Fry - is also 
launching Sovereign 

Reversions, which will buy 
properties from the elderly for 
a knock-down price in order to 
provide them with an Income. 
The company will only taka 
over the properties once the 
occupants have died, and then 
aim to make a profit. 

Finally Pathfinder 

Repossessions n is a mare 
speculative Investment It will 
buy repossessed property to 
Loudon. 


Week Ahead 


GLAXO Holdings, the 
pharmaceuticals group, is pre- 
dicted to produce on Thursday 
pre-tax profits for the year to 
June 30 of £l.4bn-£l.46bn 
(£1.28bn a year earlier) and 
dividend of 16p-20p a share 
(14p). 

Sales of Zantac, the ulcer 
drug which make up almost 


in continental Europe. Bui 
Zantac sales in the US and UE 
Zantac have held up. 

Flsons, the pharmaceuticals 
and scientific equipment com 
pany, is expected to announce 
on Tuesday interim pre-tax 
profits of £35m-£43m (£95-2m). 
Forecasts of the dividend range 
from a rise to 3-6p to a cut The 
wide range of estimates follow 
a company warning in June 
that first-half profits would be 
down. 

Prudential Corporation, the 
insurance and financial ser- 
vices group, is expected to post 
increased interim pre-tax prof- 
its on Wednesday to £225 m- 
£240m (£170m). Life insurance 
profits are expected to increase 
only marginally. But Pruden- 
tial's general insurance busi- 
ness should produce sharply 
reduced losses. 

Peninsular and Oriental 
Steam Navigation Company, 
the shipping and property 
group, is expected to report on 
Wednesday interim pre-tax 
profits of £90-£95m, little 
changed from last time. 


BTR, the industrial conglom- 
erate, reporting on Thursday, 
is forecast to unveil a alight 
increase in interim pre-tax 
profits to about £440m from 
£428 m. News of economic 
recovery or the further ration- 
alisation of Hawker Siddeley, 
will be eagerly anticipated. 

Cadbury Sc h we p pes is expec- 
ted to justify on Thursday its 
premium rating in the food sec- 
tor by reporting interim pre- 
tax profits of £115m-£120m 
(£lLL5m). A modest dividend 
increase is also expected. 

United Biscuits is expected 
to present a less happy picture 
when it announces its interims 
on Friday. Cost-cutting and 
improved efficiency have 
helped the company limit the 
impact of the UE recession but 
fierce competition continues 
for Eeebler, its US biscuit and 
snacks subsidiary. Pre-tax prof- 
its of £70m-£75m (£86. lm) are 
forecast. 

On Wednesday Hlllsdown 
Holdings Is expected to show 
only a small rise at the pre-tax 
level from last year’s £77.6m. 
but the interim dividend 
should be safe. Operating prof- 
its will be down but the saving 
on Interest after last year's 
rights issue will offset that 

Thursday sees results from 
Booker, which has changed its 
reporting period. On the new 
basis profits should be up a 
touch on last time's £32.9m - 
perhaps to £33£m. But on the 
old basis June, profits are 
expected to be down a bit 

Shell Transport and Trading 
is expected on Thursday to 
announce an increase in its 
interim dividend to between 
9. Ip and 9.4p from 8.9p last 
year. 


PRELIMINARY RESULTS 


Comp an y 


Pro-lax protit 
(M00) 


Earn logs* OMdsnds* 

par stars (p) por slurs (p) 


Armour TN 

Apr 

1.460 

(1.510) 

32 

(4.1) 

1.49 

(1.42) 

ROQ8f 

Junf 

7.160t 

(6.7401 23.9t 

(23.8) 7.92t 

(7-41) 

Haynes Publishing 

May 

2.370 

(26) 

14.5 

(0.1) 

6.0 

(2-5) 

Industrial Control 

May 

4,600 

(3.600) 

9.1 

(78) 

0.3 

H 

botron 

Jun 

2.740 

(2.810) 

14.8 

(15.1) 

3.94 

(3.59) 

Prfaradons 

Jun 

20# 

(358#) 

5.1 

(8.0) 

4.5 

(4.5) 

Richmond on & Gas 

Mar 

43,900 L 

(795 L) 

- 

H 

- 

(-) 

SelecTV 

Mar 

423 

(203) 

0.38 

(0.27) 

■ 

(■) 

Sinclair Goldsmith 

May 

52S L 

PS7L) 

- 

(-) 

0.5 

(2.0) 

Standee 

Feb§ 

80 

<-) 

0.02 

(-) 

- 

H 

Stavert Zlgomsta 

Mar 

44 

(65) 

9.23 

(15.9) 18.75 (ia7S) 


RESULTS DUE 


DMchntfCpT 


Company 


final onraamtos 

Adscrtt* Group 

Arcadian Inti 

Black (Peter) Kldga 

British Thornton Mdga 
BZW Convertible bnrTat . 

Glaxo Holdings 

Gcodhnd Group . 


Macro 4 . — 

Sirdar 







Interim 


Half-year 

Pro-tax profit 

rflirfrlmairlm" 

Giviaanav 

Company 

to 

(SOM) 

per share (p) 

ADT 

JunT 

69.700 

(80.100) 

. 

w 

American TN 

Jui 

2,940 

(3.050) 

1.5 

(1.5) 

Amicable Smaller 

Jun 

- 

(-) 

1.7 

(-) 

Arcon Inti 

Feb* 

367 

(145) 

- 

0 

Amotta 

Jui* 

1,010 

(1.210) 

225 

(225) 

Artec (BSR) 

Jun 

2200 

(2,700 L) 

- 

(■) 

Baldwin 

Apr 

2.020 L 

(Z230 L) 

- 

(1.4) 

Barr & Wallace 

Jun 

567 

(838) 

32 

(3.0) 

Boustead 

Jun 

1,100 

(1.040) 

025 

(025) 

Bowater 

Jun 

62.400 

(52,600) 

9.7 

(8.93) 

Brabne (TF&JH) 

Jun 

214 

(283) 

225 

(225) 

Burnish Castro! 

Jun 

84,700 

(72200) 

8.75 

(8.5) 

Cakebraad Robey 

Jun 

067 L 

(191 L) 

- 

<-> 

Cookson Group 

Jun 

34,000 

(17.000) 

3.0 

(32) 

Courteulds TexHes 

Jun 

17.000 

(16,800) 

4.4 

(42) 

CRH 

Juni 

22J3O0 

(21.100) 

225 

(215) 

Cusstns Property 

Jun 

437 

271 L) 

- 

(-) 

DewhtrN Group 

Jui 

2.400 

(851) 

022 

(029) 

tnroOCQ nKiff* 

Jun 

22 L 

(856) 

025 

(0.66) 

EFM Income TN 

Jui 

- 

(-) 

12 

(12) 

English 6 O’ seas 

Jun 

438 L 

(S54L) 

- 

(0.6) 

FSe feidmar 

Jun 

238 L 

(845) 

02 

(1.0) 

Gartmoro American 

Jun4» 

177 

(463) 

1.0 

(1.0) 

Gartmcre Value 

Juf+ 

377 

(663) 

095 

(022) 

Grafton Group 

Jun* 

1.850 

(1.620) 

275 

(25) 

Hawthorn Leslie 

Jun 

434 

(9.480 IJ 

- 

(-) 

Iceland Frozen 

Jun 

24,200 

(20220) 

3.1 

(2.65) 

Mshtech 

Juni 

3.560 

(3.090) 


H 

Invargordon DM 

Jun 

14,600 

(13.100) 

28 

(25) 

KMU Stum Packat 

Jun 

380 

(821) 

3.0 

(3.0) 

Johnston Press 

Jun 

4,850 

(3,880) 

225 

(20) 

Jourdan (Thomas} 

Jun 

874 L 

(595 L) 

02 

(02) 

Ladbrake Group 

Jun 

103^00 

(98200) 

4.92 

(4259 

Lincoln House 

Jun 

24 L 

(247 L) 

. 

H 

London WaB 

Jun4 

445 

(1.450) 

. 

(-) 

Marts riane Group 

Jun 

4,550 

(4.020) 

128 

(1.75) 

Merlin HI Green 

Jun 

2fi9t 

(362*) 

1.0 

(12) 

Nestor-BNA 

Jun 

2.110 

(2.390) 

1.15 

(1.15) 

Northern engineering 

Jun 

a ioo 

(2.400 L) 

- 

(-) 

Page (Michael) 

Jun 

1,290 

(2,090) 

06 

(06) 

Pantos 

Jun 

2,400 

(2,900) 

0.7 

(07) 

Parshranon 

Jun 

7.250 

(12200) 

28 

(22) 

Provident Financial 

Jun 

12,800 

(10.600) 

925 

(82) 

Psion 

Jun 

1.050 

(270) 

12 

(12) 

Readymfac 

Jun£ 

1.500 

(1.760) 

055 

(0.55) 

Reddtt & Cohnan 

Jun 

134,200 

(127.620) 

5J95 

(525) 

Rods Royce 

Jun 

20.000 

(11.000) 

255 

(225) 

Scottish Heritable 

Jun 

2.600 L 

(3.150 Lj 

- 

(-) 

Senior Engineering 

Jun 

10,000 

(S.770) 

12 

(12) 

Serco Group 

Jun 

3,390 

(2.480) 

42 

(32) 

Singer 6 Friedtamdcr 

Jun 

3,250 

(8.110) 

12 

(1.0) 

Starting TN 

Jun 

1220 

(1.560) 

- 

W 

Sfrong 6 Fisher 

Jun 

2,170 

(5230) 

- 

(-) 

Sun Alliance 

Jun 

97,900 L 

(114.100L) 

525 

(525) 

Templeton GaBtraWi 

Jun? 

45.180 

(33,630) 

- 

(7.0) 

T&N 

Jun 

34.700 

(20200) 

3.6 

(3.6) 

Torday & Carflste 

Jun 

353 L 

(834 L) 

. 

(12) 

Trans World Comma 

Jun 

395 

(1,090 L) 

. 

(-) 

Unipart 

Jun 

9,500 

(6.700) 

. 

(-) 

Vinton Group 

Jun 

4,290 

(4.670) 

1.9 

(1.8). 

Waterford Wedgwood 

Jun* 

5,770 L 

<2.040 L) 

- 

(-) 

WP Items Hoktngs 

Jun 

72,000 

(76,500) 

5.0 

(5.0) 

Wilson Bowden 

Jun 

10300 

(15.400) 

25 

(25) 

| (Figures in parentheses are (or the corresponding period.) 



Dividends are shown net pence per share, except where otherwise Indicated. L ■=■ 

loss, i = Figures quoted In Irish pounds & pence. H ■> Net revenue. 5 ” Figures 

| tar 14 months. W - Figures quoted In US dollars & cents, t ” 

Tgures tor 13 1 1 

1 months. ♦ = Figures tor three months. A => Figures tor nine 

months, t — 1 i 

Available revenue. 
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OFFERS FOR SALE, PLACINGS & INTRODUCTIONS 

Johnston Press is to raise £7. 75m via a placing of 22m shares al 31 Op. 

COMPANY NEWS SUMMARY 

TAKE-OVER BIOS AND MERGERS 


Company 
bid tor 

Value at 
bid per 
share*- 

Market 

price** 

Price 

betore 

bid 

Value 
at Hd 

Doe- Bidder . 


Prices In pence wdeas 

oBiwwtoe 

tadlBNSd 

Continuous Stat 

40* 

38 

34 

6.80 Ptontaptlal 

Gibbs Mew 

200* 

168 

183 

1120 Brterty tarts 

JS Pathology 

175* 

170 

164 

2326 Canting 

Magnetic Mate t 

60 

59 

59 

11.00 TT Group 

Templeton G*braflh 

S8-* 

290p 

29Gp 5813m i Frankfln 


All cash ofter.ttCaah alternative. SFor capital rut already held. Unconditional. 
~Baaad on 230 pm prices 4/9/92. SShares A cash, f Sterling equivalent £3.02 
(value per share). £460m petal value). 


Walter (Thomas) 

UVTTOH MOUNDS 

AMEC _ — ... 

Assoc British Ports 

ASW HokHnga 

A v m s wo fO Foods .... 

AvonsMe Group 

BaM(WNtaai) - 

Beattie (James) — 

Berry Slarquest 
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How to gain real 
US expertise 

. Robert Powell considers American mutual funds 
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^ HE -OLD world has 
I ’ long regarded the US 
I * ■■•'.as' a land of opportu- 
. A nity and- riches. The 
US certainly -lias the most 
sophisticated financial markets 
■ in the world. But how does a . 
non-American- gain access to 
the .expertise of. US fund man- 
agers? ■ ■ • * 

The American equivalent of 
the- unit trust -industry, is the 
mutual fund sector, which has 
been, phenomenally , successful 
in attracting US private Inves- 
tors. One In every four Ameri- 
can households, owns shares of 
a mutual fund, and during the 
past decade, the number of 
funds, has grown from 665 to 
3^70. . 

However, for the overseas 
investor, buying into a mutual 
fond is neither ah: easy nor a 
tax-less task. 

The non-US investor must 
first open - if they can - a 
deposit account in the US or 
locate a European or an off- 
shore financial services .com- 
pany which will, estab lish an 
account in the U5 for them. 

After going through all that, 
they will learn that Uncle Sam 
will treat them worse — . at . 
least if they invest in a money 
market or bond fund, than if 
they had invested their funds 
in a unit trust domiciled out- 
side the US. hut which also 
invested in US securities. - - - 
That Is because .undec cur- 
rent US securities law, mutual 
fluids are required to distribute 
interest Income and realised 
capital gains each year. Under 
the same law, mutual funds 
must convert the interest, 
income and capital gains real- 
ised and distributed into "divi- 
dends''. ‘ 

The non-US investor’s “divi- 
dend” is then subject.to a US 
withholding tax that ranges 
from 15 per cent to 30 per cent 
depending on whether a treaty 
exists with the US. (In some 
. countries. Germany - for 
instance, the non-US investor 
can recover that withholding 
tax by declaring it on their 
home country tax form.) 

Catherine Heron, of. the 
Investment Company Institute, 


a trade .'.group in Washington 
DC, says lawmakers in Con- 
gress may pass a bill that has 
bipartisan support this year 
that will remove the hurdles 
that now make it difficult for 
non-US .investors to buy US 
mutual fund •thatwx 
The law would enable US 
firms to distribute interest and 
Income and short-term capital 
gains to non-US investors free 
from withholding tax. It would 
also enable US companies to 
create special mutual funds for 
non-US investors that would 
not be required to distribute 
income or gains- annually. . 

in -the meantime, non-US 
investors may' be better placed 
investing in a fund that Is 
domiciled In an “offshore" cen- 
tre such as Luxembourg, 

‘Buying into a 
mutual fund is 
neither easy nor 
taxless’ 


Ireland or the Bahamas. That 
way they can benefit from the 
expertise of a big US fund man- 
ager such as Fidelity or Put- 
nam. without incurring a tax 
penalty. 

Robert Pozen, general coun- 
sel for Fidelity Investments in 
Boston, says offshore funds are 
not very different from those 
that an investor might buy 
directly In the US. And in fact 
there, may be certain advan- 
tages. 

For starters, those funds usu- 
ally invest in the very same 
securities that managers of US 
funds do. And as a result, the 
performance of those funds 
will be similar. 

For instance, Bill McBride of 
Upper Analytical Services, a 
mutual fund research firm in 
New York, said the average off- 
shore fund that invested in US 
securities rose 39.04 per cent 
over the five years ended June 
1992. By contrast, the average 
US equity fund rose in US dol- 
lars terms 47.74. per cent (The 
non-US investor would have 


faced a withholding tax on part 
of that gain). 

The top-performing offshore 
funds over that 5 year period 
were Global Asset Manage- 
ment Selection Inc, up 133.85 
per cent. Fidelity’s Sterling 
American Fund, up 127.37 per 
cent, and Putnam's Emerging 
Health Sciences Trust SA, up 
105.12 per cent 

Meanwhile, the average .off- 
shore fond that invested in US 
equities rose 11.34 per cent 
over the year ended June, 
while the average US equity 
fond rose 13.01 per cent (The 
top performing offshore funds 
over the past year were Thorn- 
ton American Opportunities 
Trust Income, up 19.85 per cent 
and Ermitage Selz Fund Ltd, 
up 1&52 per cent). 

. McBride attributed the better 
performance of US-based over 
offshore funds to the former's 
concentration in small stocks 
and not to superior investment 
talent 

However, offshore funds are 
not without drawbacks, accord- 
ing to McBride. For a start the 
private investor does not have 
as many choices as in the US 
domestic market. True, the 
number of funds that invest in 
US equities has grown from 60 
five years ago to 124 today, of 
which around 32 are 
by US fund managers. But that 
still pales in comparison to the 
number of US funds and firms. 

According to McBride, there 
is some $4J2bn invested in the 
124 offshore funds that invest 
in US equities. But there is an 
estimated $500 billion invested 
in the more than 1,200 US 
based equity funds. In addition 
the non-US Investor may not 
be able to put his money in a 
fund managed by a superstar 
as Americans were able to do 
with Peter Lynch, the now 
retired manager of Fidelity. 

In addition, offshore funds 
are more costly to operate than 
US-based fonds, and as a 
result, investors may face 
higher charges. On average, 
the investor in the US-domi- 
ciled equity fond will usually 
pay the manager 1.4 per cent of 
assets under management for 



Investing In the US: not without its difficulties 


expenses. By contrast, McBride 
and others estimated that an 
Investor in a non-US based 
funds can expect to pay an 
additional 09 of a percentage 
point or more In expenses each 
year - and thus, all things 
being equal, could expect to 
see a lower rate of return. 

Non-US investors will also 
have to pay a initial charge of 
about 5 to 6 per cent to buy an 
offshore fond that invests in 
US securities. Such a charge 
can significantly reduce the 
investor's return. 

By contrast, many US domi- 
ciled funds have no initial 
charge. These so-called “no- 
load*' funds arc sold directly to 
the public without the inter- 
vention of a stockbroker, 
banker, insurance salesman, or 


financial planner. 

There is a further option for 
non-US investors - "cross 
border" funds. For example, 
the Boston-based Pioneer fund, 
which was founded in the late 
1920s, was registered for sale in 
Germany in the late 1960s. 
German shareholders of that 
fund, which is exactly the 
same as the fond offered for 
sale in the US, are treated in 
the same way as if they bad 
invested in a 

German-domiciled fund. 

But while experts say 
Pioneer has succeed in gaining 
market share in Germany, they 
note that other US firms • 
because of cultural and 
distribution differences - have 
had limited success registering 
US-domiciled funds overseas. 


Minding Your Own Business 


The market researcher 
who found the answer 
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T O ALEX Walley. who 
runs Directions 
Research and Market- 
ing, the thought of 
setting up her own business 
was Ear more frightening than 
the reality. 

“In practice the hardest bit 
was getting* British Telecom to - 
fit the phone lines." she says. 

Directions offers strategic 
market research, to help com- 
panies market new or existing 
brand products and services. 
The idea is to offer a highly 
professional service to clients 
based on detailed interviews 
with carefully chosen groups. 
You will not find Alex standing 
on a street comer asking peo- 
ple what kind of washing pow- 
der they use. 

Alex, who has a degree in 
maths and psychology, spent 
IS months on leaving univer- 
sity with the accountants 
Thomson McClintock but left 
to become a market researcher 
with a medium sized firm, in 
1987, she and two colleagues, 
Liz Cox and Sally Nicholson, 
were approached by a large 
advertising agency and asked 
to set up an in-house research 
company. 

"They were offering us a 
profit share, fast cars on the 
company scheme and lovely 
offices." she recalls, but she 
was tired of working long 
hours for someone else and 
decided to set up on her own 
with her two former col- 
leagues. 

Tt took a month to set up the 
business and rent an office in 
Fulham. This was straightfor- 
ward in comparison with the 
efforts to raise a £10,000 loan 
from National Westminster 
and Lloyds Bank to pay for a 
top of the range desk top print- 
ing system. 

"Lloyds offered us a high 
interest personal investors' 
account" recalls Alex, “but 
no business services. NatWest 
hummed and hah-hed and said 
they only looked at serious 
business people. They didn’t 
say no but they all but did." 

The experience deterred her 
from approaching the other 
clearing banks; luckily, a loan 
was arranged through banking 


contacts with CL Bank Neder- 
land. In contrast, a recent trip 
to the local NatWest branch to 
open u petty cash account gen- 
erated a totally different reac- 
tion: “they were Calling over 
themselves to help us”. 

In the early days, the main 
problem was persuading people 
to take them seriously as a 
new business. Alex believes 
tliis was hard because all the 
three partners were women. 
But several clients from their 
old company commissioned 
work and since then, the client 
list has expanded comfortably. 
It includes TSB Bank and 
Insurance, the Leeds Perma- 
nent Building Society and 
C-ourtaulds Textiles. 

For each project. Alex and 
her colleagues talk to respon- 

Heather 

Farmbrough on a 
woman who 
rediscovered her 
sense of excitement 

dants individually or in group 
discussions which may last 
from one and a half to four 
hours. In the more creative ses- 
sions. respondants act out 
roles. They might pretend, for 
instance, to be shop assistants 
treating customers as they 
would like to be treated them- 
selves. A network of recruiters 
around the country organise 
the discussion sessions and 
find respondants. 

Alex has taken a very cau- 
tious approach. For the first 
three years, she turned away 
work rather than risking over- 
expansion. She did the books 
herself, once a month on a 
Sunday afternoon. 

The number of employees 
has been kept low • the total 
now is eight • but Alex has not 
been forced to make redundan- 
cies as a result or the recession 
in the market research indus- 
try. 

Turnover has stayed at 
around £750.000 a year. 

"In the first year we practi- 
cally killed ourselves because 
we were so convinced we 


wuuld go bust," she remem- 
bers. 

They all worked at least 12 
hours a day and for must of the 
weekends. Since then, she 
says, each has realised that 
other aspects of their lives 
in Alex’s ■"-o', her twn young 
children .«n- as important. 

One tha.v! ‘. he has learnt by 

bitter l-x pi- 1 unite is the impor- 
tance of a ijuuri accountant. 
Directions’ First firm of accoun- 
tants were a “small two man 
band who were very nice and 
gave us lots of help with book- 
keeping but blew out when it 
came to dividends and 
wouldn’t admit they were out 
of their depth. We lost a lot of 
money due to incorrect tax 
advice." 

“The second accountant was 
a complete disaster, from uric 
of the top 20 firms. We had a 
partner who couldn't have 
been more condescending. He 
didn't get our accounts out un 
time: one of my partners was 
actually fined for not returning 
her tax return on time despite 
having told Iter that hehud." 

The rurrent accountant is 
from a medium sized firm niul 
does an excellent job. 

And, invariably, it’s "the lit- 
tle niggly things which turn 
into massive problems." as 
Alex says. She lias just spent 
several days sorting out the 
confusion caused by an official 
from the Inland Revenue who 
gave the wrong advice aliuut 
the payment or VAT for hotel 
rooms used for interviewing 
respondants. 

After four years. Alex 
regards the main problem as 
balancing home and work. She 
wants to spend more time with 
her family, but doesn't want a 
part-time job. Site is also keen 
to keep the company relatively 
small so that people work 
together well. 

But she is in no doubt that 
working for herself has been a 
change for the better. 

“As soon as 1 started, all the 
excitement came back. I’m in 
control, 1 like my clients and I 
eruoy the work." 

■ Directions Market Research, 
88a New King 's Road. London 
SW6 4LU. Tel 07I-73&6925 


Directors’ Transactions 


CONTINUED uncertainty over 
France’s -referendum on the 
Maastricht treaty has kept the 
UK market nervous. With ster- 
ling only inches from its floor 
level in the BRM, share prices 
are likely to remain volatile 
over tiie next lew weeks. But 
even these - anxieties have 
failed" to" deter the more reso- 
lute directors from buying. 

Throughout 1991, insurance 
broking was sold heavily by 
many directors at a' time when 
it was showing relative 
strength against other market 
sectors. The wisdom of those 
sales is only now becoming 
apparent as brokers donwgrade 
forecasts after some very disap- 
pointing results, notably the 
Sedgwick Group. . . • 

Against this background 
Lord Pearson, chairman of 
PWS Holdings, /picked up 
277,500 shares at 32p. He also 


made a non-beneficial purchase 
of a further 75.000., Pearson 
remains by far the largest 
shareholder-on the board, with 
just over 17m. PWS is due to 
report final results in January. 

When Charles Hambro, 
chairman of Guardian Royal 
Exchange, bought 50,000 shares 
at 128p hi March this year, 
they rose promptly to 160p. 
Since then, however, they have 
fallen back a gain. 

Now, Sir Anthony Tennant, 
a non-executive director, has 
bought 25,000 at 131p. They 
were acquired on the same day 
as interim results were 
revealed showing losses before 
tax reduced to £39m from £88m 
the previous year. The improv- 
ing trend owes much to GRE’s 
strategy- of raising premiums 
at the cost of volume. 

Angus MacDonald, 
Directus ltd 


DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 
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SALES 


Sector Shares 


No of 
efi rectors 
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Sains bury J 
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value expressed fa £0001 Companies muse notify the Siocr Exchange within 5 
working days at a share transaction by a director. This list contains all 
transactions. Including the exorcise of options {*) U ,»»% wasequantiy sold, with 
a value over £10.000. Information released by the Stock Exchange 24-28 August 
ne2 

_ ' Source: Dtractua Lid. £dk\burQh 


VENTURE CAPITAL 


The 1*T proposes to publish this survey on 

September 25 1992. __ ■ . 

If you would like lo reach the l-tnancidl Times 
audience, which includes ihc highest readership in 
Europe of senior business executives within finance 


and accounting*, please contact: 

Richard Huggins 
fob 071-873 3688 
Fax; 071-873 3078 
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My hobby and 
self-employment 


I have followed your 
correspondence relating to tax 
liability arising from a hobby 
and, as a result, have declared 
i sales from my hobby to the 
Inland Revenue. They have 
agreed that costs for outweigh 
any profit and no tax liability 
arises. 

The Department of Social 
Security is now requiring me 
to register as self-employed 
and I am resisting this on the 
grounds that this is a non- 
commercial venture and with- 
out the necessary intent to 
make a profit there can be no 
question of employment 

Can you tell me if I am jus- 
tified in my refosal to register 
as self-employed? What if any, 
appeal lies from the local 
Department of Social Security 
and what sanctions are they 
able to apply? 

I have sufficient contribn- 
tious to draw a foil retirement 
pension when I reach 65. 1 am 
a higher rate tax-payer but do 
not seek to offset the loss on 
my hobby against my tax bill. 

The first thing is to get your- 
self exempted from class 2 con- 
tributions for the future (and 
the past few weeks) on the 
grounds of small earnings - 
without conceding that you are 
in fact liable to pay class 2 
contributions at alL Ask the 
DSS for the free leaflet NI27A, 
and complete the exemption 
claim form which it contains. 
Strictly, a certificate of excep- 
tion can only be backdated by 
up to is weeks, but in the cir- 
cumstances the DSS should 
feel able to grant retrospective 
exemption for a for longer 
period. 

You could also ask for leaflet 
Ni39 on self-employment gen- 
erally. The basic question is 
whether you arc gainfully 
employed in selling the prod- 
ucts of your hobby. The stat- 
utory term “gainfully 
employed" means that your 
hobby must be pursued with 
the motive of gain - but not 
necessarily for profit (which it 
clearly is not). The fact that 
you seek to offset some of the 
costs of your hobby by making 
sales may well be sufficient to 
constitute a motive of gain. 

' The appeal procedure is com- 
plicated and time consuming, 
so it is best to try to reach a 
compromise solution with the 
local DSS office by correspon- 
dence, and face-to-face discus- 
sion. 

To indicate your determina- 
tion to fight, however, you 
could ask them for an appeal 
form CF90. It may be helpfol If 
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you write to your MP with a 
brief outline of the situation, 
(and mention to the DSS that 
you have done so). 

A friend in 
distress 

A friend in his early 40s has 
been in the popular music 
business for many years. Be is 
married with a large family 
and supplements his musi- 
cian's income through easnal 
construction-related work. 

Some years ago a terrible 
tragedy struck my friend when 
his toddler was permanently 
handicapped after being 
knocked down on the road. 
Legal proceedings regarding 
the accident are ongoing and I 
gather that the youngster Is 
likely to benefit from a com- 
pensation award at some 
point 

From remarks that my 
friend has made I suspect that 
he is concerned about the pros- 
pect of his financial * circum- 
stances coming under scrutiny 
as part of, or subsequent to, 
the legal aftermath of his 
child's accident 

This is because my friend 
has not made any returns to 
the Inland Revenue for some 
years, and I suspect he may 
never have declared any of his 
music business income over 
his whole career. My friend 
seems keen to legitimise his 
position but does not know the 
best way to proceed. 

The best solution is probably 
for your friend to explain the 
portion to the solicitor who is 
acting for bis child, if the solic- 
itor cannot assist him, he or 
she will at least be able to put 
him in touch with a local 
accountant who is experienced 
in that type of negotiation. It Is 
best to have professional repre- 
sentation when admitting past 
omissions to the Inland Reve- 
nue - not least because some 
tax inspectors may adopt a 
slightly bullying attitude 
towards unaided taxpayers. 


MINDING YOUR 
OWN BUSINESS 

MIDLANDS BASED zinc plating 
company trading from modern < 
premises. within 3 trifles ot Junction S ! 
of tiE motorway, has capacity avaflaWa 
lor large volume borrelAack plating. 
Competitive rates, 3 delivery vehicles, 
prepared lo travel lor repWon volume 
orders. Workings towards S7S0 
approval. 16 yeere experience. 

Fax No: 0005 796268. 


READERS ARE RECOMMENDED 
TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


BUSINESS 

SERVICES 


YOUR OFFICE IN LONDON Finn 70p a day 
Accom/T el Ans/TI i/Fa..'Matl Box «ic. 
Office Go ^ Tel. 071 43S G7KFa.- 071 SB0 
3/23 


Required for CHente:- 
Limited companies which have 

1. English Registration 

2. Mn. 3 yrs Accounts 

3. No Substantial Debts 

4. Historical TO not loss 
than 50 OK 

Companies with or without 
EXISTING business considered 
Reply In confidence »:■ 

Ref /TWA 

Brauneteln & Company 

SoBchorm, 46 Gt Cumbeiteed Place 
London W1H7LH 

WANTED 

ELECTRONIC COMPONENT 
DISTRIBUTOR 
TO EMI 2-7. 

Preferably Southern England. 
Bex No: A43M Financial Time# 

One Ihn dt me ifc Bridge. 

London SE T 8HL I 

THE BUSINESS 
SECTION 

appear*. l-»cr> 

Tucuiuy St S-iiurduy. 

To advcniM- pk^ive cunt.-icl 
McfculK Miles on II7I-R73LW 
or write to her :it The Kinuiicr.il 
Times. One Soulhu.irk Bndgv. 
London SCI 411 L. 


BUSINESS SOFTWARE 


To advertise u» ikis setkonpieaie ulrphone 071 -4ffl 5752 

Or write to Dominie Morgan at ike Financial Times, 

One Southwark Bridge, London SKI 91 1 Lor Fax: 071 873 3065 


SYNERGY SOFTWARE 
The Complete Package 
Technical analysis, market scanning, 
portfolio mqu hindj menial analysis, 
ootlmisallon, lid options evaluation, 
channel analysis, updating services. 
aua mo tones and no* tialmng. 

For ALL your Investment software 
needs contact the professionals • SYN- 
ERGY SOFTWARE Our advisory ser- 
vice is tree and with S000 users in 45 
countries we've helped the smallest 
investor to the largest institution. 

Luton BSU 434232 
Manchester 0»T 423 IOCS 
ErSntwgh 0259 732532 

TECHNICAL ANALYSIS 
TRAINING COURSES 

Ofreci. practical training which can be 
understood and applied quickly Covet- 
ing suojeca nor found (n the U nubeehi. 
we teveal wtuch signals ore reliable 
and which ere no) THE COURSE 
MATERIAL IS SIMPLE BUT POWERFUL, 
and win tie o f value foi use™ and non- 
users d Synergy produca Presented 

by STA distinction holder 

Can obi «B tea lac setae*. 

ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

wtm fituflfcurrancy nominal, sales and 
purchase ledgers and cash books, mul- 
b-oompany capatwaty. mulIMfngua! doo- 

umanl production: cheque 

reconciliation, simple Installation, easy 
to use. Quality training and support, 
powerful report goneraloi. database, 
spreadsheet and word-processor Inter- 
faces Join our sahsAed client base 
FCCS IMM. Phone: 071 638 3008. 
Fas: 071 2SO 1205 

Volatile Spread Analysis Lid 
I want to become a professional stock 
market trader! 

First you have lo know how nod trad- 
ers and other professionals moke their 
trading deefutons. The obrlny In read 
volume a me lirsi oseenpuL See how ro 
trade the Future with Futures pager We 
have a very clever computer program 
and a world first, at last showing you 
how the stock marker works and how to 
trade n. 

Tot 0273-771365 Fas 3272 23130 


SOFTWARE 
AT WORK 

Ife Ruanda! Una 
Software arid 
LT. snpplemcnL 
wHI be TMSl published on 
121)1 September 1992. 

Fur advertising mft na aUe n 
Call: FaBy Ail wooden 
071-673 4083 


BUSINESSES FOR SALE 

COMPANY FOR SALE 

Th» company has ihc exclusive rights to soil a very well known 
American computer consumable product. Last year in UK alone £100 
million worth of other brands of (Ms product were sold. 

This brand name is Synonymous with quality all over ihc wodtL The 
product has just been launched in the UK with extremely encouraging 
results. Due to the price advantage and the green nature of our 
product, wc arc expecting explosive growth in the next twelve month 
and have realised, that we axe under capitalised to fund (his growth. 
We are seeking expressions of interest from financially sound 
companies, to take a majority siaJtc in our company, to secure its 
future. 

Companies already involved in computer consumable distribution 
businesses are especially suited to seize this rare opportunity. 

In the first instance please fax expressions of Interest to: 

Fax: 081 332 6650 
Please mark all correspondence as : 

PRIVATE & CONFIDENTIAL TO THE PRINCIPAL. 


COMPUTER AIDED 
SALKS & MARKETING 

BiMkThiougn. a comprehansivo vites 
4 marketing produchvuy system. Han- 
dles. contacts, prospects, chants, deal- 
ers products & services. Produces form 
tenors, msitshou, sales action nets 
Report generator Included Manage 
sources, campaigns, costing, response 
evaluation, notes, telephone scripts 5 
much morn 1 DEMO DISC availobhi. 
9QOCL, FREEPOST, London NIC 1BR 
TEL 031-183-9198 
FAX 031 -385-3492 


1-2-3- TAKEOVER 

Analyse the financial health ot any 
company. Demonstrate us comm ore ml 
and llnanaal strengths Devolop an 
acquisition/plan Price COB (Includes 
VAT) iBM/compstiMes dear manual 
Disk iu«l 30 dayc monoy-bacl guaran- 
tee 

M hour answarphooe 0642 252 131 
PUMSOLL PUBUSHMO LOOTED, 

THE VANGUARD SUITE. 
BROADCASTING HOUSE. 
MIDDLESBROUGH, TS1 SJA. 

Tel (06X2) 230977. 

Fa* (0642) 233880. 


TRADEMARKM AKER (C) 
Bring forward your fantasy ol now 
words lor brands and nomas wtm help 
ot software an 5 2S ot 3 S " drsk. RkiJ- 
ca ideas taster. USD 26OX0DM 460X0 
For huffier Ugnutfon off: A Maanri sr 
VCort POB 110316 
O SOW DussaMorl It 
Fax 143 211 4730114 


NEURAL NETWORK 
MODELLING AND 
FORECASTING 
SThougnt's siato-el-lhe-ail business 
models ease difficult business deci- 
sions. e.g 

• pricing, quantifying tee prtcetdaniiukl 
curve. 

- edmttming and promotions, showing 
which utiles sell, 

- boat practice analysis, revealing each 
branch's true coir structure 

Has to be seenl 

ns Ltd 

14 St Christapher-S Place 
London WIN SUB 
S7V4S7 4724 
Fo 071-335 8962 

APP1.IED BUSINESS 
PIjVN V.2.1 

Leaves other plans standing 
Moci compranonslve plan available 
Accurate accounting base Used bv 
manaeors/ accountants in major UK A 
ted Co's User friendly lor letue. Excel. 
SuperCalc, Quattio. Symphony Sor- 

yigqjMdnulaetiirlrg FDntrlbuilon ver- 
sions From CITO. Frco mior matron 
pock. 

APPLIED BUSINESS SOFTWARE LTD 
Queen Anne Hae. CfcartoM SL 
BMhBAI 3NE 

Tab 0223 337392 Fax: 0235 311382 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TM) 

S3 years experience is pxnod Ml lo 
you Find out which indicators work 
nest and why Easy to understand pre- 
sentation Leave trim A UNIQUE TRAC- 
ING SYSTEM that you can eonhdanUy 
use vtunedtaiefy. Benefit tram cur i 
yean axpotlonca In pi act cal workshop 
training. 9 graded woikshop) to choose 
trom. hundreds ol saUsHod delegates 
Tel: (0932) 220343 


Umicnal Options, Swap, 
Yield and Zero-curve Add-ins 

Additional spreadsheet functions lor 
Capital Market Professionals using 
letue 1-2-3 end Era* (Windows. Osr?. 
Mac! European and Amor lean style 
options and warrants on Bonds, com- 
modities. currencies, futures and 

slum. 

Fm 30 day hill 
Financial Systems Softw a r e . 

2 London Wan BuflMngn, EC3M 5PP. 
TeW4 n 628 4200. Fas: 44 T1 5B8 2718 


S.C.O.P.K. - for 
RETAII.KRS/MAII. 

ORDER 

Comploia Stock Cannot - look up 
pneos. stock. Prints running -cut dates' 
lor easy ro-ordaring Rinn val 
receipts lor all oolee. subtracts good* 
from stock aulomnicaJly Creates cus- 
tomer databases - scan, mailshots 
Prints range ol aalek/muvemonl/vat 
analyses Easy4o-iae menus 
CA3PELL COMPUTER. Poole 
8282 E66IS5 


UNIT TRUST ADMINIS- 
TRATION 

Fully In te grated - 
' Pcrtlotro Valuations 

* Uni I Pheing 

" Accrued tncomo and Equalisation 
' Fund Rogauar 

* Dlatrlbuflons 

■ MuUFCurrency 
1 kAjltt-Ungual Correspondence 
JOWI OftHOND. Cental Software 
Tot 0824 333957. Fax 0833 62 3703 


ACT! THE CONTACT- 
MANAGEMENT SYSTEM 

* Tracks all Client Contact 
' Prompts oil actions 

* Fun W. Mod am, Fax support 

- DOS. WINDOWS. NETWORKS MAC. 
HPMLX 

' Training. Consultancy. Support. 
Product 

' Only lor those who wish lo oondniar m 
buemosa 

FASTER AND BLTTER RESULTS FOR 
YOU AND YOUR CUSTOMERS 

Brown and Canu i —i 

Tel 0S82 488444 FBK 0582 488333 


EDI 

The International Standard tor PAPER- 
LESS TRADING We supply Expert 
Consultancy. Busutoes & Coll Analyse, 
Seminars. FeasiHkiy Sludws Project 
Management Implemontahen Training 
end Support Plus, law cou. high hate- 
dona toy -xVuftans tor EOI trading and 
payments Dos. Windows. UNIX. DEC 
VAX/VMS 

Burn* open Bynu m s 
Mins! an House, Mu che rte r Reed, 
ASrlaenete. Cheaters. WA14 4RJ 
Tot 081 925 8873 Fax: BSI 3» 3674. 


SIIARETKXT 
FOR WINDOWS 3 
Scan Ceefair & Oracle whifct using your 
word processor, apiood Sheol ole Foe- 
lures comprehensive linering. Sector 
analysis Movors. Moving averages 

Grapffo. POrlloliaa i* price alarms. 

Automatic nows gate Wing/upm ting on- 
Price riSO - VAT. 

Can tor free demo dtak. 

FU Ud. 031 902 3900 


NEW! NEW! NEW! 

IN DEXIA II plus 

9o8waie for fin anew) markers Gann/ 
Gann netracomenlk, Candloallcks. 
Equtvolume. Wave Cham. Bgu FiriL. 
Rebaso facility. Fibonacci Fans/Ares. 
Parabolic: and the mosi complete 
range of technical analysis indcatm 
and tools NO MODULES ALL FEA- 
TURES IN ONE PACKAGE 
Tit D332-22D343 
Rowan Imraaioiafffs, 

18 RlvunaotaiL 

WoBon-on- Thames. 

Surrey KT12 2PR. 


JAPANESE LANGUAGE 
SYSTEMS 

' computer* 

’ MttvraiQ 
" training 

■ maintenance & support 

■ networks 

" eonnoefton to mainframe? 

Cornea David Cress well FCA. 

The TranaOhM Ud, S dtenhena waft. 

LONDON SE1I 5ES 

Tel: 071 783 0005 Far on T3S 4133 
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It’s fast, it’s furious 


it’s New 






A moment of pence In a hectic schedule: workers take a break on the steps of the New York stock exchange 


I HAVE lived in New 
York for nearly two 
years, a blink of the eye 
in the big scheme of 
things; but in a city that 
moves as fast as this one, a lot 
can be learned In a short space 
of time. 

The only important thing to 
know about visiting New York 
is, whatever you do, do not 
pause too long for breath; oth- 
erwise, you will miss feasting 
on the city's extraordinary 
energy. Tackle everything - 
Shopping, eating, dr inking or 
sightseeing - at speed. You 
can rest when you get home. 

■ SHOPPING 

The best thing about shopping 
for clothes in New York is that 
if you want to spend a bundle 
on designer labels, you can. 
But if you want to spend less, 
and still look good, there is 
affordable quality in abun- 
dance. Classic American 
clothes are especially good 
value - Levi 501s, for example, 
cost just $36 at any branch of 
Wings around the city. 

For men, Banana Republic 
also offers the classic Ameri- 
can look but with an outdoor, 
preppy twist. Handsome black 
leather jackets, designed with 
a minim um of fuss but a maxi- 
mum of comfort, can be had 
for only $325 and dark green 
suede jackets, which would 
look wonderful with either a 


white T-shirt or a smart 
Brooks Brothers' button-down, 
are available for $345. 

There are several Banana 
Republics around the city, 
including one at Lexington 
Avenue and 58th Street. 

There is no shortage of 
choice at the top end of the 
market If you like everything 
in one place, the men's depart- 
ment at Bergdorf Goodman, on 
Fifth Avenue at 58th Street is 
worth a trip - ignore the 
tweedy, English gentleman’s 
club interior and enjoy the 
wide range of top American 


bargains on the ground floor. It 
is especially good for men’s 
Italian suits and jackets. For 
those with more particular 
tastes, try Matsuda on lower 
Fifth Avenue which sells pricy, 
but comfortable and chic, Japa- 
nese clothes. 

For women, a wide range of 
options is available. Obvious 
recommendations include 
Bergdorf Goodman, Henri Ben- 
del and Charivari, all situated 
conveniently within a few 
blocks of each other around 
Fifth Avenue and 57th Street 
but, among the individual 


If you fancy a sit-down meal, 
but want to keep it informal, 
go to the Oyster Bar under- 
neath Grand Central Station - 
a cavernous seafood restaurant 
packed with local office work- 
ers. The food is simple but very 
good, and the setting magnifi- 
cent. 

If you want to come home 
from New York with a really 
special buy, head down to the 
Lower East Side. Orchard 
Street is famed for its new and 
second-hand leather jackets (a 
visiting friend recently bought 
a superb original 1950s’ police 


The important thing to know about visiting 
Manhattan is that , whatever you do , do not 
pause too long for breath — not difficult 
with everything that's happening . . . 


and European designers - as 
is Barneys on Seventh Avenue 
in Chelsea, which has the best 
tie collection and the wackiest 
window displays in the west- 
ern hemisphere. 

If you want the designer 
labels at permanent sale 
prices, go downtown to Cen- 
tury 21 , a vast, ugly depart- 
ment store opposite tie World 
Trade Centre. 

Do not be put off by the 
tacky setting because you can 
find some tremendous fashion 


( a/ -fie/ 



Cartier Ltd. 175/176 New Bond Street London WL 
Telephone' 071-493 6962. 

The Fine Jewellery Room and The International Room of Luxury 
at Harrads. Telephone 071-730 1234. 

Harvey Nichols. Telephone. 071-235 2629 and 

THE NEW BOUTIQUE AT 
1 S 8 SLOAN E STREET, LONDON SW 
TELEPHONE: 07I-23S 9 0 2 3. 


designers, try Betsey Johnson 
for bright colours in sexy 
shapes and Morgane Le Fay, 
where the present autumn 
fashions are ethereally elegant 
in warm wine reds, navy blues, 
off-whites and greys. Both are 
in SoHo, and all of the above 
are expensive. 

There are too many good 
shoe shops to mention, but 
Tootsi Plohound at Prince 
Street in SoHo and Martinez 
Valero on Third Avenue at 61st 
Street come recommended for 
quality women’s shoes at good 
prices. 

Anyone looking for home 
furnishing should head 
straight for Portico, on the cor- 
ner of Wooster and Spring 
streets. It has a lovely selection 
of antique brass beds, plenty of 
fine linens, towels, and various 
bathroom fittings and fixtures. 
Like many of New York’s best 
shops. Portico is worth visiting 
just to enjoy the space it occu- 
pies - a high-ceilinged con- 
verted warehouse with pol- 
ished wooden floors and tall, 
wide windows. 

If your tastes are more cos- 
mopolitan, go to Hecho-A-Mano 
on West Broadway, a fabulous 
shop that sells hand-made Mex- 
ican furniture, crockery and 
glassware, and Zona (also in 
SoHo. on Greene Street) which 
sells an enormous variety of 
gifts for young and old, includ- 
ing some delightful wooden 
American folk circus toys. 

Shopping builds the appetite, 
so follow the example of many 
New Yorkers at lunchtime and 
get something from the many 
sandwich bars which offer 
huge, exotic combinations for 
under $10. If you want some- 
thing a cut above the rest, go 
to Mangia at 54 West 56th 
Street. Pick up one of its 
healthy sandwiches, soups or 
salads and have a picnic in 
Central Park. 

Sheep Meadow, a few min. 
utes' walk from the park's 
so nth era entrance, is perfect - 
it is a special quiet zone and 
has splendid views of the mid- 
town skyline above the tree- 
tops. 


leather coat for $350), while 
Second Avenue or the eastern 
end of Houston Street are 
equally good for vintage Amer- 
ican clothes. 

The multi-coloured “varsity" 
jackets worn by high school 
and college students are partic- 
ularly fashionable at the 
moment and cost a fraction of 
the price they would command 
overseas. 

Whatever you do, do not 
leave until you have visited 
one of the markets which sell 
the produce from farms in 
upstate New York, Pennsylva- 
nia, and other outlying areas. 
The best, at Union Square, is 
held on Wednesdays, Fridays 
and Saturdays. 

The produce, most of it 
grown organically grown, is 
wonderful - especially the 
sourdough breads, locally- 
caught seafood, fresh herbs 
and mouth-watering sweet- 
corn. 

The smells and sounds of the 
market create a glorious atmo- 
sphere: on a sunny Saturday 
morning, there is no better 
place to be in New York. 


■ EATING OUT 

Shopping in New York is 
enjoyable, but your best time 
in the city probably will be 
spent in restaurants and bars. 
One of my favourite bars is the 
Paris Cafe, on South Street 
right at the bottom of Manhat- 
tan. It is a welcoming, comfort- 
able old place, best visited at 
weekends (when it is not so 
busy with Wall Street lunch- 
ers) and in the early-morning 
hours, when the traders and 
fishmongers from the Fulton 
Street market next door pop in 
for a drink after work. 

If you want to mingle with 
the young and the beautiful, 
make for the Coffee Shop on 
Union Square where you will 
find more models than on a 
Paris catwalk. But if you want 
the truly unusual, step down to 
the tiny Samurai Bar on Sul- 
livan Street in Greenwich Vil- 
lage, probably the world’s only 
Japanese reggae bar. Drink 
sake or Sapporo beer, enjoy the 
music, chat to the friendly Hai- 
tian owners - and understand 
what people mean about the 
city being a melting pot. 

Of all the many restaurants 
in New York, my favourite for 
atmosphere and impromptu 
late-night dinners Is Raoul’s, at 
180 Prince Street Drink with 
the locals at the crowded bar, 
or enjoy the simple but well- 
prepared French food. 

If you want a more formal 
night out, with some truly 
innovative cuisine, go to the 
Quilted Giraffe, at 550 Madison 
Avenue, where the heavily 
Japanese-influenced creations 
are gorgeous to look at and eat 
Go for the "Beggar’s Puree" 
appetiser - caviar rolled in 
gold leaf presented on a mini 
pedes taL 

Owner and chef Barry Wine 
will insist you eat it with your 
hands behind your back and, 
while you struggle inelegantly, 
he will snap a picture to add to 
a collection that Includes War- 
ren Beatty. Madonna, W illiam 
Hurt, and other luminaries. 


..... j ..... .' „* 


GEMSTONES 

for me in jewellery. 
Diamonds. sapphire*, emeralds, 
rabies and other cotonred 
g em sto n e s direct from a Leading 
British Company of integrity. 
Please telephone, write or fkx 

your requirements ttx R.M. Wane 
Jfc Co LftL, P.O. Box9, Yorfc 
Y03 4QW. Teh 0904 693933; 
Fax 0904 693303 






For that passing pancake: a roads Ida stand selling maple syrup 


One important note, though: if 
the New York Giants football 
team are having a bad season, 
be extra nice to Frank, the 
xnaitre d’. 

Finally, if you want to be 
ultra-hip, head down to SoHo. 
Start off with a late dinner at 
Boom, on Spring Street You’ve 
heard of “world music" - well, 
this is "world food”: Moroccan 
charmoula-marinated seafood 
over cinammon couscous, or 
risotto with white truffle oil 
and white mushrooms. It tastes 
as good as it sounds and some- 
times there is live jazz to 
eqjoy. 

After Boom, stroll south to 
where West Broadway meets 
Grand Street and fritter the 
night away at the coolest cross- 
roads in all of New York: the 
Felix Bar, upstairs at Jour et 
Nuit, the West Broadway Res- 
taurant, La Jumelle and Lucky 


Strike are all crammed into 
one small block. By four or five 
in the morning you should 
have had enough, so wind 
down with a strong black cof- 
fee at the all-night Moonshine 
Diner a few yards away on 
Sixth Avenue. 

You will need a good breakfast 
every morning to ensure yon 
keep up with New York’s pace. 
Try the Edwardian Room at 
the Plaza, which is located 
superbly alongside Central 
Park. Its beautiful, light on 
sunny mornings eases you 
nicely into the day. 

For the more adventurous 
who might want to breakfast 
downtown, tackle the Texan 
flavours of Cottonwood on 
Bleecker St by Eighth Avenue, 
where a big plateful of hueoos 
nmcheros (hot Mexican eggs) 
and a large Bloody Mary will 
put enough fire in your belly to 


last through .the day r ..„_ 
cure your hangover. If necSfr " 
sary. 

-.. ■ ' ■ . 

■ WHERE TQrSTAY , 

Most of the well-known New 
York hotels are grand -arid 
expensive in. the oto-farfdonsd 
way so. for those seeking,-* 
more intimate experience* try 
the Lowell cm East 63rd Street 
just off Madison Avenue, Tw 
Lowell is located ideally fardn 
evening at one. of iny favbucfe 
restaurants, Le BilbcKiuet&t 
cramped but atmospheric 
French bistro located across 
the street and popular with thft' 
beautiful people -of the -Upper 
East Side. Le Bilboquet does 
not take reaetvations tiut; ftf 
you have to wait, Philippe, the 
irrepressible proprietor, should 
keep you entertained. .- - y,.-_ 

... ' ' _jf ; 

Patrick Harversm 


The hub of a city; Herald Square in midtown Manhattan 



£9, 950-/lSct gold, with leather strap. 
Also available on bracelet. 

Il has lo be a chronograph with 
perpetual calendar and moon phase 
display up to the year 2499. That 
stops the time exactly m an eighth of 

a second and thereby automatically 
counts the minutes and hourv 
A chronograph that even knows 
automatically whether the month 
has 28. 29, 30 or 31 days-fnr 
centuries to come. 

A chronograph that shows, day in 
day out, the position of ihc moral in 
the sky. And automatically changes 
the date, weekday, month, and even 
the year -without the need for any 
correction - up to New Year's Eve 
2 199. A chronograph with a 
mechanical masterpiece, the 
precision of which others have to 
measure up to. A chronograph with 
a case crafted in I8ct yelkiw gold on 
which the individual serial number 
and your own name is engraved on 
the base- 

Even in the most unlikely event of 
you ever coming across a watch with 
these astonishing features, there 
would stfll be one significant 
feature missing: 

The Du Vinci is made hv IWC. 


£3,3 75-H8a gold with leather soap. 

Also available on bracelet. 

It has to be a chronograph ttatV 
slim enough w fit on a woman's " 
wrist 

A chronograph that makes it easier 
to find anuses for being btc fcran 
appointment - to the second . . 

precisely; where otherwise ['yon 
could only excuse yourseB for die 
delay of minutes or hours. . 

A chron ograph that cannot tefl you ■ 
what is written in the stars, but witt 
accurately inform you of the moan 
phase at any given time : • 

A chronograph whh datetfispby. ■ 

And with an individaatsfed;^,';; ;. r ^ . 
number engraved on fee . 

case. On which a nametpaybe.-^ 
engraved Ihfll is equallyWeithydf . 
the Da Vmci by nwcj : ^V%'V V 
Yout own name. 

***-■'- 'A. 


IWC 









ff you would like to know more about the Da Vinci chronographs and other masterpiKos. ’ / 

please ask Tor the IWC complete catalogue. - - 

fWCfUK.). 124 A Manor Road North. Thames Ditton. Surrey, KT70BH. Tel: 08 1 -334 088.1. Fax; 08 1-398 9615. 

For service and after-sales Tel: 081-339 0884 ■ - _: 

LONDON: ASESfil - HEW BOND STREET. HABSSSg - WATCH DEPARTMENT. DAVID MORRIS - CONDUIT STRITT ' ' • ■ 
TTffi WrCHOALUffl — FULHAM ROAD AND lEWYNSmifcT GARRAI^^^Nri WEt I ERS. -T. 
JUAPPtN AWEBB - QUEEN VICTORIA STREET. FENCHURCH STREET. .» AND OWT**® 

ALSO ATi HCTaSSS ~ STRATFORD-UPON-AVON. C-8. BEDFORD - wnon nrnnn ivn « hc » ' 

tiAS££E£ - harrqqXte and york. 


' • ;Y,.' -.3 












Just popping over to Paris for a tie . 

Paul Keer looks at where the elitists of men’s European fashion choose their clothes 


* Left: Sulka sflk robe, 
£735. Cotton pyjamas, 
CIOS. 1 0 Old Bond Street, 
London W1. 

■ Right: Suede Gucci 
loafers, £195 hi sizes 7 to 
11, bl ack , brown, blue, red, 
green, or beige are 
av a i l a b le from 32-33 Old 
Bond Street London W1 or 
17-18 Sloane Street, 
London SW1. Document 
holder, £375, In black, 
cpeen, blue, red or gold 
from Louis Via tto n 
worldwide or at 149 New 
Bond Street, London W1, 
198 Sloane Street, London 
SW1, 7 The Royal 
Exchange, London ECS or 
Harrods. Black umbrofla, 
£99 In nylon, £235 hi sBk, 
from Swaino, Adeney & 
Brigg at 185 PfecacHBy, 
London Wl. LaguMe 
pocket knife with 
corkscrew, £85, OgettL 
Sea Island cotton shirt 
shirt, £97, from Turnbull A 
Asser,- 71-72 Jermy n 
Street, London. SW1. Wool 
jacket, £475, bmenegfldo 
Zegna, 37 New Bond 
Street, London. W1 


O NE OF the plea- 
sures for a mao 
travelling to Europe 
used to be the 
opportunity to return with 
stylish clothing unavailable in 
the UK. Gradually, more items 
have found their way to 
B ritain. But the ultimate ward- 
robe is a combination of clas- 
sics acquired from Britain and 
the rest of Europe. 

Wider ranges are usually 
available in a product’s coun- 
try of origin, while the origi- 
nal, continental flagship stores 
remain an experience in them- 
selves. There are some exclu- 
sive, classic items, the finest In 
their field, which can only be 
obtained from a particular 
address. 

Shirts, for example. The 
Englishman is well served by 
Jermyn Street, Loudon, where 
HUditnh & Key, Harvie & Hud- 
son, New & Lingwood and 
Turnbull- & Asser line up, 
demonstrating that a crucial 
component of fine English 
afiiHumlring is an ampersand. 

But the En glishman abroad 
should still be tempted by a 
visit to the Jugendstil building 
in Vienna which houses the 
century-old company Knize - 
a tailor used by French enter- 
tainer Maurice Chevalier - 
famous for its hand-sewn 
shirts. 

Battistoni, Italy’s most cele- 
brated shirtmaker, has served 
flianni Agnelli, the Fiat chair- 
man. and Gore Vidal, the 
author and style commentator, 
with custom-made shirts from 
its Persian-carpeted premises 
on the Via Condotti in Rome. 
Charvet, shirtmakers to Wind- 
sors, Rothschilds and Rocke- 
fellers since 1838, which sells 
bespoke and ready-made shirts 
from its premises on the Place 
Vendome in Paris, is still per- 
haps the most sought after. 
Customers are personally 
escorted in a tiny lift to the 
company's upper floors where 
ready-made and made-to-mea- 
sure shirts are supplied. 

Charvet’s ground floor 
houses its fabulous selection of 
ties, another European status 
item. The language of the old 
school tie may be an English 
dialect but the colours of Eton 
or the Guards go nnrerag nfceri 
on the continent where the 


inventive. But the Hermes tie 
remains the international 
power fie. The finest selection, 
including bow ties, is on offer 
at the Hermes store on the rue 
du Faubourg St Honors in 
Paris. 

That flagship Hermes store 
also offers one of the most 
prestigious names in British 
footwear, John Lobb. In Lon- 
don. Lobb produces made-to- 
measure ' shoes, which, are 
among the best in the world. 
But at Hermes you can buy 
ready-made Lobb shoes, a 
strange twist on bringing home 
stylish items. 

Paris also contains one of 
Europe’s most prestigious 
ready-made shoe shops. JM 
Weston, on the Champs Elys&e, 
where the styles are discreetly 
classic. However, in terms of 
identifiable styling, the Gocci 
loafer, available from the origi- 
nal Gucci boutique, on Flor- 
ence’s Via Tomabuoni, reigns 
supreme. This kind of light 
footwear suggests that your 
feet barely touch the ground 
between carpeted office and 
chauffered limousine. 

Italy beats France by a short 
bead when it comes to hats. 
True, Motsch et fils, the hat- 
ters on the avenue George V, 
in Paris, does have a fine selec- 
tion of traditional styles, and a 


terned. and impeccably tai- 
lored suits, are ideal for inter- 
national businessmen. At its 
store on the Via Pietro Verri in 
Milan, it offers some of the 
most sophisticated off-the-peg 
suits in Europe. 

The green Loden overcoat 
has become a badge of the 
European in tel l e c tual . It is the 
only item of traditional Aus- 
trian apparel which has broken 
the Lederhosen image barrier, 
and the reason why it is worth 
visiting Lanz. in Salzburg, 
which makes the best in 
the world. Of course, 
inclement weather 
brings out the best 
of British with 
the Burberry 
raincoat, 
or the 
Brigg 


umbrella. Ironically, of course, 
half of Europe is trying to look 
like the English, from I talians 
in brogues and Prince of Wales 
check suits, to Frenchmen fix- 
ated od le style Anglais. Or. 
as Tom Wolfe observed: 

“At a certain level in 
the class struggle, 
once you pass a 
certain point, 
everyone 
dresses English." 
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neckwear which whispers 
wealth and taste is the Hermes 
tie. 

Its basic design, of tiny inter- 
woven or repeated motifs, 
often marine or equine, has 
been imitated but never bet- 
tered. Ferragamo, from Flor- 
ence, is the lates t fiwhlmahte 
alternative, with colours a bit 
bolder and motifs a little more 


real understanding of what an 
Englishman can wear. But Bor- 
salino, perhaps the most cele- 
brated name in hats, combines 
tradition with a unique flair. 
Its original shop is on the cor- 
ner of the Piazza della Scala in 
Milan, bat the best stocked is 
on Corso Vittorio Emanuele H, 
where you can find everything 
from an Indiana Jones fedora 
to something more suited to 
the urban jungle. 

A fine briefcase is clearly 
important to the Euro execu- 
tive. It should fell somewhere 
between the lightness of an 
Italian Bottega Veneta. and the 
heaviness of an English 
Swaine, Adeney. Louis Vuitton 
luggage achieves the class 
which its brash monogram 
designs lack. Frankfurt is the 
home of Gold-Pfeil products. Its 
top quality leather goods, often 
in intriguing shades and col- 
ours, are rapidly gaining recog- 
nition. 

I f you do want something 
made in Spain, then one 
of the traditionally-tooled 
leather belts from Loewe. 
sold in Madrid since 1846, will 
bring a genuinely Castilian fla- 
vour to your wardrobe. 

There is a tendency to inflate 
the reputation of foreign items 
which are hard to find in the 
UK, so the Laguiole pocket 
knife, from France, has gained 
cult status, simply because the 
Swiss Army knife is so easy to 
obtain. 

Equally, there is a tendency 
to downgrade our homegrown 
creations. Yet, when it comes 
to bespoke tailoring, there 
really is nowhere to match 
London's Savile Row. There is 
H fo n el li in Paris, famous for 
Its Jacket shoulders, and there 
is Caraceni in Milan, which 
dresses Euro cognoscenti like 
Baron Heinrich von Thyssen 
and Karl Lagerfeld. But there 
is something about the sharper 
cut favoured on the continent 
which is off-putting to the well- 
suited Englishman. 

For off-the-peg, however, you 
do have to go Italian. Immedi- 
ately. everyone thinks of 
Armani, but his couture-level 
designs are now veering into 
an extremely relaxed style, 
inappropriate for many execu- 
tives. Ermenegildo Zegna is 
much more discreet in its styl- 
ing. Its comfortable, crease-re- 
sistant fabrics, and subtly pat- 


Photographs by 
Tony Andrews. 
Stylist Paul Frecker 


GIORGIO ARMANI 


178, Sloane Street, London 


■ Do lowi H a mw Dm, £56, 
bi lOO per cent sHc. Many 
dtf fer ent de si gns. Available 
from all H er m es boutiques 
and shops. Sflk S alvato re 
Ferragamo ties, £49 in 
■wickeds of de si g ns and 
colours, from 24 Old Bond 
Street, London W1. Belts 
from £49, from 30-ki to 
44-ftneh waist. Avaflablo 
from Loewe at 130 New 
Bond Strsot, London W1 or 
6 Royal Exchange, ComHfl 
London EC3, Ha rrods, or 
NHtsukosH in Lower Rege n t 
Street, London W1. 
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Collection 

Occasionally, a Savile Row tailor creates 
collection every gentleman must see 
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FOOD AND DRINK 


Going to work 
on a wok 


A CROSS tbe divide 
which separated 250 
noisy diners from 
hard-pressed 
kitchen staff came two unusual 
sounds. 

The first was the giggling 
from 10 young girls who stood 
by the kitchen door receiving 
Food from the chefs, assem- 
bling it on trays and thrusting 
it to clamouring waiters. 

The second noise came from 
half a dozen washers-up, 
mainly women in wellingtons 
and rubber gloves, working as 
last as they could. Rents are 
now so high in Hong Kong and 
the volume of dirty plates so 
much greater in Chinese res- 
taurants (they can have eight 
sets of crockery in circulation 
compared to three in a western 
restaurant) that electric dish- 
washers cannot be justified. 

There are enormous differ- 
ences in how western and Chi- 
nese professional kitchens 
operate. In the west we prize 
the individual while in China 
the will of the individual is 
restrained for the benefit of the 
community. Hence, in the 
nest, the tradition of great 
individual chefs from Tailiev- 
ent onwards. Chinese cooking, 
in spite of its many changes, 
boasts no individual chefs of 
national fame. 

Kitchens in the west are 
organised hierarchically and in 
a way that allows strong indi- 
viduals to exert their author- 
ity. As a written order comes 
in, it goes to the head chef who 
shouts the details (known as 
the pass). On hearing the two 
phrases “Ca marc he” and 
“Envoyez" the brigade goes in 
to action. 

Sous chefs set to, calling 


instructions to lesser mortals 
such as the chefs de partie 
while the lowest of the low, 
commis chefs, hover on edge. 
The kitchen's other prima 
donna, the pastry chef, listens 
far the first dessert order. 

The Chinese kitchen is bereft 
of such hierarchy. The person 
in charge at the Victoria City 
Seafood Restaurant in Hong 
Kong (tel: 827-9938), was the 
man cooking at the Number 
One Wok. About 5ft Sin tall, 
thin, wiry and with very pow- 
erful arms, he did nothing 


Nicholas Lander 
turns up the 
heat in a 
Chinese kitchen 


other than cook. He worked in 
front of six woks, powered by 
propane, controlling the tem- 
perature with his kneecaps and 
a lever under the range. This 
way of controlling the heat 
meant that all the chefs’ hands 
were free to cook. 

The chefs cooking utensils 
were simple. A large, 
extremely hot wok, groundnut 
oil and a large flat sieve with 
which he drained off ail excess 
oIL He used large amounts of 
water, recycling it, to cool the 
range and a cooking technique 
that would terrify any ama- 
teur. Once the wok was hot 
and thinly coated in oil, he 
threw in the ingredients and 
then took the wok off the heat, 
tossing the contents as they 
cooked. 

He could cook in this way 
during the one-hour lunch ser- 


vice (it lasts no longer to allow 
the diners to return to the 
stock market) because he 
never moved. When an order 
comes into a Chinese restau- 
rant the No l Wok is the last 
person in tbe kitchen to see it 

The order is taken in the 
same way, in triplicate, with 
one copy to the cashier, one for 
the waiting staff and the Last 
for the kitchen. In a Cantonese 
kitchen serving dim sum at 
lunchtime (and in Hong Kong 
lm sit down to such a lunch 
every day) the order goes first 
to the back of the kitchen 
where the raw ingredients for 
each order are prepared. 

Instructions for the steamed 
dishes - shrimp or beef dump- 
lings, char sui buns, the deli- 
cious glutinous rice wrapped in 
lotus leaves - then go to a 
side of the kitchen which 
houses a row of steamers. 
These, at full tilt, resemble a 
scene from Dante's Inferno as 
the cooks appear and disappear 
behind thick clouds of steam. 

All the ingredients for the 
dishes to be cooked in the wok 
make their way from the prep- 
aration area to the back of the 
cooks via a chain of expeditors. 
They pass the finely chopped 
ingredients in sequence virtu- 
ally into the bands of the cooks 
and then whip the plates away 
as soon as they are ready. Lids 
on, they are passed to the gag- 
gle of giggling girls who assem- 
ble the orders from both sides 
of the kitchen and make sure 
they are never without clothes 
pegs. 

Economics are forcing cer- 
tain changes. Soaring rents 
(new restaurants rarely open 
on a ground floor but invari- 
ably in a cheaper basement or 



Outstanding food Is available in many of Hong Kong’s top class restaurants 


upper floor) have led to the dis- 
appearance of the traditional 
dim sum trolleys. And, with 
1997 so close, restaurants must 
repay their investors quickly. 

■ Other outstanding Hong 
Kong restaurants: Yung Kee. 
32-40 Wellington Street, Cen- 


tral, (522-1624). for their roast 
goose; Rainbow Room, Lee 
Gardens, Causeway Bay, 
(S853311) for the best Peking 
Duck; Sun Tung Lok. Tsim Sha 
Tsui, Kowloon, (730-0288) for 
sharks fin exotica; Zen, Pacific 
Place. (845-4555) for modern 


design and cooking, Hunan 
Garden, Exchange Square, 
(868-2880), for hot spicy Hunan 
food, and The Happy Seafood 
Restaurant. Yuen Long, New 
Territories (472- 3450) for the 
very freshest seafood and, on a 
clear day, a view of China. 


T HOSE who missed a 
trip to France this 
summer, panicked 
perhaps by blocked 
autoroutes or drained 
finances, could experience 
much of the essential Fren- 
chness of France for £35. This 
is the price of Les Crandes 
Confreries de France,* a new, 
privately-published guide to 
one of the country’s identify- 
ing institutions. 

These confreries are true 
brotherhoods, built not on per- 
sonal commercial advance- 
ment but on greed of a purer 


Their world is an oyster 


sort Although ritual is crucial 
to the 150-odd brotherhoods 
detailed in the book, their uni- 
fying theme is not masonic 
but perhaps not surprisingly, 
gastronomic. 

No wine is too obscure, no 
victual too mundane, no 
sweetmeat too slight to have 
an entire constitution, chapter 
of officers and roster of cere- 
monies centred on it Here are 



Fa&i Viktniks 


Q. How many wine merchants list 37 

chateaux of the magnificent 1982 vintage? 
(Michael Broadbent - Christies) 


A. Certainly one ; Farr Vintners offer 38 
chateaux in their new September list 


From Potensac to Petrus, 1982 provides uni- 
formly excellent wines. A characteristic of the 
vintage has been its approachability when 
young. Many of the wines are enjoyable now 
but will benefit from further cellaring. A few 
examples: 


Ch Potensac 
Ch Gruaud Larose 
Ch Cos d'Estournel 
Ch Ducru Beaucaillou 
Ch Pichon Lalande 
Ch Leoville Lascases 
Ch Petrus 


£105 

£238 

£330 

£345 

£395 

£420 

£2950 


Prices are discounted and exclude duty 
and VAT. 


Please call Jonathan Stephens for our new 
September list. 


FARR VINTNERS 

Britain's leading Fine and Rare Wine 
Specialists. 

Tel. 071 828 1960 Fax 071 828 3500 


confreries dedicated to a par- 
ticular sort of macaroon, 
quince jam, choucroute, 
Cavaillon melon, pheasant ter- 
rine and tripes a la mode fer- 
tilise. 

The confrerie exists to pro- 
mulgate by gathering, and tbe 
typical gathering is a long cer- 
emony during which new 
members are given an honor- 
ary rank and required for- 
mally to eat, drink, identify, 
or swear eternal allegiance to 
the comestible In question - 
followed by an even longer, 
and much more convivial, 
feast 

In a small village outside 
Albi, for instance, is the Order 
of tbe Staffed Chicken, male 
members of which attain tbe 
rank of Coq et Chevalier and 
females that of Coquette 
Dame. The mirobelle plum of 
Lorraine has been defended by 
its own “consul tar since 1974 
but the pumpkin pate of Mil- 
lancay only since 1980, while 
the sausage of Muscadet was 
left to fend for itself until May 
1990. 

Most seafoods seem to have 
inspired their own brother- 
hood of enthusiasts, a high 
proportion of the confreries 
being centred on a particular 
oyster or scallop and one on 
the squid of tiny Bidart near 
Biarritz (ranks: Chevalier and . 
Grand Pecheur) Eves the art I 


of slashing the top off a cham- 
pagne bottle with a sabre has 
its very own Confrerie du 
Sabre d’Or. 

The author and publisher of 
this heroic and revealing work 
is Bernard Tardif. president 
and grandmaster of tbe Con- 
frerie Gastronomlque de la 
Marmite d'Or (golden stew- 
pot), a sort of National Trust 
of the French table which res- 


lands Robinson 
on the French 
brotherhoods 
devoted to eating 


urrected an ancient royal com- 
pany of provisioners nearly 
two centuries after Robes- 
pierre sentenced it to an 
extended siesta. 

His book is not cheap and 
one ponders at first the luxury 
of printing .at least one full- 
colour photograph on most of 
its 250 pages. But this is to 
overlook another vital aspect 
of life as a confrere: the 
clothes. 

The French, more than any- 
one, believe the maxim that 
yon haven't done it if yon 


haven't dressed for it and this 
book provides glorious, nay 
sumptuous, proof of the 
French robe-maker’s ingenu- 
ity. Each order has not only its 
own ranks, certificates and 
traditions but its own uni- 
form, designed to add pomp to 
what might otherwise, just 
possibly, look a little silly. 

Ideally, the robe should be 
floor-length, generous in cut 
(especially round the girth), 
vaguely evoke medieval her- 
aldry (and, if possible, the 
product in question), incorpo- 
rate a sash and/or clanking 
insignia and, of course, a hat. 

Typical, and very smart, is 
the uniform of the Chevaliers 
de I’Olivler. based at Nyons in 
the southern Rhone. 

Their velvet cloaks with 
matching olive-sprigged tril- 
bys are. of course. In olive 
green (the regulation rad bow 
tie surely not representing a 
pimento stuffing?), but the rig- 
out must be jolly hot at their 
regular meeting on the first 
Sunday of July. 

One of the most fetching cos- 
tumes Is the emerald and 
shocking-pink satin smock 
baker’s bonnet worn by the 
Confrerie of the Saulxures 
Raspberry, founded in 1972. 
On the other hand, the bril- 


liant orange robes and green 
striped headgear designed to 
celebrate the Connery maca- 
roon look as though they had 
just been unpacked for the 
photographer - but then, this 
confrerie was founded only In 
1990. 

It is not at all like the seri- 
ously charitable, and seminal, 
Jorade de St-Emilioh to which 
I have the honour of belonging 
(as Dame) along with the 
claret Commanded e du Bon- 
temps du Medoc et Graves, 
and the grand order of the 
borgundian snail (which, wor- 
ryingly, does not featnre in 
this book; but then, 1 was told 
when I joined back in 1977 
that France already imported 
most of its snails from 
Taiwan) and the noble order of 
the trou normand (or mid-meal 
shot of calvados). 

The oldest of France's con- 
freries, the Jnrade. can trace 
Its roots back to 1199 and is 
based, like all of confrerledom. 
on a charter governing the 
administration of a part of 
France then under the English 
crown. So, it is possible that 
without Albion. French life 
(and presumably Monsieur 
Tardif) would be considerably 
the poorer. 

■ Les Crandes Confreries de 
France is available only by 
mail from Bernard Tardif. 5 
Al lee de la Chevaleries, 37170 
Chambray-les- Tours, France. 
FFr315 me. postage. 


Cookery 

men 
to fend for 


>1 






B EFORE WE got mar- 
ried. my husband 
teed to woo me occa- 
sionally with his 
cooking. He was a dab hand at 
such menus as asparagus hoi- 
landaise. baked sea trout with 
cucumber and new potatoes, 
and a salad of peaches th 
orange and lemon juice. 

Blinded by love, 1 felted to 
notice what he has pointed out 
since - his repertoire ran to 
three or four menus only. This 
is as much as a chap needs to 
sail through social life, of 
course. 

But if the aim is to gain 
enough knowledge and confi- 
dence to create variations on. 
culinary themes, and thus 
become a fully-fledged cook, 
then a proper understanding of 
Ingredients and cooking meth- 
ods (rather than the mere 
teaming of recipes by rote) is 
necessary. 

The belief that every man 
should be able to fend fur him- 
self in the kitchen - and fend 
occasionally for others, too - 
explains why colleagues Lyn 
Hall, Loroa Wing and Roz 
Denny have decided to rescue 
non-cooking males in distress. 
Next month, they will launch 
Bachelor Cooks, a course to be 
held in Fulham, west London, 
on six consecutive Monday 
evenings. (Row sensible for 
them to choose such a. time - 
Mondays are always low tide 
on the social calendar). 

Classes will be limited to 12 
and each lesson will take the 
form of a menu. First, it will be 
discussed and demonstrated by 
the three colleagues, then 
cooked by the bachelors work- 
ing in pairs. 

By 9pm, everyone should be 
sitting down to eat the fruits 
and meats of their labours. At 
this point, the party win be 
joined by a guest expert who 
will talk about, say. buying 
cheese or wine. 

Sample menus will Include 
Provencal filo fingers, honey- 
glazed roast chicken, basraati 
pilaf with green herbs, and bro- 
chettes of exotic fruits with 
crushed kiwifnUt and gin 
sauce; and char-grilled vegeta- 
bles with olive oil bruschetta, 
steak with rad wine sauce and 
mustard butter, green salad 
with hazelnut dressing, and 
whisky syllabub with red 
fruits. 

Each menu is, l gather, 
designed for two people. 1 
imagine there will be instruc- 
tions on multiplying them for a 
dinner party as, seductive tete- 
a-tetes apart, they are not nor- 
mally the the sort of meals I 
would consider cooking for two 
(rather unsuitable, I would 
have thought, if a friend rather 
than a lover were coining to 
supper or for a angle parent 
with a hulking teenager to 
feed). 

The too promise a very prac- 
tical approach. Plenty of atten- 
tion will be paid to shopping 
such as where to buy, how to 
recognise quality, ami how to 
use bougfat-in foods in spectac- 
ular ways without feeling 


guilty. Some shortcuts will he 
encouraged, but; only those 
that do not obfogromtte fine 
results. 

There will be help with those - 
most vexed pro Eeros for too 
novice cook: unravelling; thp $ 
finer points of what caa and 
cannot be prepaid ahead with- 
out deterioration* and learning 
to organise timetables so that 
the various components of; a 
meal come together precisely 
when you want them. 

Each of the trie specialises \si- 
dlfferent fields. Hall Is an ace 
tutor of classic French cuisine, 
on her own account and for 
Michel Roux at the Waterside 
Inn. Wing is a queen bee iu 
catering circles, creator of deli- 
ciously witty and Imaginative 
party pieces. Denny fa a writer 
and television cook with a 
solid reputation for good, plain 
dishes expounded in a modem 
and cosmopolitan way. 

TOAST-RACK TOMATOES / ' 
(serves 2) / : * 

For those who have not yet - 
teamed to botl the proverbial 
egg. here is a pretty and fairly - 
substantial appetiser that 
involves no cooking at 4IL 



For each person, you will 
need one largish (5-6 02) 
tomato with good flavour . This 
is a tall order, f agree, but 1 
hope Bachelor Cooks will tell 
you where good tomatoes can 
be bought. There is a good 
Pick-Your-Own market garden 
called 1 he Green Landscape, in 
Hurst Lane, Egbam, Surrey. 

Remove the stalks and sit 
tiie tomatoes, calyx end down, 
bn pfetes. Slice, each tomato 
almost, but not quite, through 
to the base, rather as though 
preparing a stick of French 
bread In readiness to receive 
garlic butter. 

Fan open gently and sprinkle 
sea salt, black pepper and tom 
basil leaves between the slices. 

Take about 7 02 of mozza- 
rella di bufala cheese. Cut 
slices to size and Insert them 
into the tomatoes, like white 
pieces of “toast" standing in 
scarlet racks. Drizzle extra vir- 
gin olive ofi between the slices • 
as you insert them. - 

Spoon a little more oil over 
the top and scatter with more 
basil before serving. Lightly- 
toasted ciabatta bread from 
Marks & Spencer will do well 
for mopping up the delicious 
juices. 

■ For further information about 
Bachelor Cooks, contact Loma 
Wing (tel 071-731-5105). 


Philippa Davenport ^ 
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Petits Chateaux 
to Crus Classes 

Europe'* frost imrrcsmg selection 
offiac Bcsdeux macs at onrivallcd 
pices. (-HHT1 CMtamx 
direct u your liooroep 
For details tel: 0426 96 li 00 
(Ulc 24 brtod rreej 
58. rue Henere. 33000 Bonteun 
. fax: 101033] 56 79 17 » , 


Tastb Bovrk You Buy At 
LONDON WINE LTD 

ICkTifaklM Ell-99 

Ch. C am meric 1981 £999 

Ch. Oramd Lmm 1984 £9.99 

get de Grand Laron 1986 £7.99 

Ch. TiOxx 1984 0.99 

Ql Meyney 1984 £499 

CiwiiuwMn Trlhm 1984 £4.99 
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“WELL, IF you look carefully 
at what I said at the time, it 
was a fairly sophisticated way 
of trying to increase the pres- 
sure, in a variety of different 
ways. . Thus Lord Owen 
explained to a news conference 
in London how his earlier 
demand that Serbia be bombed 
could be reconciled with his 
new post as a neutral chair- 
man of the Yugoslav peace 
conference. 

We have clearly seen events 
in eastern Germany in a false 
light - as a story of 
unpleasant louts setting fire to 
refugee hostels when it was 
really a tale of sophisticated 
attempts to put pressure on 
foreigners. 

Fortunately the paper of the 
old Solidarity trade union in 
Warsaw, Gazeta Wybcrcza, got 
near the truth. Its correspon- 
dent, Andrzej Kaniewski, 
wrote, “The skill which the 
neo-Nazi mobs showed during 
the week In carrying out their 
actions and their apparent 
readiness to take further 
action against asylum-seekers, 
prove that they are anything 


As They Say In Europe 


Sophisticated louts 


but a band of street adventur- 
ers. In actual fact they are 
well-prepared and trained for 
street-fighting.’’ 

Kaniewski concluded that 
the reasons for the pogrom 
were not economic, but natural 
taste for dictatorship among 
the citizens of the former GDR, 
so long as "order” was kept 

The Poles have a special dis- 
taste for the citizens of the for- 
mer German Democratic 
Republic after 40 odd years of 
“fraternal socialist friendship." 

Now the Austrians are sup- 
posed to exhibit Germanic 
xenophobia only more so, so 
the Vienna press has done all 
ft can do distance itself from 
German events and avoid 
being tarred by the Rostock 
brush. 

Kurier wrote, “The mob 
rages on the street The state 


finances are threatened, busi- 
ness is worried. Nazi thugs 
receive bourgeois applause. 
The news from Germany. It 
recalls bad times. And arouses 
the fear that such times might 
return.” But Kurier concluded 
that democracy In Germany 
was strong, “but more in the 
west than the east” 

For the French the events in 
Germany have become merely 
an adjunct to the Maastricht 
argument Nobody in the “Yes” 
camp pretends that the pro- 
posed treaty on economic and 
monetary union is a good 
thing; argument consists of 
listing the dire consequences of 
voting “No". 

Liberation thinks both sides 
are playing the same game: 
“For one group, the proposed 
European Union consecrates 
German domination, for the 


other, it Is exactly the opposite: 
a ‘No’ would provoke a fetal 
divorce between France and 
Germany putting the latter in 
the dominant position on the 
European continent” 

But the paper came down on 
the “Yes” side, “because a ‘No* 
victory would would eud up by 
convincing Germany that the 
French have an opportunistic, 
egoistic conception of Europe, 
that Germany must sacrifice 
Itself still more so that France 
can maintain the vain illusion 
that it governs the world.” 

There are few papers that 
espouse the opposite cause. 
Those that do originate from 
an odd or unsavoury point in 
the French political spectrum, 
Thus the co mmunis t Hwtumixe 
accuses the “Yes" camp of out- 
doing Itself in its “chaos black- 
mail.” But ft turns one of the 


arguments of its. opponents on 
its head - “The idea that 
Europe cannot be made with- 
out France. . .UNIMAGIN- 
ABLE! they shout In unison. 
And that is right..” In other 
words there will be no 'Europe' 
without France so vote 'No' 
because otherwise there will be 
a “Europe of the great money 
powers dominated by Ger- 
many." The Frenob wDl vote 
no, perhaps, because It fa their 
last chance to play a decisive 
role in Europe. 

It was all summed up In a 
glorious welter of metaphors in 
Die Welt . : “In tbe'Struggte for' 
the Maastricht vote, toe house 
is set ablaze to grill * schnitzel. 
Both sides say they see- demons 
at work in Germanyrona group 
would tie It down, toe others 
say one should not get undo 1 
its claws. The political class is 
divided but a ‘No! would be its 
Waterloo. . " 


James Morgan 


■ James Morgan is dipta marie 
correspondent qf the BBC World 
Service. 



On September 23rd, buy rare gems 
and drink them. 


At our next Wine sale there will be names that just roll off the tongue. 
Yquem ’21, Cheval Blanc '45 and ’47, Haut Brion ’59, Gruaud Larose *61. 
Classics of past years that are perfect for drinking today. 

This is just a foretaste of a magnificent collection featuring Chateaux 
and vintages that have become legend. 



CLOSING DATE FOR OUR NEXT SALE: 25TH SEPTEMBER. 
Wine sales at Sotheby’s always attract top buyers. And command top 
prices, loo. Perhaps you have some hidden treasures tucked away 
beneath your Feet. We are now preparing our 18th November sale so 
please contact Serena Sutcliffe on 07 1^924 3287 as soon os possible. Your 
fine wines could be just what the serious buyer is thirsting after 
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T HERE IS no escaping 
the. wind in the Shet- 
land Islands. It 
swings- across the 
chill North Sea like an invisi- 
ble fist, whipping spume from 
the waves, stopping walkers in 
their tracks and carrying off 
untethered objects: dustbins, 
picnic rugs, sheep, unwary 
tourists.. 

The locals seem to consider 
Force 7 on the Beaufort scale a 
mild breeze, although Force 10 
is enough to make them mut- 
ter “Aye, the. , wind’s, picking 
up a morseL” The Arctic terns, 
knife-sharp, gorgeously stream- 
lined, ride the air currents like 
Top Guns. Puffins - dressed to 
kill la multi-coloured beaks, 
dinner-jacket, bodies and 
stubby orange feet - blunder 
about like colour-blind gigolos. 
Only the Shetland ponies seem 
unmoved, grazing pot-bellied 
and content in rough pastures. 

It is the remoteness of the 
Shetland Islimds. far off the 
north-east of Scotland, that 
gives them their wild climate- 
They are slaves to wind, wave 
and weather, volcanic .outcrops 
cast adrift in .'a great expanse 
of water. The convoluted coast- . 
line means that no point of the 
main is lan d is more than. three 
miles from the-sea. 


Andrew Anderson 
braves the 
elements in 
~ Shetland 


They are not as Hat as their 
diminutive size might suggest, 
rising from the sea in craggy 
leaps to create a jagged clLffs- 
cape. The interior is rippled 
with hills, soft green in the 
South Mainland hardening to 
near-Arctic . tundra in the 
north. The islands have no 
trees apart from a tiny, stunted 
copse that has become a tour- 
ist landmark: people drive up, 
leap out, point at a tree, have 
their pictures taken and drive 
off. again, much to the locals’ 
amusement 7 - . 

The islanders - some 28,000 
- regard themselves as- Shet- 
landers first,. British next and . 
Scots- some way behind -that. 
They enjoy waving cheerily at 
cars, or passing the time of 
day. Shared, interests, once 
unearthed* . lead; - complete - 
strangera to rummage in fish- 
ing bags to find you a top 
.secret trout fly. : v - 

At the Sumburgh. Hotel, 
standing solidly by. the airstrip 
on the tip of South Mainland, 
everyone seems. to know each 
other, and the “off comer” oil 
rig workers, regularly 
grounded by fog at sea, stand 
out. in the crowd. Jarlshof, the 
unearthed Viking-settlement, 
Is a few yards’ |way and well 
worth a scramble among the 
stone houses and beautifully 
constructed underground 
chambers. Sumburgh Head is 
good for puffin-spotting. 


Lerwick, the Toytown capi- 
tal, can be covered in a couple 
of hours, but after the deserted 
countryside can seem like a 
metropolis. Lerwick is best 
known as home to the Up-Hcl- 
ly-A festival, a New Year shin- 
dig of Viking costumes, flam- 
ing torches, epic tale-telling, 
epic drinking and the ceremo- 
nial torching of a replica long- 
boat in the harbour. 

Tourism in the 17 Inhabited 
islands is geared to the out- 
doors. Bird watchers will have 
a field day: besides terns and 
puffins there are gulls and 
guillemots, cormorants and 
oystercatchers and the thu- 
ggish great skua, or “bonne", 
which dive-bombs any twitoher 
who strays too near its nest. 
Anglers can cast a fly in a dif- 
ferent trout loch every day for 
a year - although the wind 
may cast it back at them - or 
try salt-water sea-trout fishing 
in the “voes”, where a loch 
meets the sea. There is sea 
fishing, riding, sailing (for the 
brave: the sea is glacial) and 
. wind-surfing (for Spartans). 

. All land is common so this is 
a walker’s paradise, especially 
on the springy turf of the cliffs 
from which one can watch 
seals sporting in the surf like 
aquatic labradors. The air 
seems scrubbed clean. A cou- 
ple of hours strolling in a 
“mild breeze” is enough to 
wind-blast one to tingling 
exhaustion. St Nmian’s isle is 
particularly recommended for 
walking, being joined to the 
South Mainland by a “tom 
boia", a shimmering spit of 
white sand. 

Being so Ear north, the sum- 
mer months boast near 
all-round daylight, a time 
known, romantically as the 
Summer Dim. Conversely, win- 
ter is as black as black, 
although the Shetland tourist 
board has baulked at calling it 
the Winter Dull. The benign 
Gulf Stream means that the 
islands are rarely very cold - 
but then they are never very 
warm either. 

Accommodation is plentiful, 
cheap and largely concentrated 
in bed & breakfast or self-cater- 
ing cottages. Many of the 
island’s purpose-built hotels 
are architectural, horrors, but 
isolated Busta House - a for- 
mer laird's home in North 
Mainland that claims to be 
Britain's most northerly lux- 
ury-hotel - is well worth a 
trip. Its .bar is warming, its 
walls feet thick and the library 
comfortable. 

Busta’s resident ghost - a 
woman wronged in love in the 
17th century - was to be 
beard; moaning in the corri- 
dors.' Gr perhaps it was the 
wind. . 

■ Shetland tourist board: 
Information Centre, Lerwick. 
Shatianrf TOnnrig ZP! l OLD, teb 
0595-3434. Busts House Hotel: 
Busta, North Mainland, Shet- 
land Islands, teb 0806-22506. A 
double room with breakfast 
costs £73 per person, a set 
four-course meal £19.50 each. 



MV Napoleon: a relaxing and luxurious way of seeing France - at £367 per person per night 
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A rich folk’s cruise on the Saone 


Michael Thompson-Noel enjoys a restorative (but expensive) experience on a Burgundian waterway 


T HE MV Napoleon is a 
river cruiser that gen- 
erally plies Its trade 
on the River Rhone, 
in France, between Lyon and 
Arles, or vice versa. It is 129ft 
long and 1616ft wide, and was 
converted from the hull of a 
freight-carrying barge built in 
Belgium in 1963. 

Sounds like a plodder? Not at 
all for the purchase and trans- 
formation of the Napoleon from 
barge to luxury passenger ves- 
sel cost $I.5in. As a result, its 
owners are confident that it is 
the most comfortable small 
river cruiser operating in 
Europe. 

Which means that it isn't 
cheap. In the current high sea- 
son (until mid-October), eight 
days and seven nights on the 
Napoleon cost £2^66 per per- 
son, with an extra charge for 
single passengers of £1,183 
(total: £3,749). Even at low-sea- 
son rates (October 21-Novem- 
ber ll), eight days and seven 
nights on the Napoleon are 
priced at £2,196 per person (sin- 
gle supplement £1,011). 

I was aboard the Napoleon 
recently, not as a fare-paying 
passenger, 1 needlessly add, 
but as a non-paying guest 
accompanied by Miss Lee, my 
assistant The only other pas- 
sengers were a travel writer 
from The Daily Telegraph and 
her assistant 

None of us was paying. It 
was all bucks hee. Which made 
me wonder, as we gaily cruised 
along, whether a venture like 
the Napoleon - a maximum of 
12 passengers in six luxurious 
double cabins, en suite marble 
bathrooms, TV and video, air- 
conditioning, a palatial main- 
deck lounge, an 800 sq ft sun- 


deck with a six-person Jacuzzi 
perfectly decent food, flexible 
itinerary and a seven-strong 
crew of impeccable disposition 
- was inspired or foolhardy. 

inspired, I greatly hope, for 
cruising on the Napoleon must 
be one of the most engaging 
and relaxing ways of seeing 
France yet devised. The vessel 
mainly cruises on the Rhone, 
though my trip was on the 
Saone, a gentle Rhone tribu- 
tary, pottering from Vienne to 
Seurre, near Dijon, a distance 
of 280km, via Lyon, Trevoux. 
Macon, Tournus and Chalon- 
sur-Saone. 

Nothing could have been 
more soothing. The Saone 
cruise is particularly aimed at 
those interested in Burgundy's 
wine, architecture and pre-his- 
tory. At £367 per night, the 
cruise is restorative and heal- 
ing. with plenty of side-excur- 
sions. 

The Napoleon 's first season 
was last year, when business 
was sabotaged by war and 
recession. This year. Charter- 
barge, the company that owns 
it, is hoping for an occupancy 
rate of 70 per cent, of whom 
many will be Americans. 

The president of Charter- 
barge is an Englishman, 
Gerard Morgan-GrenviUe, who 
lives in Normandy. Morgan- 
Grenville says that one of his , 
life-long hobbies has been land- 
scape painting. He bought a 
barge, the Virginia Anne, as a 
floating studio, and it was this 
that turned him into a water- 
way freak with an interest in 
the liquid history of Europe's 
rivers and canals. 

The Virginia Anne, newly 
refitted, now takes private par- 
ties of four or less on the Nlv- 


A Mercedes 


Motoring 

is to remember 


H AVING owned and 
driven cars for 
more years than I 
care to remember, I 
reckoned i could look at any of 
them dispassionately. They 
are, when all tesaid and- done, 
steel boxes, on wheels. 

But parting frith the Merced- 
es-Benz I90D .;2.5, almost 
exactly 12,000 miles (19,320 
kins) and otic year after driv- 
ing it brand-new -to Frankfurt 
for the motor' show last Sep- 
tember, has been a wrench. I 
shall miss the three-'pointed 
star at the end of the bonnet, 
more than I had thought possi- 
ble. ... 

The 190D 2.5 that has served 
me faultlessly is that rare bird, 
an automatic diesel- Engine, 
and transmission are; matched 
beautifully. Driven with a light 
foot, it changes up. siUdly at 
under 2,000 rpm.. 

The I90D 25 is not particu- 
larly high-geared; 81 mph (130 
kmh) on an jrataroute repre- 
sents 3,500 rpm. But the ^li- 
tre, fivMylinder engine is so 
quiet that passengers often 
have needed convincing it is a 
diesel. Between 70 mph (113 ' 
kmh> and 100 mph (lfil kmh>, 
the noise level hardly changes. 
More than once, when enjoying 
music on a motorway, I have 
been surprised to find the 
speedometer needle has edged 
into the naughty 90s. 

Automatic transmission is 


MOTORS 
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near-essential for the business 
motorist and air-conditioning 
a boon during the sticky 
summer a most desirable 
extra. -Bat both absorb some 
power and do nothing for fuel 
economy. So, 1 rate the 35.94 
mpg.(7S6 J/lOQkm) I.have aver- 
aged over the year "most satis- 
factory. During that time, the 
Mercedes has had plenty of 
very short trips and cold starts 
as well as long motorway 
hauls. 


motorway, brushes rough 
roads aside and, even by Mer- 
cedes standards, feels unusu- 
ally solid and enduring. 

A 190D 2J> is for adult motor 
ists - for people who admire 
top build quality, want doors 
to close with a soft thud, and 
expect a car to drive like new 
when it has at least 100,000 
miles on the clock. 

Mercedes virtues are more 
easily perceived than 
described. It is a bit like trying 


Stuart Marshall laments the loss 
of his 190D 2.5 — a car of top 
quality built for adult motorists 


The engine is naturally-aspi- 
rated. (White there are turbo- 
charged' Mercedes diesels, you 
cannot buy them in Britain 
because a right-hand steering 
column, would get in. the way 
-of- the- plumbing). Its 94-horse- 
power output is modest for 2.5 
litres - it is only marginally 
more than that of the 1.9-litre 
turbodiesel in the Citroen ZX. 
and its torque (puffing power) 
is substantially less. 

A' two-pedal 190D 2.5 would 
not appeal to an impatient, 
forceful driver. In a traffic 
lights grand prix, it Is no 
match lor a company rep in a 
Cavalier L. Does this matter? 
Not to me. I learned long ago 
that dashing from one hold-up 
to another is always pointless, 
sometimes counter-productive. 

The extra weight of the five- 
cylinder diesel compared with 
a standard 190’$ four-cylinder 
. petrol engine does nothing for 
its agility on a winding road. 
But the up-side is that the car 
runs straight on a hlusterv 


to put into words the differ- 
ence between cast-iron and 
plastic baths; leather riding 
boots and the cleverest 
moulded ones; wood-grained 
laminate and oak panelling. 

The real thing simply feels, 
looks and works better and 
grows old more gracefully - 
and none more so than the 
5Q0SE bought new by a Cam- 
bridgeshire company director, 
Michael Davidson, in 1984. This 
week, it is heading for 320.000 
miles (515.000 kms) and is still 
running welL Apart from two 
new from springs, a fuel pump, 
water pump, battery and new 
sets of tyres every 35.000 miles 
(56,000 kms). all it has cost to 
run is petrol (20 mpg/14.1 1/100 
km) and regular servicing. 

He says it has become the 
family pet. I know how he 
feels. Many times In the past 
year, I have stepped out of 
some snappy, trendy test car 
and found that settling on the 
190D UTs firm seat behind its 
biz steering wheel was like 


being reunited with an old 
Mend. 

Of course, it is not a perfect 
car, just a very good one. Even 
with the driving seat set as low 
as passible, the non-adjustable 
steering wheel's rim partly 
obscures my view of some 
instruments. A convex off-side 
door mirror (like the nearside 
one) would reduce a blind spot 
that can be awkward when 
joining a motorway. 

Rear seat leg-room is ade- 
quate rather than generous 
although the boot is enormous 
- it easily takes two golf bags 
in their trolleys and a week- 
end's luggage. And the car’s 
nose-heaviness makes tbe front 
tyres work hard when corner- 
ing. Their outer shoulders arc 
beginning to show enough 
wear to make tyre rotation 
worthwhile at the 12,000 miles 
service now due. 

Apart from that - and a 
boot lid scraped slightly by 
someone's luggage trolley in 
the Gatwick airport short-term 
car park - the Mercedes looks 
and feels as if it had just left 
the showroom. 

First cost of a 190D 2.5 is 
high. It is listed at £20,346, 
which includes power steering, 
electric windows and central 
locking. But Us key-in-hand 
price with automatic transmis- 
sion, air-conditioning, power 
sun-roof, stereo radio/tape, 
alloy wheels and exterior ther- 
mometer is closer to £27.000. 

That is not the whole story, 
though. Few used cars arc 
more sought-after or command 
better prices than a Mercedes. 
Given proper servicing it will 
last longer, depreciate more 
slowly and provide better 
long-term value (as well as bet- 
ter motoring) than almost any 
other car. 
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ernais canal In Burgundy. The 
complete voyage, usually nine 
nights, runs from Auxerrc to 
Chitry-les-Mines. A third ves- 
sel, the Fleur de Lys, is 
described by Charterbarge as a 
“large, floating Champs Ely- 
sees apartment accommodat- 
ing up to seven guests in 
unmeasured comfort.” 


T he Fleur de Lys was 
launched in 1986. has 
three staterooms, car- 
ries a maximum of 
seven guests, has a small 
heated swimming pool on her 
foredeck and dreams along the 
Marne-to-Saone canal, also In 
Burgundy, through country- 
side virtually unchanged since 
the canal was built in 1863. A 
party of six chartering it for 
six nights in high season 
would pay £3,000 each; 13 
nights: £5,334 each. If there 
were only two of you, the 
charge would be £9.000 for six 


SPECIAL INTEREST 

THE ROYAL SCOTSMAN 
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nights, £16,000 for 13. 

Most canal and river passen- 
ger boats in France are British- 
crewed and -run. The Napoleon 
is lucky in its crew, six of 
whom are British, led by skip- 
per Mike Gardner-Roberts, 34, 
whose wife Lesley also works 
on board. The only Frenchman 
is pilot Thierry Martin, 27, son 
of a long line of bargees, who 
has worked on the Rhone for 
13 years. 

It must be pleasant to cruise 
the Rhone, which is France's 
fastest, most powerful river, 
second only to the Loire in 
length. In olden days, flat-bot- 
tomed wooden barges, often 
lashed together eight at a time, 
were pulled up-river by teams 
of 80-100 horses. By 1829. the 
journey down-stream, Lyon to 
Arles, could be done in 14 
hours - much quicker than 
today, because of the monster 
locks with which the modern- 
day Rhone has been tamed. 


and slower current. Tbe return 
journey took SS hours. 

On the Napoleon, meats are 
informal, dress casual. You can 
always discuss menus with the 
cook. A visit to a Michelin 
three-star restaurant for lunch 
or dinner is included in the 
itinerary. The tour prices 
quoted here include airfares 
from London, nil meals, drinks 
and excursions. 

The company states: “Our 
staff do not expect gratuities as 
a matter of course. However, if 
you consider that you have 
been well looked after anil 
would appreciate a guideline 
on tipping, we would suggest 
approximately 5 per cent of the 
ticket price as a suitable ges- 
ture.” I consulted long and 
hard with the Telegraph 5 
per cent of two ticket prices 
indicated a recommended gra- 
tuity of £256.60 per couple. 
“We’re not rich." I told the 
Telegraph. “Even the tip would 


cripple us.” In the end. we left 
£50 per couple. 

■ The Napoleon. Fleur de 
Ij/s and Virginia Anne feature 
in a brochure, Rumpe Water- 
ways, from Abercrombie & 
Kent Travel at Sloan*' Square 
House. Holbein Place, London 
SWlW «NS. reservations: 
07 1 *730-9600. fax: 071 730-937K. 
The brochure also features the 
Veriroiien (Caledonian canal 
and Loch Ness): the Artie} 
(River Thames): /. 'Abercrombie 
l river-plus- canal. Burgundy): 
the Lafayette (upper Loire and 
Briarei: La Utote (Burgundy 
canal): the Mark Ticnin (Bor- 
deaux or Midi): the Rembrandt 
(Holland and Belgium): the 
AmcaluUie (Seine and Yonne. 
between Paris and Burgundy): 
the Normandie (Seine, from 
Honflcur to Paris): the Victoria 
Cruziaiia (Rhine); the Danube 
Princess (yes, the Danube), and 
the Hebridean l*rincess (coastal 
cruising off western Scotland). 


HOLIDAYS AMP TRAVEL 


CRUISING 
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Gibraltar. £095. 




UK HOLIDAYS 
AFLOAT 


BRTTAIN5 BEST SeH-Dnve Na, rowboat Holi- 
days W*k> cmm of iouMs. boats, bases 
and prices Lola availability. (0906) 736625 


(What a great welcome back!) 

The incomparable QE2 is back. And there’s more good news - Cunard 
have dramatically cut the price of autumn cruising. So from as little as 
£695 you can enjoy 7 unforgettable days in the unique 
world of the Queen of the Seas as she sails from Southampton 
to four fascinating sunshine ports. Departure date is October 4th. 

Book this superb value autumn cruise at your travel agent 
now. Or call Cunard on 071-491 3930. 



Tke one and only QE2. 


IRELAND 


THE IRISH SELECTION offer* a ct»*ce of 
ddiqhiful country hotels .ind castles cho- 
sen ler itietr camion and hospitality The 
Irish Selection. Chester Close. London 
svm 7 BO ABTA. AlTO 071-245 0055 


SKIING 


SK ADVENTURE. Exciting alpfnetncvdlc su- 
ng choices in unspoilt France. Norway. 
Canada Eicellenl hotels/food Options tor 
beginners, experts, families NO «rowdi or 
lift queues Dog sistong. skfcktot Me tool 
Phone (34 hr) 0606 48099 HEADWATER 
ATOL 2412 ABTA 327 96 AJTO. 


LONDON ELIZABETH 
HOTEL 

A fiao Cfcmral Leodou I load ouBloiifciuj 
IlydaPatk. Ideally iitt in mtfrr «H Baroymt. 

All roams with Dkoct Did pbaui, coL Iv. 
Lift toon Hoon, 2* b> Moan Sankc. ftm* 
Car Park. Fnirllcn t Kuudu A Bar. 
Dm inci. Eaclnb BtcsVCmI r VAT 
Sb«k E3fii007wiB/Do*Me tTiOO. 

Lonca«r Terrace, I lyda Paii, 
LixufaaWZ 3PPTd: 07I-40Z6MI 
Fix: OTI-ZM 8900 TU: 23317 


FLIGHTS 


DISCOUNT FA RES 

In 1st t. I.ivs Lluh 
A toin'im, (.liu 
Aha, Luntaink- 
I nr liu hat munnicnl tk-jh 
PteM.- ciwilJct i he csjVTi* 
071-09 2944 
I as (171-734 2242 
P.iii I'tprevi Travel 


CLUB CLASS. First Class. Economy Dis- 
count taros expels Richmond Travel 
081-332 2288 ABTA 52151 - I AT A 


FRANCE 

\ V*' CONNOISSEUR -/.- 

v InihemcKtbeatiMulpanofFmnre ’O 
Uuunevn character howjr. ■ some v«h hoofed 
pools - Tennis - kfy Ac vannp 
For reswMDOn* MtJ enquews 
FREEPHONE: 0000 89794 S 
Fcrpcpwy ixaUnee, nvtmjnnM^ 

Emjfeli spectaMs - Dori^jneLol, 

Plvc* SL fterte 46000 Condon Franco 
TEL: (01033) 6S.4l.4E.lt. 

FAX: (Ol 033) 06.4 MS. TO. 

THE FRENCH SELECTION odors IDO superb 
hotels amt chntrau. o» the benfun tiacK 
The French Srdoctun Chester Close. Lon- 
don SWIX TOO. ABTA AITO 011 235 OGM 


A visit in Upper Egypt has eiwrmiAiSAppe.il. 
For many decades visitors have enjoyed the 
wundens irf" The Valley of Uw Kings' at Thebes 
and beyond. Our plan fur a sewn -night visit is 
simple in Uie extreme, and to our minds all the 
better of its simplicity. We will use Ihe first -class 
Sheraton I lolel in Ijjxnrasnur base and from 
lien: we shall visit the nearby sites on morning 
excursions allowing free time in thea/lemonn to 
relax. In addition two of the days will include a 
full day excursion aboard llte luxurious Sheraton 
Nile launch In Denderahand to Ksna. 

Our aim is lo produce .1 must relaxing week 
and yet lo include an excursion each day The 
two full day trips will include lunch and 
afternoon tea aboard the launch which u-e 
chartered exclusively for our parly. A > 
lecturer will also speak on boon) n .r both days as 
the launch cruises along the Nile. On hoard, 
there is a mosUltracliw air-cunditiwwd 
restaurant and tor liigelberwiUiatfumlecKand 
large covered deck area. We believe our itinerary 
offers the ultimate bnol visit u> I >pper Kgypt. 

Sightseeing in Brief 

The Temple nf Kartiak. Ihe Valley of lire Kings. 
Hie M 01 luarvTemple of ()u«n I latshepsuL the 
Haiiirsscum. 1 1 it Valley of the * hkens and Heir 
el -Mcdim. Plus two day excursions by privale 
launch lo Deiiderah and Ksna. 

The Luxor Sheraton Hotel 

SlandiiiK on the hanks ■ rtt he Nile close tn the 
town cenl re. Ihe Uixnr. Sheraton provides the 
ideal luiae form which to explore the wonders of 
1 . 11 x 1 ir. All mums .in: air-cnndHionedand hare 
hath, shower, we and balcony or terrace, 
t-'acilitio include bars. resUuninlsanda 
shopping arcade. There isalsoafcirge swimming 
in ml will i.'i sun terrace uverliroking Ihe Nile, an J 
iivuienniftcoiirtx. 

How to Book 

Host telcphune Seremssinw Trawl on 071- 
riUSHi I i.rcumplcleand return tliecnupun. 


RETURN 

to 

THEBES 

An S-cLiv visit tn Lux* >r from.^oS.i H) 



Departure Dates & Prices 
MuikLiin • pet pi-iMui in -i I will 

• MuhrrJh Ui’AKi 

N'cwiuhcr'J.y OIClixi 

NiAvnilvr l<> OMMfti 
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March I.S. 15,22.2*1 DiNMI) 

liu ClirL-.invt. .11 1 J \cwV.ir Uci'.irtui 1 .-'. plc.isr 
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Nile) wv Ift'iii . .... singlvnmni-UlHi.iKI 

Indudne airtr.iwl.7 niidilsSliur.iioiii Ii4i-lniihiil' 
hiMrd.e\L'\irsa*r^hiiiLili<nkLi\', t.\li.«mr,intvfev'. 
Uiu-sdreluiei.NortncIudii^i.i'is.LiiBuniiKe.iari'iKt 
Isu-sCI-.iim All prim subject loriiuige. 
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and two day excursions > 

by private river launch to thesites I 
to the north and south of Luxor [ 
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h 1 " 1 '! mi ,1m , in h-1 I 1M..1I1I, I" -• litM.- 
uie, fiv.l b.... k ii„ 

l!> lll»ll,IK, pr..iiiiu.|. liMn.nmU!'' Nil 
III'! Vuliv.l 


I SKKKNISsniATHrWKI. 

L ^11 l»uiM.-l Npure I nndiin \l\ I i,r JK , 







-mMhC 



X WEEKEND FT 


FINANCIAL TIMES WEEKEND SEPTEMBER 5, SEPTEMBER 6 l«*2 


PERSPECTIVES AND GARDENING 



The dark knight returns, his 
strange genius undimmed 


Bobby Fischer is back , sf/// bad and still brilliant , nTz’/es Dominic Lawson 


A FTER 20 years’ 

hibernation Robert 
James Fischer has 
proved that, whatever 
powers he has lost, he has not last 
the power to cause offence. His 
remarks at the press conference 
at the outset of his return chess 
match with Bods Spassky were 
vintage Bobby. 

As The Times reported: “Time 
has not mellowed his eccentricity. 
Judaism, Israel and the United 
Nations all came in for fusillade. 
Fischer did, however, attempt to 
clarify the widespread assumption 
that he is, despite having a Jewish 
mother, a convinced anti-Semite. 
Not at all, said Fischer, with his 
usual loopy logic ‘'Anti-Semitism 
is a nonsense term because my 
understanding is that the Arabs 
arc also Semites, not only the Jews. 
And Pm definitely not anti-Arab.” 

Fischer is still, though, a rabid 
Russophobe, calling all the top 
former Soviet players “criminals 
... the lowest dogs around.” As 
for the American government, 
Fischer found that words failed 
him: he simply spat on a letter from 
the US State department requesting 
him not to play the match which, 
being held in Serbia-Montenegro. 
infringed the United Nations 
embargo against that country. 

All in all. the ravings of a 
charmless and unpleasant person. 


Spitting mad: Bobby Fischer holds a letter warning dial his chess match violates UN sanctions 


And yet the next day Fischer, In 
his first chess game for 20 years, 
produced what 1 can only describe 
as a perfect work of art. He 
destroyed Spassky’s ultra-solid 
position by a series of elegant 
manoeuvres all strung together 
by infinitely subtle mental 
pirouettes. 

To the chess addict, and I confess 
I am one, it was an almost heavenly 
experience to witness the creation, 
move by move, of a 20th century 
masterpiece, which, if it had been 
a painting, only the Getty museum 
could afford. Above all there was 
the stark contradiction between 
Fischer’s crude and unpleasant 
political posturings, and the 
flawless beauty and integrity of 
his inner thoughts, made visible 
on the chess board in Sveti Stefan. 

For some reason we do find it 
very difficult to accept that the 
genius can also be a clown, or 
worse. Perhaps it arises (him the 
popular view that true genius is 
a rare gilt from God, and that 
someone touched by Divinity can 
not also be touched by the Devil. 
Peter Shaffer made this the theme 
of his play Amadeus. The main 
character, Salieri, on ambitious 
and devout hack court composer, 
could not accept that the sublime 
music of Mozart emanated from 
a man whose character in all other 
respects was crude and jejune. So 


Salieri lost his faith in God and 
murdered Mozart. 

Strangely, literature has also 
touched on this theme in the 
context of chess. Stefan Zwefg's 
story The Chess Planer is in part 
an account of the supremacy in 
chess of a crude peasant. Cvetkovlc, 
a man totally devoid of any culture. 
For Zweig. a fleeing Jew writing 
at the outset of the Second World 
War. Cvetkovic was a symbol of 
the dull and philistine power 
destroying everything he cherished. 
Zweig committed suicide before 
The Chess Player was published. 

I wonder what Fischer would make 
of it all. iT he ever bothered to read . 
The Chess Player. 


I t is of course, naive to think 
that what we call genius is 
simply a gift, whether 
God-given or simply 
genetically inspired. Fischer’s 
creations are the result of a 
fantastically single-minded study 
of chess from a very early age. 

Consider such other sporting 
“geniuses”, as Nigel Mansell and 
Nick Faldo. Like Bobby Fischer, 
they are completely driven men. 
And while Mansell and Faldo, 
unlike Fischer, have managed to 
marry and start families, it is still 
clear that they are difficult men. 
frequently self-centred and 
charmless. For some reason sports 


addicts find this very difficult to 
accept Racing tins want to believe 
that Nigel Mansell is a_"great guy", 
and golf fans want to believe the 
same of the prickly and (sometimes) 
offensive Faldo. - 

George Orwell touched on this 
strange human weakness In a 
brilliant 1044 review oT Salvador 
Dali's autobiography. The Stent 
Life of Salvador Dali. At that time 
the book was considered fax too - 
obscene to be published In Britain, 
and Indeed Orwell's review of the J 
American edition was aise banned 
In this country. 

Orwell himself was disgusted 
by Dali’s necrophilia and other - - 
warped sexual obsessions, but at 
the same time insisted that Balt . ; 
"has SO time: more talent than, the 
people who would denounce his 
morals and jeer at his paintings." 

Yet Orwell noted that those who 
admired Dali's work could hot 
accept that the man was depraved, 
and those who thought the man 
depraved could not accept the 
brilliance of his draughtsmanship. 
Such people. Orwell said, are 
“unable to admit that what is 
morally degraded can be 
aesthetically right" That telling 
phrase encapsulates the paradox 
of Bobby Fischer. 


■ Dominic Lawson is editor of the 
Spectator. ' 


I’m dreaming of a 
white autumn 


E TCHED on every 
ambitious gardener’s 
minri is the image of 
white flowers, set 
against dark green hedges and 
shown off in the cool of a sum- 
mer evening. No doubt it has 
been deeply etched on those of 
you trapped in a freak Euro- 
pean summer, where the swim- 
ming-pools turned green, the 
children nearly suffocated, and 
the railway lines melted in the 
extreme I talian heat Back in 
England, the railway lines 
have other problems; swim- 
ming-pools will be swimming- 
pools, but the gales and sudden 
coldness have not wiped out 
the image of pale flowers as 
the garden turns peacefully 
towards autumn. White gar- 
dens now stretch far beyond 
their famous model at Sissin- 
ghurst Castle. It takes skill to 
keep the white flag flying in 
September and, personally. 1 
relish the challenge. 

By early autumn, white flow- 
ers are widely believed to have 
gone Into retreat White cor- 
ners are a tangle of old cam- 
panulas; white roses are out of 
season; and the white flowers 
on the giant cram be have van- 
ished. leaving a mass of leaves 
like yellow cabbage. The best 
white flowers are not a soft 
colour which needs to be segre- 
gated. They can easily compete 
with yellows, deep blues, and 
especially strong reds. I would 
rather use them at intervals 
round a small garden, espe- 
cially in the darker setting of a 


back garden in the city: they 
are more impressive if they are 
not isolated. 

This year, any expatriate 
would pine for some of our 
Japanese anemones, winch are 
flowering madly after a sum- 
mer with so much late rain. 
They ought to be a town gar- 
dener’s first choice for a wel- 
come home after the summer 
holiday. They will put up with 
dry shade and life in a narrow 
bed below a London walL They 
need a few years to give of 


ond year from a seed packet. 
Probably, it ought to be tied to 
a stake, but 1 have let my 
young plants fall with their 
white flowers sideways, like a 
graceful form of willow herb. 
Anemones hold themselves 
upright, but Gauras throw 
themselves around very pret- 
tily. One danger is that a hard 
winter will kill them off. 

At intervals beyond these 
two fine .plants, you need 
spires and spikes of white. The 
spires are best found on the 


Robin Lane Fox on how he plans 
to keep the white flag flowering until 
the first frosts strike 


their best and should never be 
judged by their first two sea- 
sons' performance. I have com- 
pared the varieties carefully 
and I am convinced that it is 
worth paying more for the 
white form with the biggest 
single flowers. Geante des 
Blanches is Its true name, 
although this lady giant some- 
times turns up as White 
Queen. I see no particular 
merit in the double forms. The 
single whites are a godsend 
and, after a few years without 
disturbance, they spread pret- 
tily. 

Below them, at a lower 
height, I recommend the Gaura 
lindheimeri, which I have 
grown, to maturity in its sec- 


tall veronica virginica, which 
has been hidden from most of 
us under the new name of 
Veronicastrum. The spikes are 
best on the Cimicifugas, whose 
flowers are like white bottle- 
brushes and whose stems 
develop best in a semi-shaded 
bed which is not too dry. These 
plants have the great advan- 
tage of being tali, up to five 
feet in good conditions: neither 
of them is gleaming white, but 
they have a style which is still 
under-exploited. 

Beyond these leafy border 
plants, you need white shrubs 
with density and a higher vol- 
ume of flower. The robust 
white tree mallow, Lavatera 
Barnsley, is an obvious choice 


nowadays wherever the garden 
can ran slightly out of control. 
Hardy white fuchsias are 
another possibility, often for- 
gotten for their ability to put 
up with shade. White hydran- 
geas are more obvious and par- 
ticularly handsome in this wet 
year the best oF the hardy 
forms is still Mme E. Mouil- 
liere, although the more subtle 
style of the Lacecap varieties is 
superior. 

This year, I have a new 
favourite, always listed but sel- 
dom seen in thoughtful plant- 
ings, perhaps because it seems 
too obvious. The white-flow- 
ered Obedient Plant is five 
times as good as its purple- 
pink sister: its dark green 
leaves set off obedient stems of 
white flowers to a height of 
about two feet. Its worst enemy 
is its name, Pysostegia Sum- 
mer Snow, but I like to alter- 
nate groups of it with the 
white Penstemon Snowstorm, 
which took such a beating 
from its namesake last winter. 
At a greater height behind 
them, you cannot beat the best 
of the phloxes, the robust 
White Admiral, which flowers 
from July until late September, 
if you remember to dead-head 
it. There is something special 
in this variety’s pale green leaf 
and breeding which gives it the 
vigour lacked by other phloxes 
in the pale-colour range. Breed- 
ers ought to Investigate it. 

White flowers without scent 
would be a poor half-measure. 
Many people complain that 
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Bright blooms: the model for while gardens at Sissinghurst Castle 


scent is almost unavailable 
later in the season, but they 
forget their tobacco plants and 
are among the hundreds of gar- 
deners who overlook the easi- 
est of white lilies, Lilium fbr- 
mosanum. If you sow seed of 
this variety in January, it 
really will flower in the first 
year of its life. It is extremely 
easy and Is best managed if 


you pot U on by stages into six 
or seven inch pots. In late 
June, they can be let into gaps 
left by early varieties. Next 
week, they will join the last of 
the white tobacco plants and 
will spread a strong scent 
through the chill of early 
autumn evenings. Many town 
gardeners cram the lovely 
regale lily into pots for July. 


but forget to do anything about 
this lovely sequel, a lily which 
is happy on any good garden 
soil 

Lastly, I would play around 
with autumn crocuses. The 
blue varieties are well-known, 
but I have a weakness for the 
white-flowered Crocus spedo- 
sus albus, which soon makes a 
good clump in any light soil. 


S’ 






The flowers will be showing in 
mid-September, but the leaves 
have to wait until next spring. 
Like all strong whites; they 
make a big iihpression in • 
small, dense groups. The battle 
for colour is Far from oyer, and 
ft merely needs a touch of cun- 
ning to keep the Hags of white l£ 
still flying until frost finally 
forces us all to submit. . . 


A lthough the Brit- 
ish involvement 
with Japanese gar- 
dens is very old, 
English gardeners have never 
tried to follow In any great 
detail the philosophical Ideas 
which inspire much garden- 
making in Japan. Instead, Brit- 
ons have either use garden 
artefacts from Japan or made 
imitations of them. 

Quite often, these have been 
associated Japanese plants, but 
In styles of planting and design 
that are wholly British. The 
story often has been told of the 
Japanese dignitary who was 
taken to see a "Japanese” gar- 
den in England and made the 
wry comment: "We have noth- 
ing like it in Japan." 

The latest example of a Japa- 
nese garden in Britain was 
opened this spring at Capel 
Manor Horticultural and Envi- 
ronmental Centre, Builsmoor 
Lane, Enfield, Middlesex. It 
sets out to represent what Jap- 
anese gardening is an about. 
But. in visual terms, it falls 
short by attempting too much 
to too gniaii a space, so confus- 
ing one type of Japanese gar- 
dening with another. It also 
uses reproductions rather than 
genuine Japanese ornaments 
and buildings. 

The 12-page folder prepared 
to explain and illustrate the 
garden is, however, excellent 
and contains a foreword by Dr 
David Hessayon which gives 

an excellent idea of the various 
styles or Japanese garden-mak- 
ing. He says the basic princi- 
ples can be set out In 50 words. 
The Japanese garden, he says, 
is a place where the designer, 
with a selection of stones, 
sand, water, rocks, bamboos 


Japanese style in 
an English setting 



Enfield willow -pattern: the Japanese garden at Capel Manor in north London 


and/or plants, seeks to achieve 
a harmony between the in 
(low, dark, delicate, feminine, 
damp) and the yo (high, bright, 
strong, masculine, hard). 
Everywhere, the in must be 
balanced by the yo. 

He explains all this to detail, 
and much oC the rest of the 
folder is taken up by illustra- 
tions of individual details. The 
purpose of this garden largely 
is educational, and visitors 
seeking to learn from it evi- 


dently are intended to pick and 
choose what is relative to their 
particular needs and and 
not to try to copy the whole. 

I have no quarrel with this, 
but I think that most British 
gardeners would be well 
advised to do just as they have 
been for at least 100 years 
when employing the Japanese 
tradition - that is, to use it in 
whatever British surroundings 
seem to be pleasing. For me, 
there is nothing incongruous 


about the lovely, and genuine, 
Japanese rest house in the 
Batsford Park arboretum in 
Gloucestershire, nor in the 
life-sized bronze animals there 
which Lord Redesdale brought 
back from Japan to place at 
strategic points iu the wide 
grass rides through the bees. 

There are many fine Japa- 
nese tea-houses in British gar- 
dens, none more beautiful nor 
placed more pleasingly than 
that at Heale House. Middle 


Woodford, near Salisbury. This 
was built by Louis Greville 
early this century and erected 
by four Japanese workmen 
brought over for the project It 
stands over two streams which 
cross each another at right 
angles, one passing under the 
other in a short conduit There 
is also a red Nikko-style bridge 
and all around are lanterns 
and other Japanese ornaments. 
The whole is screened by trees 
and there are plenty of lush 
waterside plants, but there is 
no attempt to Follow any Japa- 
nese philosophical idea. Never- 
theless. it Is beautiful and rep- 
resents a style of garden- 
making which is very British. 

The most extraordinary Jap- 
anese garden I know is in 
Ireland - at Tully House, Kil- 
dare. Ibis was made by a Japa- 
nese specialist, Tassa Eida, 
between 1906 and 1910, and rep- 
resents life from birth to death, 
a progression through tunnels, 
up hills, beside streams and 
across water. There is a tea- 
house in which the traveller 
rests before dying. It is beauti- 
ful and it seems to me to be 
westernised almost completely. 

The most remarkable situa- 
tion I know for a Japanese gar- 
den in Britain is outside the 
formal garden at Torosay Cas- 
tle on the Isle of Mull, on the 
west coast of Scotland. It is 
exposed completely to the 
rough waters of Loch Linnhe 
and, on a clear day. you can 
see Ben Nevis. Here, you might 
regard the garden itself as all 
in and the landscape in which 
it is placed as all yo. but I do 
not suppose that whoever 
made it had that in mind. 
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Plant of the Week 

Fuchsia Lady Thumb 


Arthur Hellyer 


An lupnght yet dwarf hardy fuchsia which is specially suitable for window boxes and 
containers because of Its compact growth. The neatly-formed flowers have cuRriMfimto'": ' 
and a white corolla, a very keen and distinctive contrast. This variety couW 5th - * 

Tom Thumb which is similar in height and habit and has scarleT ^mau£ 
hardy fuchsias can be planted outdoors and if covered with two inches * - 

to bB “!« ** ma "y winters stems may be klllSif : 

should be removed in spring when new growths will appea r rapidly from ST mb ' M 
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Bringing the dead 
back to life 

Stephen Amidon on a novel full of puzzling twists 

A LASDAIR Gray's further frustrated when the witty read, erudite withoi 
fourth novel is passionate Bella decides to ever being onerous, Fans of ti 
constructed so elope with a callow seducer pastiche genre will find muc 
cunningly that it named Wedderburn, whose in which to delight, with eel 
contains excerots finances and sexual energy she oes of Mary Shelley and Sha 


A LASDAIR Gray's 
fourth novel is 
constructed so 
cunningly that it 
contains excerpts 
from mock reviews on the dust 
jacket, one of them favourable, 
the other dismissive. The for- 
mer praises it as an amusing 
piece of “light fiction," the lat- 
ter slams it for belonging to 
the overworked genre of Victo- 
rian pastiche. The reader (and, 
alas, reviewer) are thereby 
forewarned - this is not a 
work that will yield Itself eas- 
ily to a final analysis. 

Poor Things pretends to he 
two recently-discovered histori- 
cal documents which Gray has 
“edited" by providing an intro- 
duction. illustrations and copi- 
ous notes. The -main body of 
the book comprises the mem- 
oirs of Archibald McCandless, 
"the bastard bairn of a poor 
peasant," who goes to Glasgow 
to study medicine in the 1380s. 
He befriends Godwin Baxter, 
the eccentric and grotesque 
son of a famous surgeon. 

McCandless soon learns that 
Baxter has Inherited from his 
father the skill to re-animate 
dead creatures, a skill which 
he has used upon the corpse of 
a beautiful, pregnant suicide. 
In order to mask her identity, 
Baxter has implanted her own 
foetus's "brain into her skull 
thus rendering her as innocent 
and malleable as a newborn. 
He calls his creature Bella. 

McCandless falls in love 
immediately with this innocent 
but is deprived of her company 
by the jealous Baxter, who sets 
about educating her in the best 
traditions of the liberal arts 
and sciences. McCandless is 


further frustrated when the 
passionate Bella decides to 
elope with a callow seducer 
named Wedderburn, whose 
finances and sexual energy she 
proceeds to bankrupt with 
alarming insouciance. On their 
voyage, Bella is baptised in the 
cruel ways of the world, bitter 
lessons brought home in an 
Alexandrian slum and a Pari- 
sian whorehouse. 

She returns to Glasgow to 
marry McCandless and dedi- 
cate herself to the poor, only to 
he confronted by the man to 
whom she had been married 
before killing herself, an heroic 
empire-builder named General 

POOR THINGS 

by AJasdair Cray 

Bloomsbury £14.99. 317 pages 


Blessington. After avoiding 
narrowly his attempts to get 
her back, she embarks upon a 
life that sees her becoming a 
noted physician and socialist 
Readers who may have 
found all this a bit tough to 
stomach are immediately 
handed an antacid by Gray, 
who appends a letter written 30 
years after these events by 
Bella (now referred to as Dr 
Victoria McCandless). She 
refutes her husband’s story as 
a "morbid Victorian fantasy" 
penned by a frustrated senti- 
mentalist who seemingly could 
not bear his wife's passions 
and achievements. This docu- 
ment is followed by a long 
series of annotations provided 
by Gray which lend equal cre- 
dence to both stories. 

Poor Things is a lively and 


witty read, erudite without 
ever being onerous. Fans of the 
pastiche genre will find much 
in which to delight, with ech- 
oes of Mary Shelley and Shaw 
scattered throughout as well as 
telling satire of both Victorian 
imperialism and early social- 
ism. Bella herself is a fine cre- 
ation. a prototypical feminist 
whose “menstrual cycle was in 
full flood from the day she 
opened her eyes, so she has 
never been taught to feel her 
body to be disgusting or to 
dread what she desires." 

In the end, however, it is 
hard to know what to make of 
the whole enterprise. One 
waits in vain to find out who is 
telling the “truth" and what 
this "truth" could mean. 
McCandless might be a slightly 
deranged bore but he is no less 
credible than the Fabian crank. 
Victoria. 

Although Gray claims in his 
introduction to believe Arch- 
ie’s account, he refuses either 
there, or in his copious notes, 
to provide the decisive clue. 
One is left to guess the point of 
it all 

Is it that men cannot think 
of a liberated woman without 
seeing her as being some sort 
of monster? Or is it rather that 
truly socialist ideals are des- 
tined, like the older Bella, to 
deny their origins, to degener- 
ate into crankery and insignifi- 
cance? 

Pastiche lovers and literary 
maze-walkers will enjoy puz- 
zling over the answer. The rest 
will find Poor Things to be like 
McCaodless's mysterious bride: 
something put together very 
well but kept alive by artificial 
means. 



GODWIN BAXTER | | THE AUTHOR. 
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The passionate power of mother love 


T ime and Tide is a tale 
of mother love, that 
fierce passion. Like so 
many of Edna 
O’Brien’s heroines, Nell 
escapes from a narrow, suffo- 
cating existence - a bullying 
family in a rural Irish village 
- into the arms of an older, 
sophisticated man, a Rochester 
to her Jane Eyre. But be does 
not mellow with age. Years 
later Nell flees again, this time 
flora her husband's tyrannical 
rule, and she fights success- 
fully to gain custody of tbeir ’ 
children. 

Her sons become an anchor _ 
in a precarious life: lovers take 
advantage of her generosity; 
her spendthrift ways leave her 
homeless and her honest notes 
to authors nearly cost her her 
job in a publishing house. But 


Nell's real struggle comes 
when her sons begin to free 
themselves of her love. One 
turns to drugs and a girlfriend 
hostile, to Nell, .while the .qther 
travels to Turkey. Nell fears 
she has lost them both but dis- 
covers. through her memories 
of her own loving but censori- 
ous motber. the binding power 
of mother love. 

This is Nell's story entirely; 
her husband, sons and lovers 
seem to exist only in her vivid 
imagination. Yet, it is difficult 
to imagine her; we are impris- 
oned in her fantasies: her guilt 
over her mother’s death, her 
fears that she is. as her hus- 
band says, a bad mother. 
Rarely does she step back from 
herself, rarely does she peek in 
the mirror. 

This is an impassioned nar- 


TIME AND TIDE 
by Edna O’Brien 

t'dring £14.99. 326 pages 

” SIN 

by Josephine Hart 

CJtatio & Wind us £11.99. 164 pages 


rative. claustrophobic for the 
reader. It isn't until we reach 
the tragedy in her life that we 
begin to empathise with Nell 
for she has been too close to 
us, too insistent, her life story 
too impossible to believe. 

We grow impatient with her; 
she seems never to follow her 
instincts and is unbearably 
Impractical, romantic when 
she should be hard-headed, 
cruel when she should be 


indulgent. Yet. by the end of 
the book O'Brien has won us 
over, for her writing is fluent 
with a beauty which is never 
..self-conscious, a passion which 
never engulfs its wisdom. 

The heroine of Josephine 
Hart’s Sin has let one dark pas- 
sion dominate her life: “Good- 
ness is no longer a respectable 
aim in life. The hound of hell 
envy, has driven it from the 
House." Ruth has always felt 
that her cousin. Elizabeth, 
usurped her place in the fam- 
ily. Orphaned as a baby and 
adopted by her aunt and unde, 
Elizabeth became the first 
child, the golden-haired girl 
whose goodness could never be 
challenged. 

Ruth, “who came wrapped in 
a caul of darkness and anger 
into Elizabeth’s kingdom," is 


the one with nightmares and 
vengefhl thoughts about her 
surrogate elder sister. She 
wanted not to destroy her but 
to take her over. 

As a child, Ruth steals her 
dolls; later on, she takes bits of 
her clothing, seduces her lov- 
ers. steals her husband and son 
and, in desperation and mad 
ness, wears a blond wig. But 
her hatred and her self-loath- 
ing - for those who envy oth- 
ers can think little of them- 
selves - seem to bring a 
heavenly punishment down on 
both Ruth and Elizabeth when 
their sons drown in a lake on 
the family estate. 

In this coldly-written Cain 
and Abel tale, Hart allows 
Ruth only two moments of pas- 
sion - two outbursts, after 
which she is beaten down for. 


despite her dark machinations, 
she becomes the victim of her 
own obsession. But we cannot 
feel for Ruth or Elizabeth; the 
former is too cruel the latter 
too dull and the writing is so 
restrained and so elliptical that 
we are held at arm's length 
from the story. 

In this short, bare novel, 
bereft of humour or irony. 
Hart's characters languish and 
her ideas fail to germinate. The 
most Interesting question the 
book asks - does goodness 
spawn evil? - is hardly 
explored. Sin is caught 
between parable and novel, 
having neither the piquant 1 
wisdom of the one nor the 
humanity, the rich ambiva- 
lence. of the other. 

Wendy Brandmark 


J ANICE Elliott's City of Gates 
(Hodder & Stoughton. £14.99) 
operates on the simple but 
often neglected principle that 
fiction is stranger than truth. The 
story of Daisy Herbert's adventures In 
Jerusalem appears at first to be an 
Engllsh-gentlewoman-abroad novel 
descended from Henry James and 
E.M. Forster, all high sensibility and 
comic asides. Then we meet Eugenia 
Muna, who keeps the guest-house by 
file Jaffa Gate and is reputed to have 
been there “forever.” This is no sim- 
ple over-statement, although it takes 
some time to realise what a strange 
turn things are taking. 

Elliott freely mixes comic realism 
and something which 1 hesitate to call 
fantasy because its effect is so con- 
vincing. and lacking so completely in 
feyncss. When first we are told that 
“Eugenia only had to squint a little 
and she could see David, weeping, 
barefoot, in flight from Jerusalem." 
we assume that this Is poetic licence. 
But. as the momentum builds, we 
realise that something altogether 
Other is happening, an intertwining of 
the marvellous and the everyday in 
which anything is possible. 


Stranger than truth 


Elliott gives several clues to the 
level on which she is working, stating 
clearly at the end of the Brat chapter 
that “ . . .in Jerusalem, it is forever 
one time and all times: past, present 
and to come.” Muna knows that “his- 
tory is not a train, but water in a 
bucket Slosh it around and anything 
might slop over." She also knows that 
the Gnostics hold intuition to be 
higher than reason; and tt is in this 
sense that City of Gates is a Gnostic 
novel, neither mystic nor fantastic 
but obeying its own rules. 

The result is an unusual combina- 
tion of the universal and the intimate, 
conveyed through a succession of 
scenes which are almost as funny as 
they are touching. This is a most 
unusual and deeply-felt novel but it is 
never daunting, thanks to the light- 
ness of its humour. 

Another superb but very different 
achievement is that of Eugene 
McCabe in Death and Nightingales 
(Seeker & Warburg. £13.99). This is an 


archetypal tale of love and betrayal 
and the brute latent in us all. set in 
rural Ireland in 1883. Beth Winters, 
the Catholic step-daughter of Protes- 
tant landowner Billy, is pregnant by 
one of his Catholic tenants, Liam 
Ward, and plans to steal Billy's gold 
and run away with her man. Her 
motber. who died in a farmyard acci- 
dent, was already pregnant (although 
she never said by whom) when she 
married Billy - hence Beth's ambigu- 
ous position in his household. 

He exploits her both as free labour 
and as an object for his drunken lust; 
yet there is still some remnant of 
affection between them. Beth suspects 
that Ward is only interested in her for 
the gold, but even the reader is 
shocked when his real plans are 
revealed. 

McCabe is also well-known as a dra- 
matist, and one of the many remark- 
able things about this novel is the 
way that everything, from tbe cattle 
of the misty Fermanagh landscape to 


the birds that sing or keep silent, con- 
tributes to the drama. As Beth notes 
at her lowest point: “How extraordi- 
narily beautiful tbe world could be 
and all the creatures In it. excepting 
mankind." Anyone looking for an 
explanation of the roots of sectarian 
hatred will find it here. Death and 
Nightingales is tbe best Irish novel to 
appear for a long time. 

Remembering Light and Stone, tbe 
second novel by a younger Irish 
writer, Deirdre Madden (Faber, 
£1459), is also full of good things but 
has a narrower focus. “I hate conve- 
nient, empty words," Aisling, the nar- 
rator, tells us right at tbe beginning; 
and, as we get to know her. we find 
that she is not the sort of person to 
accept any kind of cliche, whether it 
be about emigration, exile, national 
identity, youth, art politics, nostalgia 
or love. 

To say that the novel is about a 
young Irishwoman living and working 
in a small Italian hill village while 


trying to sort herself out gives no 
indication of the originality and vig- 
our of Madden’s approach to this com- 
monplace theme, nor of her unusual 
sensitivity. I read it on a long train 
journey and felt as if I had made a 
new friend, passing tbe tbe time lis- 
tening to an intelligent honest and 
original contemporary. While I might 
not always agree with her opinions, 
she has a wonderful way of express- 
ing them and has produced that most 
rare of artifices: a novel which is at 
once highly literary and, yet, 
immensely readable. 

The latter is a quality associated 
closely with Maeve Binchy, along 
with a warm heart She is on grand 
form in The Copper Beech (Orion 
£14.99). an expansive village saga 
which follows the lives of a primary, 
school class in the small town of 
Shancarrig bom 1950 to the present 
day. She has a fondness for tear-jerk- 
ing sudden deaths but, that apart, she 
is a far sharper and funnier observer 
of changing times and morals than 
the saccharine TV adaptations of her 
works would suggest . . 


How Britain 

faced a bleak 


S ERGEANT Ernie Teal, 
of the Coldstream 
Guards, recalled 1944-45 
in a conversation with 
Peter Hennessy in 1989: “When 
we got to Holland, we went to 
some of those houses in Nijme- 
gen - flush toilets, nice gar- 
dens, they were just ordinary 
people but so much better off 
than we were. I was flabber- 
gasted. And when we got to 
Germany, I thought “These 
people have been living well 
under Adolf. We owned two- 
thirds of the world and we 
lived worse off than them'." 

Teal had got to tbe heart of 
the problem facing the post- 
war Attlee government, a prob- 
lem summed up more analyti- 
cally by former cabinet minis- 
ter Roy Jenkins (also quoted 
by Hennessy): “The inheri- 
tance was bleak. Our nominal 
membership of the triumvirate 

NEVER AGAIN: 
BRITAIN 1945-51 
by Peter Hennessy 

Jonathan Cape £20, 544 pages 


of world power was guaranteed 
by our recent record. But it 
was as unsustainable as it was 
temporarily incontestable." 

With tbe help of hundreds of 
quotations such as these, Hen- 
nessy has produced a vivid and 
readable account of Britain 
between 1945 and 1951. It is a 
period with a unique flavour; 
one that looked backwards and 
was dominated by its own 
recent past. In retrospect, 
much of what was attempted 
and done was directed more to 
tackling inherited problems 
than to bollding for tbe future. 

Because of this, Hennessy 
spends more than a quarter of 
his book on what was happen- 
ing in Britain during the sec- 
ond world war and in tbe 
1930s. This is done well and 
means that the young or igno- 
rant reader can plunge straight 
in and come away from the 
book with a fair and balanced 
assessment of the period. 

Hennessy aims to get every- 
thing In - the economic crises, 
the creation of Nato and the 
National Health Service and 
the withdrawal from India, of 
course; but also cricket and 
football the radio programmes 
of the day, the New Look. This 
sometimes makes for an 
embarrassing superficiality, as 
in his treatment of the litera- 
ture or philosophy of the 
period. On the big issues, 
though, generally he exhibits 
an excellent grasp of the mate- 
rial both published and unpub- 
lished, presenting it in such a 
way as to show the dilemmas 


and difficulties as they 
appeared to people at the time. 

He has had, for example, the 
good idea of publishing the 
agendas for cabinet business in 
the first fortnight of the dread- 
ful year 1947. Keeping in mind 
the enormous range and intrac- 
tability of the issues ministers 
were trying to handle induces 
a proper degree of tolerance 
towards their failures and 
shortcomings. 

What emerges? On the debit 
side, most notably, the contin- 
ual underestimation by minis- 
ters of the UK’s external bal- 
ance-sheet problem (despite 
many incisive analyses by 
senior officials) and the conse- 
quent absence of any strategic 
approach to solving it. But 
there is much on the credit 
‘ side; for example, tbe heroism 
and imagination of Ernest 
Bevin. almost single- handedly 
shaping the Marshall plan and 
creating Nato. 

The first acts of the long 
tragedy of the UK’s unwilling- 
ness to get involved with conti- 
nental Europe until too late 
are well set out: the Irrational 
(but ultimately well-founded) 
rhetoric of Monnet contrasted 
with the rational (but ulti- 
mately ill-founded) scepticism 
of British officials. Given the 
context. Hennessy is (surely 
rightly) tolerant of British 
behaviour at this point But he 
warns that he will be (again, 
surely rightly) much less toler- 
ant in his next volume. 

Hennessy also plays fair in 
his account of the agonising 
decision to re-arm on the out- 
break of the Korean war. He 
lets the officials most con- 
cerned explain eloquently why 
it was done and how, in the 
light of Britain's relationship 
with the US. it appeared 
unavoidable. But clearly he 
believes (again, I think rightly) 
that the result, at a time when 
continental and Japanese 
industry was just getting 
under way, was a terrible blow 
to the UK’s export drive from 
which, in one sense, the nation 
never recovered. 

This is a good book but it 
could have been an even better 
one. In the promised succeed- 
ing volumes, could we have 
fewer cliches, fewer reflections 
on the author's feelings and 
personal life, and fewer foot- 
notes (there are 2,100 here, 
including references to Hen- 
nery's own unpublished dia- 
ries)? On the other hand, could 
we please have a critically-an- 
notated bibliography? The 
absence of any bibliography at 
all in a book of this sort is 
amazing. 

Kit McMahon 


Odyssey? Watch 
this space . . . 

H aSlS raaass? 

by Nell McAleer 

Gollancz £16.99. 430 pages 


A mong the conflicts 
which scar the 
world's human face, 
those that involve 
people bombing each other, 
and the struggle to survive 
nature's onslaughts, rightly 
absorb our immediate atten- 
tion. Behind these, though - 
and detached from them, 
because it is a struggle with 
the proportions of history Itself 
- is another struggle, pro- 
found and consequential 
because it shapes the long-term 
destinies of whole nations; 
even of the world, 'nils is the 
struggle of ideas, expressing 
itself fn terms of ideologies, 
politics, and the conceptual 
frameworks which determine 
beliefs and moralities. 

Our understanding of the 
human condition, and the 
choices we make in managing 
the unruly and difficult com- 
plexities of social existence, are 
founded on Ideas systematised 
into theories. Ultimately, it is 
ideas which drive people to 
peace or war, which shape the 


A robust defence of reason 


systems under which they live, 
and which determine how the 
world's scarce resources are 
shared among them. Ideas mat- 
ter: and so, therefore, does the 
question of reason, by which 
ideas live or die. 

In this elegant and percep- 
tive book. Reason and Culture, 
Ernest GeUner addresses the 
enormously important issue of 
reason’s role. On one view, rea- 
son is the armament of ideas; it 
Is the weapon employed in the 
conflict between viewpoints. 
This suggests that, in some 
sense, reason is an absolute 
which, used rightly, can settle 
disputes and guide us to truth. 
But reason so understood has 
always had enemies. One is 
religion, which claims that rev- 
elation from outside the world 
conveys truths undiscoverable 
by human Inquiry within it 
Another is relativism, the view 


that different truths, different 
views, different ways of think- 
ing, are all equally valid and 
that there is no authoritative 
standpoint from which they 
can be adjudicated. In recent 
debates between science and 
religion, we see an expression 
of this underlying conflict 

REASON AND 
CULTURE 
by Ernest GeUner 

Blackwell £10.95, 193 pages 


between competing concep- 
tions of the nature of reason. 

GeUner is on the side of the 
argument which says that rea- 
son, despite its imperfections 
and fallibilities, provides a 
standard to which competing 
standpoints must submit them- 
selves. Accordingly, he is is 


hostile to the fashionable 
"post-modernist” views which 
say there are authorities more 
powerful than reason such as 
race, tradition, nature, or 
supernatural entities. 

To mark the boundaries of 
this fundamental dispute, Gell- 
ner takes us through the his- 
tory of views about reason, 
from Descartes to the present 
The result is a clear, sharply- 
delineated history of thought. 
It lays bare the essence of 
rationalist optimism in early 
modem philosophy and pro- 
ceeds to a robust anatoraisa- 
tion of anti-rationalisms, not 
Least those versions which 
have come to hold increasing 
sway In the contemporary 
world. 

Geliner's diagnosis of con- 
temporary anti-rationalism is 
stimulating. Human traits and 
values once were thought to be 


constants, he argues, but social 
and other forms of engineering 
have turned them into mani> 
pulable variables, with the 
result that we have lost prem- 
ises from which to reason 
about aims and means. 

He is tough on antx-rational- 
ists. Their oracles "speak in 
nebulous and murky language 
and their pronouncements are 
allergic to clarity.” He attacks 
20th century "depth psycho- 
logy" as one form of anti-ratio- 
nalism, describing its doctrines 
as “nebulous, flabby and eva- 
sive" and its therapeutic 
claims as “baseless." His 
defence of reason is not 
unqualified, though. Human 
identity Is more ironic and con- 
ditional than it once was, and 
less entitled to confidence. But 
still, reason remains our best 
help in seeking knowledge and 
it “enjoins us to treat each 


Alonnah Hopkin 


other equitably" so. despite, its 
failings and limitations, we 
must cling to it. 

More than 30 years ago, Gell- 
ner, now professor of social 
anthropology at Cambridge, 
offended academic philosopers 
in Britain mightily with his 
book Words and Things, an 
attack on then-fashionable 
“ordinary language philoso- 
phy." Ever since, British phi- 
losophy has been ungenerous 
to him , failing to acknowledge 
his qualities as a frank, robust 
thinker distinguished by an 
unswerving belief In the lrnpor- i 
tance of philosophical debate. ! 

ft is true that, in the 
long-ago offending book, some 
of Geliner's arguments were 
unfairly polemical. But, on the 
evidence of this valuable and 
provocative defence of reason, 
it is clear that this quarrel 
within the tents of the Greeks 
must end; in the context of the 
wider battle in defence of rea- 
son, it has no further place. 


H E is perhaps the 
only man in the 
world who can be 
designated unam- 
biguously by a four-digit num- 
ber. He drives a solar-powered 
Sinclair CS scooter and he 
recruited George Bernard 
Shaw to the ranks of the Brit- 
ish Interplanetary Society. He 
is -Arthur C. Clarke, the author 
of 2001 and the colossus of sci- 
ence fiction, who strides 
through the pages of Neil McA- 
leer’s Odyssey with an oddly 
comical gait. 

To McAleer's credit, be 
makes clear in his preface that 
this* book is only a spectre of 
the one which might be writ- 
ten about his subject one day. 
Clarke's intimate personal 
journals, presently sealed in an 
Iron box, may provide a biogra- 
pher in a distent future with 
material to flesh out and bring 
his subject to life. 

In the meantime, despite the 
“nine feet of print resources 
and dozens of taped inter- 
views” which declaredly went 
into the preparation of this vol- 
ume, Clarke as a character in 


these pages remains as remote 
and as lifeless as an asteroid. 

Stanley Kubrick, we are 
Informed ominously in the 
same preface, is on record as 
pronouncing that “Arthur is 
not an anecdotabfe character." 
So, the tone is set for this alto- 
gether loo- timid portrait of a 
man who, among other claims 
to fame, foresaw the rise of 
modem global telecommunica- 
tions in his anticipation of geo- 
stationary satellites. 

McAleer seems so unremit- 
tingly in awe of his subject 
that tbe effect is to dull a topic 
which might have been fasci- 
nating. The text veers between 
Praoda-Mke pronouncements of 
Arthur's greatness and Boswel- 
lian dinner party snippets. 

Martin Mulligan 


The 14 th International 
Antiquarian Book Fair 

of the International League of Antiquarian Booksellers <ILAB), 
organized by Vcrband Dcutscher Ami quart: c.V.. wilt be held in 

Cologne, Germany from September 10 - 13 

• at KiiiwrhuJle KOln / KoJn/scher Kunstverew , 

Joscph-Haubrich-Hof I / Neumariu t I 

More than 200 exhibitors from four continents ■ B 

. after precious books and rare old prims 

The fair will be open on Thureday, 

September 10. from 4 - 9p.m- 

-mid Friday. September I L nfly 

through Sunday, September i 3, y . 

from 1 1a.m. to 6p.m. 


A.C. Grayling 
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Lloyd’s losses 
squeeze owners 
hit by recession 

T HE HUGE losses were not in the disastrous did not then inquire what 
incurred by Names LMX syndicates but aimed for guarantee was based on. 
(the members) at lower returns from boring busi- they are serious about gett 
Lloyd's, the Lon- ness like aviation and motor people with greater means, : 
don insurance mar- insurance. Some will have low should not be able to put u 
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Beauty of the * 
real Majorca 

M AJORCA'S image olive groves in a verdant, ter- 
has much to live raced valley. A renovated stone 
down in Britain, house there, dating to 1700 and 
The Mediterra- complete with orange grove. 


T HE HUGE losses 
incurred by Names 
(the members) at 
Lloyd's, the Lon- 
don Insurance mar- 
ket, have not had a major 
effect on the property market. 
Not yet. 

A few well-publicised cases 
- such as Pitchford Hall In 
Shropshire, which die National 
Trust could take over if the 
National Heritage Memorial 
Fund Gnds the money - have 
led people to think the crisis 
has arrived. But estate agents 
agree that this is not so 
although Justin Marking, in 
the country house department 
at agent Savllls, believes the 
cracks are starting to appear. 

The Lloyd's losses are only 
part of how the recession has 
hit the landed and nearly- 
landed classes, forcing them to 
put their houses on the mar- 
ket. Failed businesses are a 
more frequont reason, usually 
when owners have pledged the 
houses as collateral for bank 
loans or bought them in the 
company's name, trusting that 
expanding profits would take 
care of any over-investment 
Soaring maintenance costs 
(and no VAT relief on regular 
repairs) are another factor. But 
the worst is that agricultural 
income is only a dribble nowa- 
days - if not an outflow - 
and has taken the price of farm 
land down with it. 

Norman Hudson, consultant 
to the Historic Houses Associa- 
tion, says the effects of Lloyd's 
will not affect the large coun- 
try houses that have been in 
the same family for genera- 
tions as they are usually in 
entail and the “owner" is only 
a life tenant. Likewise, it is on 
receivers' instructions that 
Marking is selling two large 
estates: Herstmonceux Castle 
in Sussex (£5m) and Heven- 
ingbam Hall in Suffolk (&L5m). 
Again, there is no link with 
Lloyd’s. 

Free from serious trouble are 
the lucky (astute?) Names who 


were not in the disastrous 
LMX syndicates but aimed for 
lower returns from boring busi- 
ness like aviation and motor 
insurance. Some will have low 
losses this year - but many 
actually will have received a 
cheque. 

There are about 22,500 
Names in Lloyd's, the same as 
In 1983-85. Membership peaked 
in 1988 at more than 32,000, 
dropping slightly in 1989. 

The Names who have borne 
vast losses for those years, and 
who still do not know what 
their eventual liability will be. 


No crisis yet but 
crunch could be 
coming , says 

Gerald Cadogan 


are about 25 per cent of the 
membership. In the unlikely 
event that all had to sell their 
houses, prices would fell from 
their present low levels, but it 
would not be a market melt- 
down. 

If there is an autumn rush to 
sell, the houses at risk are the 
old rectories and manor 
houses, and houses and flats in 
London, belonging to Names 
who entered Lloyd's during the 
1980s when the threshold 
became more affordable, and 
enticing talk of “making your 
assets work for you’ flowed 
through the shires. 

Newcomers used their 
bouses as collateral, not to 
Lloyd's itself (which would not 
accept a main residence as evi- 
dence of wealth) but to the 
bank which guaranteed their 
wealth (for an annual fee of 
£1,000) to Lloyd's. A high valu- 
ation of the property let the 
Name subscribe to a larger line 
of underwriting. 

This system infuriates such 
suffering Names as Harriet 
Crawley, who asks why Lloyd’s 


did not then inquire what the 
guarantee was based on. “If 
they are serious about getting 
people with greater means, you 
should not be able to put up a 
flat In lieu of money," she says. 
“The real question is: Have 
you got any money?" 

The guarantees could pose a 
tricky dilemma for the banks. 
If Lloyd's draws down on 
these, do the banks pull the 
plug on the Names and sell 
their houses? Or do they 
encourage them to trade 
through now that Lloyd's Is 
becoming a leaner, healthier 
organisation asking higher pre- 
miums and with tighter policy 
wordings on asbestosis and 
pollution? 

While the banks ponder, they 
have begun quizzing Names 
more closely about the value of 
their property and chattels - 
even how much a wife’s jewel- 
lery is worth. 

Wiser (or luckier) Names 
who have been in Lloyd's a 
long time are philosophicaL 
They can afford to be as, over 
the long run, they are still on 
top. And, rather than being 
guaranteed by a bank, their 
deposits will be In securities 
which are easy to sell (unless 
they decide to take a picture 
off the wall, or sell a cottage or 
some fields). 

Such Names can argue that 
the property market fall was 
coming, anyway, and had noth- 
ing to do with Lloyd’s. Values 
in 1988/89 were too high in real 
terms - and markets do cor- 
rect themselves eventually. 

Yet, while Lloyd's has had 
little effect so for on the Brit- 
ish property market, it still 
could. No one wants to be 
forced to dispose of his house. 
But if trouble is on the hori- 
zon, it might be better to act 
now, even though the post-elec- 
tion price euphoria has van- 
ished. Do not hold off for a 
better price, as it might not be 
there when the time comes. 

A Name in Northampton- 
shire bit the bullet last year. 







HtofaMl Mardon 

Lloyd's of London, where the Names facing Mg losses do not yet know the size of their liabilities 


Faced with selling his bouse or 
his farm, he got rid of the 
house in which he had grown 
up and squeezed into the ex- 
form manager's house. He will 
form when he retires from the 
City and, with Lloyd's bills still 
continuing, is glad now of the 
extra cash from selling early. 

The estate agents insist that 
good properties will sell, even 


now, so long as the guide price 
is reasonable. But they are still 
harried by over-optimistic ven- 
dors who have not got over the 
1988 valuations. 

For most people, the effect is 
negligible. If you get less for 
the house you sell, you will 
pay less for the one yon buy. 
The only loser Is the Treasury, 
since inheritance tax valua- 


tions also have tumbled. But 
for the understandably angry 
Names who are stumping up to 
pay other Names for the LMX 
losses (as well as sharing in a 
massive transfer of wealth 
from the UK shires to the Mid- 
dle West of the United States 
in the asbestosis and pollution 
claims), this is Cold Comfort 
Farm. 


M AJORCA’S image 
has much to Uve 
down in Britain. 
The Mediterra- 
nean island remains linked 
inextricably with “fly and fry" 
packag e holidays and excessive 
lager consumption; the idea of 
actually buying a holiday or 
retirement home there brings 
visions of beach-side boxes or 
apartment blocks surrounded 
by discos. 

It is true that these are 
rather too plentiful, especially 
along the souLh coast around 
P alma. But Majorca remains a 
beautiful island and the gov- 
ernment Is making determined, 
if belated, efforts to up-grade 
existing resorts (notably, the 
notorious Magaluf). Also, it has 
i nt r oduced environmental laws 
to control further develop- 
ments. 

What then, are the choices 
for potential buyers in the 
“other" Majorca? You could 
always try such trouble-free, 
sophisticated and exclusive 
developments as the golfing 
complex of Las Abubillas near 
Puerto Andraitx, or the 
Anchorage Club 8km west of 
Palma (with prices from 
£120,000 for a one-bed flat to 
£400,000 for three beds). But for 
a retreat from the mainstream 
tourist beat, turn your back on 
Palma. 

The north-western moun- 
tains shelter picturesque spots 
such as Seller, Deia and Valle- 
demossa; it is not surprising 
the area has attracted artists 
and celebrities from Chopin, 
George Sand and Robert 
Graves to Richard Branson and 
Michael Douglas. But forget 
any dreams of an unconverted 
barn for £15,000. While old 
farmhouses (ftneas) and villas 
can be had, they are not cheap, 
any more; indeed, ftneas are 
now very fashionable. 

“People love to say they have 
one and they're getting smaller 
every day ,” says Heather Lang- 
ford of the Palma-based Agen- 
da Hoz. For a restored prop- 
erty and some land, you are 
likely to pay at least £200,000. 

Simple stone cottages and 
“town houses” can, however, 
be found for less. A few miles 
inlan d from Puerto Solixer, the 
honeyed-stone forming village 
of Fornalutx perches among its 


olive groves in a verdant, ter- 
raced valley. A renovated stone 
house there, dating to 1700 and 
complete with orange grove, 
olive oil store and a ruined out- 
house that could be converted, 

- costs around £100,000. ■ 

In the same village, -a typical 
Majorcan town house - tail, 
thin and roomy but needing an 
estimated £25.000-plus to 
restore - is available at 
around £60,000. But the charms 
of Fornalutx are gaining rec- 
ognition; according to one local 
estimate, 30 per cent of the 
houses already are holiday 
homes or permanent resi- 
dences for expatriates, mainly 
Swedish and English. 

Thus, while there are inter 
esting choices to be made, do ' 
not expect a cut-price bonanza 
for up-market property despite 
the market being depressed. 
While English trade (tradition- 
ally the backbone of second- 
home business. on the Island) 
has dried up in the past two 
years, house price levels have 
been maintained by rich Major- 
cans, well-off Spaniards from 
Madrid and Barcelona, and 
Germans and Swiss who still 
can afford a good thing when 
they see it. - 

There are bargains to-be had, 
of course, but these are mainly 
in villa and apartment re-sales 
rather than new . developments 
or old properties. Indeed, Mln- 
tegui, a Majorcan estate 
agency which - acts for Hum- 
berts, the UK agent, reports: 
“Speculators are coming in. 
mainly from the UK. and mak- 
ing very low offers. And some 
owners do have to take them 

up." 

Langford cites the £40.000- 
100,000 fiat bracket as the hard- 
est hit Overall, though, -she 
says: “We thought the eco- 
nomic crisis, in England would 
have had a bigger impact but 
prices aren’t dropping, except 
in odd cases.” Many sellers, 
she adds, are prepared to sit 
back and ride the recession 
until demand picks up. ' 1 
mUK contacts : Humberts. 25 
Qrosaenar Street, London WIX 
9FE; Mackenzie Wemyss, Stable 
Grange r C&7 tons Lane. Rdgate, 
Surrey RH2 9RA . 
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Opt for a more 
distinctive quality 
of life. 

Ki-nowiu-d Fur the annual riverside regatta, Henley 
on Thames has retained its unique charm and 
sense uF heritage set on the edge of the rolling 
hi Item HilK. 

Sc James Gate, Henley on Thames 

is a development of superb one and two bedroom 
apartments created from I.aing I lomus Charter 
Collet lion, where individuality, security and 
energy efficiency are standard. Within easy 
walking distance from the thriving town centre, 
the location has ready connections to the 
siiimtinding towns and I^mdon. 

Prices start at £59,995 

■ a very attractive option for the most discerning 
home buyer. Find out more by rioting our 
I lenley on Thames show homes or contact 
the sales office between I lam and 5.30pm, 
Thursday to Mondav on 

0491 411408. 



SUFFOLK - K3RTUNG 

Newmarket 5 mile*. Bury St Edmunds 12 m2«. 

A magnificent 16th Century Tudor tower, now completely restored and 
finished to an immaculate standard, occupying a superb elevated position. 
Marbled entrance hall, 5 reception rooms, superb fitted kitchen, 9 bedrooms, 6 bathrooms. 
Formal moated gardens and grounds. Sweeping bwns and fine trees. In all about 8 acres. 
Staff cottages and High quality pheasant shooting may be available. 

To let - fully furnished 

Contact Jock Lloyd-Jones or Hugh Pattison Appleton 

0223 841842 

SRIGHTWELL COURT • MARTLESHAM HEATH - IPSWICH IPs 7RF 


CAMBRIDGE 


IPSWICH 


NORWICH 


- IPSWICH 
LONDON 


PS 7 R F 
PERTH 



■OEM VALLEY Wth C Owrihnrtona rafcianca 
4 MCL 3 fee. 3 bamraann Range of stoae 
OutfMJlIdlncrl £250.000. Lovrther Scull- 
Marion (0708) WHI. 


IVljlL II'IIIM Jl vf k'-'lll IU 


OOOALMWa SURREY. Limy bungalow. 2 
bedroom. 2 bathroom*. Veiy centre! 8 
rain sUHonflown centre. Anaem Man. 
Escsltem belli Bee ideal btfnass persons 
Shwl wr« Maee S8S0 pern. Tel. 0483 
421376. 


GLOUCCSTERSMItC COTSVfOLDS. My pofl*- 
>edafldancy home for the laei unneen 
yean lor sale £160.000 Consultancy base 
and small scale B ana B. Phone (or garnc- 
utars. Staid (0453) 783387. 


Humberts 


Northumberland 


Mltfold. Morpeth £ ntfles, Ncwxtlc IS mllrs 


3,215 acres 



One of the county's most prestigious and historic estates 

e In ilic Mitfbrd family's ownership since before the Norman Conuuest and including the ruins of 
MitlonI Castle e The lull designed by John Dobson, listed Grade II* with *J reception rooms, 

S Imlraoms. Matt wing, conservatory, stable courtyard, Hardens and grounds • In hand farm and 
■i collages subject 10 occupancies • 9 let farms and rents producing £43,127 per annum with 
substanlidl further Income • Land with development potential and further Meet 
• Extensive forestry, DshbiR and shooting 

Bor sale as a whole or in sections 

Detail* Humberts London office 071-629 6700 or joint agent* Sale & ftwlacn (0668) Stffl 


LONDON orncx • 071-629 6700 

HI \l BERTS • CHARTERED SI RVFVORS • >5 GROSVENOR STREET LONDON ttlXSFE 

KLh(UL-\rt\L i: O \t M l. I* < I \ I \ (, K f ( 1 f T I K \ C. I I I N t 
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PERSPECTIVES 


On the world’s coldest mountain 


Rebecca Stephens endured sleepless nights and numbing storms trapped in a snowhole 14,000 ft up in Alaska 



ODNT McKinley, 
Alaska: at 20,320 ft, 
tiie hi ghes t mountain 
in the.. North Ameri- 
. can continent, and cold. By all 
accounts it is . the coldest mountain 
of any range. And one of the most 
crowded. 

Big mountains - the biggest - 
attract climbers in their hordes, and 
on McKinley in May' there were 
scores, hundreds, who had flown in 
from gateways across the world. Of 
these, a good half would fly home 
having stood on the top. Or so said 
the book. “Don’t be fooled, though," 
said a friend. “McKinley isn't a 
mountain to he underestimated." 

These cautionary words from a 
veteran mountaineer rang in my 
ears, in a snowhole. We were stuck - 
unable to climb higher, unwilling to 
climb down - at some 14,000ft, 
forced by high winds to abandon 
our tents and burrow deep, like 
high-altitude moles, underground. 
Four days, maybe five we’d been 
there - 1 forget 

One nameless, numberless day 
merged into another m an unstruc- 
tured sort of timelessness, in this 
northern land where darimacg fell 
only a couple of hours in 24. But we 
were comfortable, if a little 
cramped, three of us lying prostrate 
one side of a snowy shelf on which 
we cooked, two on the other. The 
ceiling by now had sagged under its 
own weight and that of the felling 
snow so that sitting upright was 
made impossible. But we were 
warm, relatively so: the tempera- 
ture hovered around -I0*C. We ate 
and chatted, brewed drinks and 
read and slept. 

Only sleeping was a worry. At . 
night, show drifted, blocking the 
cave entrance. No matter what we 
did, it drifted. W® dug, built' protec- 
tive walls, troughs and tunnels. 
Come morning, the entrance was 
always blocked. We had a chimney, 
bat tills snowed over too, in spite of 
a protruding ski pole. What hap- 
pens if one runs short of air? Does 
one wake? Or fell peacefully into a 
. coma? I wanted to know. 

Occasionally, we had to venture 
outside, for sanity's sake, or to use 
the. communal, extremely exposed, 
_loo dug in the Tniridlp of this wflder- 
. ness by conscientious rangers Jn an 
a t te mp t; t t nrhwyf iin y in' the wgin l 
to keep' toe jnountain dean. We 
were not alone at HObOfL There 
were 60 or so, in a large, snowy 
basin- Americana, Koreans, French, 
German, Swiss • all dug in, waiting. 



„ 
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Making steady progress: ttwee of the climbing team at 11,000 ft on Mount McKinley in Alaska 


.That morning of the fourth - or 
was it the fifth day? - 1 woke early, 
my bladder wanting out The boys 
were asleep. I pulled on windproofs 
over layers of fleece, not shed since 
I had -set foot on the mountain. 
Boots, overgaiters, gloves, hat. gog- 
gles, face-mask; 1 never left the cave 
with less. And a shovel 

Gathering my strength, I dived 
into toe entrance hall, which by 
now had been excavated into an 
impressive 20ft long narrow, tunnel. 
I was forced to He on my belly, 
digging somewhere above my head 
and having rio choice but to shovel 
toe snow back around my body so 
that I was cocooned, hardy able to 
move. 

Three times I retreated, and three 
times forced myself back, until, at 
last, I broke a window to the out- 


side. But that is where I stopped. A 
storm blew fiercely. Spindrift 
swirled round me, masking my gog- 
gles and freezing my hands, and 
nothing in me could force my body 
through the tiny escape hole. I 
retreated, dose to tears; I was angry 
and frightened, defeated. 

It got worse, that day; or sadder. 
A fortnight ago there had been 12 in 
our party, enthusiastic on the 
lower, sunny slopes, and optimistic 
for the summit Four had forked off 
as planned to climb the arduous 
Cassin Ridge, leaving eight of us on 
the less challenging, and more pop- 
ular West Buttress; the “dog run", 
it’s called. We could not fail. 

It was three of our friends in the 
group of eight - Peter and Mike 
and Brian - who dug us out that 
morning. They occupied a neigh- 


bouring snowhole and we had 
hardly seen them in days. 

They had bad news. The tempera- 
ture outside, they said, was -38’C 
and the wind speed at least 80 mph_ 
least It was the worst weather on 
the mountain in 30 years - my life- 
time. damn it. And there were no 
signs of improvement. They, and 
Sandy, our doctor, too. had pressing 
engagements at home, and could 
.not wait 

It was a sad decision, and a sad 
moment seeing them go. John 
Barry, the most experienced moun- 
taineer among us, and our leader, 
roped them up and sent them on 
their way. “Just stood there watch- 
ing.” he said, “till they disappeared 
out of sight.” We could only imag- 
ine them retracing our steps 
through the various camps to the 


landing strip at 7,200ft. By morning 
they’d be on an aircraft to Tal- 
keetna , then Anchorage and home. 

Just the four of us now - John, 
myself, Dave Halton and a young 
lad of 22. Paul Deegan; and that 
afternoon, of course, the sun shone. 

“Should have persuaded them to 
stay,” muttered John. Maybe. 
Maybe they would have done. 

It felt 60 good to be out of the 
cave, stretching our legs and 
squinting all toe while into toe sun. 
So beautiful in the sunshine: white 
and clean, and warm. Sixty people 
enjoyed the same pleasures that 
afternoon, mingling and chatting 
away, as if in a park on a Sunday. 

But it was only a temporary 
reprieve. The following morning. 
Bob, a down-suited American, 
fought his way through a storm and 
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squeezed into our cave. “Heard the 
news? A Swiss guy, a guide, died in 
camp last night Cerebral oedema." 
He went on: “And that’s not alL 
Two bodies have been found on the 
Cassin, and three Koreans fell just 
here, on the Orient Express. All 
dead." 

Six people. “Do you know what 
that makes me think?” said John. 1 
didn’t answer. “This whole bloody 
game’s a waste of time." 

But my mind was on the Cassin. 
Were they our guys, dead? “It’s not 
Bill and Harry, or Smiler, or Brian. 
They’re just too experienced." 
John’s words. This unquestioning 
faith was all we had to hold on to. 

For toe first time 1 had serious 
doubts whether we would make it 
to the summit. Spirits were low. 
This mountain was a killer, and the 


winds continued to blow. We spent 
two. or three more days in that 
cave... and then the weather 
changed, for a day. 

Just the motion of moving, 
upwards, pumped energy back into 
our bones. We travelled light now 
- just rucksacks, no sleds - up a 
steep 2,000ft climb on to the but 
tress: and for an hour or so the sun 
shone so fiercely that it seemed 
impossible that a storm could ever 
blow again, but no: the mountain 
threw us its worst once more, 
thwarting our chance of climbing 
the length of a ridge to an inviting 
plateau at 17,200ft. 

We pitched our tents instead, 
short of the ridge on an exiguous, 
shark-fin crest We had no choice, 
other than going down. The tem- 
perature was worryingly low; the 
wind, in gusts, knocked us to our 
knees, and when finally we suc- 
ceeded in pitching our tent, the 
poles buckled and the canvas tore. 
We didn't sleep that night, uncom- 
fortable in the knowledge that n 
tent, plus occupants, had been 
blown off this very spot. 

And it continued, a second night 
and a third. We were tiring, and 
time was running short. Already wc 
had missed our flight to London, 
and if I held on one more day I’d 
lose my job. Others had worries too. 

What to do? That last possible 
day for an ascent and the winds 
dropped a little. The weather wasn't 
good, but it was fair. 

We went for it. 

Four thousand feet - from 
16,000ft to more than 20.000ft - is a 
lot to climb in a day, when the air’s 
so thin. The oxygen was half that at 
sea level, and we felt it. We moved 
slowly, painfully so. 

“What do you think?" asked 
Dave. There was still a good way to 
go and it was late, and cold. Gloves 
weren't removed for fear of frost- 
bite. 

“I'm not turning back now," said 
John. 

“Nor L" 

We stood on the summit ridge of 
McKinley at about 9pm. It was per- 
fectly clear. The Alaska Range 
stretched before us, with light cloud 
filling the valleys thousands of feet 
below. All was tinged pink and we 
were alone. And there wasn't a 
whisper of wind. 

Footnote: Our friends were not 
killed on Cassin Ridge, we learnt at 
base camp. They started the climb, 
but retreated early in worsening 
weather. So John was right. 
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BURY ST EDMUNDS (0234) 769999 


SOUTH DEVON. With RhfBf Dait 

frontage, a choice of two dwelling* 

on tf» ad go of tfw WflWy favoured 

village. High specification. 3 
bedrooms, spacious recaption 
rooms and kitchen. Substantial land 

Including one acre adjoining die 

RnmrOarL Further 5 acres optional 
Prior Cl49.000.RepV: 

Stags. 63 Fore Street, Tobam, 
DwonTCW 5HJ.Tet 060348904. 
&*cns&P3t 


Near Cbabtoa, Cambria 
WATER PARK 

A tufcsuooAl Gcoxjiui uytc cttujfcry 
lerideocd riaratod in czteasivo gardens 
ud paridsnd. . S roeoptioa ro om . 11 
bodhpoao. oo*di how*. <WBms fta. 
bottbooM, woodland. 20 benh mtrio* 
and grtwUnd. Appwataatdy ooereOe 
of Ure .boouga vo-CocUttxi Water. In 
■naboutiSaciet.. - 

Td:R*crHQf*«Ui 
\ (0539)7225*2 . 


FELDEN -. HERTS : 
uperb 20 roomed Edvrarrfian 
mvy restate noe in attractive 
Mem HMs location. . 


To be sold- 
Price gu ide £450.000, 
OPEN VIEWING 
SAT 19th Sept 12-lpm 
ROBERT WlLDMOftE & 
COMPANY 
0923230466 


F BOA*, dose to VYya Vs»ey- Two 
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. £83.000 
MOO 


COUNTRY RENTALS 


i, Coig*4h*E..«Bi Century Unad 5/9 
reoni . Farmhouse In nanm gardens 
Mud* court Terms negoiuom TeL 
At F marram A Co 0448 OMA. 

T - MO SUSSEX WvtfafleM Gram Nr 
wfli dl Hwm. VWOrtWLoreon Brtdga 
minute*, Gat»lek Airport 15 miles. 
Men ID mrtae. A very attractive Co wv 
How m ■ BoahaMd location on the 
B of flte (MtghtU Wltag*. * R*e*pttoi 
rta. tutchervareaUam Room. « BM- 
ml Oraasmo Room * 2 Bsttvoor**. 
l-FW Garage A Garden To tat to. • 
od <S about ayeere H a roitol price of 
DOB pa. Apply Hwnoena Live Tai 
3). 478638- 


NEW EXECUTIVE HOME NR 
‘ WALLINGFORD OXON 
oyar 3,000 sq ft + 1 ,200 sq ft 
Bam for various purpose 

development. 

Pfdurifequb vfliagewith easy 
access to 

BA DkfcotfPadHngbnand 
M4/M40. 

In excess of £350,000 
»;• - Tel; 0235 813100 


DELIGHTFUL FLAT 

« historic Stately Home in 
Kent. 3 bedrooms, 

- ... -2 bathrooms, I reception, 

- dining hall, large kitchen/ 
breakfast room, garage. Idyllic 
‘ setting open country news. 

15 acres 6f lovely grounds. 

Swimming pool ana tennis 

court. Freehold £120,000. 

Tel 0795 535 965. 


RETIREMENT 


SCAL ING N EW HEIGHTS 

Swpa and atoned* baoomia a pmtdrtn 

wftb.ag* W disability. At English 
CbMMtd. atoidfti *dl may nd yoor 

shtfpagbyvar Sees dear. Wb malm sara 
toaw e jntafiigMamihuMto 
by torrt er gently tlopiag patlu. So a 
gastla a trail doesn't beoMtta a nuuor 
■prd M m. ha n l, faa»| mw* Dpsiy 
af era pndana, U a ptatMdrc 
I V epartk a new eraflatdo a| Barb Mre n r 
Conn, are he— ns lt a nare devdafmeni 
eaor Setbtaay. Friars front £160400. Tb 
find ont morn about these and other 
{aopmdes ttaoaghom Pngtand. ring ns tor 


Tba BasBsb Cbertyard Auedmtoa 
8 Method Street Leaden WS4U 
. mxrowMMssBss 
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HARLEY GARDENS SW10 
Stunning ground floor, 2 bod 
flat, 20" x 16’ reception. 
Own ent 3ff x 30 * 1 gdn - 82 
yrs £269,500. View today. 
Farley & Co, 071 589 1243 
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EX H I B ITION 


AROUND 90 EXHIBITORS 
11TH, 12TH, I3TH SEPTEMBER 1992 

FRL II4WAUTOL00 PM-SAT. 1LD0AMT07JWPM-SUN. llJM)A.UTO5X)0PM 

THE EXHIBITION CENTRE, NOVOTEL. HAMMERSMITH 
1 SHORTLANDS, LONDON W6 




FOR INFORMATION TEL: 0St-9««S5M 
d^oaolby FRENCH reOFSBTT NEWS 2a Lwsbm Road. Lomicn SW20 QLR 
B&TCUNS BEST EXHIBITION FOR HOMES IN FRANCE 




n SWITZERLAND C 3 

Sale to foreigners authorized 
Lake Geneva & Mountain resorts 

You cat own a quafltjLAPARTMENT/CHALET In: MONTREUX, V1LLARS, 
LES DIABLHtETS, LEYS1N, GSTAAD VaBey, CRANS-MONTANA, 
VERBIB1, eta from Sfr. 200 ’000. — Credit fadittee. 

_ 52. me da Montbrttent - CH-1202 GENEVA 

REVACSJL TeL 4122/734 1540 - “Fax 734 12 20" 


AL k AZA a AJIABBcLLA. 


TWo bedroonVbaftirooms luxury 
apartment avaSable shorMong term, 
'wlrUei' rental^pasGUy sale. Prime 
location dose Ban us. Gott, 
Restaurants eta Megnilcentgar- 
denstewbrvnlrtg pool. Coffee shop. 
24 hour concierge. Conveniences! 
Satellite TV, atr-condlfonlngAieet- 
Eng. Telephone, makl sendee eta 
Also one bed/bath apt for 
rental/sale. Reasonable terms. 

AD enquiries Invited 
Tetephone/Fax 010 34 S2 817058 


BOCA RATON PALM BEACH 


Cddwefl Banker Real Estate 
Estates, Villas & Rats at 
unprecedented values. 
Contact; Roslyn Ceresne 
Tel: 407 391 9097 (USA) 
Fax: 407391 6520 


GUERNSEY - SMeldB Wlghbnan S Co Lid. « 
Soutft EsofaiHd#. St P Port Tim bonds 
■armor imropendanl Eotato Agonr TEL. 
0481 71444S. FAX 0481 713811. 


LONDON PROPERTY 


*FREE PANDA* 

Taxed and an dm md i you mmhange 
Mar* end October 1082. an our brand 
raw, MV carpeted, luxury 4 bod dd hwn 
houracfc»eioW bnd ra o *OatanBn,SWll. 
Non only nTStSOA 
PImh ptmrm to appomtmanl to 


0817894359(1) 


BARBICAN. Baal vatao RoJOi Sludio 1BV. 3rd 
8 CE9.9S0. 1 bod Split Mvol. IB"3 DOd 
EflOOOO. 2 Md IdWetl at) I. ujuOi lad fig 
CTOS JOT Si Paub/Btg Ben views Mm u 3 
bod. 2 betttt. E 10 , 000 . WilUam H Brown 
071 S36 2736 

CRV. ha «abm Oalal Fatter Lano. Studio 
as, 000. EC4. Rrwsida WB UmA. ? luJly 
lumishad/equippU t bad Oats CKLSOG & 
CBRSOO or Oftera tor Dm pair WUUara H 
Brown 071 S36 2736 

OOVKNT OARDCN - LONDON 9 room piim 
root^ardon froofurld CoorgUn Houao 
118m*. bum C1894. C 445.000 DeiaiiE Tot 

OTtaaa 1311 F<u on snsir 

BARBICAN AND CITY el London. For most 
umnsiva W or flats tor solo contact toe 
ox pane Frank Hants A Co Tel 071 800 
7000 


MREM7NE 

PWKaPAUTY OF MONACO 
LOVELY VILLA 

FOR SALE in lemdentW ama. 237 wym 
do be renovated), double Being room. 8 
bedroom*, office. Uchen. laundry. 2 car 
gmega wMi PnVATE OAROet 
For further detail* plaase contact tta 
ExthaneAgwC 

AAEJM. 

7A O bd doe MonBna 
MC 98000 HONACO 
Tat:(33)BSLS0kaua 
te:(33|B3L5aT9L42 


LUXURIOUS FLAT 
420 SQ.M 
very exlereivc view 00 
ibe pare Mooceaa 
(Lounge of 90 SqJ4 + 

8 Ivge rooms) High justified price 
Principals & serious co quina only 
Td: (33)885023.99 
ftz: (33) 88^5.79^3 


CYPRUS Property eAtbteona o4 Acnipaoho* 
Homoa. Urocom Hour Bnatol SaL 5tn S^jl 
P lymouth Mool Hauoe Hotel Pfymourti Sun 
an Sept. HBmn NoUonal W arwtdc Set. lati 
Scpk Chaftonhom Part Hotel CitMennani 
Sun 13th Sept. Groat Footer's Hotal 
Ephom Surrey Sat. lMi Sept Notur TMMe 
Hotel SL Alban* Sun 30to Sept. Drone 
Properties. Box 361 Paphu Cyprus ToL- 
W 241801. Fare « 734717. 


LONDON RENTALS 


P A R K S I 1) E 

• KMGHTSBRIDGE- 
LUXURY UNFURNISHED 
APARTMENTS TO LET 
Mollcfsh A Hardlnp 

071499 0866 
Mark*r <S: Markr 
071-235 9641 


LONDON-UAVFAin-CHELBEArtoEST END. 
Uk F n Batr 3 bed avail, immad bom 

(280 pAv TaF 071-3SS-II5E. 


MAVFAlB. CHELSEA AREAS. 2 5 3 tied fun 
araal. inunod. F/F. Usury from C280 pte 
Tol 07 1-156- 11 6b 


EXECUTIVE snXHOS. FWs and boian to 
M in London. Gall Antfionv Stown S Co - 
071-72* 1266 Fax On-324 Q7S9 


FRENCH 

PROPERTY BUYER 

pots France si your fingertips. 
TTie beat guide for French property 
to rent or buy - is at your 
newsagents now. 

m ii 


FRENCH 

iHMn 



Plus FREE pocket guide in 
French food and wine with every 
new subscription. 

Just phone 071-793 0700 


COTE D'AZUR 

Cannes & SunoumSng Ann, 
Ertabfehod bMbgul Corrpanyoffora 
eompraheMlvw range «4 properde* to suit 
aBraq uh ama n l * . Choaso from VXas A 
Apts. Near A Raaala. Coat & Courtly. 
Legal AtMce and Uortgagas arranged. 
AZUR INTERNATIONAL AGENCE 
Tat: (01Q}33929801 02 
Fa*: (OtO) 33 92 SB 01 11 


COSTA DEL SOL PROPERTIES. UnrtrallB 
offices For intormatton and price Usi ring 
081 903 37G1 anyUiTM Wa have a undo 
Mlocfton of ttuuiry joule villas 


INTERNATIONAL 

RELOCATION 


PARIS. HARRED HOUSE HUNTERS - LET US 
do your loolworkl benellt from our 14 
year* eipaHenca. succosstully ratoealhm 
lOtFs o4 tamlliaa Parls.'suburt». Can CSU 
133) HI 46 27 84 30 Fa* 1331 |1) 45 SO 23 
07. 


74 Champs Qysdes, PARIS 
LE CLARJDGE 
for 1 week or more, high class 
studio, 2 or 3 room apartments 
to let. 

FULLY EQUIPPED ■ IMMEDIATE 
RESERVATIONS 
Tel (331) 44 133333 


Southwest Florida 
In come producing property. Positive 
cash (low. Separate personal 
residence available. Extraordinary 
US invBsimenL Owner financing and 
management considered. 

Reply: Cobb. PO Boot 8342. 

Longbort Koy. FL USA 34220 B342 
FAX: 81 3-383-6425 (US) 


GUERNSEY . Coma lo I me where the quality 
of Ula still court! and resHonUal entry is 
Simple Prlca range commencing 
EZSOAODFuM property padi Item MertaL 
Maidos and Le PeOay Ltd, GO High Street 
0481 713483 or Fax 0*81 71165ft 

SOUTH OF FRANCE. VAR English Property 
Searcher* oiler vineyard*. OM done 
house*, ruin* to restore, villa* Wide 
seiecdofl with advice and l*eh>. Tel 4 33 
94 04 42 37 Fax +33 94 04 40 75. 

PARIS BEST AREAS . High Class BuRdings 

Beautiful furnished flan to lei- 1 week/8 
months. Td +|33) (IJ 45 30 02 51 Fatr 

I * 331 II) 48 28 50 89 

INTER NATIONAL SKI RESORT 1 HOUR 
GENEVA. INVESTMENT PROPERTY IN 
FRENCH ALPS Large Building with 17 
Apartments; For Sale 9 250.000 FF 
LARGE CHALET with 12 apartments: 
PRICE 4 700000 PF ZIOI Davenport AA A 
Tel W.K )• 0544 7234 Fa«. 0S447 0900. 

PARIS MSIVEMJE. Short term with sendee 
studied and Hat* Furnished rentals In 
Central Parle. 1 week to 2 years. Tot. (331) 
47538081. Fax: (331) 47537299 

CYPRUS: F ar mho us e * , villas. Land tram 
CSO-OM - Free Ibl THEOUARfA. Bar J282j» 
Limassol Cyprus Tel (010) 357 5 372917, 
Fax. i 377740 

MCE7PRANCEIPROMENADE DES ANGIALS: 

1 Bed Apt HOT *f Focmg the see ^ TOO 
rt torreca above ft separate studio apt 
with private parking ft storage Deluxe 
building ■ superb condemn Please can 
New YOU. GW 212 674 0394 


LAKE GENEVA. EWAN. Affordable mouttam 
era! lakeside iffectyle Residenital or com- 
mercial properties Lakeside to sm station 
From 240.009 TeL 0322 222660 


COMMERCIAL PROPERTY 




% 
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LISBON 

Prime Site 

on 

Av. Jos^ Malhoa 
(Near Praga de Espanha) 

Area of Site : 1,188 sq m. 

Possible construction areas: 

Offices 7,596 sq m. 

Office or Retail 1,188 sq m. 
Retail 882 sq m. 

Parking 4,752 sq m. 

Tel: 351-1-69 31 06 

Fax: 351-1-69 31 07/65 93 14 
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WORLDWIDE 

RESIDENTIAL 

PROPERTY 

SUPPLEMENT 

SATURDAY 26th SEPTEMBER 

If you have residential property 
for sale or to let, 
advertise in this 
SPECIAL ISSUE which will 
reach approximately 1 million 
potential home buyers 
in 160 countries. 

Advertising is available in 
Full Colour, Spot Colour and Mono. 
Deadlines - Colour: 9 Sept, 
Mono: 16 Sept 

For further details of this Supplement 
please contact: 

JoAnn Gredell in New York: 

212 752 4500 (Tel) 

212 319 0704 (Fax) 

or 

Carol Haney in London: 

071 873 4885 (Tel) 

071 873 3098(Fax) 


One Southwark Bridge, London SE1 9HL 
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Bargain times in antique 


Antony Thorncroft visits the Cotswolds where dealers are waiting out the recession with quiet resignation 


F.T. special: Admission for Two People: £5 inci one Catalogue 


Huntington Antiques Xrtd. 


Early Period Furniture 
Works of Art & Tapestries 


Fine 

William & Mary 


Chest-on-stand 


The Old Forge, Church Street, 

Stow- on- the- Wold, Gloucestershire GL54 I BE 
Telephone: Stow -on- the Wold (0451) 830842 


DEV BASRA • SCULPTOR 



LONDON 071-631 0971 


I T WOULD be stretching credu- 
lity to pretend that ail is well 
with the dealers in the Cots- 
wolds in south central 
England, the second greatest 
concentration of traders in important 
antiques outside London. The reces- 
sion has hit them hard for two years. 
Turnover has slumped - and there 
are few signs of any immediate 
Improvement. 

But unlike London, few Cotswolds 
dealers have closed their shops. Most 
own their premises and their running 
costs are much lower than in London. 
They can survive on less custom and 
they have adapted to reduced circum- 
stances. Many are working more 
aggressively to attract business. The 
factors which persuaded them to open 
in the Cotswolds - the relaxed pace 
of life, the beauty of the countryside, 
the proximity of fellow dealers and 
connoisseur customers - are helping 
them get through the quiet times with 
good-natured resignation. 

Their main complaint is that fewer 
buyers are making the pleasant, 
speedy run up the M40 from London 
to the Cotswolds. In particular trade 
purchases have virtually disappeared, 
in the past the Cotswolds were a 
clearing house of quality antiques. 
Runners (who sniff out bargains from 
auctions and traders all over the UK) 
brought goods to the Cotswold deal- 
ers, most or whom are conveniently 
clustered in such centres as Stow-in- 
the-Wold, Burford and Broadway. 
These were then sold on to the Lon- 
don trade. 

But now dealers, often under orders 
from their banks to cut back on their 
overdrafts, and with fewer customers 
to sell to anyway, have reduced their 
stock greatly. This is specially true of 
the Interior decorators, who found 
many choice items of early pottery 
and furniture in the Cotswolds. 

The Americans, the other tradi- 
tional source of custom, have also 
become rare birds of passage. They 
have been falling away for some time. 
In the recent past the American deser- 
tion was made good by continentals 
but although there are still Italians 
and Germans passing through their 
numbers are down too. 

The Cotswolds have also been hit 
by the troubles of Lloyd’s, the London 
insurance market, and the collapse of 
the housing market. Many of the rich- 
est Lloyd's “Names*' live in the area 
and in happier times spent their 
wealth on antiques; many more used 
the Cotswolds to furnish their second, 
country, home. They have stopped 
buying; indeed some are forced to dis- 
pose of antiques, causing problems for 


those dealers that guarantee to take 
back the goods they selL 

However, it Is the dearth of new 
home purchases that has been most 
keenly felt, plus the problems of the 
luxury country hotels which were 
also voracious buyers of antiques. 
Many Cotswold dealers specialise in 
antiques that are ideal for furnishing 
country mans ions: a revival in the 
property market would stimulate 
business. 

Most dealers have come to terms 
with the recession. It helps that they 
tend to be general traders, concentrat- 
ing on furniture, the sector of the 
antiques market which has held up 
best The main casualties in London 
have been the picture dealers, espe- 
cially those selling contemporary art 
Most people do not need another 
painting, but they do need something 
to sit on or eat afL The Cotswolds 
have few dealers specialising in pic- 
tures and even fewer who stock the 
avant-garde. 

John Noott or Broadway probably 
has the largest stock of pictures in the 
region, ranging from the 17th century 
to the present day. “Now I only buy 
pictures I think £ can sell; I cannot 
afford to buy for stock. Most of ray 
business is with old customers. New 
clients who buy on impulse are very 
rare.” Sales are perhaps half the level 
of two years ago and “l can’t see 
many rays of hope. We need a return 
of the ’feel good’ factor. Still, if you 
are cash rich and take a long view 
this is now a good time to buy". 

Noott is thinking of closing his sec- 
ond gallery which concentrates on 
contemporary works, but will con- 
tinue to sell contemporary paintings: 
'“They are cheaper". Among the art- 
ists Noott will show at the 20th Cen- 
tury Art Fair at the Royal College of 
Art in London this month is his son. 

By a nice coincidence the Swan Gal- 
lery in Burford. run by Dominic Pratt, 
is decorated with works by his father, 
Jeffery. Obviously keeping things in 
the family Is cost effective. Pratt is 
one of the few Cotswold dealers who 
seems busy and buoyant. He concen- 
trates on country furniture from 1680 
to 1730. He pursues a policy of buying 
furniture of good colour at the right 
price and selling it quickly. His mar- 
gins are lower but he stays busy. 

Pratt points to a Queen Anne chest 
of drawers of 1710. "It is priced at 
£2,200. It would have been £4,000 two 
years ago. I will probably take £1,800 
for it. That Charles n comer chair 
would have been £750 two years ago. 
It Is marked at £475. and I might let it 
go for £400.” 

Undoubtedly prices are lower. 



One of Peter Evans' works on show at John Davies in Stow in October 


mainly because dealers are acquiring 
stock more cheaply, partly because 
they have reduced their margins, 
often from, say, 40 per cent to nearer 
20 per cent. This should bring in buy- 
ers. After all, you can buy genuine 
18th century items of furniture at 
prices lower than it would cost to 
make a reproduction. 

It is impossible to tour the Cots- 
wolds antique dealers without being 
struck by the bargains on offer - 
Victorian desks for £800; Georgian 
clocks- for £1,200; a pair of Chippen- 
dale chairs for £6.500 (at David Pickup 
in Burford, who also has a three piece 
William Morris suite for £5,500). 

There is also the knowledge that 
dealers will trim prices, or deliver for 
nothing, or take payment over a few 
months. This is especially true at 
warehouses such as Gateway 
Antiques in Burford, where the young 
owners buy the best pieces from the 
local auction houses, add on a small 
margin and expect to turn over stock 
quickly - three times a year. 

Gateway sells at the lower and 
medium price range - up to £15,000. 
Duncan Baggott, who has a vast stock 
scattered through a clutch of sites in 
Stow -on -the- Wo Id. has antiques from 
£16.50 to £50.000. He is perhaps the 
bell-wether Cotswolds dealer, long 


established and a beneficiary of the 
1080s boom. Three years ago most of 
his business was through his trade 
warehouse; now it is through his two 
shops. Then he might have turned his 
stock round five times a year; now he 
turns it over once. But it is more 
expensive stock: he has seen income 
rise and profit foil. 

He also has to sell that much 
harder. When I met him he had just 
sent two items to London on 
approval: if they fitted well into the 
prospective buyer's home they would 
stay. Selling things on spec’ is one 
way of helping to clinch a sale. 
Another ts to take antiques in part 
exchange. Free delivery is also on 
offer. All the goods in Baggott's shops 
carry typed labels with their price 
and history: anything to keep the dis- 
counts down. 

In a buyer’s market, says Baggott, 
"somebody will offer £6,000 for an 
item priced at £12,000. 1 might settle 
for £10,500”. Dealers margins are 
already squeezed by such expense as 
higher bank charges and business 
rates and they cannot give too much 
away. 

Stow, Broadway and Burford attract 
thousands of visitors a day in the 
summer - but they rarely buy 
antiques. The dealers tend to have a 
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THE ECONOMIC climate 
might be deplorable, the art 
market stagnant, and French 
buyers prone to referendum jit- 
ters. But the Paris Biennale 
antiques fair, the most ostenta- 
tious in the world (and, many 
say, the best) is going ahead 
from September 18 to October 4 
in the Grand Palais. 

This year’s show, the 16th, 
will house 120 exhibitors - 
including 17 from elsewhere in 
Europe but only two from the 
US - showing works which 
are vetted rigorously by 
experts. 

Stands will be decked out 
with an unprecedented and 
unabashed theatricality in a 
set concocted by Italian stage 
designer, Pier Luigi PizzL The 
decor comprises a main circu- 
lar space called an “agora" and 
radiating streets. 

Opinions about the result, let 


Art in the agora 


alone the expense - said to be 
in the region of FFr5m 
(£520,000) - are divided. Some 
dealers - such as Paris Art 
Deco specialist Galerie Vallois, 
which is turning its stand into 
a mid- 1920s’ room with spe- 
cially recreated sflk wall hang- 
ings - have adapted happily. 
Others, such as tapestry spe- 
cialists, are anxious that visi- 
tors will have no room to stand 
back and get a good look at 
their exhibits. 

The list of exhibitors is 
impressive. There is a jewel- 
lery section and four leading 
French dealers in antique 
books. The Antiquaires a Paris 
group of dealers, which speci- 
alises in mainly-L8th century 
furniture and art objects, is 


back in the fair for the first 
time since 1986. 

Several other Paris special- 
ists can be counted on to pro- 
vide outstanding 18th century 
art;, one, - Jean Lupu, has 
designed a stand which looks 
like the inside of an Egyptian 
pyramid. Newcomer Carlton 
Hobbs, is the only British fur- 
niture dealer making the trip. 
He has planned a lavishly-cur- 
tained stand containing, 
among other things, a large 
Aubusson tapestry, late I8th 
century Russian furniture and 
several items of top English 
furniture of the same period. 

Belgian dealer Axel Ver- 
voordt, will have one of the 
largest stands divided into four 
rooms. Exhibits will include 


paintings, by Klein, Fontana 
and Tapies; ancient Egyptian 
and Chinese art and a lot of 
antique silverware - "nothing 
flashy or show-off but things 
with soul," Vervoordt says. 

Twenty-five stands will be 
devoted to drawings and paint- 
ings. Hopklns-Thomas of Paris, 
a specialist in mid-19th to ear- 
ly-20th century art is showing 
ah unusual Fauve painting by 
Louis Valtat, circa. 1905; an 
unpublished oil by Sisley of 
1884-85; and three works by 
Impressionist axtist Berthe 
Morisot, favourite model and 
sister-in-law of Manet 

Paris-based Old Master 
dealer Bob Haboldt includes an 
oak panel portrait of Edward 
VI by Stretes, and a rare still 
life by the 18th century French 
artist Louis-Leopold BoeUy. 
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RICHARD GREEN 


John Noott Galleries 
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MARTEN RED LEV 
Wild Life Artist 

WawpaadcDWBwMiliB&BtMloEXRISniON.- 
al uns qnite cxUBCaxTaarily telcmed youag toot . . 

October Z4di - Novanba-Sfh - 

.. _ „ CATALOGUES OWR£QUEST 

!4.Caw»oMCoitti.Bro>hr.y.WdKqHa4a»oWR127AA TeL 0384 M*96W*5Z7*7 


September 18 through October 4, 1992 
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DmM Terderi Via You** (lGiMflMI 
an *w Hitt men pttftog bachganmon. 
Sfcied. CnC 13 3/a » 17 fe|/34 x 43 cm 


Exhibiting et the XVIe Biennale des Antiquaires 


MUM Grand Palate, champs Qystes. Pahs 
sand No: 11L Tec (33) 1 4a 3fi 991S 
USdanba-ffiOcMv 


44 Dosar Mmc, London W1X 410 
T* 071499 3939, fisc Q71 029 2000 


Monday through Saturday, 11 a.m. to 11 p.m. 
Sunday, 10 a.m. to 8 p.m. 

Gala Opening : 

Thursday, September 17, 1992 at 8 p.m. 
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WOOLCOMBJER HOUSE 


stow-on-th&wold ■ 
GLOUCESTERS H IRE GLJ4 IAA : - 
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Syndics t National des Antiquaires 
1 bis, rue Ctemem-Marot - 75008 Paris - Tel. : (1) 47 20 31 87 


DISCOVER. THE 

COTSWOLDS 

& SOME OF THE FINEST 

ANTIQUE SHOPS 
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few jokey Items that might catch their 
fancy. Baggott was offering 19th cen- 
tury Lancashire clogs at 865a pair. He 
also had golf clubs for £50 or so, but- 
anyone seriously Interested in golf 
clubs and sporting memorabilia 
would know about Manfred Schot- 
ten’s shop in Burford; which has one' 
of the largest collections in the UK. 

He has recently purchased one of 
the late 19th century bright red jack- 
ets worn by members of the Leicester 
Golf Club to show their presence on 
-the coarse. He can offer golf clubs of 
the 1860s for £4,500; garlanded Eton 
rowing boaters for £200; and a rare 
and prized item. an 18th century real 
tennis racket for around £3.500. Busi- 
ness in this specialist, sector has - 
slowed. Schotten usually .buys .only, 
with a collector in mind and sends 
out many more mailing shots to likely; 
purchasers. You must hunt for busir 
ness these days. 

For Huntington Antiques of Stow 
this means buying in the US. Michael 
Golding finds that the weak dollar 
pnahlws him to re-patriate some of the 
English furniture that went across 
the Atlantic in the 1930s. fronicaDy 
his best customer is an American col- 
lector who is furnishing his Missouri 
home with £250,000 worth of early 
English furniture, the Huntington, 
speciality. 

Many deaims can hardly be both- 
ered talking about the recession and 
the lower level of demand. Of more 
concern are two other restraints - the 
attitude of the banks, and robberies. 
The local banks, under pressure from 
their head offices, are making things 
more difficult by increasing charges: 
or reducing overdraft levels. Rob-, 
beries are the unwanted hassle. Some 
dealers have been “ram raided", their 
shop fronts smashed in by cars. Some 
have been burgled many times and 
rarely are the antiques recovered. 

But the dealers keep their spirits 
up. The Cotswolds Antique Dealers 
Association helps with promotion and 
encourages a feeling of co-operation. 
English furniture is now cheap com- 
pared with French and American 
antique furniture and the bargains on 
offer must be appreciated soon. 

Anyone who lost' Interest in 
antiques when their prices rocketed 
in the late 1980s should take another 
look. Net only are prices considerably 
lower but dealers are willing to bar- 
gain: bank managers want sales as a 
sign of activity. Anyone feeling like a 
country break could do much worse 
than motor down. to. this .bucolic 
region and window shop. I would be 
very surprised if they did not* come 
back with at least one purchase. 
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Good, bad, 


the same 

Alastair Macaulay assesses the 
'too similar’ work of C P Taylor 


C P TAYLOR wrote 
more than 70 plays; 
this Edinburgh Festi- 
val has presented 
seven of them. On this evi- 
dence seven is more than 
enough. Taylor is not a play- 
wright whose wort benefits 
from being gathered together. 
Though each play has its own 
distinct character, there are 
too many similar dramatic 
devices and too many larger 
ideas in common. How many 
times have we heard two char- 
acters not conversing but car- 
rying on an alternation of 
monologues? How many farci- 
cal situations have there been, 
in which a central character is 
caught between the various 
aspects of his life? 

Taylor's chief subject, it 
appears, was conflict of inter- 
est He homed m on the areas 
where public and private lives 
clash; he madeblack comedy 
from situations where disinter- 
ested good Intentions (espe- 
cially within the same person) 
are defeated by selfish inter- 
ests. He particularly enjoyed 
making his protagonist an art- 
ist (see Good. Scfuppel, The 
Black and White Minstrels, 
Walter) "and showing how a 
passion for music is yet 
another of a man's private 
lives (see also Operation Etuis 
and And a Nightingale Sang). 

It is often said that his best 
play is' Good, and certainly it 
has been the best of this festi- 
val's seven. But. 1 - so suggests 
this festival - it is simply the 
ultimate version of the play he 
had written often before in dif- 
ferent guises: the most deft 
treatment of the themes that 
ran through his other wort 
There is no blacker subject for 
comedy than complicity in 
Nazi' politics; ami Good charts 
. with some - brilliance the 
absurd whirlpool of private 
interest that sucks John 
Haider, an initially amiable 
and well-meaning intellectual 
(forever haunted' by music), 
into becoming the fixst Kom- 
mandant at Auschwitz; 

Taylor, wrote this for the 
Royal Shakespeare Company 
in 1981, the last year of his life. 


E UROPE’S oldest 
music festival, the 
Three: Choirs, out- 
strips Edinburgh by 
two centuries, its antecedents 
reaching back to the Restora- 
tion. The annual programme 
strives to maintain a balance 
between tradition and innova- 
tion, with large choral works 
its forte - a staggering num- 
ber are mounted within the 
space of a week, with the con- 
ducting shared between the 
three cathedral organists of 
Worcester, Hereford . and 
Gloucester: . 

This year's, director, John 
Sanders, produced perhaps the 
week's outstanding perfor- 
mance, a Bach B minor Mass, 
In which all aspects gelled: pre- 
cise chorus intonation, distinc- 
tive soloists led by Emma 
Kirkby, period-instrument clar- 
ity from the Brandenburg Con-' 
sort. 

The premieres were mixed. 
Alongside a slightly dull brass 
piece frotn-Hugh Wood and an 
unexpectedly-imaginatiye 
anthem from John Rutter ca m e 
Philip Cannon's A Ralegh Trip- 
tych, settings of three poems 
penned in anticipation of exe- 
cutimuThe angularity of Can- 
non’s spare A Cappella writing 
poses a challenge. That it carte 
across well was due to the 
boys' alertness in tuning and : 
attentive direction by Donald 
Hunt. Cannon merits unearth- 
ing: his Ligeti-inspired Quartet, 
Ch ansons for soprano and harp 
or the Oraistm Funibre de 
I'Ame Htaname for strings, all 
manifestly called for revival. - 
Despite a valiant effort by 


It seems probable that RSC 
conditions stimulated h™ to 
the top of Ms form. He was, by 
all' accounts, a playwright who 
incorporated and utilised his 
cast's abilities; , and, though 1 
never saw the RSC production, 
I believe even now you can 
hear Alan Howard's delivery 
(he was the original Haider) in 
the lines themselves. 

Not that the new production, 
by Glasgow’s Tron, Theatre, 
feels like a pastiche. Some of 
the actors employ Scots 
accents; the designer, Michael 
Boyd, has provided a semi-cir- 
cular no-place-ln-particular set, 
out of whose five doors charac- 
ters keep popping. Conrad 
Squlth's muted slightly dead 
about the eyes performance 
conveys much of Haider's fazed 
passivity. 

Glasgow was Taylor’s birth- 
place «nii the setting of several 
of his plays; Northumberland 
became his later home, and 
Newcastle-upon-Tyne the home 
of many of his premieres. One 
of these, the memory play And 
a Nightingale Sang (1977) is 
also set in Newcastle. As pres- 
ented by the Northern Stage 
Company in a new staging by 
Alan Lyddiard, this turns out 
to be an adept kind of wartime 
soap-opera, half way between 
Dad's Army and When the Boat 
Comes In. What with "Me 
Mam" (obsessively Catholic), 
"Da’s" or “Our George” (for- 
ever playing the piano) and the 
gloom-mongering grandpa, it is 
not far from Bread. 

Set against these relentlessly 
stock types - and .endless 
refrains of “Ee, sit down, yer 
daft ol' bugger” and “Joyce, 
man, Tm that glad to see yer” 
are some more 
three-dimensional views of the 
younger generation. Joyce is 
pretty but scared of marriage 
and, subsequently, of sex; 
later, however, she is not sure 
which “feller” has caused her 
wartime pregnancy. Her sister 
Helen, one leg shorter than the 
other, is the narrator, plain, 
self-conscious and sensible. 
She welcomes love when it 
happens to her. Even when her 
lover tarns out to be married 



The Pino Bauscti Dance Theatre has made a welcome return to Britain after a decade, 
appearing at the Edinburgh Festival with Cafe Muller, one of her most celebrated and succinct 
pieces. It will be reviewed in the FT on Monday. 


with a child, she is stoically 
grateful for what love left her 
new confidence. 

What is most Taylorisb 
about all this is the way these 
girls live their- own lives 
against the insistent back- 
ground of the war. It is one of 
his most deeply sentimental 
plays: a fact which Helen’s 
apparent hard-headedness and 


Shared aims 
and age-old 
traditions 


the tenor, Maldwyn Davies, a 
tiring Royal Philharmonic 
Orchestra just 'took the edge 
off Finzi’s sumptuous Word- 
sworth wetting, Ode to Immor- 
tality, whose word-painting is 
as delicate as Britten's. A dif- 
ferent problem is set in Jana- 
cek> inspirational Glagolitic 
Mass. For all the flair in big 
rfima-ma- flat choral enuncia- 
tion merge with a lethargic 
orchestral reading. The work 
has. much in common with 
Janacek’s pliant operatic writ- 
ing; yet only John Mitch ins on, 
the veteran tenor, found the 
required energy for its impas- 
sioned Gloria and Credo. The 
show was saved by Mark Lee, 
' the young organ soloist, whose 
playing proved one of the dis- 
tinctions of the week. The 
Royal Liverpool Philharmonic 
Orchestra rose to the Proces- 
sional finale like an idle 
schoolboy, runner who surges 
ostentatiously to the finishing 
line. 

Of the visitors, Richard 
Hickox followed a scintillating 
Elgar Alassio with a Mahler 
Fourth Symphony of breath- 
taking indifference. But Mich- 


ael Berkeley’s ritualised, Mes- 
siaenic organ concerto (its 
inflections suggest a debt to 
Jehan Alain) easily proved its 
repertoire worth, with Thomas 
Trotter an articulate soloist. 
More striking was Meredith 
Davies conducting E.J. Moer- 
an’s cello concerto, eloquently 
played by Raphael Wallflsch, 
who has also recorded the 
work for Chandos. Davies’s 
direction proved something of 
a revelation: he has been too 
long exiled from the podium. 

Chief pleasure of a buoyant 
Fringe was Nicola-Jane Kemp's 
song recital, setting Schubert 
and Wolf alongside a new cycle 
by Gloucester composer. Chris- 


the stereotyping of the older 
folk only help to underline. 1 
too am a sucker for this kind of 
thing, but it is so close to 
umpteen television treatments 
of growing up in the war that I 
do not need to go to the theatre 
to see it When Taylor was at 
Ms best, he interlaced politics 
and personal lives far more 
tightly; he showed his 


topher Boodle. There were two 
literary tributes. A new biogra- 
phy of Hubert Parry, harbinger 
of the English revival, was pre- 
faced by an enthusiastic talk 
from Its author. Jeremy Dibble, 
at Parry’s own Highnam 
Church, Paul Spicer’s lecture 
celebrating the centenary of 
Herbert Howells set the tone 
for the week. Musical exam- 
ples, especially those from an 
earlier period, left one in no 
doubt that Howells’ impor- 
tance in the British canon calls 
for reassessment 

This summer also brought a 
new history of the Three 
Choirs by Anthony Boden, a 
canny sifter of anecdote, as his 
books on the Gloucester poets, 
Ivor Gurney and F.W. Harvey, 
have already shown. A sense of 
fun pervades Three Choirs 
(Alan Sutton. £20). whose 
meticulous research starts 
with the Civil War period and 
Restoration and supplants dry 
annaic by a colourful, though 
never trite, account of the festi- 
val. 

Roderick Dunnett 


O NLY on the day did 
the news emerge 
that Elisabeth 
Soderstrom’s 

late-night cabaret performance, 
at Edinburgh's Royal Lyceum 
Theatre, would also be her 
farewell- She entered 
dramatically. A wall rose to 
reveal hen she at once 
launched into toe opening 
phrases of “Dich, teure Halle” 
from Tarmhouser. Then she 
cut to the aria’s closing 
phrases and - just as she was 
due to hit a high note now 
surely beyond her - she cut 
into “Hello, Dolly”, here 
reworded as “Hello, darlings". 
The medley continued with 
"Tea For Two" (“tea for you 
and cakes for me”) and “Black 
eyes" (in Russian). 

To love Sdderstrom has been 
to love life itself, for her range 
was so wide. The evening 
stirred memories of all the 
ways she has enchanted us 
over the years - In opera, in 
recital, on record, in the 
printed page, on TV, in 
chat-shows, talking on the 
radio; in numerous languages; 
in music by umpteen 


Fishermen all at sea 


T HE “amphibians” of 
Billy Roche’s new 
play for the RSC - at 
The Pit in London's 
Barbican - are the fishermen 
of Wexford, or more exactly 
the about-to-be er-fisherfolk. 
One had always suspected that 
Wexford might be a bit dull 
outside Festival-time, and so it 
seems here to be. Roche's three 
previous Wexford plays have 
been widely admired; perhaps 
the onus of an RSC commis- 
sion was the wrong kind of 
challenge for him. 

Of his 11 characters ten are 
of fisherfoLk -stock, and the 
eleventh is the plump young 
inheritor (educated upper-mid- 
dle) of the town factory, which 
employs the people who can no 
longer live by fishing. He is 
called Brian Taylor; the others 
are called names like Humpy 
and Brooders and Dribbler (a 
devoted fan of the novelist 
Louis 1* Amour). Wexford’s riv- 
ers and coast, we are told, are 
steadily more polluted, and 
poor Eagle - still an indepen- 
dent sou! - cannot catch 
enough to support his wife and 
Ms young son Isaac. 

The two days of the action 
are the last before he too signs 
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on at the factory. Meanwhile 
be escorts Isaac to his “tradi- 
tional”, manhood-proving 
night alone on Useless Island ft 
think I heard that right), erotic 
tensions and envy - notably 
between Eagle’s sister Sonia, 
her rejected swain Zak and her 
new beau Mr Taylor - simmer 
away, and all the actors take 
decent advantage of their Indi- 
vidual turns. There is a lot of 
Irish chitchat, no doubt quite 
realistic, some routine invec- 
tive anH folk-singing, anil sev- 
eral quaintly spun yarns. 


W e realise early on 
that something 
nasty must 
happen on 
Useless Island to bring matters 
to a head. At long last, it does 
- but any of several 
alternative scenarios might 
have done as well. Dramatic 
inevitability is not on offer, nor 
any delving into character. 
Perhaps Roche has been too 
generous to his extended cast, 
with the result that the most 
prominent roles seem 
under-written and 
under-explored: Eagle and his 
worried wife, and especially 
lovelorn Zak. who surely 


deserves more attention. 
Young Isaac, who might have 
supplied a poignant focus, is 
played modestly and seriously 
by 13-year-old Kevin Burke, 
but with a piping voice (we 
missed a lot of his words) and 
a bland face which deny us 
entry to his thoughts. 

Though the distant lights of 
Wexford look pretty from the 
island, as imagined by Michael 
Taylor and Geraint Pughe, the 
mainland sets are cluttered 
and clumsy. As Zak, Eagle and 
his upwardly-mobile sister, 
Barry Lynch, Ian McElhlnney 
and Lesley McGuire make us 
wish we could know them 
better. 

I admired the other women, 
Hilary Cromie and Jane 
Gurnett, no less than Albie 
Woodington’s lusty pub-tura as 
Dribbler and Sean Murray's 
B readers, whose bumptious 
cynicism insinuates something 
over the top long before the 
gory climax. Everybody else 
plays up with spirit, though we 
have seen clones of Lalor 
Roddy’s dim. convulsive 
Humpy too often before. 
Michael Attenborough directs. 

David Murray 


Off The Wall 


A calm debut 


B rian mcmaster i$ 
that rare bird in the 
noli call of directors 
of toe Edinburgh Fes- 
tival - quiet and self-effacing. 
His calmness was invaluable in 
putting together this, his first 
Festival, with only six months’ 
planning; it has probably 
helped to ensure that the festi- 
val, which closes today, has 
gone so peacefully. It should 
even reach its box-office reve- 
nue target 

The critics have already 
delivered their verdict on 
McMaster’s four-prong pro- 
gramme. The Tchaikovsky glut 
of 30 pieces is reckoned a suc- 
cess, with some wonderful solo 
recitals; the crash course in 
Scottish music is regarded as a 
necessary sop to the locals; 
and. of the two playwrights put 
under the microscope, Harley 
Granville Barker was deemed 
interesting and worthy of more 
revivals, while CP. Taylor will 
never enjoy such coverage 
again. The dance programme 
was good. 

The rain hit the box-office, 
but about 65 per cent of tickets 
were sold and theatre takings 
are up on last year - satisfac- 
tion for McMaster, a music 
man, over his predecessor, 
Frank Dunlop, a theatre man 
Unfortunately, the Festival has 
invested in a national tour of 
Barker’s “The Voysey Inheri- 
tance." which has failed to 
excite toe citizens of Woking. 
Losses here could destroy 
McMaster’s hope of reducing 
his inherited deficit of £179,000 
in his first Festival. 

McMaster is entering what 
should be an encouraging 
future for the E dinb urgh Festi- 
val. The new Royal Lyceum 
Theatre was open this year and 
proved a splendid asset; in 1994 
Edinburgh at last gets its opera 
house, with the old Empire 
becoming the new Festival 
Theatre. Sponsors, and local 
authorities, and the Scottish 
Arts Council seem happy to 
contribute over 50 per cent of 
the £4Jim revenue needed to 
hold toe Festival. 

There have been disappoint- 
ments. Cristina Hoyos was not 
very popular, and the Taylor 
plays suffered from opening 
cold. Next year should be bet- 
ter, with opera making a come- 
back, probably Janacek and 
Verdi involving Scottish 
Opera. Other lessons digested 
incl ude organising more events 
on the busy Bank Holiday Sun- 
day, greater efforts to attract 
overseas visitors above the cur- 
rent 15 per cent of customers: 


characters’ reluctant 
complicity, duplicity, guilt In 
short, he made Good. 

The Tron production of Good 
at St Bride's Centre and 
Northern Stage’s And a 
Nightingale Sang, at the 
Church Hill Theatre, both end 
their Edinburgh performances 
today. 


and another go at an all-em- 
bracing marketing umbrella 
involving toe Fringe, the film 
and the TV festivals. It 
remains a reproach that about 
a third of the seats were not 
filled. The 1992 Edinburgh Fes- 
tival will not live forever in the 
memory, but it was enjoyable 
enough at any level, and a 
great achievement, given the 
recession. 

• * * 

Among the sights of Edinburgh 
this week was David Mellor, 
the Heritage Minister, coming 
out of summer hibernation to 
score easy boundaries off an 
audience of arts worthies 
assembled at the city's new 
pride and joy. the hi-tec Tra- 
verse Theatre. 

Mellor can say “no” - he 
has decided against saving 
intact the 15th-century timber- 
framed house, Pltchford Hall In 
Shropshire and its contents, 
because he recalls the disaster 
of government ownership of 
Hevingham Hall - but he said 
“yes” or “maybe" to most of 
the demands of the lobbyists. 


Antony 

Thorncroft 

reviews the 
off-stage action 


Slowly his policies are taking 
shape. There are surprises. The 
Lotteries Bill wall be presented 
to parliament this year and 
Mellor will fight any debilitat- 
ing changes. By 1994 he 
expects lottery money to be 
boosting toe arts. It seems that 
the existing institutions - the 
Arts Council, the Sports Coun- 
cil, the Museum and Galleries 
Commission - will allocate 
the funds rather than some 
new Lotteries organisation. 
And Lottery money will go 
towards revenue funding of the 
arts as well as big capital pro- 
jects such as the proposed 
dance theatre for London. 

After two years of subsidy 
increases way ahead of infla- 
tion the arts must expect a 
more modest improvement In 
grant from this year’s battle 
with the Treasury. But Mellor 
should gain more than the pro- 
posed 3 per cent The govern- 
ment still believes in toe arts, 
and, compared with toe other 
candidates for cash, a few 
extra millions here makes a big 
splash. 

As for Covent Garden: In 
spite of press reports of icy 


A farewell to 
Soderstrom 


composers. 

She loves apparent 
self-contradiction: as in an 
interview in Opera when, 
having just said “1 hate 
modern opera,” she then said 
her favourite role was the 
Governess in The Turn qf the 
Sava. She has been the most 
spontaneous of singers, the 
most hilarious and endearing, 
and she has been among the 
most musical and moving. 

She gave, in The 
Makropoulos Case, the greatest 
physical performance in opera 
I have seen - conveying 
sensuousness, coldness, wit, 
urgency and all the weight 
of a 300-year life in her stance 
and her every step. Perhaps 
my favourite memory is of her 
third encore at a Covent 
Garden recital, when, just as 
she was singing the echo in 
a Scandinavian echo song, a 
police siren outside the opera 
house sounded so like yet 
another echo that she began 
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Laughing and refused to sing 
another note. 

She is 65, and sang her last 
opera - Poulenc’s La Vote 
humame - early last week. 

So. on this occasion, dressed 
in black tights and loose shirt 
a la Judy Garland, she sang 
“Nobody loves a fairy when 
she's forty”, pointing the tines 
“They want a bit of magic from 
a younger bit of stuff.” and 
*Td rather be a has-been than 
a never-was" without malice, 
and earning her biggest laugh 
with “You stand there crying 
’What-ho!’ - hut they all pass 
by your grotto.” She also sang 
“Don’t put your daughter on 
the stage. Sirs Worthington” 
memorably. 


glances Mellor and Jeremy 
Isaacs, the Royal Opera 
House’s director, enjoyed din- 
ner together at last month's 
Bayreuth Festival. Mellor. with 
memories of enduring a poor 
performance by Domingo in a 
£160 seat, still wants Covent 
Garden to become more acces- 
sible. but he is prepared to 
tackle the issue rather than 
pursue a personal vendetta 

against Isaacs. 

* * • 

The best farce at Edinburgh 
this year has been over the 
various awards, which now 
come fast and furious. Such 
gongs are useful in helping vis- 
itors choose between well over 
1,000 shows on offer, but a 
comprehensive rationalisation 
is needed. 

A Japanese entrepreneur, a 
Mr Hamada. lias attempted to 
buy himself artistic fame, both 
by presenting his own plays at 
Edinburgh and by throwing 
money at the Festival. As well 
as donations to both Festival 
and Fringe, this year he is 
offering two prizes, each of 
£25,000, for what are judged the 
best drama and musical 
events. This pitches companies 
such as the National Theatre 
against the Mark Morris Dance 
Group, for the drama award, 
and Schoenberg's Moses and 
Aaron against the solo recital 
by the Russian mezzo, Otga 
Borodina. All the big splashy 
events have received nomina- 
tions - but representation by 
the Fringe is limited. Those 
that have might get much 
more; those that need seem fro- 
zen out. 

The most celebrated Fringe 
award, the Perrier, also needs 
overhauling. The money, 
£2,000, is too tittle, although 
the fame greatly increases the 
earning power of the winner - 
this year comedians Steve Coo- 
gan, working with John Thom- 
son. The Perrier has dug itself 
into a hole by concentrating on 
cabaret and revue; its nomina- 
tions are weighted towards the 
almost-famous, playing the big 
Fringe venues. It should try 
and hunt out rawer talent, or 
be all-embracing and give toe 
money to the best act on toe 
Fringe - even if it does not 
need a career boost 

Cellnet’s attempt to make 
prizes more democratic by 
sponsoring an award based on 
the phoned-in votes of the pub- 
lic proved brave but doomed. It 
fell victim to lobbying, and in 
the end the judges overruled 
the people and chose the Cauld 
Blast Orchestra as the winner. 


Amazing to And that she 
could give new meaning to 
something as fa miliar as Cole 
Porter’s “Night and day" or 
as thin as Sondheim's “Send 
in the clowns". The fact that 
the evening also included the 
Swedish folk song that 
Am b raise Thomas 
incorporated into the mad 
scene in Hamlet, a Piafsong. 
and Clara Schumann's setting 
of a Heine poem about love 
is typical of her extraordinary 
diversity. 

To talk of her art in the past 
tense is hard. True, her prime 
passed more than L0 years ago. 
True, her voice has become 
Increasingly threadbare. It is 
also true that she has always 
continued to euich our lives, 
because she remained so 
musicaL Her encore, by the 
way, was “Bed? Bed? I couldn’t 
go to bed. . . 1 could have 

danced all night" As so often, 
we believed her. 

Alastair Macaulay 
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Sculpted, 
silent and 
spectacular 

Robin Lane Fox praises the scope 
of a Viennese exhibition that 
lays bare the glories of Egypt 


S ILENCE WAS the key 
quality in old Egypt of 
the Pharaohs, accord- 
ing to the late Profes- 
sor A. Momlgliano, the most 
learned man in Europe. If so, 
both he and I would have 
hated it. Silence certainly pre- 
vails in the remarkable show 
of nearly 4,000 years of Egyp- 
tian sculpture, which is run- 
ning in Vienna until October 4. 
Its setting is the elegant Kun- 
stlerhaus. Against a back- 
ground of cool dark blue, silent 
heads and sculpted figures 
take us through an unprece- 
dented time-span of Egyptian 
modelling, from c. 3,500 BC to 
c. 100 BC, from the first kings 
to the time of Cleopatra's 
grand-parents. Many of the 
great names are here from 
gods such as Osiris to kings as 
old as Chephren. High officials 
and scribes keep them com- 
pany, although I failed to find 
any trace of the PPs particular 
Egyptian favourite, Batson D. 
Sealing and his mischievous 
scribal pen. 

Vienna is an apt site for an 
Egyptian spectacular, although 
the background to the show 
has had its share of contro- 
versy. During the 19th century, 
Austria acquired a remarkable 
range of Egyptian sculpture, 
mummies and papyrus: at the 
time, Egypt was not so much 
the victim of rape as the will- 
ing server of her favours. Like 
biographies, art exhibitions 
inter-connect if you sample 
enough of them: an important 
figure in Austria's Egyptian 
collections is the same Maximi- 
lian whom visitors to our own 
National Gallery can. see before 
the death-squad, as painted by 
Manet. Maximilian had been 
exported from Europe by the 
French as potential ruler over 
Mexico. To celebrate, he 
planned to load a large ship 
with antiquities bestowed by 
Egypt and sail them across to 
the New World for display in a 
grand museum in his new Mex- 
ican domain. The Mexican fir- 
ing-squad was too quick for 
him. and his boat-load of trea- 
sures was diverted to Trieste 
and thence to Vienna, where it 
became one backbone of the 
great Egyptian displays. 

God. Man and Pharaoh is the 
first big Egyptian show in 
Vienna for 30 years. Its moving 
spirit was Wilfried SeipeL the 
newish director of the Kun- 
sthistorisches museum, whose 
appointment caused dark mut- 
tarings in certain corners of 
the Egyptological diaspora. 
There were unfounded allega- 


W HEN as a child l 
first heard the 
expression “anti- 
hero". L thought 
the speaker was referring to a 
female relative. There must be 
an Auntie Hero in the family, 
possibly married to an Uncle 
Villain. I liavc since learnt the 
error of my' ears. But I still 
think of the anti-hero as some 
kind of delinquent older andro- 
gyne: a person transcending 
both the sexual divide between 
heroes and heroines and the 
moral divide between heroes 
and villains. 

September's video anti-he- 
roes - the month is thick with 
them - illustrate my point. 
Warren Beatty as Bugsy 
(ColumbiaTriStar). John Tur- 
turro as Barton Pink (Colum- 
bia rTrvS tar}, Keanu Reeves and 
River Phoenix as two gay hus- 
tlers living on the law's edge in 

My Own Private Idaho (Fox); 
even disillusioned, downbeat 
Humphrey Bogart in the anni- 
versary-reissued Casablanca 
(Warners}. 

Someone once defined an 


S HELLEY'S bicentenary 
fell last month, and 
Radio 3 marked it in 
Promenade interval 
talks. The first, Shelley and 
Love . on Monday, was pres- 
ented by Claire Tomalin. Shel- 
ley's idea of love was illumi- 
nated In the first selection. 
“Epipsychidion", his blast 
against marriage. Women were 
his muses, none the less, mar- 
ried or not. and we heard great 
verses afterwards, addressed to 
Mary. Claire, and Jane Wil- 
liams, only one of whom mar- 
ried him. Jonathan Hyde read 
beautifully. 

On Tuesday, we had The 
Mask of Anarchy, introduced 
by Paul Foot, an expert on 
Shelley as radical. Nicholas le 
Prevost read the splendid rap 
verses that were spurred by 
the Peterloo "massacre". One 
line remains as vivid as in 
1820, "Ye are many, they are 
few." On Wednesday. Professor 
Kelvin Everest introduced Ode 


tions that he, too, might have 
done a Maximilian, and that 
the great success of his earlier 
career, an Egyptian show at 
Linz, was not the advertise- 
ment which his many strong 
supporters assumed. Certainly, 
it proved the strong Austrian 
taste for ancient Egypt: 260,000 
visitors saw the show in Linz. 

God. Man and Pharoah is his 
sequel and in every sense his 
blockbuster. Its range is 
strictly limited to sculptures, 
hewn from hard stone, occa- 
sionally worked in wood and 
very rarely cast In bronze. 
Egyptian diplomats have con- 
tributed an appreciative fore- 
word to the important cata- 
logue which he has supervised 
and partly written, but the fact 
remains that not one object 
has been lent from Egypt itself. 
It must seem a missed opportu- 
nity, as the Vienna show is 
proving such a success and has 
merely reinforced its director's 
international standing. There 
is now the promise of a sequel 
in 1993, showing Egyptian 
objects from Egypt to make up 
for the gap. 

Raineses and his fellow-rul- 
ers are all very fine, but the 
beginning and end of this exhi- 
bition are its sensations. As 
usual, Egypt mesmerises us by 
its age. Around 3,000 BC a 
craftsman in Egypt could carve 
the bulging figures of a mother 
holding her baby to her chest 
The pose became standardised 
later for the goddess Isis suck- 
ling her infant and then, by 
direct imitation, was adopted 
for Mary in Egypt, suckling 
Jesus. Around 2^00 BC, crafts- 
men were well able to work the 
lips, eyes and noses of human 
faces from a block of stone and 
leave it looking like an ideal- 
ised model, [t makes we visi- 
tors feel very small: . these 
sculptures belong at least L500 
years before anything which is 
known to be historical in the 
Bible. Whether these early 
sculptors attempted “portraits" 
is for more controversial; like 
the catalogue, I felt that there 
was a hint of individuality in a 
fine head of the Pharaoh 
Mycerinus, lent from Brussels. 

From c. 650 BC onwards, the 
exhibition raises fascinating 
questions for anyone who puts 
the classical Greek tradition at 
the origin of European sculp- 
ture. This period saw a truly 
formative impact of English art 
on Greek architecture and 
sculptors: Greeks visited Egypt 
and learned there, a contact 
which is as historically secure 
as all those in Martin Bernal’s 



Face from the past: bronze bust of a king from the Ptolemaic period 


fashionable book, Black 
Athena, are fanciful and mis- 
placed. Bernal argued for a 
profound Egyptian legacy to 
Greek civilisation more than a 
thousand years earlier: the 
most important impact comes 
in this later period - not so 
much a matter of Black 
Athena as of Nut Brown 
lonians up the Nile. 

As a loyal classicist, I have 
always been happy to believe 
that Greek artists first unfroze, 
h umanis ed and animat ed the 

poses of the stiff, “hieratic" 
sculptures which had become 
an ossified tradition in Egypt 
If you look closely at the later 
exhibits in this show, the gap 
between Greek and Egyptian 
achievement seems to narrow. 
It might seem even narrower if 
more of the later works in 
metal and especially wood had 
managed to survive. 

Characteristically, scholars 
used to attribute a sculpture as 


One as the rare royal head, 
cast in copper and lent here 
from Hildesheim, to the distant 
period of the Middle Kingdom. 
After its recent restoration, its 
dating has had to be drasti- 
cally lowered. Here, the piece 
Is classed under the period of 
the early Ptolemies, a down- 
dating of a thousand years. 
Among Egyptian sculptors, 
Greeks did not encounter a 
dead and lifeless tradition. 

Blockbusting shows have 
been criticised for uprooting 
treasures from museums and 
putting them at risk to travel 
in order to satisfy sponsors or 
nationalism. In Vienna, the 
movement of objects has had a 
happier result. It reminds you 
how great a range of Egyptian 
antiquities became dispersed 
over Europe during the years 
of "collecting" up the 19th cen- 
tury Delta: this show draws 
only on US and European 
resources. 


Video/Nigel Andrews 

Relative heroes 


anti-hero as a hero looking into 
a cracked shaving mirror. 
There may still be good looks, 
integrity, virility: but they 
have all become a little scram- 
bled. The subtlest anti-hero of 
the month is Beatty as Bugsy 
Siegel in Barry Levinson’s glo- 
riously sweet-and-sour gang- 
ster history about the man 
who made Las Vegas. It is not 
just that Beatty for the first 
time manages moments of ugli- 
ness: receding hair and swell- 
ing jowls giving the one-time 
pin-up a Nixon look. It is that 
his surviving charm and dyna- 
mism seem just as winning in 
a wicked context as they did in 
the Boy's Own heroics of The 
Parallax View or the Com- 
rade's Own heroics of Reds. 

Bugsy’s ambivalence 
shocked American film goers 


into shunning the movie. Nor 
did they flock to My Own Pri- 
vate Idaho, where writer-direc- 
tor Cus Van Sant suspends his 
rent-boy “heroes" in a tender, 
dreamy limbo between good 
and evil past and present, real- 
ity and fantasy. The film's 
beautiful threnody on themes 
of loss and search - a road 
movie through American child- 
hoods - underscores its some- 
times deliberately discordant 
morality. 

Movie audiences are discon- 
certed by central characters 
who do not display exemplary 
moral attributes. Anti-heroes 
have always been conscripted 
from the fringes of the charac- 
ter department. Just as Idaho 
dares to put a pair of hustlers- 
for-hire into the central spot- 
light, so the Coen brothers' 


Barton Fink foregrounds an 
outright weirdo (John Tur- 
turro) who would normally 
have been wheeled in and out 
for a quick madness cameo. 

Turturro’s struggling writer 
in Hollywood, circa 1940, is 
wild of hair, bespectacled of 
eye and twittery of manner. He 
is an anti-hero for the literary 
movie tradition: a cracked-mir- 
ror answer to all those Glamor- 
ous Authors the cinema has 
supplied from Gregory Peck as 
Scott Fitzgerald to James 
Mason as Flaubert. 

Unsurprisingly, moviegoers 
stayed away from Barton Fink 
too. But anti-heroes are not 
always box-office poison. The 
greatest was Bogart. His for- 
lorn and furrowed mug would 
crack any mirror at ten paces, 
and bis moral ambivalence was 


Radio/B A Young 

Shelley at intervals 


to the West Wind (which Paul 
Foot reckons another radical 
poem) and To a Skylark. 
surely non-political: but alas, I 
did not hear them. Maurice 
Baring visualised a mature 
Shelley as the Conservative 
MP for Horsham, and just as 
restrained a view must have 
been taken by Parry, Delius. 
Quilter and the rest in the two 
programmes, Shelley’s Soft 
Voices, of musical settings of 
his poems. 

Besides the two hours 
(including repeat) of the Clas- 
sic Serial, currently the humor- 
ously romantic Miss Morjori- 
banks by Margaret Oliphant, 
Radio 4* devotes three half- 
hours a week to serial plays. 


Some of these are fine, some 
less good; one cannot easily 
organise listening to pursue a 
story all through. Tuesday 
gives us a welcome repeat of 
Christopher Lee’s six-part The 
Home, with Us background in 
the Commons, ably directed by 
Neil Cargill. 

On Wednesday, there is the 
glutinously sentimental In 
Search of Mihailo by Dolores 
Pafo, that 1 shall not follow fur- 
ther. Thursday evenings offer a 
great six-part thriller by Nigel 
Baldwin, Cordoba, that I have 
praised here. On the whole, we 
should be grateful. 

John Reith would not have 
allowed the Radio 4 Monday 
series Beyond Belief. Ludovlc 


Kennedy, an avowed atheist, 
challenges the established reli- 
gions for accepting what seem 
impossibilities. He began last 
week with Lard William Rees 
Mogg, a devoted Roman Catho- 
lic, but they discussed only the 
normal beliefs of Christianity 
- the Virgin Birth, the Resur- 
rection, miracles and so on. 
Such beliefs befog the latchkey 
into the church, no valid argu- 
ment was likely. 

This week, Kennedy exam- 
ined Kalim Siddiqui. of the 
Moslem parliament, on the 
Moslem faith, and f thought 
Siddiqui did well. Why did 
Allah, the merciful ordain that 
adultresses should be stoned, 
that thieves should have their 


It has also reassembled 
pieces which once belonged 
together. For the first time 
since excavation, a statue in 
Vienna dated around 1700 BC 
has been reunited with its base 
and legs, which had wandered 
meanwhile to Dublin. Across 
Europe, the sculptured pair of 
a husband and wife have also 
been brought back Into part- 
nership, lost since the moment 
of their excavation. Those who 
complain about blockbusters 
should remember that they can 
reassemble as well as put art 
at risk. 

Like its subject, this exhibi- 
tion is austere and makes 
demands on the viewer. It is 
not scheduled to travel, but it 
is seriously important, like the 
catalogue accompanying iL By 
isolating sculpture from the 
other objects of "daily life," it 
forces us to look very closely 
at the range and endurance of 
Egypt’s artistic achievement. 


staunchly cultivated through 
50 films. Yet his romantic 
appeal was incalculable. In 
Casablanca he is a piece of 
human driftwood with 
hunched shoulders and a voice 
like a saw. But he realises - 
the film realises - that given 
the right existential context a 
man practising Do Your Own 
Thing ethics (Bogart) Is more 
charismatic than a man prac- 
tising duty-bound derring-do 
(Paul Henreid). 

Finally, let us not forget the 
anti-heroine. Thelma And 
Louise (MGMfUA) is the story 
of two plainspun women who 
hop into a car for a freedom- 
tasting weekend and discover 
that the road to good inten- 
tions is paved with hailstones 
from Hell. With its main char- 
acters turning more macho by 
the minute, no film could bet- 
ter show the anti-hero(ine)’s 
tendency towards gender 
mutation. And no modern 
action thriller has given crime 
and mayhem a greater pop- 
tragic stature as the wages of 
an unjust or unstable society. 


hands cut off? Simple: to stop 
them doing it again. Moslems 
believe in the Virgin Birth as 
Catholics do; they accept the 
Christian prophets as genuine. 
Mohamad was not divine; he 
was a messenger from Allah. 
Kennedy has little chance 
against the intrinsic believers. 

The Bible is now finished on 
Radio 4. Last week, we had 
Revelations, superbly read by 
Sir John Gielgud. Now. we have 
a dramatised Pilgrim's Prog- 
ress, with Mick Ford as Chris- 
tian. Worth following. 

Raving (Radio 4. Sunday) 
was a not-very-deep enquiry 
into MDMA, the iab name for 
the drug Ecstasy. "We’re not 
doing any thing ," said sample 
ravers, "we're just dancing." 
But doctors said there was dan- 
ger of psychosis, a possible sui- 
cidal tendency, danger from 
heat-stroke or blood-clots. The 
law said it was a Class A drug. 
There was a follow-up on Radio 
1 on Tuesday, with a helpline. 


Venice opens its 
doors to change 




T HE PEOPLE chosen 
to run the Venice 
Film Festival change 
almost as often as the 
people chosen to run Italy. The 
guest director of this year's 
Mostra Del Cinema is film- 
maker Gillo Pontecorvo, who 

made that masterpiece of docu- 
drama generalship The Battle 
For Algiers. Running a film fes- 
tival is harder, as we know, 
than organising a military 
campaign. Number one: you 
cannot win. Number two: 
whatever you do, your enemies 
will increase rather than 
decrease. Even Pontecorvo's 
popular preenrsor GugUelmo 
Biraghi ended up with more 
knives in his back than medals 
on his chest 

But first signs this year are 
good. Fresh gales are being 
allowed to waft into the cul- 
tural corridors. Special events 
include a “Vetrina sulla cin- 
ema f taliana *’ and a "Finestra 
suile hnagini": one window on 
the imagination, one shop win- 
dow for native film. In addition 
a skylight has been opened for 
American cinema, with Brian 
De Palma’s brilliant new thril- 
ler airdropping into Venice 
alongside Alexandre Rock- 
well’s breezy film about film- 
making In The Soup (top prize 
winner at the recent Sundance 
Film Festival). And a small 
bathroom window has even 
been eased open for Britain, 
welcoming new films by Neil 
Jordan, Peter Greenaway and 
others. 

Jordan being on jury duty at 
Venice, his The Crying Game 
showed out of competition - 
perhaps as well for this 
strange, vulnerable bloom. 
Half political thriller, half love 
mystery, it follows guilt- 
haunted terrorist Stephen Rea 
from a tragic kidnapping in 
Ireland to a tryst-of-honour 
with a dead soldier's beloved in 
London. 

Planted with riddles and 
ambiguities - chiefly, when is 
a girlfriend not a girlfriend? - 
the story is a fable about the 
minefield of misperceptions we 
walk through in both love and 
war. Before the close, however, 
the film's mood of mazy convo- 
lution becomes more sedative 
than hypnotic. A key character 


is too opaquely played to 
involve us, and the odd-couple 
"romance" at the Aim’s centre 
conjures fatally invidious 
memories of Jordan's better 
Mona Lisa. 

Brian De Palma’s Raising 
Cain, by contrast, could be re- 
titled Raising Lazarus. Some 
thought Mr De P had been bur- 
led for ever by the debacle of 
The Bonfire Of The Vanities. 
Now he leaps forth with all 
limbs jangling. This deliciously 
crazed thriller about a child 
psychologist with a multiple 
personality (John Lithgow) is 
in the best tradition of Carrie, 
Obsession and Dressed To Kill. 

De Palma is often pilloried 
for imitating Hitchcock, but at 
his best he improves on the 

. Nigel Andrews 
reports on a 
new-look film 
festival 

master. The visual booby traps 
and ambushes here are quite 
inspired - from a ubiquitous 
black wig to a not-quite-drow- 
ned woman to a last-scene 
showdown between a madman, 
a bag of oranges and a sun-dial 
- and so is the film's parodic 
eclecticism. Bits of Psycho, Ver- 
tigo and Peeping Tom flutter 
about the imagistic aviary, but 
we are never In doubt who is 
the true birdraaster. Comic and 
kinetic, witty and weightless, 
and dazzlingly fluid in its 
movements between, dream, 
and waking, this is as dose to 
“pure cinema” as the form can. . 
come. 

After De Palma how impa- 
tient we become with films 
that slap their message-heavy 
stories up on screen, unin- 
dected by wit, ambiguity or 
provocational trompe Voeil. 
Golden Yawn contenders thus 
for at Venice include Claude . 
Saute fs atrophic romance Vn 
Coeur En Hitter (beautiful vio- 
linist EmmanueUe Beart tries 
to inspire some vibrato m 
repressed violin-maker Daniel 
Auteufl). Ous mane Sembene’s 
Guehaaar, a stiffly directed sat- 
ire on coloniallsed culture, and 


Maurizio Znecan>'s 77te Valley 
Of Slone. 

This last is a Euro-pudding 
in the grand modern tradition. 
It tempts one's spoon into the 
rich mix of cultural flavours, 
then breaks one tooth uu the 
unyielding polyglot, awkward- 
ness. England's Charles -Dance 
plays a German land surveyor 
in an Italian-speaking tale 
about greed and humility. 
Preachy, pedestrian and post- . 
synched, the film's only; inter- 
est is that it was double-billed: 
with a rare screening of Steven 
Spielberg's 1969 Amblin', the 
calling-card short that brought 
this prodigy into show busi- 
ness. Time has not been too 
kind to the Coca-Cola sunsets 
and feelgood hippyisms of this 
tale of two hitch-hikers meet- 
ing cute in the American West 
But at least, unlike Zaccaro’s 
film, It is loud, cheerful and 
alive. 

So is Alexandre Rockwell's 
In The Soup. This is a comedy 
about an aspiring film-maker 
(Steve Buscemi) who cannot 
even get to make Us calling- 
card filnu- unless the eccentric 
Mafioso he meets (Seymour 
Cassel) wifi finance the project 
after our hero has reluctantly 
cooperated in a series of rob- 
beries. Minor in . ambition, 
major in off-the-wall comic 
appeal. 

None of these films, I predict 
will win the Golden Uon. That 
animal traditionally favours 
esteemed and non-con trover- 
si al veterans. At this stage he 
is probably mulling the merits 
of Pupi Avail's Mothers And 
Sisters and Bertrand Taver- 
nier’s L 267. 

The French, film is a disap- 
pointment from the maker 1 of 
Sunday In The Country and 
Life And Nothing But. a pon- 
derous docudrama about anti- 
drugs cops in Paris, unvitallscd 
by its non-professionat cast, 
and rushing Steadicam style. 
But Avati's film is a small-, 
scale delight. Evading the 
curse of the co-production, its 
tale of Italian- American family 
life in St Louis, Missouri, Is 
funny, subtle, astringent and 
elliptical: a soap opera which 
stings the mind and senses. 
More if it wins, much more if 
and when it comes to Britain. 


Merry Maggie May 
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B LITZ! in 1990, and 
now Maggie May the 
National Youth Thea- 
tre is making hay 
with Lionel Bart Can Oliver! 
be far behind? Since 1986, 
when Michael Croft, the NYTs 
founder, died, this is the sec- 
ond year in which their reper- 
tory has included no Shake- 
speare. They might ponder 
upon Kenneth Tynan’s ironic 
proposals for new Bartifica- 
tions of Dickens: Bleak! - or, 
perhaps. Great ! 

Up to a point, Maggie May 
suits the company very well, 
and in fact the show is enjoy- 
able beyond expectation. Alun 
Owen's script is about the 
eponymous whore, sure 
enough, but more about Liver- 
pool dockers. Its heart is in the 
right place, that is Left, which 
means that the goodies are ur- 
Militants of 30 years ago. Tbe 
large, eager NYT cast brandish 
their Liverpudlian accents 
with a will, and David Toguri 
has drilled them in energetic 
Sixties dancing - more than 
knees-up, if not all that much 
more - to infectious purpose. 
Youthful high spirits carry the 
day. 

The plot is amiably simple 
and unconvincing. In a 1946 
prologue, we find little Maggie 
already attached to young Pat 
Casey, and figuring in a Christ- 
mas pageant which is inter- 
rupted by the death of Pat's 
father, a union hero, amid an 
angry strike. The “real" story 
begins 18 years later; when Pat 
returns from a sourly enlight- 
ening stint in the Navy and 
Maggie is already a profes- 
sional on the game. 

Her problem is self-explana- 
tory; and Casey's is partly 
hers. Their liaison shocks his 
decent workmates, and in par- 
ticular his union chum Judder 
(Peter Collins) is seized by a 
jealous homoerotic fury - 
which Owen leaves rigorously 
unexplored, though it is the 
ground for the fatal denoue- 
ment. Before that, Pat has been 
trying to organise a 
high-minded walkout over a 
gun-shipment to South Africa, 
while fighting shy of election 
to his father’s old role (song: 
Tm Mer). There are confused 
signals here, but the message 
seems to be that eventually, 
congenital Left virtues will 
out 

Maggie May Is chock-a-block 
with musical numbers - 
folksong or nursery-rhyme 
style (with sentimental 

Chess No 939; 1 Ra2. If Bxa2 2 
Be4 and 3 g7 mate. If 8g2 2 Be4 
Bxe4 3 Rh2 mate. 


waltzes, barely disguised), 
which may probably explain 
why Owen’s text seems so thin 
and schematic. It needs serious 
help from the actors, in the 
form of a battered 
world-weariness which neither 
of the principals here is yet of 
an age to convey. Likewise 
Simon Bowen's smooth, 
unprincipled union heavy: nice 
character-details, too little 
graaitas. 

Nonetheless. Liz King’s 
Maggie is inventive, volatile 
and brassy, James Barriscale's 
Pat clean-cut and honest (if 


slightly unmanned by 
uncertain pitch). Their 
heartfelt baUads grow strident, 
with a lot of amplification and 
no mollifying strings. 
Otherwise Timothy Higgs 
draws lively playing from his 
small band and enthusiastic . 
singing from everybody. 

David Murray 

Royalty Theatre, off King- 
sway, London WC2, until Sep- 
tember 19. Sponsored by 
National Power. ' 
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FINANCIAL TIMES WEEKEND SEPTEMBER 5/SEPTEMBER 6 1992 


WEEKEND FT XVII 


TELEVISION 


SATURDAY 


BBC1 


235 Open (Jntwsby. 72 Nm 7 JO HmUo 

Spencer. 7.68 Sater. *.15 The New Lass*. *35 

The MHM. M9 PsiraBei 0. 19.12 Weather. 

10.18 OrradatandL introduced by Steve 
Rider. - including at 1050 Cncket 
from Lord's: Leicestershire v 
Northamptonshire In Th« NatWest 
Trophy Final. 12.45 Football 
Focus: Bob Wilson and Gary 
Lineker with the latest action and 
raws from the Premier League. 
1.00 News. 1.05 Football. 155 
Cricket 1.55 Radng from Hay- 
dock Parle At 2.00 The Ladbroke 
Handicap. 2.05 OrickeL 225 Rao- 

. Insist 2-30 The Webster's York- 
shire Bitter Stakes. 2.35 Cricket 
3X5 Racing: At 3-30 The Hoydock 
Park Sprint Cup. 3.35 Cricket 3.50 
Football Halt-Times. 4.00 CrfckeL 
4.40 Final Score. Times may vary. 

SX5 News. 

- 5.15 Rexona) News and Sport 

52Q Bruce Forsyte's GeaaoSon 

Game Compilation. Bruce Forsyth 
and Rosemarie .Ford look back on 
their favourite moments from last 
year as they prepare themselves 
for a new series. 

6X0 Bobby Dem-cr. Public Enemy Num- 
ber 1. New series. 

7 JOO Fttm: ET. Steven Spielberg's scf-fi 
blockbuster. Special effects 
abound as a young boy helps a 
stranded alien return home and 
avoid being captured by the 
authorities. Starring Henry 
Thomas and Drew Barrymore 
(1882). 

8X0 Carrotfs Comm e rcial Br e ak d ow n. 
Jasper Canon takes a look at 
bizarre adverts from around the. 
world. 

OXO News and Sport; Weather. 

10.00 Match of the Day. Wghlights of 

the day's big matches. Introduced 
by Desmond Lynham. 

11XO Him: Roflsrooaster. A saboteur 
blows, up amusement parks whan 
his blackmail demands aren’t 
met George Segal and Henry 
Fonda star with Richard Widmark, 
Timothy Bottoms and Susan 
Strasberg (1977). 

12X5 Weedier. 

1X0 Close. 


BBC2 


448 Open UnfoormBy. 

' 3X0 Fhm: Kate’s Secret. A woman 
who suffers trem bulimia finally 
admits her problem. Meredith 
Baxter Brmey stars with Edward 
Asner (TVM 1986). 

4X0 Cricket Names! Trophy. Leices- 
iershire v Northamptonshire. Fur- 
ther coverage from Lord's In the 
. final of this 60-overs-por-eide 
competition. Commentary by 
Tony Lewis, Richie Benaud. Ray 
Illingworth and Mark Nicholas. 

-7X0 Personal Details. The final pro- 
gramme of the series looks at 
how the criteria for being British 
can become linked to akin colour, 
culture and race. 

8X0 News and Sport; Whether. 

8.15 D aocoma kors: Le Dortolr. Adap- 
tation a i Quebec theatre director 
GJIles Ma heii's Internationally 
acclaimed production, featuring 
Maheu and his dance company 
Carbone 14. 

8.10 Encounter*. The last programme 
in the series charts an imaginary 
mealing between singer Paul 
Robeson and politician Nye 
Bevsn. 

10X0 Video Diaries. My Demons - The 
Legacy. ‘My Demons' was Wills 
Wootston's award-winning Video 
Diary from 1990. In tots follow-up, 
she returns to her family in Phila- 
delphia to find out what effects 
the revelations of violence 
inflicted on them by their step- 
mother have had on their fives. 
Willa also digs deeper into her 
abused childhood and investi- 
gates the effects this had had on 
her own children. Last in the 
series. 

11.15 Cricket NatWest Trophy. 

Leicestershire v Northampton- 
shire. Tony Lewis Introduces 
highlights of the final. 

12X5 Fttnc 'Mght Mother. The mother 
- of an unhappy girl spends the 
night persuading her daughter 
* not to commit suicide. Starring 
Sissy Spacek and Anne Bancroft 
(1986). 

1X0 Close. 


MO TV-am. *25 What's Up Doe? If JO Movies. 

Movies, Movies. 1200 The fTV Chart Show. 

1X0 ITN News; Weather. 

1X5 LWT New*. 

1.10 Starting from Scratch. 

1X5 Him: McCloud: The Part Avenue 
Rustlers. Romantic entangle- 
ments get in McCloud’s way 
when he tries to Infiltrate a car 
theft ring with a new and attrac- 
tive partner. Starring Dennis 
Weaver (1972). 

3X0 Matlock. Ben suffers a series of 
mishaps whan he tries to find a 
missing murder witness. 

3X5 WCW Worldwide Wrestling; 

4X0 ITN Nows and Results Service; 
Weather. 

8X0 LWT News and Weather. 

5.15 Bar ry mor e. 

5X0 FHm: The Karate KkL A teenager 
is tormented by bullies until he is 
taught karats and self-confidence 
by the local janitor. Ralph Mao- 
chlo and Pat Morita star (1684). 

8X0 10 Yura of If ft Be Alright on the 
Night Denis Norden presents a 
selection of classic out-takes. 
Including the hilarious Peter Sell- 
ers in-aJitt sequence. 

8X0 ITN News; Weather. 

9X5 LWT Weather. 

10X0 Film: Predator. Action thriller, 

starring Arnold Schwarzenegger. 
A military rescue teem face dan- 
ger when they are sent to the 
Jungles of South America on a 
mission (1987). 

18X0 The Big E- 

1X0 Get Stuffed; ITN News Headlines. 

1X5 New Music. 

2.10 Get Stuffed. 

2.15 Music from fee Bridge. 

2X5 Get Stuffed. 

2X0 Rhythm 'tf Raag. 

3X0 Indy Car Radng. 

4X0 Out of Limits. 

4.30 The Hit Man and Her. 


2X5 

3X0 


5X5 

6X0 


7X0 


CHANNEL4 


MO Early Morning. KUO The Hard Face of the 
Ogre. 1030 Australian Rules Football. 11J0 
Quizbowl. 12M Gel Smart 1230 pm Bosnia. 

1X0 Film: In the Good Old Summer- 
time. Judy Garland and Van 
Johnson play pen pals who fall in 
love when they correspond 
through a dating service (1949). 
Zeno is Sleepy. 

Radng tram Kempton Park and 
The Curragh. From Kempton Park 
at 3.10 The Bonusprint Slrenia 
Stakes and at 3.40 The Geoffrey 
Hamlyn Handicap Stakes, Irom 
The Curragh at 3.50 for the Moy- 
glare Stud Stakes, and from 
Kempton Park for the 4.10 Bonus- 
print September Slakes and the 
4.40 Spelthorne Handicap Stakes. 
Brooks Ida. 

The Big 8. The LGS Jets v the 
Sheffield Stealers In the first 
s ami-final. 

The World This Week. In the 
run-up to next weekend's general 
elections In Thailand, an Investi- 
gation into the 500 people who 
went missing after taking part in 
antJ -government demonstrations 
In May. Plus, the mood in France 
in the wake of the first television 
debate about the referendum on 
the Maastricht treaty. 

Kingdom at the Plain*. The lined 

programme of the series focuses 
on the ancient Igwi Bushmen of 
the Kalahari Desert in Botswana. 
Time has taken its toll on their 
numbers, and almost all the 
remaining Bushmen survive by 
hunting In remote areas of the 
Kalahari. 

Court TV: America on Trial. 
Including the case of Thomas Lee 
Bonney who was sentenced to 
death In 1988 lor the murder of 
his 21-year-old daughter. The 
sentence was not carried due to 
a US Supreme Court ruling. In 
this re-trial he la being sentenced 
afresh. Will his plea that he suf- 
fers from multiple-personality dis- 
order save him from the gas 
chamber? 

Let the Blood Run Free. 

Fibre Journey of Hope. A poor 
Turkish couple and their young 
son head for Switzerland In the 
hope of finding a better life 
(1990){Engllsh subtitles). 

The TwfltgM Zone. 

Film: Supernatural Carole Lom- 
bard plays an heiress possessed 
by the spirit of an executed mur- 
deress (1933). 

Close. 


REGIONS 


nV R80I0HS AS LONDON EXCEPT ATTHK 
FOLLOWING 


135 Anglia News. 1J9 Cnoquered Flag. 20s 
McCloud: MHIkxi Dollar Round Up. (1973) SJO 
Angtta Nows and Sport 235 Regional Weather. 


13S Border Nm. 1.10 McCloud: Three Gun* 
for New York. 320 Granada Saturday Sport 
200 Border News and Weather 203 Cartoon 
Time. 


11 JO Zorn. 1JK Central News 1.10 Rockapcrt 
1 JO The LUe and Time ol Grizzly Adams. 223 
Superman. 235 Brand New Life, 200 Central 
New* 5.05 The Central Match - Goal* Extra. 
235 Local Woather. TiJS Island of Terror. 
11968) 

CHAHHBj 

If JO Blockbusters, 1.05 Diary Oatea. 1.10 
Motosport Special. 130 Nine Hours to Rama. 
(1962) 4J» Cartoon. 415 Thb b America. Char- 
lie Brown. SJO Channel News. 205 Puffin's 
Pla[l)ce. 


1X5 Grampian Headlines 1.10 SealL 135 Ciiirm 
Clolnne. 1 M Flonnan Faokr. 22S Chequered 
Flag. 255 Lite and Times ol Grizzly Adams. 
830 Grampian Headlines and Weather 535 Put 
It In Writing. 


200 


11 JO Zorro. 1.05 Granada News 1.10 McCloud 
Three Guns tor New York. 3jB0 Granada Sports 
World. 200 Granada New*. 210 Granada Goats 
Extra. 

HTVj 

1.05 HTV News. 1.10 Dangerous Afternoon 
(1961) 21S The Mountain Bike Show. 245 Che- 
quered Rag 220 Made In Heaven. (1952} 200 
HTV News and Sports Result* 256 Regional 
Weather. 


1 35 Scotland Today. 1.10 Seal!. 140 Asterfx Sm 
G aul. (1867) 250 Highway to Heaven. 530 Scot- 
sport Results. 210 Scotland Today. 2S5 Scot- 
tish Weather. 


9X0 


10X0 

10X0 


12X0 

1X5 


11 JO The South West Week. 135 TSW News. 
1.10 Cartoon Time. 1J0 Nicholas and Alex- 
andra. (1971) 200 TSW News. 205 Gus Honey- 
bun’s Cartoontime. 

TVS* 

11 JO Blockbusters. 1.85 TVS News. 1.10 Motor- 
sport Special- 149 Nine Hours to Rams. (1962) 
405 Cartoon. 415 This Is America, Charlie 
Brown. 530 TVS Him. 

TvmTm 
1-05 Regional New*. 1.10 Soccer In the Seven- 
ties. 1J5 Chequered Flag. 205 The Last 
Wagon. (1955) 250 Ths Life and Times of Griz- 
zly Adams. 200 Northern LUe Sport Special. 
ULSTER! 

1130 Superman. 135 Ulster Newstfm* 1.10 Sat- 
urday Sport 130 The Mountain Bike Show 
130 Kidnapped to Mystery Island. (1964) 225 
Movies. Movies. Movies. 255 Wrestling 530 
Ulster News 536 Saturday Sport. 255 Ulster 
Newstime 


2X5 


11 JO Superman. 1.05 Calendar New*. 1.10 
Davy Crockett. 205 The Last Wagon. (1956) 
250 Baywatch. 530 Calendar News. 210 Car- 
toon Time. 255 Local Weedier. 1136 The Gam- 
bler. ( 1880 ) 


SUNDAY 


BBC1 


BBC2 


LWT 


CHANNEL4 



445 Open University. 250 Ptsydays. 210 New*. 

215 Start Your Own Religion. 230 This Is the 

Day. 1030 Sign Extra: Business Matters. 1230 

FHm: A Connecticut Yankee In King Arthur's 

Court. • ■ 

12.15 Cartoon Double BiH. . . 

12X0 CountryFUe. 

12X5 News. 

1X0 The Mgli Chaparral. 

1X5 Bugs Burniy. ; 

2X0 EMfedM. , 

3X0 Eldorado. ~ 

3X0 Film: Tho Sundowners. Deborah 
Kerr. Robert MHehum and Peter . 

- Ustinov star in this tale about an 
Irish sheepd rover and his family 
in the. Australian Outback (I960). 

5X5 Bwney Bear. Cartoon. 

545 Europe by Design. Entering the 
world al European fashion. Tom 
Vernon meets Giorgio Armani 
who believes the same clothes 
can look different on people of 
different nationalities. He also 
talks to Karl Lagerfeld about toe 
Inspirations for his-work, and dis- 
covers why new designer Agnes 
B hates fashion. 

8.15 The Sonrhrel Guido to Food.. 

6X5 News. 

8X0 Songs of Praise. Paul Jones vis- 
its the former shipping village of 
Ab8rporth in West Wales. 

.7.15 Keeping Up Appearances. 

7X5 Tho House of Eliott. New series. 

- It Is now 1924. and sisters Bea- 
trice and Evangeline have more . * 
business than they can handle in 

- their fashion house.- But the 
future of the company aeetns set 
to change toraver. ... 

8X0 Birds erf a Feather. / 

9.10 Nows and Weather. 

- 9X5 A Very Polish Practice. Feature- 

length sequel to Andrew Davies’. . 
acclaimed black comedy series, 

A Very Peculiar Practice. 

11X0 Everyman.-Examtning the threat 
to the Jewish population in mod-: . 
em Germany. With an Increase in 
anti-Semitism, a low birth rate 
and a high emigration to Israel 
and America, their numbers are . 
dwindling. Many predict a future 
’ Germany without Jews. 

11X0 Doogie Hawser, MD. 

12.15 Weather. 

12X0 Ckrae. 


235 Open University. 1200 The WOrfd of Wine. 
Champagne. A visit to the area in France 
whore the wins Is made 

12X0 Sunday Grandstand. Introduced 
by Steve Rider. Including at 1Z35 
Yachting: British Olympic medal- 
list Lawrie Smith competes. 1.05 
Motorcycling: The penultimate 
round of the British Supercop at 
Ouiton Park. 1 JO Formula Three; 
Round 13 of the championship 
from Slhrerstone. 1.50 Motorcycl- 
ing. 2.15 Rugby Union: Leicester 
v. England. Highlights from Wel- 
fond Road, Leicester. 3.00 Motor- 
cycling. 400 Swimming from 
_ .Gateshead: British hopes Shar- 
ron Davies, Nick Gillingham and 
Adrian Mooritouse compete. 4.50 
Touring Cars: Action from Brands 
Hatch. 5.20 Motorcycling. Times 
. .-.may vary. 

5 . 5 0 One Man and Ms Dog. From the 
slopes above Ennerdaie Water in 
the take District Phil Drabble 
meets and talks to shepherds 
from Ireland while Ray Olleren- 
sfraw describes their efforts on 
the trials course. 

8X5 The Living Planet David Atten- 
borough examines the plants and 
. animals in the Amazon Jungle, 
.starting from the tips of the huge 
silk cotton tree, working his way 
. down through the tiers of leaves 
• - to. the dark forest floor, discover- 

ing some of the most extraordl- 
nary plants and animals on earth. 

. -7X0 Live from the Proms. Christopher 
Cook introduces tonight's Prom 
-. five from the Royal Albert Hall, 
which forms part of the European 
Arts Festival to mark the UK's 
presidency of the European Com- 
munity. The Berlin Radio Sym- 
phony Orchestra, conducted by 
Vladimir Ashkenazy, perform 
Beethoven’s Ninth Symphony, the 
. Choral. With the Brighton festival 
and London Symphony choruses. 
The Prom opens with Elgar's epic 
" symphonic study, "FalstafT. 

9X0 . Fflm: Revolution. Al Pacino and 
Nastassja Kinski head an all-star 
cast in (his drama about the 
American War of Independence. 
Wilh Donald Sutherland, Joan 
Plowright, Annie Lennox, Steven 
Berkoff arid Robbie Coltrane 

■ H885): 

11X0 The Night Staflur. 

12X5 Close. 


63S TV-am. 225 The Disney Club. 1245 Link. 
1130 Morning Worship. 1230 The Human Fac- 
tor. Rosemary Hartlil examines the Ilia of Han- 
nan Aahrawi. 1230 pm An Invitation lo 
Remember. 12SS LWT Newt. 

1X0 ITN News; Weather. 

1.10 Cartoon Time. 

1X0 The Muppets at Disney World. 
2.15 Bu Hseye. 

2X0 FHm: Journey to Hie Far Side of 
the Sun. An astronaut on a mis- 
sion to a previously undetected 
planet discovers that it is an 
exact duplicate of earth. Sci-fi 
drama, starring Ian Hendry 
(1989). 

B ay w at ch - Tho Movie: Panic al 
MaHbu Pier. 

ITN News; Weather. 

LWT News. 

Dana - The Road to the Isles. 
You’ve Been Framed! 

A Woman Named Jackie. An inti- 
mate portrait of the llle and times 
at Jacqueline Bouvier Kennedy 
Onassis. Starring Roma Downey 
and Stephen Collins (part 1) 

Diana - The End of a Fairytale? 

A behind-the-scenes look at the 
latest scandal to rock the royal 
household. With John SucheL 
Michael Winner's True Crimes. 
New series. Police officers 
described the 1967 Knightsbridge 
safe deposit theft as the biggest 
robbery in European criminal his- 
tory. Det Insp Dick Leach was 
given the case, and the pro- 
gramme recreates the proce- 
dures and patience of Leach's 
team In their search to track 
down the thief. 

ITN News; Weather. 

LWT Weather. 

FBnc Conquest of the Planet of 
the Apes. Sci-fi. Starring Roddy 
McDowall. The apes rebel 
against their human masters and 
gain control of the planet (1972). 
With Don Murray and Ricardo 
MontaJban. 

Cue the Music. 

Get Stuffed; ITO News Headlines. 
The FTV Chart Show; ITN News 
He adli nes. 

ram: Corridor s of Blood. A 19th- 
century British doctor experi- 
ments with drugs, and becomes 
addicted to narcotics. Horror, 
starring Boris Karloff and Chris- 
topher Lee (1958). 

4X0 Memories of 1970-1991. 


8X5 

6X0 

7.16 

7X5 


9X5 


10X5 


5.10 

5.15 


6X0 


6X0 

7X0 


6X0 


10X5 

11.10 

11.15 


12X0 

1X0 

1X5 


200 Early Morning. 225 Laurel and Hardy. 230 
Dennis. 245 Flipper. 1215 Owl TV. 1035 Voy- 
age to the Bottom ol the Sea. 1135 Littfo House 
on the Pralria. 

12X0 ram: Stage Fright Hitchcock 

thriller, starring Marlene Dietrich 
and Jane Wyman (1950). 

2X5 Football liafla. Live coverage of 
Sampdoria v Lazio. The full 
match action Is complimented by 
behind-the-scenes reports and 
special features by James Rich- 
ardson and Isabella Stas! Castri- 
ota. Commentary by Paul Elliott 
and Peter Brackley. 

Magoo’s Problem ChUd/Meet 
Mother Magoo. 

tllniMn 

lnW9i 

Answering Hack . New series. 
Building society chairman Tim 
Melvllle-Ross faces the ques- 
tions, as Susannah Simons asks 
him about the depressed state of 
the housing market 
A Beginners* Guide to Ameri ca n 
Footbeti. 

The Cosby Show. 

Equinox: Euraflghtar. The 
remarkable technology being 
developed for Britain’s air 
defence system. 

Europe Express. The last pro- 
gramme In the series profiles for- 
mer East German minister 
Margot Honecker, who is being 
allowed to spend her last years 
with her daughter when she was 
responsible for separating par- 
ents and children, reports on 
national pride in Denmark after 
the country voted against the 
Maastricht Treaty, and visits the 
Croatian/Bosnian border to 
explore claims concerning a 
vision of the Virgin Mary in 1982 
predicting the area's currant 
chaos. 

American FootbalL New Orleans 

Saints v Philadelphia Eagles. 
10X0 Ft feu The Children. Ben Kingsley 
stars as an engineer who 
becomes obsessed with the teen- 
age girl he is looking after for an 
old college friend. With Kim 
Novak, Britt Ekland and Donald 
Sinden (1990). 

12.15 FHm: Song of the Ex He. Drama 
following an estranged daugh- 
ter’s return to her childhood 
home. En route she reaches an 
understanding of her past and 
prepares herself for a confronta- 
tion with her mother. Made in 
Taiwan in 1988. 

2X0 Gaelic Games. 

4X0 Close. 


REGIONS 


(TV B MW WS AS LONDON EXCEPT AT THS 
FOLLOWING TlMESs- 


1230 Gardening Time. 1230 Anglia News. 1.10 
The Biggin Kill International Air Fair. 21D Heir- 
loom. 240 Fantastic Voyage. (1968) 530 BuV- 
laeye. 630 New Candid Camera. 235 Anglia 
News. 11.15 The Young Riders. 


1230 Gardening Time. 1235 Border News. 1.10 
Chequered Flag. 130 TWs Man's Navy. (1845) 
330 Animal Country. 430 Bowls: Scottish Mas- 
ter. 530 ScotsporL 235 Bonier News. 11.15 
Prisoner: Cell Block H. 


1230 Gardening Time. 1255 Central News 1.10 
The Son of Robin Hood. 245 The Central Match 
- Live. 530 Baywatch. 200 Bullseye. 235 
Central News 11.15 Dangerous Women. 

CHANNEL! 

1230 Reflections. 1235 Las Francals Chaz- 
Vous. 1230 TetedomaL 1.10 Ptppl hi the South 
Seas. (1909) 330 The Hunters. (1058) 535 Bul- 
lseye. SJO Baywatch. 238 Channel News. 


10.48 Heidi. 11.15 Sunday Service. 11.48 Link 
1230 Jack Thompson Down Under. 1235 
Grampian Headlines. 1.10 Treasure at ms 
South Pole. 210 Life Stories. 240 NB Special 

3.10 Rock Sport. SJO The Challengers. 430 
Bullseye. 530 Scorsport 200 Scotland's Lar- 
der. 838 Grampian Heatfllnes 11.15 Prisoner: 
Ceil Block H. 

GRANADA: 

1225 Chalte. Chahe. 1255 Granada News 1.10 
The Wonderful World of Disney. 205 Tho Life 
and Times of Grizzly Adams. 330 Black Jock. 
530 Bullseye. SJO Coronation Street. 235 
Grenada News 11.15 Prisoner Cell Block H. 
HTYS 

12.30 West Country Farming. 1235 HTV News. 

1.10 Press Your Luck. 130 Challenge of dm 
Seas. 235 WCW World W reading. 245 The 
Central Match - Live. 530 Something to Trea- 
sure. 030 A Class of Their Own. 236 KTV 


SCOTTISH! 

1045 Glen Michael's Cartoon Cavalcade. 11.15 
Unk. 1130 Sunday Service. 1230 Journeys. 
1235 Scotland Today. 1.10 Great Expectations. 
(1074) 335 Bullseye. 435 Baywatch. 530 Scot- 
sporL OJDO Scotland’s Larder. 035 Scotland 
Today. 11.15 Triumphs of a Man Called Horae. 
11982) 

TSW: 

1230 TSW Farming Week. 1235 TSW News. 
1.10 The Wonderful World of Ofsney. 236 The 
Lite and Times al Grizzly Adams. 200 Black 
Jack. (1979) 530 Bullseye. 230 Gus Honey- 
bun's CartoonUme. 535 Highway to Heaven. 
235 TSW News. 11.16 Prisoner Cell Block K. 
TVSi 

1230 TVS News. 1235 HetdL 1.10 Plppl In the 
South Seas. (I960) 330 The Hunters. (1958) 
530 Bullseye. 530 Baywatch. 635 TVS News. 


1225 Tho Intruders. 1236 Regional Nows. 1.10 
What's Up Tiger Uly? 240 The Back Page. 3.10 
Highway to Heaven. 410 Dogs With Dunbar. 
4.40 The Hi-Jack arc. 200 Bullseys. 036 
Regional Nows. 11.15 Prisoner Cell Block H. 
YORKSHIRE 

1225 This is America. Charlie Brown. 1235 
Calendar News. 1.10 Your Match - Live. 2.10 
The Man Who Knew Too Much. 530 Bulla eye- 
830 CaJondar. 11.15 Shell Game. (TVM 1905} 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO 2 

030 Barbara Sturgeon. 205 
Brian Matthew. -HUM Anne 
Robinson. 1230 The Chris 
De Burgh Story. 1.00 
Hancock's Hall-Hour.' " 

130 I'm Sorry I Haven't a 
Clue. 200 Sounds ol Uw 
Flute*. 200 Steve Race. 400 
Judith Chalmers’ Hi Days 
and Holidays. 030 Ctaema 2 
SJO The Movie Quiz. 200 In 
Concert. 730 You Can’t Have 
One Without the Other. 7 JO 
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CHESS/BRIDGE 


BOBBY FISCHER is back, and 
it’s as jibe never went aw»y. 
Twenty years after winning 
the world title at Reykjavik, 
Fischer's “Revenge match of 
the 20th century” against Boris 
Spassky on the Montenegrin 
island of Sved Stefan has pro- 
duced a burst of classic Fis- 
cherisms on and off the board. 

Bobby rejected numerous 
chess sets before deciding on 
one used in the 1950 Dubrovnik 
olympiad; insisted on overhead 
mirrors in Spassky’s rest room 
so that Boris would never be 
out of his sight; had his per- 
sonal lavatory seat raised one 
inch; and routinely denounced 
all the match games among 
Kasparov, Karpov and Korch- 
noi as “prearranged". 

Bobby's return for a $5m 
(£2£m) prize fund is promoted 
by the mysterious Jezdlmir 
Vasiljevic, who quit Yugo- 
slavia as a dinarless youth and 
now owns a TV station, a cur- 
rent affairs magazine, and a 
private bank which reportedly 
offers 10 per cent per month on 
dollar deposits. 

At the pre-match press con- 
ference, Fischer ceremonially 
spat on a letter from the US 
Treasury Department threaten- 
ing him with dire penalties for 
UN sanctions busting, includ- 
ing ten years jail. Back in 1972, 
Henry Kissinger had person- 
ally phoned to beg Fischer to 


continue the series when he 
threatened a walkout 
The same referee as 1972, 
Lothar Schmid, started the 
“Fischer clock" which permits 
an extra minute’s thinking 
time after each move, so abort- 
ing time pressure and adjourn- 
ment The dock stalled, and 
Schmid had to coax it into 
action. Bobby played 1 eS-e-l. 
choosing a Ruy Lopez Just like 
their tenth game at Reykjavik. 
Fischer played a gloriously 
subtle middle game and Spas- 
sky resigned at move 50 two 
pawns down with mate or 
queen loss imminent. "I was 
killed, " he said. In game two 
be scraped a draw. 

CHESS No 939 



White mates in three moves 
(by G Ernst. 1906). 

Leonard Barden 

Solution Page XVI 


FOUR GOOD players took part 
in this hand from rubber 
bridge: 

N 

♦ 3 

V A Q 10 7 3 
f AK752 

* K4 


W 

E 

♦ 75 4 2 

♦ K6 

♦ 862 

♦ K J 9 4 

♦ Q 10 9 8 6 

♦ J3 

♦ 2 

♦ A Q 10 8 3 

S 


♦ A Q J 10 9 8 

V 5 


♦ 4 



4 J9765 

With North-South game. North 
was dealer and bid one heart 
East over-called with one 
no-trump and South’s jump to 
four spades concluded the auc- 
tion. 

West opened with his club 
two and East won two tricks 
with queen and ace, following 
with a third club which was 
ruffed with the spade four. 
Dummy's ace won the heart 
return and the spade three was 
returned for a successful 
finesse of South’s queen. When 
the ace dropped the king, the 
declarer drew the last trump 
and claimed his contract with 


six spades, one heart, two dia- 
monds and the club knave. 

East said to West: u You 
should have ruffed the club 
with the spade two. allowing 
dummy to over-ruff. At this 
point, you can sec that the 
only hope of n trick for us is in 
trumps. If I hold (as 1 actually 
did) king and another spade, 
you save my king and still 
have a trump left to ruff a 
club." 

"Of course,” said West, 
"you’re absolutely right." 

“Just a minute,” said South, 
“I can have a say in this, [f 
West ruffs low, I can see what 
is going on. I refuse to over- 
run and make my contract by 
playing for king and another 
spade on my left.” AI1 agreed 
that the contract was cold. But 
were they right? 

East could have defeated the 
contract. After winning with 
his queen of clubs, he should 
return not the ace but the 
eight (SPS for a heart return) 
for West to ruff. Dummy wins 
the heart return and the 
declarer can pick up the 
trumps, but he must lose two 
club tricks to East. 

E.P.C. Cotter 


CROSSWORD 


No. 7,943 Set by DINMUTZ 

A prize of a classic Pehkan Souveran 800 fountain pen for the 
Gist correct solution opened and five runner-up prizes of £15. 
Solutions by Wedn e sday September 18 , marked Crossword 7,943 
cm the envelope, to the Financial limes. Number One Southwark 
Bridge, London SE1 9HL. Solution on Saturday September 19. 



ACROSS 

1 Coward's careless temperament 

( 6 . 6 ) 

10 Build up balance wtth Scandina- 
vian currency (7) 

11 Offensive row about doctor's 
retirement (7) 

12 Protection for soldier in aea of 
trouble (5) 

13 Family member who turns out 
toe guard (8) 

15 Grim quarters at back of ship 
HO) 

16 Cut spruce (4) 

18 Bite Into soma packet-cheeses 

w 

Talking without restraint father 
keeps one In order (4-6) 

22 Divine government - they 
embrace Major] (7) 

2* Woman from Arbroath without a 
bra? (5) 

A French composer to interpret 
(ri 

27 Elation somehow felt by a chi- 
ropodist? (7) 

28 Copper pipe that carries air? 
(5-7) 

DOWN 

2 See pasta dish collapse. In the 
country way (7) 

3 M, the second person with grit 
(8) 

4 Flat, peeked snow on the way 
bade (4) 

5 Kitchen-worker or street-beggar? 

( 10 ) 

6 Regrettinggame in Gateshead (5) 

7 Fast horse — tense sort ol 
bounder (7) 

6 No spedfle remedy, this (5-8) 

9 Tired out In the mind, to harmful 
effect (13) 

14 Pear crushed in cool choose (10) 

17 Snowy location, to a smaller 
extent (8) 

19 Acclaim at university rally (5.2) 


21 He thinks — he knows every- 
thing, cutting a dash? (7) 

23 Seize that bird! (5) 

25 State of a hut that Is to be 
repaired (4) 

Solution to Puzzle No.7,942 
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E.A. Barber, North Walsham, 
Norfolk; WJL Caldwell, Loudon 
W5; P.B. Davis. Rotherham, S. 
Yorkshire; Mrs J. Richards. 
Hythe, Kent; G.ILA. Sellers, Lon- 
don WW. H.F. Soler. East Mole- 
sey, Surrey. 
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N EXT TIME you are In 
an art gallery in 
Europe or America, 
look out for a pretty 
young woman with a 
cap pulled down over her face. She 
will not be trudging along the walls 
but rooted in front of one painting, 
holding a sheaf of colour reproduc- 
tions in one hand and making notes 
with the other. 

You are watching Susie Ray 
about to steal another masterpiece. 

Of course, she is not going to 
wrench the picture from the wall. 
She is merely going to lift the 
jmagc, take it away and reproduce 
it in oils for some rich, probably 
anonymous, client. 

“You can usually get something 
on camera before the wardens start 
shouting at you," she explained 
gaily. “But I'm getting a bit too 
well-known, so I sometimes use an 
assistant" 

What Susie Ray does is perfectly 
legal, provided her deception is 
done without intent to deceive and 
provided the work she mimics is 
out of copyright (which in Britain 
means the artist must have been 
dead 50 years). 

It is legal, but odd. Jonathan 
Swift would have relished a topsy- 
turvy world in which a piece of 
painted canvas, originally pur- 
chased for a modest price, becomes 
so valuable and such a liability that 
its owner is forced to hide it or sell 
it, and feels obliged to pay again for 
someone else to paint another piece 
of canvas in exactly the same way. 

Temporarily housed in a comer of 
a big studio in a not-so-fashionable 
district of south London where her 
husband John Stewart designs and 
sells kites. Susie Ray told me why 
the copyist's art is once more in 
again. 

Some of her clients are sentimen- 
tal, she said, like the Texan couple 
who before selling their little Sisley 
landscape to a Japanese wanted a 
copy of it to put back above the 
mantelpiece, or like the security 
guard at Rockefeller’s private man- 
sion who wanted a souvenir of one 
of his master's paintings for his 
retirement. 

Others, like the Arab with the 
huge collection of early Impression- 
ists stored in a bank vault in 
Geneva, are billionaire investors 
who will not pay tbe Insurance pre- 
mium. 

Or they are collectors who are 
going bankrupt, or who are afraid 
the art market is collapsing, have 
stopped buying at auction and need 
new acquisitions to give their 
friends the impression they are still 
active. 

Some are doing up country 
houses, like the couple who com- 
missioned Monet’s Santa Maria 
della Salute for their Venetian 
decor; like the English industrialist 
Sir Anthony Bam Ford who needed 
Reynolds’ portraits for his Warren 
Hastings room. 

Or they just want a van Gogh 
they’ve seen on holiday, such as the 
couple for whom she copied Starry 
Night, or they want Modigliani, like 
the old man who has commissioned 
four, or they want Stubbs, or Gau- 


Private view / Christian Tyler 


The fine art of stealing 
the world’s finest art 



guin, Cezanne or Caravaggio - 
even, in one case, Duccio. Occasion- 
ally, she has had brushes with the 
underworld: “I have had funny 
phone calls." 

Susie Ray is one of the first mod- 
em copyists in Britain to go pub- 
licly into business. In Paris there is 
Daniel Delamare, who commissions 
other artists to work far him and in 
Barcelona there is Miguel Canals 
who heads a large studio whose out- 
put has been put up at auction. 

Ray charges up to £4,000 for an 
Impressionist or post-impressionist, 
including the frame. For Old Mas- 
ters she charges more. She does 


only one copy of each masterpiece, 
calls them Susie Ray Originals (a 
cheeky use of the word but one with 
precedents in fashion and music), 
then stamps the back of the canvas 
with a certificate of non-authentic- 
ity. 

When I asked her why only one. 
she replied: "Because it takes a lot 
of time. If you do it again you can't 
do It as well. You lose interest in it 
You can’t concentrate. I just 
couldn't do it even IT the painting 
was destroyed." She did not add 
that the uniqueness of her copies 
might persuade customers they 
were acquiring an asset 


Do you have an artist's eye? 1 
asked her. Do you think of your 
clients as Philistines? 

“It varies with the clients. But l 
don’t see myself as a fine artist I 
wasn't trained as one. Had I been, I 
would have developed a style, a 
technique, and that would have 
shown in my paintings. Bid because 
of my training I am able to produce 
accurately. Z call myself a techni- 
cian." 

Her painstaking skill Is the prod- 
uct of natural talent a year's foun- 
dation course at Chelsea Art Col- 
lege, four years studying scientific 
illustration at Middlesex Polytech- 


Ashtey Ashwood 


nic and two years working as a 
botanical artist at Kew Gardens. 

Are there any painters you can’t 
do? 

“I’ve turned down two Canalettos, 
not because 1 can't do them, but 
because it would take for ever.” 
What about technically? 

No. I haven’t come across one yet 
I think contemporary painters 
would be hard, with drips down a 
canvas. Anyway, they’re not out of 
copyright 

"Old Masters take longer but 
technically they’re easier. With 
Impressionists have to get tbe 
brush strokes looking spontaneous. 


especially when they painted so 
fast" 

But, I said, if you can knock up a 
pretty decent Monet aren’t you 
tempted to go out and find a subject 
for yourself? 

“No, because I can’t do that Tve 
tried. It would end up looking like a 
photograph. This is the extraordi- 
nary thing." 

What are you lacking that you 
can’t do it? 

Tm lacking the One artist’s way 
of painting." 

But it’s a matter of looking, isn’t 
it? 

“Yes. but probably I Just don’t 
want to do it because Monet does It 
so much better. If I tried it it would 
just be so bad." 

You don’t have to paint like 
Monet 

“No, but I look at everything with 
an illustrator's eye." 

From prints or slides of her paint- 
ings it is impossible to tell they are 
copies. Seeing them ip tbe flesh it Is 
still difficult (though isn’t the 
, expression of that Modigliani nude 
a touch too saucy?) and even beside 
the originals they might confuse. 

So I applied the Turing Test far 
robots: let’s say you can make a 
copy to fool virtually everyone. 
What then is the difference between 
yoiir copy and the original? 

“Visually, I hope, there shouldn’t 
be - though i would be completely 
aware of it There's a big difference 
in the value, of course.” 

So why is there such a difference 
in value? 

“Why should a Stubbs be worth 
EBOflOO and an Impressionist £6ra? 
Why should a de Kooning go for 
£2m? It’s the art world. 1 don't 
understand it" • 

I pointed to the nude again. How 
would you describe the difference 
, between your Modigliani and his, 
apart from the fact that he had the 
idea and you didn’t? 

“Because U was done by the 
original artist It's as lame as that 
There is something there. It the two 
were side by side I think the 
original would still have an aura.” 

Would I get the same buzz from a 
copy as from the original? 

“I would hope you’d get the same 
buzz." 

People say there’s some quality 
inherent in an original work of art. 
Do you think that's true? 

“All I can say is that when I’ve 
done a copy of a painting that's 
hang in g in a gallery and 1 go back 
and see the original it's just very 
exciting. I think 'Gosh, Tve done iff. 

“It’s something that 1 feel I can 
achieve, and 1 have never seen 
anybody else quite get it And Tm 
going to get better. But it will never 
be the same. Which is why I don’t 
charge the same” 

Do paintings have souls? I left 
Susie Ray’s studio with the 
aesthetic conundrum unresolved. 
Perhaps she cannot answer the 
question for the same reason that, 
brilliant as she is, she cannot p aint 
her own pictures. 

So if you discover Susie Ray 
stealing a picture from your gallery, 
don’t worry. She will probably leave 
a bit of it behind. 



Michael 

Thompson-Noel 

I POPPED round to ■ 

- . Downing Street far - ' 
a word with. -the.-- 
prime minister - fast 
LwrV, W night; to urge Mm : 
tC- y A to ■ poke hie head 

just a mfflifraction • 

the parapet : 

i .mb and. to toll us what 
is happening to this weary, wracked 
planet Like you, f am stunned by 
the swirl of events, that are buffet-, 
ing and harassing us. 

His mann ers never change. He is . 
the courtliest soul imaginable. We 
entered his private sitting room. I . 
sat on a floral sofa. 

“Care for some food?" sairttha. 
prime minister. “One of the nicest 
things about this place is that they 
are happy to serve you anything, 
whatsoever the time ^-day"- . •■/: 

"Wonderful," .1 said. "I'd like .eggs, 
bacon, sausages, tomatoes, mush- ' 
rooms and fried bread, thankyon 
very much." 

As we ate. 1 broached the subject -' 
of my visit 

“It seems to me, prime minister, 
that the time Is East approaching 
when you must do or say something - 
- possibly something small: nu one / 
is counting on miracles - to relieve: , 
the confusion and dread that .are - ' J 
stalking thelamL 
“Everywhere people look they sec 
schism and breakdown. Paralysis of ... 
the world economy. Markets shak- ’ ' 
ing and heaving. Europe on the - 
brink. Poor old George Bush. Maas- 
tricht and Mitterrand. Wats flaring, 
daily. Saddam still out-tricking us. 
Turmoil at the BBC. The House of 
-Windsor quaking.. The return of 
Lord Owen. Children rioting and ■ 
swearing. Lord Beaverbrook Insol- 
vent. Some exceptionally dodgy 
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Time to inspire a 
palace revolution 


I DEAS ARE In the wind for 
the creation of a new modern 
art gallery - more ambitious 
than has gone before - to 
greet the approach of the sec- 
ond millennium. Here is a modest 
proposal which might go even far- 
ther and create a market for art as 
well. There should be an art park, a 
mixture of public and private inter- 
ests, stretching across a large part 
of some already established interna- 
tional art capital The aim would be 
to bring artists, collectors, sellers 
and buyers more closely together. 
The idea is developed later In the 
article, but first same background. 

The underlying thesis - impossi- 
ble to prove conclusively, but even 
harder to refute - is that demand 
for art will always exceed supply. 
You can see that In many ways. At 
the top end of the market Christie's 
can still sell a Titian for nearly 
£7.5ra in spite of the recession. New 
galleries continue to open in differ- 
ent areas as recession hits the more 
traditional establishments. The 
paintings and drawings strung 
along the railings of London's Hyde 
Park on Sundays are a sign that 
interest is always there. 

Demand for viewing art, rather 
than buying it. also goes on rising. 
Official figures are not up-to-date, 
but show that the number of visi- 
tors to the main national museums 
and galleries in London went up 
from 10.3m in 1979 to 12.1m a decade 
later. Figures from the Policy 
Studies Institute suggest much 
higher increases in some of the 
regions. Anecdotal evidence would 
include the high attendance at the 
small, selective Manet Exhibition 
“The Execution of Maximilian'’ at 
the National Gallery and the 
Magritte Exhibition at the Hay- 
ward. Others can supply their own 
evidence from Paris or New York, 
and note that where admission is 
free, not everyone is counted. 

Almost anything to do with art 
has a tendency to arouse public pas- 
sions. The long-running dispute 
over the rights and wrongs of 
museum charges is one example. 
Another is the perennial argument 
over whether privately-owned paint- 
ings which come up for sale should 
be "saved for the nation", and how. 
A new dispute has broken out over 
proposals by Nicholas Serota. gal- 
lery director, to split the .Tate col- 
lection into foreign and British 
works. 


At first sight, this outline of ris- 
ing public interest fits ill with the 
reports of falling profits and turn- 
over at the main auction houses of 
Sotheby's and Christie's and the 
closure or financial difficulties of a 
growing number of private galleries 
in London’s West End. There is 
clearly a price adjustment under 
way, but I suggest a deeper explana- 
tion: the demand is there, but the 
supply side isn't working. 

In broad terms, art holdings fall 
into the following categories: 

■ museums or other official institu- 
tions. such as churches and palaces; 

■ private galleries, which exhibit, 
buy ‘and sell; 

■ corporate collections held, for 
example, by Pearson, Reuter and 
Robert Fleming; 

■ private collections, some of which 
are on show or on loan to exhibi- 
tions; 

■ random private holdings, mainly 
inherited, but sometimes bought ad 
hoc and occasionally a gift from the 
artist or a friendly gesture of 
encouragement by purchase. 

Leaving aside the right of an indi- 
vidual to collect and hold whatever 
piece of art he or she chooses, pro- 
vided it is legally acquired, all those 
categories have their deficiencies. 

The problem erf museums is well- 
documented. Essentially they hold 
more than they can show. Recall 
the story of the Corots in the Lou- 
vre - kept in an upstairs gallery 
and only brought to wider attention 
when exhibited elsewhere in Paris. 
The same could be said about 
Britain’s Turners. The Tate can 
only show about one quarter of its 
collection at any time. 

The problem of private galleries, 
certainly in central London, is not 
dissimilar from that of other busi- 
nesses in a recession. They may 
carry excessive overheads, be in the 
wrong place, open at the wrong 
times and be inaccessible to a new 
public. There is no reason why new 
galleries should not open elsewhere 
in line with the earlier revolution in 
the retail trade. Some have already 
done so. 

Corporate collections are a much 
under-studied and under-catalogued 
subject. Suffice it to say that some 
companies have made a point erf col- 
lecting art and do not know what to 
with it 

Private holdings are, of course, a 
private matter. Yet, it is striking In 
major shows that so many of the 


exhibits come from private collec- 
tions or simply private owners. In 
the big Magritte exhibition at the 
Hayward, more than half the works 
fell into that category. Of tile 108 
paintings in the Allan Ramsay exhi- 
bition at this year’s Edinburgh Fes- 
tival. more than 30 were from pri- 
vate owners. There were 76 exhibits 
in the same festival’s “Dutch Art 
and Scotland”; 34 were privately 
held. Sometimes the owners are 
willing to be identified; sometimes, 
not. In the two Edinburgh cases 
cited, a majority withheld their 
names. The Queen lent to both. 

It is also clear from social obser- 
vation that a sizeable number of 
people have works of art which, 
although they may not amount to a 
collection, are interesting or possi- 
bly valuable in their own right. 
Often the potential value was not 
and could not have been known 
when the piece was acquired. More 
of these private owners might like 
to have their paintings shown; some 
might like to consider selling. 

In theory, the auction firms exist 
as a clearing house when art 
changes hands. Yet one doubts how 
far they are an adequate means of 
developing a wider and more active 
market. Witness, by contrast, the 





where museums, galleries, auction 
houses, a viewing and a buying 
public are already part of tbe tradi- 
tion. It will also require space - 
masses of it As it happens, there is 
an obvious candidate: London. 

By the standards of Paris, Rome 
or even parts of New York, London 
is not the most beautifal metropolis 
in tbe world, but it does have one 
superb, large and conveniently 
empty site. It stretches, with only a 
few obstacles, from 5t James’s Park, 
Green Park, through Hyde Park, 


Malcolm Rutherford thinks Britain should 
show its leadership qualities by creating 
an art park in central London based 
around Kensington Palace 


success of The Guardian's “Art 'for 
Sale” which puts artists in touch 
with potential buyers. The newspa- 
per has found that it can hardly 
cope with demand: sellers and buy- 
ers rate It highly. 

It is the peculiar mix of public 
and private ownership that makes 
art different from other commodi- 
ties. If there Is to be a greats: move- 
ment in the market - more on 
show, more to sell and more to buy 
- there will have to be some rear- 
rangement of public and private 
interests. This is germane to the 
question of a new modern art gal- 
lery and underlines the need to be 
ambitious. Where should it be and 
how should it be run? 

The location will make sense only 
if it is close to, and can evolve from, 
an existing international art centre 


Kensington Gardens and, pushing it 
only a bit, on to Holland Park. It is 
already ringed with galleries, small 
and large, public, private and royal. 
The Queen’s paintings, now partly 
open to the public, are nearby. The 
Royal Academy almost faces Green 
Park. There are some splendid gal- 
leries in .the Mall and the Royal 
College of Art looks on to Kensing- 
ton Gardens. On Sundays the sur- 
roundings are fall, of artists ped- 
dling their wares. 

The great bulk of the parkland is 
untouched but not immune. There 
is the odd Henry Moore, the greatly 
under-used and under-ambitious 
Serpentine Gallery in the middle, 
and a few tiny galleries in and 
around Holland Park at the western 
end. In between there is the 
supreme prize of Kensington Palace 


which, with official permission, 
could be turned into a major gallery 
in its own right - almost the hub 
of the concept 

Someone would have to coordi- 
nate the project, so let me define it 
more closely. A new gallery of mod- 
ern art is too small a definition. A 
more accurate term would be a 
modem gallery of art, containing 
old as well, and not just one gallery 
but a string of them, indoors as well 
as out (for sculptures and itinerant 
artists). It would combine exhibit- 
ing and selling. That Is why, how- 
ever infelicitous, I have chosen the 
term art park. 

The co-ordinator would be 
appointed by the government. He or 
she would require wide powers - a 
bit like those for the opening up of 
Docklands. There would have to be 
cooperation with all sorts of bodies: 
the Queen (if Kensington Palace Is 
to be secured), the local authorities, 
the trustees of existing museums 
who like to keep art rather than 
trade it Some, although not many, 
new buildings will be needed. There 
might be a gallery to show corpo- 
rate collections, and perhaps a place 
for private owners to exhibit their 
holdings. Smaller galleries could 
proliferate - as to some extent they 
have - to the areas round about. 

To help the co-ordinator, there 
must be a company in this country 
capable of running a theme park, 
and leasing galleries as franchises. 

There may also have to be 
changes in the law: some are on the 
way. Just before the last general 
election, Tim Renton, then arts min- 
ister, put through Parliament the 
Museums and Galleries Act 1992 
which empowers the Tate to sell 


paintings and sculptures from its 
existing collection. Renton would 
have liked the Act to have gone 
further and extended to the 
National Gallery, but it is at least a 
start 

The power to dispose does not, of 
course, rule out the power to 
acquire. On the contrary, the 
change in the law helps to create a 
market and provides greater free- 
dom for gallery directors. 

I have deliberately said nothing 
in this article about the aesthetics 
of art: that is a matter of taste and 
fashion. Nor have I mentioned pub- 
lic Binding: there is no reason to 
suppose that what I suggest would 
cost much additional money. It is 
more a question of better co-ordina- 
tion and a change in attitudes. The 
opening up of a market would help 
artists and purchasers aWta. 

The timing is ripe: not only the 
approach of the millennium, but the 
creation of the ministry of national 
heritage, which has been given an 
empire but not yet found a role. 
Should tbe area around the Serpen- 
tine prove too small, there are oth- 
ers available. Why not put paintings 
and sculptures in Regent’s Park as 
the ani mals depart from the zoo? 
T here could be no clearer acknowl- 
edgement of changing tastes. Ren- 
ton has thoughts about Butler's 
Wharf, in London, where there is 
space aplenty, then on into Dock- 
lands. 

One final thought: if London does 
not take up the idea, somewhere 
someone else wilL The outstanding 
candidate is Berlin, which has lots 
of money, lots of space, lots of art, 
and masses of ambition. Must the 
Germans lead? 


weather. A great paU of honridness. 

“If you ask me, prime minister, it 
is all getting a bit too pre- millennial 
for my taste: eerie and frightening, 
the sky a hideous purple, oceans 
glinting afire, earthquakes and tern- . 
pests, paganism and metempirics. 

“Yet- no . one is speaking up. You '*'• 
yourself, prime minister, remind me' 
of an mddent Paul Theroux writes- 
about in his. new travel book, 27 b 7 . 
Happy Isles of Oceania. I happen to f 
have a review cbpy, courtesy of the 
Books editor.- • 

“Theroux is .in Western Australia, 
plugging his latest noveL He visits a . 
Perth newspaper. He is escorted to 
a cubicle where ah 18-year-old boy ' 
is sitting at a tidy desk. ‘Well,' says 
the boy, *where shall we begin?' He - 
has read none of Theroux's books. : . 
The interview goes nowhere. - - > 

“Finally, at the door, the boy asks ^ 
his only literary question. 'How do > 
you get your characters?’ he asks; 

“You just think them up?’ . . - 

“‘Sometimes I think them up,' . 1 v 
replies Theroux. ‘And sometimes 
they appear before my eyes/ .. 

“The trouble is, prime minister, . * 
that people are no longer sure - 
whether you. are a character they |0 > 
invented, or whether you just -V/ 
appeared. They find it a mystery." U 
“It’s remarkable you should say * 
that," said the prime raLnister, • • 
“because the truth is that we - the 
world's leaders - are grappling . ^ 
with a genuine mystery at present 1 
“We seem to have encountered V 
gridlock. Everything has stalled. We . V 
think it is pre-miJlenniaL And it 
seems to involve pi. As you are ;!■' 
aware, pi - a circle's circumference . S 
divided by Its diameter - is a Iran- 
scendental number. It s forts ofT as . 

3.14159265 but its decimal places 7* 
continue for ever - an infinity of 1 '. - 
decimal places. Or so it was- sup- 
posed. 

“Some scientists, however, have - 
been using extremely powerful com- 
puters to see whether pi would V 
eventually yield a partem of num- * 
. bers that contained 'some sort of ; ;! 
code, a message from the Creator. 

All was going sw imming ly until six - 
weeks ago when , the computers 
started to produce an endless :!;■ 
sequence or noughts. Whereas we jj ; 
used to receive a never-slackening 4r'. v 
stream of unrelated digits stretch- 
ing to infinity, all .we are getting is. iV 

zeros- ' .'*?£ 

“Nor is that the- end of It. AU the . r.-. 

Earth’s strategic computer pro-- CV 
grams have thrown in the towel We IV 
ask them the big questions, and put ' & : 

come noughts. I have talked to 
George about it. to Francois, Hel- 
mut, Boris. Everything is grid- 
locked, everything closing down. \ 
There seems to be no way forward. . / 

We are sure it is pre-mRlennial" ' r ' ':Y 
“Are you’ worried?" - j . . i.5* 

“What's the point of worrying? . ,Y 
We are going with the flow, waiting • / \ 
to see what happens/* 

“You don't have a plan?"'. , y, 

Just then, all the red telephones 
on the desk started ringing. The ...?V 
prime minister answered one of 
them and listened very hanL T&e wf’ ; 
colour fled from his face. i". .. "• * ■ 

“I am afraid you will 'have .to - ' . . 
secure me," he «iri ; dn«hing for the ' ji 

door, “if I am not back tn 30 •.? ; 

utes. order a pot of tea." :'Y 
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